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Y MORTGAGE e
Q0B
(3%
-“.‘Q THIS MORTGAGE made this 3 day of __June 1988 by
gs Boulevard Bank National Association, formerly known as National
L9 Boulevard Bank of Chicago, not personally but solely as Trustee under
. Trust Agreement dated October 14, 1976 and known as Trust No. 5636
ey
L
v

(herein, whether ae or more, und if more than one joinly and severally, calied the "Mortgagor”), whose address is

410 yorth Michlgan Avenue
Chicagon, Illina.s 60611
Attn: Land Trusc . Department

o

CENTURY LIFE INSURANCE COUprPANY

(herein, together with its successors and assigns, incluing each and every (rom time 10 time holder of the Note
hereinafier referred-to, called the "Morngagee”), whoe acidress is

c/o Mid-North Financial Services, irc
205 West Wacker Drive
Suite 202
Chicago, Illinois 60606
Attn: Stacy B. Ballard

WHEREAS, the Morigagor has, concurrently herewith, executed and deliversd 10 the Morigagee, the
Morigagor's instaliment note {herein called the “Note™) dated the date hereof, in the principal sum of

TWO MILLION DOLLARS {$2,000,000.00)

bearing interest at the rate specified therein, due in installments and in any event on

July 1, 2003

payable 10 the order of the Mongagee, and otherwise in the form of Note attached herelo as Exhibit A and
incorparated herein and made a part hereof by this reference with the same effect us if set forth a1 length; and

Y6OTIZHN

WHEREAS, the indebtedness evidenced by the Note, including the principal thereof and interest and premium,
if any, thereon, and any exiensions and renewals thereof, in whole or in part, and any and al! other sums which
may be at any time due or owing of required 1o be paid as herein or in Note provided, are herein called the
"Indebtedness Hereby Secured.”

NOW, THEREFORE, THIS MORTGAGE WITNESSETH:

That to secure the payment of the principal of and interest and premium, if any, on the Nole according 10
its tenor and effect and to secure the payment of all other Indebtedness Heraby Secured and the performance and
observance of al! the covenants, provisions and sgreements herein and in the Note contained (whether or not the
Mortgagor is personally liable for such payment, performance and observance) and in consideration of the premises
and Ten Dollars ($10} in hand paid by the Morigagee to the Mortgagor, and for other good and valusble
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considerations, the receipl und sufficiency of all of which is hereby acknowledged by the Morigagor, the Morigagor
does hereby GRANT, RELEASE, REMISE, ALIEN, MORTGAGE and CONYEY unto the Mongagee ail and
sundry nghis, interests and properiy hereinafter described (all herein together called the “Premises™):

() All of the real estale (herein called the “Renl Estale") described in Exhibil B attached hereto and made
a part hereof,

{by Al buildings and other improvements now or at any lime hereafier constructed or erected upon or located
at the Real Estate, together with and including, but nol limited 1o, all fixtures, equipment, machinery,
applisnces and other articles and attachments now or hereafter iorming part of, attached (0 or incorporated
in any such buildings or improvements (all herein generally called the “Improvements");

{c)  All peivileges, reservations, atlowances, hereditaments, tenements and appunenances now or hereafler
belungiag or periaining 10 the Keal Estate or Improvements;

(dy All leustno'd esiates, right, title and interest of Morigagor in any and all leases, subleases, arrangements
or agreemzats relating to the use and occupancy of the Real Estate and Improvements or any portion
thereol, now t'r herealter existing or entered into (all herein generally called ""Leases™), together with all
cash or security depasits, advance rentals and other deposits or payments of similar nature given in

connection wilh any Leases:

(e) All rents, issues, profits, roysiiies, income, avails and other benefits now or hereafier derived from the
Real Estate and Improvements under Leases or otherwise {all herein generally called “Renis™), subject
10 the rght, power and authoiity given 10 the Mortgagor in the Assignment hereinafter referred to, t0

coilect and apply the rents;

(N Al right, title and interest of Mortgagz: in and to all options 10 purchase or iease the Real Estate or
Improvements, or any ponion thereof or intzresi therein, or any olher rights, interests or greater estates
in the rights and properties comprising the ['ssmises, now owned or hereafier acquired by Mortgagor:

(§) Anyinterests, estates or other claims, both in Jaw an'd ir equity, which Martgagor now has or may hereafier
uscquire in the Real Esiate and Improvements or oine: ~ights, interests or properties comprising the
Premises now owned or hereafier acquired;

(h)y All nght, title and interest of Mortgagor now owned or herealtcr acqvired in und to () uny land or vaulls
Iving within the right-of-way of any street or alley, open or proporad, adjoining the Real Estate; (i) any
and all alleys, sidewalks, strips and gores of land adjacent to or used ja.connection with the Real Estate
and Improvements; (iii) any and all rights and interests of every name o malure forming pat of or used
in connection with the Real Estate and/or the operation and maintenance of the Improvements; (iv) ali
cusemenis, rights-ol-way and rights used in cannection with the Rea) Estate or improvsments or as a means
of access thereto, and {v) all water rights and shares of siock evidencing the same:

(i All right, title and interest of Mortgagor in and to all tangible personal property (her¢ip ¢=iled “Personal
Property™), owned by Mortgagor and now or at any time hereafter located in, on or st thr R eal Estate
of Improvements or used or useful in connection therewith, including, but not limited Io:

(i) all furniture, furnishings and equipment fumnished by Mortgagor 10 1enants of the Real Estate of
Improvements;

(i) ul) building materials and equipment Jocated upon the Real Estate and intended 10 be incarporated
in the Improvements now or hereafter to be consirucied thereon, whether or nat yet incorporaled
in such Improvemenis;

(i) all machines, machinery, fixtures, apparatus, equipment or articles used in supplying heating, gas,

electricity, air-conditioning, water, light, power, sprinkler protection, waste removal, refrigeration
and ventilation, and all Aire sprinklers, alarm systems, electronic monitoring equipment and devices,

(iv) all window or structural cleaning rigs, maintenarnice equipment and equipment relating Lo exclusion
of vermin or insects and removal of dust, refuse or garbage;

{v) all lobby and other indoor and ouldoor furniture, including tables, chairs, planters, desks, sofas,
shelves, lockers and cabinets, wall beds, wall safes, and other furnishings;

)
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(vi) ull rugs, carpets snd other fioor coverings, draperies, drapery rods and brackets, awnings, window

shades, venetian blinds and curtains;
(vii) all lsmps, chandeliers and other lighting fixtures;
(viii) all recreational equipnient and materials;
(ix) all office furniture, equipment and supplies;

(a} all kitchen equipment, including refrigeruiors, ovens, dishwashers, range hoods und exhaust sysiems
and disposal units;

{xi) al) loundry equipment, including washers und dryers;

(nii) all tractors, mowers, sweepers, snow removal equipment and other equipment used in maintenance
of exterior portions of the Real Estate; and

(xili) 6} mmintenance supplies and invenlories;

provided 11 the enumeration of uny specific articles of Personal Property set forth above shall in no
way exclude Uro held 10 exclude any inems of property not specifically enumerated; but provided (hat
there shall be exe'ud:zd from and not included within the term “Personsl Property " as used herein and
hereby mortgaged <nr, conveyed, any squipment, trade fxtures, furniture, furnishings or other property
of \enants of the Pramise;

All the estale, interes, right title.or other claim or demand which Mortgegor now has or may hereslter
have or acquire with respect 1 (i) she proceeds of insurance in effect with respect 10 the Premises, and
(i) any and all awards, claims for/demages and other compensation made for or consequent upon the
taking by condemnation, eminent doraain or any like proceeding, of by any proceeding or purchase in
lieu thereof, of the whole or any pan ci itie Premises, including, without limitation, any awards and
compensation resulting from a change of greae of streets and awards and compensation for severance
damages (all herein generslly called “Awards™),

TO HAVE AND TO HOLD all and sundry the Premites Yiereby morigaged and conveyed or intended so to
be, 10gether with the rents, issues and profits thereof, unto the lorisagee forever, free from all rights and benefits
under and by virtue of the Homestead Exemption Laws of the Stateof (Minois (which rights and benefits are hereby
expressly released and waived), for the uses and purposes herein set iorth, tngther with all right to retain possession
of the Premises after any default in the payment of all or any part of the Indebterness Hereby Secured, or the breach
of any covenant or agreement herein contained, or upon the occurrence of any 2:ent of Defauly as hereinafier defined.

FOR THE PURPOSE OF SECURING:

{a) Payment of the indebiedness with interest thereon evidenced by the Note and any aid all modifications,
extensions and renewals thereof, and all other Indebtedness Hereby Secured

{B)—Performanes-and-obervance by-Mortgegorol sl-ofl the-Lermiy-provitions,-COVORBALE- S & SN SMRRLI-R-

Mortgagor's part to be performed Oan Agreement-tzivrred to in

{c) Performance and observance by Mortgagor of all of the terms, provisions, covenanis and agreements on
Mortgagor's pan (o be performed and observed under the Assignment referred 1o in Section 26 hereof:

(d) Performance by any Guarsnior of its obligations under any Guaranty or other instrumeni given 10 further
secure the payment of the Indebtedness Hereby Secured or the performance of any obligation secured

hereby;

provided that the aggregate of the Indebtedness Hereby Secured shall at no time exceed $100,000,000.

PROVIDED, NEVERTHELESS, and these presents are upon the express condition that if all of the
Indebtedness Hereby Secured shall be duly and punctuslly paid and all the terms, provisions, conditions and
agreements herein contained on the part of the Mortgagor to be performed or observed shall be strictly performed
and observed, then this Mortgage and the estate, right and inlerest of the Mortgagee in the Premises shall cease
and become void and of no effect,
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ANDIT IS FURTHER AGREED THAT:
I. Payment of Indebtedness. The Morigagor will duly and prompily pay each und every installment of the
principal of and interest und premium, 1f any, on the Note, and all other Indebtedness Hereby Secured, as the same
become due, and will duly perform and observe all of the covenants, agreements und provisians herein or in the
Note provided on the part of the Mortgagor 1o be performed and observed.

2. Maintenunce, Repair, Restorstion, Prior Liens, Parking. The Mortgagor will:
Prompuly repar, restore or rebuild wny bnprovements now ar herealter on the Prenuses which miy become
dumaged or he destroved, whether or not proceeds of msurance are available or sufficient for the purpose:
{b) Reep the Premises in good condition and repair, withaut waste, und free from mechamies’. materialmen’s
or like liens of claims or other fiens or claims for lien not expressly subordinated 10 the lien hereof;
{¢) Pay when due any indehiedness which may be secured by a lien or charge on the Premises on & paniy
vith or superior 10 the lien hereal, and upon request exhibit sansfactary evidence of the discharge of such
liensio the Morigagee .
Conbote within o reasonable Lme any improvements now or &t uny e 1 the process of erection sipon
the Prémpyirs:
Comply with = requirements of law, municipal ordinances or resiricuons and covenants of record with
respect 10 the Premises and the use thereol:
Muke no material altzrations in the Premises, eacepl as required by law or municipal ordinance;
Suffer or permit no change in the general nature of the occupaney af the Premises, without the Mortgagec's
prior wrillen consenl;
Pay when due ull operating coats of the Premises;
Lnitinte OF acquiesce in ne zoniny re.lzssification with respect to the Premises, withoul the Martgagee's .
prior written consent;
Provide, improve, grade, surfuce and theréaftes maintain, clean, repair, police and adequately light parking
nrens within the Premises of sufficient size o sceunmuodate not less than .32 standard.size
American-made automobiles, or us may be required by law, ordinanee or reguintion (whichever may be
greater), together with any sidewalks, aisles, streets,drvewnys und sidewslk cuts and sufficien) paved urens
for ingress, egress and right-of-way 1o und [rom the rajrcent public thoroughlures necessary or desirable
[or the use thereof;
Reserve and use all sych parking areas solely and eaclusively for tae purpose of providing ingress, egresy
and parking facilities for automobiles and other passenger vehicis of Mortgagor and tenunts of the
Premises und their invitees and licensees;
Noi reduce, build upon, obstruct, redesignate or relocate any such parking zreas, sidewslks, uisles, streets,
driveways, sidewalk cuts or paved areas or rights-of-way or lease or grant any rights 1o use the same Lo
any other person except tenants and invitees of tenars of the Premises, withot the prior written consent
of the Morigagee;
Obtain and maintain any and all licenses, permits and certificates from the
state of Illinois and other applicable govermment or quasi govérmment agencies
to permit the operation of the Premises as a 139-bed skilled and/or
intermediate care nursing home;
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(n) Obtain and maintain eligibility to participate fully in the Medicaid and
maintain Veterans' Administration reimbursement programs; and

