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MORTGAGE

THIS MORTGAGE (“Securi ent") IS given o . Y 2 st
The marigagor is . FHA! msrARRB LL AND NANCY B . FARRELL, HUSBAND AND WIF
oo (M Borrawer™). This Sccuru} Instrument is given 1o NBR
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f TP ("Luldcr")
Borrmurm\u Lendar 5 6 D. THELVE, ‘1S 3
00/104 e . Du“urs(U ?:J.-.?;...QQQ.,,QQ.........) Thi 'Hll.bl is evidenced by Borrower's nole
dated thc s.unc: dau. us llns Euw <ly I.\-trumc.nl ("No:c"). which provides for monthly paymenis, with the full debt, il not
paid earlier, due and payable 00 e o TUNEL LG RDLE s This Security Instrument
secures to Lender: (o} the repey .ncm of the debt evidenced by lhc N{m.- wnh uncrcsl, mu) all renewnls, extensions and
modifications; (b) the paynent of all Gtper sunis, with interest, advanced under paragraph 7 10 protect the security of this
Seeurity Instrument; and (¢) the perferavace of Derrower's covenants and ngreements under this Sceurity Instrument und
the Note., For this purpose, Borrower does boreby muﬂg.agc grum and wnvay o Lcndu‘ the l'nilowmu deseribed property
locutted in . GROE L, e N A T e e e e o s COUNY, HHinois:

s

1L.OT 1 BLOCK 13 WINSTON GROVE SECTION 22 SCUTH, BEING A SUBDIVISION
IN PARDS OF SECTIONS 35 AND 3G, TCWNSHIP 41 NORTH, RANGE 10, LEAST
OF THE THIRD PRINCIPAL MERIDIAN, IN . LUK COUNTY, ILLINOIS MARCH
30, 1977 AS DOCUMENT NUMBER 23869152 [N CO3K COUNTY, ILLINGLS,

-88-258438

TAX I.D.HO7-36~313001

which has the address of 1643VIRGIHI“?;‘IVIE e
trec|

Hlinois "Praperty Address™);
N {2p Coda] ( perty )

TOGETHER WITH all the improvements now or herealter crected on the property, and all easemems, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herenfter o part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 1o in this Security Instrument as the " Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estnte hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrans and will defend generally the title to the Property against all claims and demunds, subject to any

encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for antiona) use and non-vpiform covenants with
limited variations by jurisdiction to constitute o uniforn securily instrument covering real property.

ILLINOIS—single  Family—FNMA/FHLMC UNIFORM INSTRUMENT 316-00 MA"— Form 303i4 12/83

flankiurms, Ing,
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UNIFORM COVENANTS. Norrower and Lender covenant and agreens follows: Cor '

1. Payment of Principul and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principat of and interenst on the debt evidenced by the Note and any prepayment and late churges due under the Note,

2. Funds for Taxes and Insurance.  Subject 1o applicable Inw or 10 a writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (" Funds™) equal to
one-twelfth of: (0) yearly taxes and assessments which may atiain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hnzard insursncee premiums; and (d} yearly
morigage insurance premiums, ifany. These items are called “escrow items.”” Lender may estimate the Funds due on the
basis of current datn and reasonable estimates of Muture escrow items.,

The Funds shall be held in an institution the deposits or accounts of which are insured or gunranteed by o federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable Inw permits Lender 1o make such o charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds, Unless an agreement is made or applicable lnw
regquires interest to be paid, Lender shall not be reguired o pay Borrower any interest or carnings on the Funds. Lender
shull give 10 Burrower, withowt charge, an anituad accounting of the Funds shawing eredits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as ndditional securily for the sums seeured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds puyuble prior to
the due dutes of the escrow Hems, shall execed the amount required to puy the eserow ilems when due, the excess shadl be,
at Borrower's epvion, either prompily repaid to Borrower or eredited to Borrower on monthly payments of Funds. 1 the
umount of thd s held by Lender is not safficient to pny the escrow itlems when due, Borrower shall pay to Lender any
amount necessaryA o make up the deficieney in one or more payments us required by Lender,

Upon paymaentiin full of all sums secured by this Security Instrument, Lender shal) prompily refupd to Berrower
any Funds held by Bdpder, Ifunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, vo later
than immedintely prior i the sale of the Property or s acquisition by Lender, any Funds held by Lender ar the time of
application as a credit agdinisd the sums sectred by this Security Instrument,

3. Application of Puyrients,  Undess applicable law provides otherwise, ull puyments received by Lender under
paragraphs b and 2 shadl be applizd: first, to Tate charges due under the Note; second, 1o prepoyment charges due under the
Note; third, to amaunts payablewader paragraph 2; fourth, 1o interest due; nnd kist, to principal due,