(0} Suffer or permit no act or acts which cause or will cause an increase in thep

3, Taxes. The Mortgagor will pay when due and before any penalty attaches, all general and special tuxes,
assessments. water charges, sewer charges, and other fees, taxes, charges and assessments of every kind and nature
whatsoever (all herein generally called “Tanres”), whether or nol assessed agains the Mongagor, if applicable to
the Premises or any interest therein, or the Indebledness Hereby Secured, or any obligalion or agreement secured
hereby; und Morigagor will, upon writien request, furnish (o the Mortgagee duplicate receipts therefor; provided
that {a) in the event that any Inw or court decree has the effect of deducting from the value of land for the purposes
of taantion any lien thereon, or imposing upon the Morigagee the payment in whole or any part of the Tuaes or

oremium for the insurance required pursuant to
in excess of two times

B
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liens herein required to be paid by Morigagor, or changing in any way the laws relating 10 the taxation of morigages
or debts secured by mortguges or the interest of the Morigagee in the Premises or the manner of collection of Taxes,
5o us (0 affect this Mortgage or the lndebtedness Hereby Secured of the holder thereof, then, und 1n any such event,
the Mortgagor upon demand by the Mortgagee, will pay such Taaes, or reimburse the Mortgagee therefor: and
{b) nothing 1n this Section 3 contmned shail require the Mortgagor 1o pay any income, franchise or excise tax imposed
upon the Morigagee. excepting only such which muy be levied aguinsi such income expressly as and for a specific
substitute for Taxes on the Premises, and then only in an amount computed as if the Morigagee derived no income
from any source other than ity inlerest hereunder.

4. lmsurance Coverage. The 'Azrigagor will insure and keep insured the Premises and each and every purt and
parcel thereof against such perils wid hazards as the Mongagee may from time to time require, and in any evemni

including:

(00 Insurance against loss 10 the .mprovements caused by fire, lightning and risks covered by the so-calied
“all perils” endorsemeny and suck otaer risks as the Mortgagee may reasonably require, in amounts (but
in no event less than the initiel stated reizicipal amount of the Note) equal 1o the full replacement value
of the Improvements, plus the cost of debns removal, with full replacement cost endorsement and “agreed
amount” endorsement;

(b} Comprehensive general public liability insurancsupainst bodily injury and property damage in any way
arising in connection with the Premises with such fimits as the Mortgagee may reasonably require und
in any event nol less than $1,000,000 single limit coveia e

(¢} Rent and rental value insurance (or, ai the discretion ol Mortzayse, business interruption insurance) in
amounts sufficient 10 pay during any period of up 10 one (1) vear in which the Improvements may be
damaged or destroyed (i) all projected annusl rents derived (rome tre Premises, and (ii} all amounts
(including, but not limited to, ull taxes, assessments, Wiility charges,opzrating expenses and insurance
premiums) required herein o be paid by the Morigagor or by tenants o[ the Premises;

(d) Broad form boiler and machinery insurance on all equipment and objects custpimarily covered by such
insurance (if any thereol are Jocated st the Premises), providing for full repair o replacement cost
coverage, and other insurance of the type and in amounts as the Mortgagee may reasunsbly require, but
in any event not less than that cusiomanily carried by persons owning or operating like properties;

(¢) During the making of any slterations or improvements 1o the Premises (i) insurance covering claims based
on the owner's contingent liability not covered by the insurance provided in subsection (b} above, and
(ii) Workmen's Compensation insurance covering all persons engaged in making such alierations or
improvements;

(f} Federal Flood Insurance in the maximum obiainable amount up to the amount of the Indebiedness Hereby
Secured evidenced by the Note, if the Premises is in a "flood plain ares” as defined by the Federal Insurance
Administration pursuant to the Federal Fiood Disaster Protection Act of 1973, as amended,

(g) I any part of the Premises is now or hereafier used for the sale or dispensing of beer, wine, spirils or
any other alcoholic beverages. so-called “dram shop” or “inkeeper's linbilily” insurance againsi claims
or liabitity arising direcily or indirecily to persons or property on account of such sale or dispensing of
beer, wine, spirits or other alcoholic beverages, including in such coverage loss of means of support, all
in amounis as may be required by law or as the Mortgagee may specify, but in no event less than $3,000,000
single limit coverage;

[MN/RASNAW 11/t 5
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and Mortgagor shult at its own expense furnish such insurance appeaisals us may be required by mongagee (rom
time to time (and 1 any event pot Jess often thun once every § veurs) to ascertain the full replucement cost of the
Improvements for the purposes of Subsection (a) above.

$. lnsurance Policies. Al policies of insurance 10 be maintained and provided us required by Section 4 hereof shall:

{(a} Be in forms, companies and amounts reasonably satisfactory 10 Mortgagee, and all policies of casually
msvrance shufl have uttached thereto morigagee clauses or endorsements w favar of and with loss puyable
to Mortzagee:

{b) Comtain‘endorsements that no act or negligence of the insured or any occupan!t and no OCCUPBRCY OF Use
of the Prezaises for purposes more hazardous than permitied by the terms of the policies will affect the
validity or enfcicesbility of such policies as ugainst Mortgagee;

(£} Be written in amownts sufficient 10 prevent Morigagor from becoming u co-insurer; and

(d) Provide for thirty (30) deys’ prior written nonice of cancellation 1o Mortgagee:

and Mortgagor will deliver aif poiivizs, inciuding additional and renewal policies, (0 Mortgagee, and in case of
insurance policies about to expire, the Nortpagor will deliver renewal policies not less than thiny (30) days prior
10 the respective dates of expiration.

6. Deposits for Taxes and fnsurance Premiums, In order (o assure the payirom of Taxes and inswrance premivms
pavable with respect 10 the Premises as and when the same shall become due urd nayable:

{8) The Mortgagor shall deposit with the Morigagee on the first day of eacli ind every month, commencing
with the date the first payment of interest and/or principal and interert shall become due on the
Indebtedness Hereby Secured, an amount equal to:

(i) One-Twelfth (1/12) of the Taxes next 1o become due upon the Premises; providad that, in the case
of the first such deposit, there shall be deposited in addition, un amount bs estinated by Morigagee
which, when added to monthly deposits 1o be made thereafier as provided for hersin, <hall assure
to Morigagee's satisfaction that there will be sufficient funds on deposit (o pay Taxes as they come
due; plus
One-Twelfth {1/12) of the annual premiums on each policy of insurance upon the Premises; provided
that, with the Arst such deposil there shall be deposited in addition, an amount equal 1o one-(wellth
{1712) of such annual insurance premivms multiplied by the number of months elapsed between the
date premiums on each policy were last paid to and including the daie of deposit;

provided that the amount of such deposits (herein generally called “Tax and Insurance Deposits™) shall
be based upon Mortgagee's reasonable estimate as to the amount of Taxes and premiums of insurance
neat o be payable;

The aggregate of the monthly Tax and Insurance Depotits, 1ogether with monthly payments of interes!
and/or principal and interest payable on the Note, shall be paid in a single payment each month, to be
applied to the foliowing itlems in the order stated:

(i} Taxes and insurance premiums;
(i) Indebledness Hereby Secured other than principsl and interest on the Note;

YEOYITRS
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(i) Interest on the Note:
(iv) Amortization of the principal bulunce al vhe Nole.,

The Mortgagee will, out of the Tax and Insurance Deposits, upon the presentation 1o the Mortgagee by
the Martgagor of the bills therefor, puy the insurance premiums und Tuxes or will, upon presentation of
recaipted bills therefor, reimburse the Mongagor for such puymenis made by the Morigagor, provided
thiat () if the total Tax and Insursnce Deposits on hand shall not be sufficient 10 pay all of the Tuxes
and insuranee premiums when the same shall become due, then the Morgagor shall pay (10 the Morigagee
on demand any amount necessury 1o make up the deficiency, und (i) if the toral of such Deposits exceed
the wnaumt required to pay the Taxes and insurance premiums, such excess shall be credited on subsequent

payments (0 be made for such llems;

In the event of a default in any of the provisions contained in this Mortgage or in the Note, the Mortgagee
may, al its option, without being required so to do, apply any Tax and Insurance Deposits on hand on
ameorthe Indebtedness Hereby Secured, in such order and manner as the Mortgagee may elect, and in
such crae the Mongagor will replenish any Tux and Insurance Deposits so upplied within 3 diys after
Mortgagee)s demand; provided that when the Indebtedness Hereby Secured hus been fully paid, then any
remaining 18, and Insurance Deposits shall be paid to the Mongagor;

All Tax und lisvcance Deposits are hereby pledged as additional securily for the Indebiedness Hereby
Secured, nnd shall’be heid in trust 10 be irrevocably applied for the purposes for which made as herein
provided, and shali not bz subject 10 the direction or control of the Marngagor;

Notwithstanding anything «0 thecontrary herein contained, the Mortgagee shall not be linble for any fuilure
1o apply 10 the puyment of Tu\es and insurance premiums any amounts deposited as Tax and lusurance
Deposits unless the Morigagor, wailt no default exists hereunder, and within a reasonable time prior (0
the due date, shall huve requested the Mor;gugee in writing 10 make applicalion of such Deposits on hand
to the puyment of the particular Taxes‘af insttrance premiums for the payment of which such Deposits

were mude, accompunied by the bills therefur;

Al Tax and Insurance Deposits in the hands f Xiortgugee shali be held without allowance of interest
und need not be kept separate and apart but may {e commingted with sny (unds of the Morigagee unti)

applied in accordunce with the provisions hereol.

7. Proceeds of Insurance. The Mortgagor will give the Mortgagee pron pi astice of any damage to or desiruction
of the Premises, anid:

(n) 1n case of loss covered by policies of insurance, the Mortgagee (or, #fereniry of decree of foreclosure,
the purchaser ui the foreclosure sale or decree creditor, as the case may bej is hereby authorized ui its
option either (i) to settle and adjust any claim under such policies without the consent of the Mortgagor,
or (iiy allow the Mortgagor (o agree with the insurance company or companies ¢n th: amount to be paid
upon the loss; provided that the Mortgagor may itself adjust losses aggregating nne in excess of Five
Thousand Dollars ($5,000); provided further thatin any case the Mongagee shall, and is hersby authorized
to, collect and receipt for any such insurance proceeds; and the expenses incurred by Lae Alartgagee in
the adjustment and collection of insurance proceeds shall be 30 much additional Indebtedness Hereby

Secured, and shall be reimbursed to the Mortgagee upon demand;

In the event of any insured damage to or destruction of the Premises or any part thereof (herein called
an *[nsured Casuairy”} and if, in the reasonable judgment of the Mongagee, the Premises can be restored
prior 10 Loun maturity, to an architectural and economic unit of the same characier and not less valuable
than the same was prior ta the Insured Casualty, and adequutely securing thie outstanding balance of the
lndebedness Hereby Secured, und the insurers do not deny liability 10 the insureds, then, if none of the
Leases arc subject 10 termination on accownt of such casuslty and il no Event of Default as hereinufter
defined shall have occurred and be then continuing, and if there was no event of default, whether continuing
or not, at the time of occurrence of damage or destruction which resulied in said loss, the proceeds of
insurunce shall be applied 10 reimburse the Morigagor for the cost of restoring, repairing, replacing or
rebuilding (herein generally called “Resioring") the Premises or any part thereof subject 1o Insured
Cusualty, as provided for in Section 9 hereof;
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If, in the rensonuble judgment of Mortgager, the Premises cannot be resiored 1o an architectural and
£CoNOIIC unit us provided for in Subsecnion {b) sbove, then at any ime from und afier the Insured Casualiy,
upon thirty (JO} duys' written notice to Mortgagor, Morigagee may declare the enlire balance of the
Indebledness Hereby Secured 1o be, and i the expirution of such thirty (30) day period the Indebiedness
Hereby Secured shall be and become, immediately due and payable;

Except as provided for in Subsection (b) of this Section 7, Mortgugee shali apply the proceeds af insurance
lincluding amonnis not required for Restoring effected in accordance with Subsection (b) above)
consequent upon any nsured Caspally upon the Indebtedness Hereby Secured, in such order or munner
us the Morigagee muy elect; provided that no premium or penulty shall be paysble in connection with
uny prepayment of the Indebiedness Hereby Secured made oul of insurance proceeds as aforesaid:;

In th&event that proceeds of insurance, il any, shall be made available to the Morigugor for the Restonng
of the-d'remuses, Morigagor hereby covenanis to Restore the sume to be of at least equal value and of
substaatiaily the same character us prior 10 such damage or destruction; all 10 be effected in accordance
with plans ! specifications 10 be first submitied 10 and approved by the Morigagee;

Any portion U iugirance proceeds remaining after payment in full of the Indebledness Hereby Secured
shall be paid 10 Mrctgagor or as ordered by 4 cauet of competent jurisdiction;

No interest shall be payrsie by Mortgagee on account of any insurance proceeds al uny time held by
Mongugee:

Nothing contained in this Mortguge shall create any responsibiity or liability upon the Mongagee 1o (1)
collect any proceeds of uny policies of insurunce, or (i) Restore any portion of the Premises damuged

or destroyed theough any cuuse.

8, Condemnation. The Mortgagor will give Morigugee ~rompt noiice of any proceedings. instituled or threatened,
seeking condemnation or tuking by emineni domain \r any like process (herein generally called a “Taking”), of
all or any part of the Premises, including damages to gride, and:

{4}

(b)

(N

{8)

(MB/RAL/KAW Y71/00)

Morigagor hereby nssigns, iransfers and sets over unic, Mortgagee the entire proceeds of any Award
consequent upon sny Taking:

[f, in the reasonuble judgment of the Mortgugee, the Premises san be restored 10 an architectural and
economic unit of the same character and not less valuable than the Premises prior 10 such Taking and
adequately securing the outsianding balance of the Indebtedness #eisby Secured, then if no Event of
D=fault, ss hereinafier defined, shall have occurred and be then coniindirg, the Award shall be applied
10 reimburse Mortgagor (or the cost of Restoring the pontion of the Premis s remaining after such Taking,
as provided for in Section 9 hereol,

[f, in the reasonable judgment of Morigagee, the Premises cannot be restored 10 »1 architectural and
cconomic unit as provided for in Subsection (b) above, then at any time from and antzr ‘o2 Taking, upon
thirty (30) days’ written notice lo Morigagor, Morigagee may declare the entire balance of tne Indebredness
Hereby Secured to be, and at the expiration of such thirty (30) day period the indebtedness Herghy Secured
shall be and become, immediately due and payable;

Excepl as provided for in Subsection (b of this Section 8, Morigagee shall apply any Award {including
the amount not required for Restoration effected in accordance with Subsection (b) above} upon rhe
Indebledness Hereby Secured in such arder or manner as the Morigages may elecl; provided thal no
premium or penalty shall be payable in connection with any prepayment of the Indebiedness Hereby
Secured made out of any Awsrd as aloresaid;

In the event that any Award shall be made uvailable to the Morigagor for Resloring the portion of the
Premises remaining alter a Taking, Morigagor hereby covenants 10 Restore the remaining portion of the
Premises to be of at least equal value and of substantially the same character as prior 1o such Taking,
all 10 be effected in accordance with pians and specifications to be first submitted (o and approved by the

Mortgages
Any portion of any Award remaining after payment in full of the Indebiedness Hereby Secured shall be
paid to Mortgsgor or as ordered by a court of compelent jurisdiction;

No interest shall be payable by Mortgagee on account of any Award a1 any lime held by Mortgagee.

§
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9. Disbursement of Insurance Proceeds and Condemnation Awsrds. In the evem the Mortgugor s entitled 10
reymbugsement out of insurmney proceeds or any Award held by the AMongagee, such proceeds shali be disbursed
from trme to time upon the Morigagee being furnished with satisfuciory evidence of the estimated cost of compietion
of the Resioring, with funds (or assurances satisfactory o the Morgagee that such funds are uvailable) suffictent
in addition 1o the proceeds of insurance or Award, 1o eompleie the proposed Restoring, and with such architect's
cerificates, waivers of lien, contractor's sworn stutements and such other evidence of costs and payvmenis as the
Mortgugee may reasonably require und approve: and the Morigagee may, in any event, require thul all plans and
specifications for such Restoring be submilied to and approved by the Mortgagee prior to commencement of work,

and in each case:

(0} No psyment made prior to the final compietion of the Restoring shall exceed ninety percent (90%) of
the valie of the work performed (rom time 10 lime;

() Fundy mher (e proceeds of insurance or the Award shall be disbursed prior 10 disbursement of such
proceeds: and

(¢) At all times the undisbursed balunce of such proceeds remaining in the hands of the Morigugee, together
with funds deposited for the purpose or itrevocsbly committed (0 the satisfuction of the Mortgagee by
or on behalf of the Mortgugo: for the purpose, shall be at least sufficient in the reasonable judgment of
the Morigagee to puy for the cust-oi completion of the Resioring, free and clear of all liens of claims for

lien.

10, Stamp Tax, If, by the laws of the United Sintes o Americs, or of any state having jurisdiction over the
Mortgagor, any 1ax is due or becomes due in respeci.of the issuance of the Note, the Mortgagor shall pay such

t4x in the manner required by such law.

11, Prepuyment Privilege, At such 1ime as the Mortgugor is not'sn default under the terms of the Note, or under
the terms of this Morigage, the Morigagor shall have the privilege of mukivg prepaymenis on the principal of the
Note (in addition 10 the required payments thereunder) in uccordance with.<he terms and conditions, if any, se(

forth in the Note, but not otherwise,

12, Effect of Extensions of Time, Amendments on Junior Liens and Qthers. Morgagc! covenants and agrees that:

(1) If the pavment of the Indebiedness Hereby Secured, or any part thereof, be extendzd o7 varied, or if any
part of the security be relessed, all persons now or &1 any time hereafter linble therefur; or interested in
the Premises, shall be held to assent to such extension, variation or release, and their haoiliy, if any, and
the lien and all provisions hereof shall continue in full force and effecr; the right of recovrs: against all
such persons being expressly reserved by the Mortgagee, noiwithstanding any such extension, variation
or relense

(b} Any person, firm Or corporation taking & jumior mortgage or other lien upon the Fremises or any inieres)
therein, shall take the said lien subject Lo the rights of the Mortgagee herein to amend, modify and
supplement this Morigage, the Note and the Assignment i '
seferred-ta, ind t0 vury he rate of interest and the method of computing the same, and to impose additional
foes und other churges, und o extend the maturity of the Indebtedness Hereby Secured, in each and every
cuse withou! obtaining she consent of the holder of such junior lien and withou) the lien of this Mortgage
losing its priority over the rights of any such junior lien;

(¢} Nothing in this Section contained shall be consirued as wajving any provision of Section |7 heteof which
provides, among other things. that it shall constitute an Event of Default if (he Premises be sold, conveyed

or encumbered.
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13, Efect of Changes in Tax Laws. In the event of the enaciment after the date herecf by any legislative authority
having jurisdiction of the Premises of any luw deducting from the value of land for the purposes of Laxation, any
iien thereon, or imposing upon the Mortgagee the payment of the whole or any part of the Laxes or assessments
or charges or liens herein required 10 be paid by the Morngagor, or changing in any way the laws relating 1o the
taxation of moriguges or debts secured by morigages or the Morigagee's interest in the Premises, or the method
of collecting 1axes, sa as to aflect this Mongage or the Indebredness Hereby Secured, or the holder thereol, then,
and 10 any such evenl, the Morgagor, upon demand by the Morigagee, shall pay such taxes or amsessments, or
reimburse the Mortgagee therefor: provided that if in the opinion of counsel for the Mongagee the payment by
Monigager of any such taxes or assessments shall be uniawful, then the Mongagee msy, by notice to the Morigagor,
declare the entire pnncipal balance of the Indebtedness Hereby Secured and all accrued interest 1o be due and payable
an 4 date specified in such notice, not Jess than |30 days after the date of such notice, and the Indebtedness Hereby
Secured and all accrued interest shall then be due and payable without premium or penally on the date so specified
in such nouse,

4. Morigages'z Performance of Mortgagor's Obligations. In case of default therein, the Mongagee either before
or afier accelersiion of the Indebtedness Hereby Secured or (he foreciosure of the lien hereof, and during the period
of redemption, if 74y, may, but shull not be required 10, make any payment or perform any aci herein or-tn-the

—Comiruation—Loan—A 0 sment-hersinafier—selomed-ia, which is required of the Mortgagor (whether ot not the
Morigagor is personally lizsle therelor) in any form and manner deemed expedient to the Mortgagee: and in

connection therewith:

{a) The Mortgagee may, tut ib2!l not e required to, make full or partial payments of principal or interest
on prier encumbrances, if any.=nd purchase, discharge, compromise or settle any tax lien or other prior
lien or title or claim thereof, or redeem rom any tax sale or {orfeiture affecting the Premises, or contest
any 1ax or assessment;

Mongugee may, but shall not be ruited to, complete construction, fumishing and cquipping of the
Improvements upon the Premises and 1ent, ooerate and manage the Premises and such Improvements
und pay operating costs and expenses, inclu fing management fees, of every kind and nature in connection
therewith, so that the Premises and Improverssnis shall be operational and usable for their intended

purposes:
All monies paid for any of the purposes herein authorizer o2 suthorized by any other instrument evidencing
or securing the Indebtedness Hereby Secured, and all exprn=2s paid or incurred in connection therewith,
including attorney’s fees and any other monies advanced by t'e idortgagee to protect the Premises and
the lien hereof, or 10 complete construction, furnishing and eqvipying. or to rent, operate and manage
the Premises and such Improvements, or (0 pay any such aparating cits and expenses thereof, or (0 keep
the Premises and Improvements operational and usable for their inlen<ad purposes, shall be so much
additional Indebiedness Hereby Secured, whether or not they eaceed the amcunt of the Note, and ’h"UJ
become immediately due and payable without notice, and with interest thereon t ths Default Rate specified

in the Note (herein called the "Default Rate); N
gt

Inaction of the Mortgagee shail never be considered a waiver of any right accruirg ' it on account of
any default on the pant of the Mortgagor; E
The Mongagee, in making ahy payment hereby authorized (i} relating to taxes and assessiaeits, may do W
50 according 10 any bill, statement or estimate, without inquiry into the validity of any tax, sssessment, "
sale forfeiture, tax lien or title or claim theteof, (ii} for the purchase, discharge, compromise or seitiement
of any other prior lien, may do so without inquiry as to the validity or amount of any claim for lien which
may be asserted, or (iii) in connection with the compietion of construction, furnishing or equipping of
the lmprovements or the Premises or 1he rental, operation or management of the Premises or the payment
of operating costs and expenses thereof, Mortgagee may do 3o in such amounts and to such penons s
Mortgagee may deem appropriate, and may enter inlo such contracts therelor as Mortgagee may deem
appropriate or may perform the same itself.
15, [nspection of Premises. The Mortgagee shall have the right to inspect the Premises at sll reasonable times,
and access thereto shall be permitted for that purpose.
16. Financiai Swustements. The Mongagor will, within minety—8Q3adays afier the end of each flscal year of the
Morigagor snd of each gusrantor and each tenant specified by Mortgsges, furnish to the Morigagee a1 the place
where interest thereon is then payable, Anancial and operating staléments of the Premises and of the guarsnior
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and each such tenmnt for such fiscal vear, sl in reasonable deinil and in any event including such itemized s(atement
of receipty and disburements as shall enable Mortgngee 10 determine whether any default exists hereunder or under
the Note; and in connection therewith:

(a) Such financial nnd operating statements shall be prepared and cenifiedyal the expense of Morgagor in
such manner as may be accepuable 10 the Mortgagee, and the Mongagee may, by notice in wnting 1o the
Mortgagor, reguire that the same be prepared and certified, pursuant lo audit, by a firm of independent
centified public accountants satisiactory to Morigagee, in which case such accountants shall state whether
or not, in their opinion, any defasult or Event of Default exists hereunder or under the Note; and

{b) I the siatements furnished shall not be prepared in accordance wilh generally accepted accounting
principles consistently applied, or if Mongagor fails to furnish the same when due, Mortgagee may audit
of cause 0 be gudited the books of the Premises and/or the Mongagor and of each Guarantor and each
such lenant, at Morigagor's expense, and the costs of such audit shall be 50 much additionsl Indebredness
Hireby Secured beaning interest at the Default Rate until paid, and payabie upon demand.