4. Charges: Liens.  Borroyensholl pay al) (nxes, sssessments, charges, fines and impoesitions attributable to the
Property which may attain priorilyOver this Security Instrument, snd leaschold puyments or ground rents, it any,
Borrower shall pay these obligations it the manner provided in parpgraph 2, or il not paid in that manner, Borrower shull
pay them on time directly to the person ovved payment, Dorrower shabl prompty furnish (o Lender all notices of amounts’
to be paid under this parsgraph. 1T Borrower puakes these payments divegtly, Dorrawer shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge any lica wbich has priority over this Sceurity Instrument unless Borrower: ()
agrees in writing to the payment of the obligation séedared by the lien in n manner acceptable 1o Lender; (b contests in good
fith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforeement of the lien or forfeiture of nny Sartiof the Property; or (¢) secures from the helder of the Jien an
agreement satisfactory o Lender subordinating the lien o this Seeurity Instrument, I Lender determines that any purt of
the Property is subjeet to a fien which may attain priority over this Sceurity Instrument, Lender may give Borrower
notice identifying e tien. Borrower shall salisty the lien or (k¢ one or mare of the actions set forth nhove within 10 days
of the giving of notice,

5, Huznird Insurance,  Borrower shall keep the improvémeais now existing or herenfier erecied on the Property
insured ngainst loss by fire, huzirds inetuded within the term Pextendéd Covernge® snd sy other huzards for which Lender
requires insurance. This insurance shall be maintained in the amoevsia snd for the periods that Lender reguires, The
insurance eurrier providing the insurunee shalt be chosen by Borrewer svajec: 1o Lender's approval which shall not he
unreasonably witliheld,

Albinsurance policies und renewals shald be aceeptable o Lender ane/stall include o standurd mortgage clause,
Lender shall have the right 1o held the policies and renewals. 7 Lender requires, Sorrower shall promptly give to Lender
all receipts of paid premiwims and renewal notices. Tn the event ol foss, Borrower shaltgive prampt natice to the insurance
carrier and Lender. Lender may make proof of' loss il not made promptly by Borrowes,

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall tenpplied 1o restoration or repuir
of the Property damaged, if the restoration or repair is economicatly feasible and Lendor's seeurity is not lessened. I the
restaralion or repair is not cconomicnlly feasible or Lender's seeurity would be Tessened, thy insprance proceeds shall be
apphicd 1o the sums secured by this Security Instrument, whether or not then due, with any excers paid to Borrower, 1T
Borrower abundons (he Property, or does sot answer within 30 days ¢ notice from Lender thag Jnsansurance carrier hos
pliered to settle w chiim, then Lender may collect the insurance proceeds, Lender muy use the proceessto repir or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-Gny period will begin
when the notice is given.

Unless Lender nned Borrower oflerwise ngree in weiting, any application of proceeds to prineipul siafl not extend or
postpone the due date of the monthly payments referred to In parngraphs 1 and 2 or chunge the umount of the puyments, §f
under paragraph 19 the Property is vequired by Lender, Borrawer's right 10 any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender (o the extent of tie sums secuded by this Security
Instrument immedintely prior to the acguisition,

6. Preservation nnd Maintenance of Property; Lenscholds,  Dorrower shall nol destroy, damnge or subsiantinlly
change the Property, allow the Property (o deteriorite or conunit waste. 17 this Security Instrument s on leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold und
fee title shall not merge undess Lender agrees to the merger in writing,

7. Broteetion of Lender's Rights in the Property; Mortgage Insurunce, If Borrower fils 1o perform the
covenants and agreements contained in this Seeurity Instrisment, or there is o legal proceeding thint may signilicantly affect
Lender's rights in the Property (such as a procesding in bunkrupicy, probale, for condemnution or ta enforce laws or
regulations), then Lender may do and pay for whalever is necessary to protect the vialue of the Property and Lender's rights
in the Property. Lender's actions may incliude paying any sums secured by u lien which has priorily over this Security
Terstrament, appearing in court, paying reasonable ntlorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not huve ta do so,

Any amounts disbursed by Lender under this paragraph 7 shall becomie acditional debt of Borrower secured by this
Sceurity Instrument. Unless Borrower i Lender agree 1o other terms of payment, these amounts sholl bear inlerest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Dorrower
requesling payment.
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UNOFFICIAL:COPY