30
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L7. Restrictions on Traag’er. Subject to the provisions of Section 18 hereof, it shall be an immediate Event of Default
hereunder if, without the pao/ written consent of the Mortgages, any of the following shall oceur, and in any event
Mortgagee may condition s conpant upon such increase in rate of interest payable upon the Indebiedness Hereby
Secured, change in monthly paymar.s thereon, change in maturity thereof and/or the payment of a fee, ali as
Morigages may in its sole discretion require:

(3) If the Mortgagor shall create, sy contract for, commit to or consent to or shail suffer or permit any
conveyance, sale, assignmenl, tranafer, lien, pledge, morigage. security interest or other encumbrance or!
alienation of the Premises or any part Pcisof, or inlerest therein, eacepting only saies or ol her dispositions
of Collateral s defined in Section 19 (hereir ca'led “Obsolate Collareral") no ionger useful in connection
with the operation of the Premises; provided that nrior 1o the sale or other disposition thereof, such Obsolete (L
Collateral shall have been replaced by Collatersl. 2 3ject 1o the first and orior lien hereof, of at least equal

value and ulility; P';
(b) If \he Mortgagor is a wrustee, then if any beneficiary o the Morgagor shall create, effect, contract for, E:Q
»

commit to of consent 10, or shall suffer or permit, any ais, apisnment. \runsler, lien, pledge, mongage,
security interest or other encumbrance or alienntion of sich usnsficiary’s beneficial interest in the

Morngagor.
{c) If the Mortgagor is a corpocation, or if any corporation is a beneficiar of a trustee morngagor, then if
any sharehoider of such corporation shall creals, offect, contract for, ¢Omrit to of consent to of shall ﬂ
2

retion, in all respects.

, the entity now or
g

operation of the
Terienced in nursi

1 manacers ex

to Mortgagec in its reasonable disc

suffer or permit any sale, sssignment, transfer, lien, pledge. mortgage securnily i, iereat or other encumbrance

or alienstion of any such shareholder's shares in such corporation; provided 11at if such corporation is
acorporation whose stock ia publicly traded on a national securities exchange or on.th: "Over The Counter

market, then this Section |7{c) shall be inapplicable;

(d) Uf the Mortgagor is & pannership or joint venture, or il any beneficiary of a trustev-Monigagor is a
partnership or joint vensure, then if sny general partner or joint veniurer in such parinership us joint venture
shall cresie, effect or consent to o shall suffer or permil any sale. assignment Atransier glien, pledge.
morigage, security interest or other encumbrance or slienationsof any pan of the partngrship inlerest or
joint venuure interest, a3 the case may ba, of such partner or joint venturer; o

(¢} I there shall be any change in conurol (by way of yransfers of yiock ownership, partnership interests or
otherwise) in any general partner which directly or indirectly controls or is a general partner of a
parinership or joinl venture beneficiary as described in Subsection 17(d) above; OF

in each case whether any such conveyance, sale, assignment, transfer, lien. pledge, mongage, secunity interest,
encumbrance or alimnstion is effected directly, indirectly, voluntarily or involuntarily, by operation of law or
otherwise; provided that provisions of this Section 17 shall be oparative with respect to, and shall be binding upon,
any persons who, in sccordance with the terma hereof or otherwise, shall acquire any part of or interest in or
encumbrance upon the Premises, or such beneflcial interest in, shaza of stock of or partnership or joint veniure
interest in the Mongagor or any beneficiary of s Trustee Mongagor; and provided further that no consent by

ofessiona

r
accentable

nge in or change of control of
y to day management and
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Mortgagee (o, or any waiver of, any event or condition which would otherwise constitute an Event of Default under
this Section 17, shall constitute 4 consent to or u wawver of any other or subsequent such event or condition or

a waiver of any right, remedy or power of Morigagee consequent thereon.

18, Permitted Tranafers, The provisions of Section 17 hereof shall not appiy 1o any of the following:
(a) Liens securing the Indebtedness Hereby Secured:
(b) The lien of current real esiate taxes and assessments not in default;

(¢} Transfers of the Premmises, or part thereof, or interest therem or any heneficiul interests, shures of sioek,
or partnership o Joint venture mterests, us the case may be, in the Mortgugor, or uany beneficiary of u
Trustee Mortgagor by or on behalf of an owner thereof who is deceused or declared judicially incompetent,

10 such owner's heirs, legitees, devisees, execulors, administrators, estute, personul representatives and/or
comimittee.

See lcctions 18(d)-18(i) on pages 12A, 12B and 12C attached
hereto-ond by this reference incorporated herein.

19, Uniform Commercisl Code. This Mortgage constitutes a Security Agreemen| under the Uniform Commercial
Code of the State in which the Premises is located (herein called the "Code"} with respect to any part of the Premises
which may or might now or hereafier be or be deemed to be personal property, Axtures or property other than
renl estate (ull herein called "Colluteral™); ull of the 1erms, provisions, conditions and agreements conlained in this
Mortgage pertain and upply 10 the Colluters! as fully und 10 the sume extent as to any other property compnsing
the Premises; and the following provisions of this Section 19 shall not limit the generality or applicability of any

ather provision of this Mortgage, but shall be in addition thereto:

(0} The Mortgagor (being the Debtor as thal term is used in the Code) is and will be the true and lawful
owner of the Collateral, subject 10 no liens, charges or encumbrances other than the lien hereof,

12
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() Morlpaged's consent shall not be required for a conveyance, sile, assipgn-
ment or transfer of the Premises pursuant to the terms of that certain option agree-
ment {the "Option™) dated May 1, 1981 by and bowween Lake Cook Terrace, an [HHinols
limited partnership ("Optionort} and LaSalle National Bank, as Trustee under Trust
Agrcement dated May t, 1981 und known as Trust No, 108947 ("Optionee"), provided
that no default or Event of Defaull {after applicable notlee and grace periods, i any)
then exists hercundor and upon the exercise of, and closing under the Option, the
Optionee shatl (i) deliver to Mortgagee true, correet and complete coples of any and all
documents respecting the exercise of, and closing under the Option, and {i}) pay 1o
Mortpagee all reasonable attorneys’ fees and costs incurred by Mortgugee in copnection
with the Option {ineluding, without timitatton, the preparution and/or approval of docu-
mentatiosorelinting thoreto),

{0} Notwithstanding anything contained tn Seetion 17(f) to the contrary an
operating leaszof the Premises (the "Legse") by Mortpagor (0 a operating eorporation,
munagement’ copmany or othier entity or persan {the "Lessee”) shall be permitied, pro-
vided (1) no delatii op Bvent of Delault shall have oceurred and be then continuing, (i)
the Lessee or principal-owners thereof, as the ¢ase may be, is tinaneially responsible
ind experienced in the ozeration and management of state Heensed nuestng homes; (i)
the Lessee shall oxecute wSuberdinatlon Agreement in form and content satisfaciory 10
Mortgagee in all respeets anc prepared by Mortgagee and substantially similar 1o that
delivered by Mortgagor (o Mompsnree in conneetion with the Loun; (v} the Lease shall
be speeilically asslgned to Morlgueae by a collalernl asslgnment in form and content
siatistactory 1o Mortgagee in all resprets and prepared by Morgagee and substantially
similar 10 that delivered by Mortgagor 1o Mortgapree In conneetion with the Loan; and
(v) Mortgagor shall pay to Mortpagee ali roasonable attorneys' fees and costs incurred
by Mortpagee in conneetion with this Subscceiion 18(e), Mortgagee expressty consents
10 thal certain Sublease Agreement ("Sublease”) dated May 1, 1981 by and between
Moptgagor, as lessor and Optionee (as detined insogvion 18(d), as lessee, and Mortgagor
herely covenants not to amend, modify or aceepl o rermination {except us the resull of
an uncured default thereunder) ol the Sublease withowt-the prior weitten consent of

Morigagee.

(r A BPurchase Maney Loan, provided that at the time ol elosing of the Pur-
chase Monoy Loan;

(1) (A) the aggregale outstanding balanee of the prancipal under the
note evidencing the Purchase Money Loan shatl not exceed $500,5020(B) the rale
pf imerest charged thercon shall not exceed twelve percent (18%) per annum,
witl payments of prinelpal and Interest amortized over a period noLless than

twenty (20§ years, and (CJ the term thereot shatt not exceed [ een (15, vours,

(1) no default or Event of Detuutt (as heretnaf ter defined) shall have
peeurred and be then continuipg at the time of the closing of the Purchise
Money Loarn;

(1) the Purchuse Money Loan shalt be expressly subjeet and subordinate
i all respects 10 this Mortgage and other instruments glven 1o secure the pay-
ment of the Indebledness Nereby Seeured and 1he lender under the Purchase
Money Loan shall exeeute und detiver Mortgagee's stundard form ol Subordina-
tion Agreement in form rensonubly acceptable 10 Morigagor and Mortgagee;
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(v} all Instruments evidencing and seeuring sueh Purchuse Money Loan
{(1he "Purchase Money Loan Documents") shatl be In form and content reasonably
satistactory to Mortgagee In all respeets; and

{v)  Mortgagor shall pay (0 Mortgagee all atorneys’ fees and costy
ineurred by Mortgagee In conneetion with the Purchase Money Loun, including
but without limitation the prepuration and negotlation of the uforesald Subordi-
natlon Agreement and review and approval of the Purchuse Money Loun

Doeumonts,

A "Purchase Money Loan" shall mean a llen, pledge, morigage, security interest or
other encumbrance or atienation in the nature ol a securily device envisioned by
Seetions Li{a) throuph () hereof, granted by the beneficiury of Mortgagoer eontempory-
neously witi the closing of the sale of the Premises pursuant to the Option,

() 4 Second Loan {other than the Purehase Money Loan), at any time after
the date hereol, provided it at the time of ctosing of the Second Loan:

{i) i quotient obtained by dividing at the Ume of 1he closing of the
second Loan {A) the annual net operating ncome (without deducting charges for
depreciation and preineinal and interest payments under the Note, the Purchise
Money Loan and the Sdeond Loun) derived from the operation of the Premises tor
the immediately precedivg tull catendar year (as determined by Mortgagor and
approved by Mortgagee) by (B} the then aggregate annual payments of prineipal
and interest payable under tbé-Note and the note and/or other documents evi-
dencing and securing the Purelisse, Money Loun and the Second Loan, shall

exceed 1,25,

() the aggregate outstunding Sidance ol prineipal under the Note and
Lhe note evidencing the Purchase Money 10%h and the Second Loan (as if all are
fully disbursed without holdback) shall not, at-any time the Second Loun is In
eftect, exceed oighly pereent (80%) of the then current falr market value of the
Premises (as determined by Mortgagee) lesso xny umount in excess of
$2,000,000.00 disbursed by Mortgagee from time (' time hercunder and nol
theretolore ropald by Mortgapor;

(i) no default or Event of Defuult {as herelnafter defined) shall huve
occurred and be then continuing at the time of the elosing of the Yecond Loan;

(iv)  (be Second Loan shall be expressly subject and subardinate in all
respects 10 Lhis Mortpage and other instruments given to secure the-pryment of
the tndebtedness Hereby Secured and the lender under the Seeond 1oan shall
gxecule and deliver Mortgagee's standard form of Subordination Agreement;

(v} all instruments evidencing and securing sueh Second Loan {the
nSecond Loan Documents™ shall be in form and content reasohably satistaciory

10 Mortgaget in all respects;

(viy  the lender under the Second Loan shall be a substantial and reputa-
ble financial institution, acceplable (o Morlgagee, or a parther, or spouse or
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fineal descendant of o partner of either Lake Cook Terrice Assoviates, an inois
timited partnership and present benefielary of Morigagee or GAIY Assoeiales, un
LHnois limbled partnership and present beneflelary ol the Oplionee; and

(vil)  Morlgagor shall piay 10 Mottgagee wll allorneys' fees and costs
Incurred by Mortgagee in conncetlon with the Second Loan, inetuding but with-
out tmitation the preparation and negotiation of the aforesaid Subordination

Agreement andd roview and approval of the Seeond Loan Doeument,

A "Second Lot shatl moan i Hen, pledpe, mortgage, sceurity interest, or other encum-
Brance or aticnation in the nature of o seeurity deviee envistoned by Sectivns 17(w)
through {d) hereot; an

{n} (1) Transters of partnership interests by and botween gencral pariners and
limited pareyars of the benefielary of Morigugor {the "Beneliclary™): (i1) transfers by
cuch off the generyl partners or timlted partners of the Dencliciary 1o (o) bis respeetive
spause, ohitldren ar parents or thelir respoective spouses; or (h) family 1rust established by
said partner under which his respective spouse, children or parents or their respeetive
spotses are the sole Deneticlary; and (1) transfers of limited partnership interests of
Beneliciary; provided e rollowing the transfers deseribed in subparagraph (1) through
(iil) above, the managingyeneral partner of the Benellelary s and remuins Nachshon
Draiman i not then deceuscd, o such other suecessor mandging peneral pariner
upproved Dy Mortgagee, and Nachshon Dralman or sueh other managlng pariner owns
and continues to own not less thad Vive pereent (5%) of the aggregale partnership inter-
ests of Beneficiary, measured as a-runetion of alloeations of profits and losses of the
parinership,
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{b) The Collateral is 10 be used by the Morigagor solely for business purposes, being installed upon the Premises
for Morigagor's own use or as the equipment and furnishings furnished by Mortgagor, as landlord, to
tennnts of the Premises;

{¢) The Colluternl will be kept a1 the Real Esiate and will not be remaved therelrom without the consent
o the Morigagee (being the Sevured Party us thint (erm iy used in the Codel by Mortgager ot any piher
person; and the Collmeral may be affiaed 1o the Real Estate but will not be nflixed 10 uny other real estate;

(d) The only persons huving any interest in the Premises are the Morigagor, Morigagee and persons occupying
the Premises as tengits only;

{¢) No Finuncing Siatement covering any of the Collaterat or any proceeds thereof is on file in any public
office except pursuant hereto: and Mortgagor will at its own cost and eapense, upon demand, furnish 10
the Morigagee such further information und will execute and deliver 10 the Mongngee such Anancing
statrinent and other documents in form satisfaciory 10 the Morigagee, and will do all such scts and things
s the Morngagee may ot any time or from time 10 lime reasonably request or as may be necessary of
appropriais (0 estgblish and maintain o perfecied security imerest in the Collateral us security for the
indebtediess Hereby Sccured, subject 10 no udverse liens or encumbrances; and the Mortgagor will pay
the ¢ost of fil7Q)the same or filing or recording such financing statements or ather documents, and this
mstrument, in o)t public offices whenever filing or recording is deemed by the Morigagee to be necessary
or desicable;

() Upon the occurrence of any Event of Defaull hereunder (regardless of whether the Code has been enacied
in the jurisdiction where rigiits or remedies ure asserted) and at any time thereafier (such Event of Default
nol having previously been ciired,, the Morigagee at its option may declare the Indebiedness Hereby
Secured immedintely due and paravle, all as mote fully set forth in Section 20 hereof, and thereupon
Morgagee shall have the remedies o & secured purty under the Coxle, including without limitation the
right 1o take immediate wnd eaclusive povz=<sion of the Collateral, ar any part thereof, and for that purpcse
may, so far as the Mortgagor can give authesiy therefor, with or without judicial process, enter (if this
can be done withou breach of the peace) upon nny place which the Collateral or any pan thereol muy
be situated and remove the sume therefrom (provided that if the Collateral is affixed 10 real estate, such
removal shall be subject to the conditions stated in in2 Code);

(g} The Morigagee shall be eniitled 10 hold, maintain, preretve and prepare the Collateral for sale, umi)
disposed of, or may propose 10 retain the Collateral, subizci 1o the Morigagor's right of redemption, if
any, in satisfaction of the Morigagor’s obligations as provided it the Code; provided that (i) the Morigagee
without removal may render the Collateru! unusable and disposc #¢ the Collateral on the Premises, and
(ii) the Morigagee may require the Mortgagor 10 assembie the Cclikirzal und make it available to the
Mortgagee for its possession s! a place 10 be designated by Morigages :hich is reasonabiy convenient
to both parties;

{h) The Mortgagee will give Morigngor at leay! five (5} days' notice of the time and piace of any public sale
thereof or of the time after which any private sale or any other intended dispositier rlereof is made und
the requirements of reasonable notice shall be met if such notice is mailed, by certified @zl or equivalent,
postage prepaid, 1o the address of the Mortgagor determined as provided in Section 47 hereof, at least
five (5) days before the time of the saie or disposition;

{i) The Morigagee may buy at any public sale, and if the Collateral is & type cusiomarily sold in & recognized
mnrket or is of a 1ype which is the subject of widely distributed standard price quotations, Mortgagee
iy buy at wny private sale, wnd any such sale mniy be held as part of and in conjunction with any foreclosure
sule of the Real Extate comprised within the Premises, the Collnteral and Real Estute to be sold as one
lot i Mortgagee so elects,

(i) The nel proceeds realized upon any such disposition, sfter deduction for the expenses of re1aking, holding,
preparing for sale, selling or the like, and the reasonable attomeys' fees and legal expenses incurred by
Morigagee, shall be applied in satisfaction of the Indebtedness Hereby Secured; and the Mongagee will
account to the Mortgagor for any surplus realized on such disposition;

{k) The remedies of the Morigagee hereunder are cumulstive and the exercise of any one or more of the
remedies provided for herein or under the Code shall not be construed as & waiver of any of the other
remedies of the Mortgagee, including having the Colinteral deemed part of the realty upon any foreclosure
theeeof, so long as any part of the Indebtedness Hereby Secured remaing unsatisfied;

veors>gg
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( The terms and provisions eommped i tns Secuon 19 shall, unless the context otherwise requires, have
the meanings und be construed as provided in the Code.

20, Events of Default, 1f one or more of the following events (herein called "Events of Defuult™) shull occur:
(ay 10 defuult is made in the due and punctugl payment of the Note or any installment thereol, either principal
or imerest, as and when the same s due and payable, or )f defuulo s made in the making of any payment
of any other monies required 10 be mide hereunder or under the Note, and any applicable period of grace
specified 1n the Note shall have elapsed; or
() [fan Event of Default pursuant 10 Section 17 hereof shall occur and be contnwing without notice or grace
of any kind; or
¢y Uf defandt i made in the mmntenance and delivery Lo Mortgugee of insurunee required 1o be muintitned
and delivered hereunder, without notee or grace of any kind: or
Wl ¥ nnd Tor e purpose of this Secton 200d) only, the term Mortgagor shall meun and include por only
Matragor tul any beneficiars of o Trustee Mortgagoer and ench person whio, us guaranior, co-mker or
athierere shall be or become Lible 1or o ehhigated upon all or any part of the Indebiedness Hereby Secured
or ariy.of the covenants or agreements cantmned herein or-in-the-Eonstruesontoan—rgreement,
(i) The sivsigegor shukl file @ pevition in voluntary bankruptey under the Bankruptey Code of the United
States orapy similar law, stake o federal, now or herealler in eflect, or
(i) The Mongagor st file an answer admitting insolvency or inability 10 pay i1s debis, or
(iiid Watkan sixty (60) <ays after the filing aguinst Mortgagor of any involumary procecdings under such
Rankeuptey Code or Gimiar law, such proceedings shull noi have been vacated or stayed, or
(iv} The Morgagor shall be adiudicated a bankrupt, or a trusiee or receiver shall be uppoinied for the
Morigagor or {or all or the maior zarn of the Morigagor's propeny or the Premises, in any involuntury ,
proceeding, or uny court shall fave tuken jurisdiction of all or the mujor part of the Morigagor's
property o the Premises iy uny invo'untury proceeding for the protection, reorganization, dissolution,
liquidation or winding up of the Moisgigor, and such trustee or receiver shall nol be discharged or
such jurisdiction relinquished or vacated o/ stayed on appeal or atherwise stayed within sixiy (60)
days, or
{v) The Mortgagor shall make an assignment for '@ denefit of creditors ar shall admit in writing ns
inubility 10 pay its debis generally as they become 2ue or shall consent to the appoiniment of a recciver
or trustee or liquidator of all or the major pan of its propeny, or the Premises; or
(e} 1f any default shall exist under the provisions of Seclion 26 herral, or under 1he Assignment referred 10
therein; nr
" sefreit-shali-ei l " - Beotion-36 : heC o]
(2) I any representation made by or on behall of Mortgagor in connection wiin th: Indebtedness Hereby
Secured shall prove untrue in uny matenal respect; or
thy I defaslt shall comtinue for 18 days alter notice thereof by Mortgugee 10 Mortgagor inafe e and puntiu
performance or observance of any other agreement or condition herein or in the Note covanined; provided
that if such defuult is nat susceptible of cure within such ) S-duy period, such | 3-day period siiall be extended
10 the eatent necessary to permit such curesf, but only if, (i) Mortgagor shall commence such cure within

YEOTI92RE

exceed 90

but in ro event shzll such
Q0

peri

such [5-day period and shall thereafller prosecute such cure to completion, diligently and without delay,
and (i) no other Event of Deflaull shall occur; or

(1 1f the Premises shall be absndoned; or

{7) Upon the occwrrence of an event of default (as defined therein) under any
of the Purchase Money loan Documents described in Section 18(f), Second loan

bocuments described in Section 18{g) (not cured within any applicable grace
period proviced) or if the lender under the Purchase Money Ioan or any Second
[oan shall take any action, in its capacity as a secured creditor, to fore-
close or otherwise realize upon or pursue any other remedy under the respective
loan documnts,
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then the Mortgugee is hereby authorized and empowered, at its oplion, und without affecting the lien hereby
created or the prionty of said lien or any nght of the Maor gugee hereunder, 1o declure, withou further notice
ul) Indebredness Hereby Secured to be immediately due snd puyable, whether or not such defaull is thereafier
remedied by the Mortgugor, and the Mortgagee muy immediately proceed to foreclose this Morigage and/or
exercise any right, power or remedy provided by this Mortgage, the Note, the Assignment or by law or in

equity conlferred.

1. Foreclosure. When the [ndebledness Hereby Secured, or any part thereol, shall become due, whether by
acceleration or otherwise, the Mongugee shall have the right (o foreclose the lien hereof for such Indebiedness or

part thereof und in connection therewith:

{a)

{h)

In uny suit or proveeding to loreclose the lien hereol, there shall be ullowed and included as additional
intebrediess 1 the decree for sile, ul) eapendituses and expenses which may be paid or incurred by or
on beha! of ihe Morngugee for atiorneys’ lees, uppruisers’ fees, outlays for documentary wnd expen
evidence, steangraphers’ charges, publication costs, and costs (which may be estimated as 10 items (o be
expended afiar ontey of the decree) of procuring alk such absizacts of title, title searches and examinations,
htle insurance Loiictas, and similar dats and assurances with respect 1o title, us the Morigagee may deem
reasonably necessary/eriher 10 prosecute such suil or 10 evidence (o bidders at sales which may be had
pursuant 1o such decrze the 1rue conditions of the title 10 or the value of the Premises; and

All expenditures and expeissés ol the nature in this Section mentioned, and such expenses and fees as may
be incurred in the protection of tiie Premises and the maintenance of the lien of this Mongage, including
the fees of any attorney employea b the Morigagee in any litigation or proceedings ffecting this Morigage,
the Note or the Premises, includine rrabate and bankrupicy proceedings, or in preparation for the
commencement or defense of any procesdinig or threatened suit or proceeding, shall be immediately due
and payable by the Mortgagor, with intercst thzreon at the Defauh Rate.