ADJUSTABLE RATE RIDER
{3 Year Tressury Index —Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 27TH... day of
incorpqratcd imto and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same date given by the undersigned (1he "Borrower™) to secure Borrower's Adjustable
Rate Note {the “Note™) 1o, BB AR ING O, LG LS, BN vt irteeerersneessrvessssesess cossaesses v r e e
(the “Lender™) of the same date and covering Lhe property described in
the Sccurity Instrument and loeated au

1643 VIRGINIA DRIVE, ELK GROVE VILLAGE, ILLINOIS Go0o07
IPropen)A.ddrr.ss]””'“““

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMCUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMLUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS.  In addition 1o the covenants and agreements made in the Sccurity Instrument, Borrower
and Lender Juriker covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides fo! 2nipitial interest rate of 8.75 «%. The Note provides for changes in the interest rote and the
moenthly payments, =0 [ntlaws:
4. INTEREST RATE A!ND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay_ray change on the first day of SO 2SS 91. and on that day
every 16th month thereafter. Eack-datc on which my interest rate could change is called s “Change Dute.”

(B) The Index

Beginning with the first Change Lrate iy interest rate will be based on an Index. The “lndex™ is the weekly average
yield on United States Treasury sccuritics adjusted 10 o constant malurity af 3 years, as made available by the Federa)
Reserve Board. The most recent Index Agu/e pvailable as of the date 45 days before each Change Date is called the

“Current Indes.” THE INLTIAL INDEX VALSE OF THIS LOAN IS 7.45% <7 i

If the Index iy no longer avuilable, the Now Holder will choose 0 new index \k‘}ﬁl?n is buseﬁﬂﬁhon compurable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes "
T‘Elm%cfgguﬁ&t‘:i?scmngc Date, the Note l-lzoiqlug will ciicviaie my new imtercst rate by adding Lo RND

percentiage points (.50 %) toie Current Index, The Note Holder will then round the

result of this addition (o the nearest ane-cighth of one percentagrpeint {0.125%). Subject 10 the limits stated in Section
4¢ D) below, this rounded amount will be my new interest ratcunnihe next Change Date,

The Note Holder will then determine the amount of the monthly nayment that would be suflicient to repay the
unpaid principal that § am expected to owe at the Change Date in fuii on the maturity date a1l my new interest rite in
substantially equal payments. The result of this calculation will be the (1lew imount of my monthly payment.

(D) Limits on [nterest Rale Changes

The imterest rate fam required 10 pay at the first Chunge Date will not be groaverthan .. A8 YA T % or less than
....... 113 ®. Thereafler, my interest raie will never be increased or decreascd ca nny single Change Date by more
than two percentuge points (2.0%) from the rate of interest | have been paying for the Dreceding 36 months, My interest
rate will never be greater than L3.75 e,

{F) Effective Date cf Changes

My new interest rate will become effective on euch Change Date. 1 will pay the smount <O ms n=w monthly puymen
begianing on the first monthly payment date after the Change Dite until the amount of my morth'y paymenl changes
agiin.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me o notice of any changes in my interest rate and the amouri o)’ my monthly
payment before the effective date of any change.  The notice will include information required by law 1o be given me and
also the title and telephone number of u person who will answer any question | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant |7 of the Security [nstrument is amended to read as Tollows;

Transfer of the Property or a Beneficial Interest in Borrower.  1f a)l or uny purt of the Property or any interest initis
sold or transferred (or if u beneficial inerest in Borrower is sold or transferred and Borrower is not u natural person)
withou! Lender's prior writien consent, Lender may, nt its option, require immediale payment in full of all sums secured
by this Sccurity bnstrument, However, this option shall not be exereised by Lender il excreise is prohibited by federal law
as of the dale of this Security Instrument. Lender also shall not excrcise this oplion if: (a) Borrower causes Lo be
submitted to Lender information required by Lender (o evaluate the intended transferee s if o new loan were being made
to the iransferee; and (b) Lender reasonubly determines that Lender’s security will not be impaired by the loun
assumption and that the risk of o breach of any tovenant or agreement in this Security Insirument {s acceplable to
lender.

To the extent permitted by applicuble taw, lLender may charge o reasonable fec us o condition 10 Lender's consent 10
the loan assumption.  Lender may also require the trunsferee 10 sign an assumption agreement thitt is ncccp:uble!w
Lender and that obligates the trapsferee to keep all the promises and ugreements mide in the Note and in this Security
(nstrument. Borrower will continue to be oblignted under the Note and this Securily Instrument unless L.ender releases

Borrawer in writing.

WMULTISTATE ADJUSTABLE RATE RIDER-—— ARM PLAN 540—Single Fumily—Fannie Mas Uniform Instrument Form 3114 7/88

MECloyeay PHning
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