21, Proceeds of Foreclosure Sale. The proceeds of any roseciosure sale of the Premises shall be distributed and
applied in the following order of priority: Firsi, on account 4 #') costs and expenses incident 1o the foreciosure
proceedings, including afl such items us are mentioned in Sectior 27 heteof; Second, all other items which, under
the terms hereol, constitute Indebiedness Hereby Secured additionzi 15 that evidenced by the Note, with interest
on such items as herein provided; Third, to interest remaining unpaid upen the Note; Fourth, to the principal
remaining unpaid upon the Notepand lastly, any overplus to the Mortgagor, a0 its successors or assigns, as their

rights may appear.

23, Recelver. Mortgagor consents and agrees that

{a)

(b

()

(d)

A\MN/RAS/KRW 3/3/00

Upan, or a1 any time after, the Aling of & complaint 1o foreclose this Morigaye. the court in which such
compimint is flled may appoint & receiver of the Premises;

Such appointment may be made either before or after sale, without notice, without ezard to solvency
or insolvency of the Morigagor at the lime of application for such receiver, and without regard 10 the
then value of the Premises or whether the same shall be then occupied as a homestead or (ot and the
Mortgagee hereunder, or any holder of the Note may be appointed as such receiver;

Such receiver shall have the power to collect the rents, issues and profits of the Premises during the
pendency of such foreciosure suit and, in case of a sale and a deficiency, during the full statutory period
of redemption, if any, whether there be a redemption or not, as weil as during any further Limes when
the Mortgagor, except for the intervention of such receiver, would be entitled to collection of such rents,
issues and profits, and all other powers which may be necessary or are usual in such cases for the protection,
possession, conlrol, management and operation of the Premises during the whole of said period,

The court may, from time to time, authorize the receiver to apply the net income from the Premises in
his hands in payment in whole or in pan of:

(i) The Indebledness Hereby Secured ot the indebtedness secured by any decree foreclosing this
Mortgage. or any L&x, special assessment or other lien which may be or become superior 1o the lien

hereof or such decree. provided such application is made prior to the loreclosure sale; or
(1)) The deficiency in case of a sale and deficiency.
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24, lnsurance Upon Foreclonure, 1n cuse of un insured loss after foreclosure proceedings have been institited, the
proceeds of any insurance policy or policies, if not upplied in Restoring the Improvements, s aforesaid, shall be
used 10 pay the amount due in accordance with any decree of foreclosure that may be entered in any such proceedings,
and the bafonce, i any, shall be paid as the court may direct; snd:

(83 in the case of foreclosure of this Morigage, the court, in its decree, may provide that the Morigagee’s
cluuse sntached 10 encht of the casunlty insurance palicies may be canceled and that the decree creditor
may cnnse w new Josy clouse (0 be stiached o cach of said casuulty insurance policies making the foss
thereunder payadle to smd decree creditors; and any such foreclosure dectee may further provide thay
iy case of one ur mare redemplions under suid decree, pursuant 10 the staiutes i each such cuse made
and provided, then in every such case, each and every successive redempior may cuuse the preceding Iovs
clause sltuched 10 euch casuelty insurance policy 10 be canceled and u new Joss clause 1o be attached thereto,
magiag the loss thereunder payubie to such redemptor; and

15y theévent of foreciosure sube, the Mortgagee is hereby authorized, without the consent of the Martgagor,
10 assigiwoy-and al} insurance policies to the purchaser at the sale, or 0 take such other sieps s the
Morigages ma-deem advisable 1o couse the interest of such purchaser (0 be protecied by any of the suid
insurance pohicies

28, Waiver. The Mongugur herehy convenanis and agrees that it will not at zny time insist upon or plead, or
I any manner whitever claim ol taks any advantage of, any stay, exemplion of extension law o any so-culled
“Mortacsun Law® now or at any time Seesafter in force, nor cipim, take or insist upon the benefit or advaniage
of or from any lw now or beeeafter 1 Soree providing for the valuation or appraisement of the Premises, ar any
purt therepl, prior 10 any sale or sutey thereal 1) be made pursuant to any provisions herein contained, o 10 decree,
Judgment or order of any coun of compelent uridiction; or, after such sule or sules, ¢l or exercise any rights
under uny statute now or hereafier in force to rediem the property so sald, o7 any purt thereol, or relating 10 the
marshaliing thereol, upon foreclosure sale or other exforvement hereof; and without limiting the foregoing:

(a) The Morigagor hereby expressly waives any ard 7ll rights of redempiion from sale under gny order or
decree of foreciosure of this Morigage, on its own bhziland on behalf of each and every person, excepling
only decree or judgment creditors of the Morgagor atgiiring any interest of title o the Premises or
beneficiu) interest in Mongagor subsequent (o the date her:of, it being vhe intent hereof that any and all
such tights of redemption of the Mortgagor and of all other perzons are and 1hall be deemed to be hereby
waived 10 the [ult exien) permitied by the provisions of Chapier 144, Para. 12.124 and Para, 12-92) of

the Mlinais Statutes or other applicable law or replacement statuccs,

The Mortgagor will not invoke or wiitize any such law or taws or otherwise sinder, deiny or impede the
execution of any righl, power or remedy herein or olherwise granied or delewited te the Morigagee by
will suffer und permit the execution of every such right, power utd remedy s though no such law or

Jaws had been made or enacied:; and

1l 1he Mortgagor is a \rustee, Morigagor represents that the provisions of this Section (insipding the waiver
of redemption rights) were made at the express direction of Marigagos's beneficiaries 2and the persons
huving the pawer of direction over Morigagos, and ure made on behalf of the Trust Estate of Mortgagor

and all beneficinries of Mortgagor, as well as all other persons mentioned above,

26, Assignment, As [further security for the indebtedness Hereby Secured, the Mongagor has, concurrently
herewith, executed and delivered 1o the Mongagee a separste instrument (herein called the “Assignmen”) dated
as of the date hereof, wherein and wheredy, among other things, the Mortgagor has assigned to the Mortgagee 8!l
of the rents, issues and profits, and/or any and all Leases and/or the rights of management of the Premises, all
as therein more specifically ser forth, which said Assignmend is hereby incorporated herein by reference as fully
and with the same effect as if ser forth herein 2t lengh; and in connection with the foregoing:

(a) The Morigagor agrees that it will duly perform and observe all of the terms and provisions on its part
to be performed and observed under the Assignment;

{b) The Morigagar agrees that it will duly perform and observe ail of the terms and provisions on fessor's
pari 10 be performed and observed under any and all Lesset (o the end that no default on the part of

lessor shall exist thereunder; and
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(¢) Nothing herein comained shill be deemed to abligate the Morigugee 1o perform or discharge any obligation,
duty or hability of lessor under any Lease; and the Mortgagor shall and does hereby indemnify and hold
the Mortgagee harmless of and from any and all liability, loss or damage which the Morigagee may or
might incur under any Leuse or by reason of the Assignment; and any and ab) such liability. loss or damage
incurred by the Mortgagee, together with the costs and eapenses, including reasonable atiorneys' fees,
incurred by the Mortgagee in the defense {including preparation for defense) of any cluims or demands
therefor (whether successiul or not), shall be so much additional Indebledness Hereby Secured, und the
Maretgagor shal) resmburse the Mprigagee thesefor on demund, 1ogether with interest thereon at the Default
Rate from the dute of demand to the date of payment,

27, Priorities With Respect to Leases. 10 1he Mortgagee shull exccute und record (or register) in the public office
wherein this Mortgage wus recorded (or registered) o umlateral declaration that this Morigage shall be subject and
subordinate, i whole or ia2 part, to any Lease, then upon such fecordstion (or registralion), this Morigage shall
became subiect_tind subordinate 10 such Lense to the exient set forth in such instrument; provided that such
subordination skallnot extend 1o or affect the priority of envitlement 1o insurance proceeds or any Award unless
such instrument shegl specificnlly so provide. »

18, Mortgagee in Puarcwion, Nottang herein contamed shall be construed as constituting the Morigagee b
morigagee in possession it iti- absence of the actuul taking of possession of the Premises by the Mortgagee.

29. Business Loan, 11is undersscod and agreed that the loan evidenced by the Note and secured hereby is a business
loan within the purview of Sectios ¢404 of Chapter |7 of llinois Revised Statutes (or any substitute, amended,
of replacement statutes} transacted solely for the purpose of carrying on or acquiring the dusiness of the Morigugor
or, if the Morgagor is a trusiee, for the purpose of carrying on or acquiring the business of the beneficiaries of
the Mortgagor as contemplated by said Sectivn,

() The Construction Loan Agreement is hereby incorjorated herein bw-rfits reference ns fully and with the
sume effect us if set [orth herein at length;
This Morguge secures &l funds advanced purs o the Cunstruction Loan Agreemeni (which advances
shall constitute part of the Indebiedn reby Secured, whethzi wore or less than the principal amount
stated in the Note) and the punctuy) performance, abservarice and payment of all of the terms,
conditions, provisio agreements provided in the Consiructio i Uoan Agreement 10 be performed,
vbserved or_puid by any party thereto other thun Mortgagee: and
agor hereby agrees to duly and punctually perform, observe and pay or cause 10 be duly performed,
abserved and paid all of the tarms, conditions, provisions and payments proviaed fzz in the Construction

v Slortgagee——

LY

31, Cuatests, Noiwithsianding anything to the contrary herein contained, Morgagor shall have tie right to contest =

by appropriate legal proceedings diligentiy prosecuted any Tanes imposed or assessed upon the Frim.ses or which
may be or become a iien thereon and any mechanics', materialmen's or other liens or claims for lien upor i Premises
(ull herein called “Contested Liens™), and no Contested Lien shall constitute an Event of Default hereunder. if.
but only il:

{a) Mongugor shall forthwith give notice of any Contested Lien 1o Mortgagee a1 the time the same shall be
asserted;

(b) Mortgagor shalt deposit with Morigagee the full amount (herein called the "Lien Amount”) of such

Contested Lien or which may be secured thereby, together with such amount as Morigagee may reasonebly
estimute us interest or penalties which might arise during the period of contest; provided that in lieu of
such payment Morigagor may furnish 10 Mortgagee a bond or title indemnity in such smount and form,
and issued by a bond or title insuring company, as may be salisfactory to Mongages;
Mortgagor shall diligently prosecute the contest of any Contested Lien by approprinte legal proceedings
having the effect of wiaying the foreclosure or forfeiture of the Premises, and shall permit Morigagee 10
be represented in any such contest and shall pay all expenses incurred by Morgagee in so doing, including
fees and eapenses of Mortgagee's counsel (al} of which shali constitule so much additional [ndebtedness
Hereby Secured benring interest a1 the Default Rate uniil paid, and payable upon demand);
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{d) Mongugor shall pay such Contested Lien and ali Lien Amaunts together with interest and penalties thereon
1Y if and 1o the extent that any such Contested Lien shal) be determined adverse 10 Mortgagor, or (i)
forthwith upon demund hy Mortgugee il 1n the opinion of Morigagee, and notwithstanding any such
contest, the Premises sha)) be i jeopardy or i dunger of being forfeited or foreciosed: provided that if
Marigngor shal] fml so 1o do, Mortgagee muy, but shall not be required o, puy #l) such Contested Liens
and Lien Amoumts and interest andg penudties thereon and such other sums as nay be necessary m the
Judgment of the Mortgagee to obtain the release und discharge of such liens: and uny amount expended
by Morigagee 10 50 doing shal) be so much additional Indebtedness Hereby Secured bearing interest a1
the Default Rate until puid, and payable upon demand; and provided further that Morigagee may in such
case use and upply for the purpose monies deposited as provided in Subsection 31(b) above and may demand
payment upon any bond or title indemnity furmished as aforesaid,

32, Indemnification. Morigagor does hrehy covenant und agree that:

{(#) Mortgagee shal) have no responsionity for the control, care, management or repair of the Premises and
shali not be responsible or liable for sy nesligence in the management, operation, upkeep, repair or control

i

of the Premtises resulting in loss, injury £« Genth 10 any 1enunt, licensee, immediate stranger or other person;

iilpsseried or enforced ugninst Mo(1gugee in the exercise of the rights and powers hereby granted
to the Morigagee; and Mongagar hereby expriss)y waives and releases any such liability;

Morigagor shall and does hereby indemnify and hold i Smgagee harmless from any liability, loss or dumage
which Mortgagee may or might incur by reason of (i) ¢cazrcise by Morigagee of any right hereunder, und
(i} any and all claims and demands whatsoever which m2; be asserted agains! Morigagee by reason of
any alleged obligation or underisking on Mortgagee's part 10 pe-form or discharge any of the terms,
COVenunMs Or ugreements contained herein or in any instrumen rvidencing, securing or relating 10 the
Indebledness Hereby Secured or in any contracts, agreements or oli'ei instruments relating to or affecting
the Premises; any and all such liability, loss or damage incurred by (hee ~=tgnges. together with the costs
and eapenses, including reasonable attorneys' fees incurred by Mortgages in the defense (including
preparation for defense) of any claims or demands therefor (whether successiul pr-not) shall be so much
additiona) [ndebiedness Hereby Secured, and the Mortgagor shall reimburse 1he Mortgagee therefor on
demand, together with interest thereon a1 the Default Rare from the date of demand totF¢ dave of payment,

i) & rasis

asbebjyiop

33, Mortgagor Not a Joint Venturer or Fartner. Morigagor and Mortgagee acknowledge and agree that in no evem
shal} Mortgagee be deemed to be s partner or joint venturer with Mortgagor or any beneficiary of Movigagor: and
withoul limiting the foregoing, Mortgagee shall not be deemed 1o be such & partner or joint venturer on eccoun
of its becoming & morigagee in possession or exercising any rights pursuant to this Mongage or pursuant to any
other instrurmtent or document evidencing or securing any of the [ndebiedness Herehy Secured, or otherwise.

34, Subroyation, To the extent that Mangugee, on or afler the date hereol, pays any sum due under or secured
by any Senior Lien as hereinafter defined, or Mortgagor or any other person pays any such sum with the proceeds
of the Indebtedness Hereby Secured:

(a) Morngagee shall have and be entitled to & lien on the Premises equal in priority to the Senior Lien

discharged, and Mortgagee shali be subrogated to, &nd receive and enjoy z)) rights and liens possessed,
heid or enjoyed by, the holder of such Senior Lien, which shall remain in exisience and benefil Morigagee

in securing the Indebtedness Hereby Secured; and
Notwithstanding the release of record of Senior Liens (as hereinafler defined) Mortgagee shall be

subrogated to the rights and liens of all morigages, trust deeds, superior litles, vendors' liens, mechanics
liens, or liens, charges, encumbrances, rights and equities on the Premises having priority (o the lien of
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thes Mortgage fherein generally called “Semor Liens™), 10 the estent that any obligation secured thereby
is directly or indirectly pwd or discharged with proceeds of disbursements or advances of the Indebtedness
Hereby Secured, whether mude pursuant to the provisions hereol or of the Note or any document or
instrument executed in connection with the Indebtedness Hereby Secured.

3%, Tile Ln Morigagor's Successors. In the event that ihe ownership of the Premises or any purt thereof becomes
vested in a person or persons other than the Morigagor (a) the Mortgagee muy, without notice to the Morigagor,
deal wiih such successor or successors in interest of the Mortgagor with reference 1o this Morigage and the
Indebiedness Hereby Secured in the same munner as with the Mortgagor: und (b) the Morigagor will give immediate
written nolice (o the Morigugee of any conveyunce, trunsfer or change of ewnership of tie Prenuses; but nothing
in this Section 3§ contwned shall vary or negate the provisions of Section 17 hereof.

36. Rights Cumuiative. Each night, power und remedy herein conferred upon the Mortgugee is cumulative and
wn addinon 1o eyrry other right, power or remedy, eapress or implied, given now or hereafter enisting, t luw or
i equity, and ep<noand every night, power and remedy herein set farth or otherwise so existing may be eaercised
from time 10 time as often and 1n such order as may be deemed expedient by the Morigagee, und the exercise or
the beginning of thy «xirsise of one right, power of remedy shall not be a waiver of the right 10 eaercise al Lhe
same lime or thereafier any sther right, power or remedy: and no delay or omission of the Morigagee in the exercise
of uny right, power or remedy accruing hereunder or arising otherwise shall impair any such right, power or remedy,
or be construed to be a waive,-of any defuult or scquiescence therein.

37. Successors and Assigns. This Morguge and each und every covenant, agreement und other provision hereof
sha) be binding upon the Morgugor and-iis successors and assigns (including, withoul limitation, each und every
from time to time record owner of the 1'ramices or any other person having an interest therein) and shall inure

10 the benelit of the Mortgagee and its successrcs and assigns and (a) wherever herein the Morigagee is referred
10, such reference shall be deemed 10 tnclude 1he'bolder from time to time of the Note, whether 50 expressed or
not: und (b) each such from lime (o time hoider of <he Note shall have and enjoy all of the righis, privileges, pawers,

options, benefils and security afforded hereby and hereunder, and may enforce every and al} of the terms und
provisions hereol, us fully and 10 the same extent and witk the same effect as if such from time to time holder was
herein by name specifically granted such rights, privileges, powsrs, options, benefits and security and was herein
by name designated the Morigagee.

38, Provisions Severable, The unenforceability or invalidity of any provision or provisions hereof shall not render
any other provision of provisions herein contaned unenforcesble or invziid

39. Waiver of Defense. No action for the enforcement of the lien or any provision hereof shall be subject 1o any
defense which would not be good and available 10 the party interposing the sarien.an action a1 law upon the Note.

40, Captions and Prarouns. The captions and headings of the various sections of thir Marigage are for convenience
only, and are not to be construed as confining or limiling in sny way the scope or intent'of the provisions hereol.
Whenever the context requires or permits, the singular number shall include the plural, e plural shall include
the singw'ar and the masculine, feminine and neuter genders shall be freely interchangeable.

41, Commitment. Mortgngor represents and agrees thil the Indebtedness Hereby Secured, reprezeried by the Note,
represents the proceeds of u loan made and 10 be made by Mortgagee to Morigagor pursuunt 1o Con:mitment Dated

February 19, 1988, as amended from time to. time —

(herein, together with any Application for Loan referred 10 therein, being called the “Commitment™): and in
connection herewith:

(a) The Commitment is hereby incorporated herein by reference as fully and with the same effect as if se1 forth
herein at length;

(b) If the Commitment runs Lo any person other than Mortgagor, Mortgagor hereby adopis and ratifies the
Commitment and the Application referred (o therein as its own act and agreement;

(¢} Morigagor herby covenamts and agrees 1o duly and punctualiy do and perform and observe ali of the terms,
provisions, covennms and agreements oi its part (o be done, performed or observed hy the Mortgagor
pursiant 1 the Comniisment {und the Application forming u part thereof and further represents that all
of the representations and statements of or on behalf of Morigagor in the Commitment (wnd the Application
forming part thereof) and in any documents and centificates delivered pursuant thereto are (rue and correct.

(MR/RASKRW 1/1/001 ¢




- UNOFFlQb?\I;T CIQJPY‘

42, Addresses and Notices, Any notice which any party hereio muy desire or may be reguired 10 give 10 uny other
party shall be in writing, und the personub delivery thereof or the passuge of three duys alter the mailing therenf
by registered or certificd mail, return receipt requested, 10 the addresses initially specified in the introductory

parugraph hereol, or 10 such other place or places as uny party hereto muy by notice in writing designate, shall
constiite service of notice hereunder. With copies to: *

43, Mortgagor Will Not Discriminate. Morigagor covenants and ugrees at all times 10 be i full compliance with
provisions s luw prohibiting discrimination on the basis of race, color, ereed ar national origin including, but nol
limited 10, the (ebuirements of Title V1L of the 1968 Civil Rights Act, or any substitule, amended of replacemen
I'\CHI- .

&4, Interest st the Sefau't Rate, Without limiting the generality of any provision herein or in the Note contained,

from and afier the occurrenice of uny Event of Defuult hereunder, all of the Indebledness Hereby Secured shall
bear inlerest at the Defaul: Fote.

48, Time. Time is of the essence niereof and of the Note, Assignment, Construetion-tosn-Agrooment and all other
instruments delivered in connection with the Indebiedness Hereby Secured,

*IF TO MORTGAGOR: IF TO MORTGAGEE:

Puture Associates Rudnick & Wolfe

7514 North Skokie Boulevard 203 North LaSalle Street
Skokie, Illinois 60077 Suite 1800

Attn: Nachshon Draiman Chicago, Illinois 60601

Attn: Charles L. Edwards, Esq.
and David B. Goss, Esq.

Solomon Gutstein, Esq.
180 North LaSalle Street
Suite 3018

Chicago, Illinois 60601

v6OTIZSY
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This Mortgage is executed by —.Boulevard Rank National Associaticn

, not personully but as Trustee
aforesaid, in the exercise of the pawer and authority conferred upon and fiaed in it as such Trustee, and it is expressly

understood and agreed that nothing herein contained shall be constituted as creating any liability on said
BANK

as Trusiee as aforesaid, of on said —BANK —_
personally, to pay smd Note or any nterest that may accrue thereon, or any indebtedness aceruing hereunder, or
10 perform uny covenam cither express or implied herein contained, alf such liability, if any, being expressly waived
by the éﬁ!\c;qrggusee and by every person now or hereafier claiming any right or security hereunder, and that so far
as HNG

as Trustee as aforesaid, und its successors, and —.BANK

, péssanally, are concerned, the Mortgagee and the holder or holders of the Note und the owner or
owners of the indebzeriaess accruing hereunder shall look solely 10 any one or more of (a) the Premises hereby
conveyed for the pagmzoihercof, by the enforcement of the lien hereby created, in the manner herein and in the
Note provided, or (b) acticn ta-enforce the personal liability of any obligor, guarantor or co-maker of {¢) enforcement
of uny other security or collcte al securing the [ndebtedness Hereby Secured.

IN WITNESS WHEREOF, _Eoulavard Bapk Natiopal Assocjation |
not personally but us Trustee as aforesaic!._has caused these presents to be signed by one of its Yice Presidenis or
Assistant Vice Presidents und its corporale (es) 10 be hereunto uffised and avested by its Assistant Secretary, all
as of the day. month snd year first above wriisn,

duulevard Bank National Association
Not perzanally but soiely as Trustes as aforessid

&
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Secretary Ags't Trust Ufhice: s s g

THIS INSTRUMENT WAS PREPARED-BY:-..
AND AFTER RECORDQIG RETURN TO:
David B. Goss, Esq.
Rudnick & Wolfe
201 North LaSalle Street
Suite 1800
Chicago, Illinois 60601
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STATE OF TLLINOIS "
CountY of COOK -

L _Yacery . ReSacd

u Notary Public in &nd for said County in the Sinte

. _ ALEX 1, BERESOFF 55’ , ,

aforesaid, do hereby certify that s Yice President of

Boulevard Bank National Association _ ,
CMTINT A Viba

an , and

: Bank
Assistant Secretary, of said

. personally known to me to be the
same persons wiirse, numes are subscribed 10 the foregding instrument as such dctk

Yice President and /s 'stant Secretury, respectively, appeared before me this day i person and acknowledged thul

they signed und deliveied <be said instrument as their own free and voluntary acts, and as the {ree and voluntary
act of saig . Bank

— == Trustee, for the uses and purpases therein set forth; and the said Assistant
Secretary did also then and there ackauwiedge that he, as custodian for the corporate seal of said

, did affix the said 1xetrment as his own free and voluntary act, and as the free and voluntary

act of said

s=Trustee, for the uses and purposes therein set forth,

vE0T9ZSS

b
Given under my hund and notarial seal this ..\3;{‘1_ day o __J1ne

i Notag 2ublic

- A AR,

"OFFICIAL SUALY
KAREN M. RC3pkID

, Notary Pubitle, State of (fhisials
WD !‘-’LD

My Commission Expires [1J10/Q
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Trustee Signature Page
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JOINDER

The undersigned, being the owner ol one hundred percent (100%) of the benefi-
elal interest in, and being the sole beneficiuries of the Trust which 18 the Mortgagor
under the foregolng Mortgage, hereby consents 10 and joins in the lerms and provisions
of Section th of the forcgolng Mortgage, Intending hereby to bind any intorest ity heirs,
executors, administrators, successors or assigns may have In the Promises deseribad in
the foregoing Morigage, as fully with the same effect as if the undersigned was named
as the Mortgagor in sald Mortgage solely for the purposes set forth {n Section {5 hereof,
Nothing hereln contalned shall be deemed to render the undersigned ilable upon any
obligations for payments provided in the foregolng Mortgage.

Aday judgment or decree under this Joinder (o the Mortgage for any Default
(monetary .or-non-maonetary) shall be enforced against the undersigned onily to the
extent of Its.inrarest In the Premlses and any such judgment or decree shall not be sub-
ject 10 execurion 20, nor be a lien on, private assets of the undersigned, other than [is
interest In the Pramizes and the rents, Issues and proflis of the Premises.

Dated: June _,;‘__. 1988,

LAKE COOK TERRACE, an lllinois lim-
{ted partnership

DK
By: ; JQ

Wichshon Draiman,
general partner

DBG0524 8/31/88 0909
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STATE OF ILLINOIS }
) } S8,
COUNTY OF Ceox )

5, CAfotyd) Wi Baas __, & Notary Public in and for
the Countv and State aforesald, do hereby certify that Nachshon Dralman, the manag-
ing general purtner ol Lake Cook Terrace, an llinols limited parinership, personally
known 1o me to be the same persons whase name are subseribed (0 the foregoing instru-
ment, appeared betore me this day In person and acknowledged that he signed and
sealed sald instrument as his own {ree voluntary act for the uses and purposes therein
set forih.

Coven under my hand and notarial seal this :;'\’?_ day of June, 1988,

7 y
_(_/Mi"'d’m Z ,{,Mﬂ;\./)
ﬂlc-tary Public

My Commission Expires: N
(\ . {ap gwmm—vwv:w " W““'; .;«‘:\.L."
il 6, /960 3 QFFIIAL B
i ' caolvn 0
/ ’ "inis
L.

. A
VWYY W Wy NOl'cC“Y P,t":l'r‘{ ' ly ,
- i OmINissOn 1 -
“"OFFICIAL SEAL | & Moo
Coralyn Wilborn &

Notary Public, State of Hlinois &
My Commission Lapires duly 16, 1989 8
g«vww»mvmwwmxwmmwm"
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EXHIBIT A

PROMISSORY NOTE

Date:

1, Definitioas. For the purposes hereol, the following terms shall have the following meanings:
(a) “Horrower" shall mean

not pzaenglly but solely &s Trusiee under Trust Agreement dated
and kncw: as Trust No. and shall include its successors and assigns.

(3 “Kaiiss'' shall mean

and each successive owesr and holder of this Note.
(¢) "dmaorzation Corimencemene Date” shall mean

(d) “Loan Amount” shall miap §
{e) “Regular Kate'" shall mean 37 zanua) raie of interest of .
(N "Defauit Raie" shall mean an annuri interest raie equal 10 the Regular Rate pius

{g) “Premises” shall mean certain real propri and improvements thereon located in and more fully
descnbed 1in the Mortgage heranalter referred 1o

.

(k) “Marurrey Date” shall mean
(1t “Governing Seate” shall men
) “Monihly Amortizing Payvment* shall mean §

and other terms herein defined shall have the meanings as 5o defined.

3. Agreement 1o Pay. FOR YALUE RECEIVED, Borrowsr hereby promises to pay 16 the order of
Holder, in the manner provided for herein and in the Morigage hereinafier referred 10, 3 principal sum equal
10 the Loan Amount, Logether wilh intarest upon the balance of pnncipal remaining from time 10 ime unpad
al the rates provided for in Sections 3 and $ hereof.

3, lnterest Rate Prior 10 Defavlt. Ouistanding principal balances hereof prior 10 defau)t or matuniy
shall bear interes! at the Regular Rate, in each case calculated daily on the basis of a J60-day year for each
day all or any part of the principal balance hereof shall remain outstanding.

4. Late Charge. Without limiting the provisions of Section § hereof, in the svent any instaliment of
interest and/or principal and interest is not paid on the due daie thereof, the Borrower promises (o pay a
late charge of PERCENT ( %) of the amouni due, to defray the expenses incident 10

handling any such delayed payment or paymenis.

TN/ NS KA R G KA i lT

Y6019529%8




~ UNOFFICIAL COPY

5. Defsulr Rate. In the event that there shall occur any default specified in Sections 10{a) and/or 10(b)
hereof, then and in any such event the entire pnncipal balance hereof and all indebiedness secured by the
Morigage shall thereafier bear interest at the Delsult Rate: and interest at the Defaul Rate as provided for
in (his Section shail be immedistely due and pavable to Holder and shall consiitute additions) indebiedness
evidenced by this Note and secured by the Loan Documents.

6. Montbly Payments. Principal and interest on this Note shall be paid in insisliments (herein generaliy
called “Monthly Paymenis™) as follows:

(a) On the Arst day of the month neat following the date hereol, and on the first day of each and
every month thereafier 10 and including the Arst day of the month preceding the Amortization
Commencemen: Date, interest only al the Regular Rate shall be paid on the outstanding pnncipal balance
hereof,

(v1'DOn the Amortization Commencement Dale, and on the firm day of each snd every month
thereafier 22 and including the first day of the month preceding the Matunty Daie there shall be pad
on ascourt-of snncipal and interest hereon at the Regular Rate the Monthly Amoruzing Payment;

(¢} In a1 cveus, the entire principal balance hereof, together with all accrued and unpaid interes!
thereon, shall be Zue snd payable on the Maturity Date,

THIS IS A BALLOON MCTE and on the Malurity Date a substantial portion of Lthe principal amount of
this Note will remain unpaid oy th= Monthly Payments above required.

7. Appiication of Paymants. Alzavmenis on account of the indebiedness evidenced hereby shall be
applied as follows:

ia) First, to amounts payable \2.irz Holder pursuant 1o or secured by the Morgage or other Loan
Documents, other than principal and ineeiest upon this Note,

{b) Second, 10 Late Charges pavable purigant to Section & hereol:

() Third, 10 interest on the unpaid pnncips! Paiance hereof at the applicable rate specified in Sections
3 and 3 hereof: and

1d) The remainder shall be applied io pancipal;
provided that from and afier the occurrence of a default as spec.Bzd in Sections (0(a) and/or 10{b) hereof,
the Holder shall have the right, and thall be suthonzed. to apply peymints made hereunder agains any or
all amounts payable hereunder or under the Morigage or any of the Loxr Documents, in such order or manner
as the Holder may in is sole discretion elect. Funds paid hereunder sniii L deemed rectived on the nex
business day il not received by 2:00 p.m. local ime at the location where paymeoits hereunder are 1o be made.

8. Method and Place of Payment. Payments upon this Note shall be made:
(1} In lawlul money of the United States of Amenca which shall be legal tender for puriicand pnvate
debis a1 the time of paymant; and
(b} Atsuch place as the Holder may from time totimein writing appoint, provided that in 1he absence
of such appointment. all payments hereon shall be made a1 the offices of Mid:North Financial Services,
Inc., Suite 202, 203 West Wacker Drive, Chicago, lllinos 60606,
9, Security, This Note is the Note referred 1o in and secured by:
(a} A Morigage (herein called the “Mortgage”) from Borrower, as mortgagor. 10 the Holder, as
mortgagee, bearing even date herewith, encumbenng the Premises: and
(b} An Assignment of Rents and Leases (herein called the “Assignment ") bearing even dale herewiih,
made by Borrower, as assignor, lo Holder, as assignet. assigning 10 the Holder all of the rents, 1ssues
and profits of and from the Premises and (he leases thereof,
(this Note, the Morigage. the Assignment and any commiiment, letter of credii agreemenss, escrow agreement
and other agreemants in effect with respect 10 the indebtedness evidenced heredy and other instrements
governing, secunng or guaranieeing the indebiedness evidenced hereby or delivered 10 the Holder in connection
therswith, being herain generally called the "Losn Documents™); and reference is hereby made to the Loan
Documents, which are hereby incorporated herein by this caference as fully and with the same effect as if

(MR NAR KAW KA W /O KI5/ 3
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sat forth herein al length, for a description of the Premises, a statement of the covenants and agreemenis of
the Borrower, as mortgagor and assignor, & statement of the nghta, remedies and security aflorded 1hereby,
and all other maiers theron contained.

10, Default snd Acceleration. Al the election of the Holder and without notice. the outstanding pnncipal
balance hereof, togather with accrued interest 1hereon, shall be and become a1 once due and payable al the
place hersin provided for payment:

{a} In the case default shall occur in the payment of principal or interest when due in accordance
with the terms and provisions hereol; or

(®Y Upon the occurrence of any Event of Defsull {as such term is defined in the Mortgage) under

the Morigage ot Lthe occurrence of any event of default under Lhe other Loan Documents;
whereupon, the Holder may procesd (0 foreclose the Morigage, 10 exercise any olher rights and remedies
avavlable »5 the Holder under any of the Loan Documents and 10 exercise any cihar rights and remedies against

Borrower ci the Premises or with respect 10 this Note or the other Loan Documents which the Holder may
have st {ax| ysquily or otherwise.

11, Prepay-aeit Privilegs. Prepayment of the indebiedness evidanced hareby, other than Monthly
Payments allocabie vy principal, may be made only in accordance with the provitiony and condihions of 1his
Section 11 and not olierase:

X
&
N
5
=
Je
>

IS AAEL KRS RAW/O. KA 174N




UNOFFICIAL CQPY

WMo

12. Induced Defsult. 17 upon the occurrence of any defaull specified in Secuions 10Na) and/or (b} hereof,
and following the acceleration of the matunty hereof as herein provided. a tender of payment of the amounl
necessary (o satisfy the indebtedness evidenced hereby 18 made by Borrower, 115 successors or assighs. ot by
anvone on its or their behalf, such tender shall consiiule an evasion of the prepayment terms hereof and shall
be deemed to be a voluntary prepsyment hereunder, and any such prepayment, 10 the eatend permitted by
law, will therefore be subject 1o and inciude:

(a) The prepayment premium specified in Section |1 hereal, if prepayment 15 then permited puesuant

10 Section |1 herewl, or

(b} 1f at any such time there be no privilege of prepayment hereundar, a premium equal 10 the greater
of {i} 10% of the then principal balance hereof or (i) an amount equivalent 1o the highes! Premium payable
in accordance with Section |1 hereof as if prepaymenl were then permitied,

and suc’ pramium shall constitute liquidated damages payable to the Holder on account of the Botrower's
breach of it* sareements hereunder and Borrower's evasion of the prepayment provisions hereof and MHolder's

loss of bargawn.

t3. Businesz ¢ sam, Borrower represents that the indebiedness evidenced hereby is » business loan within
the purview and intan: of the illinois Interest Act (I1l. Rev. Stat, ch, |7 7 6404), transacied solely for the
purpose of owning and uperating the business of the Borrower or the beneficiary of the Borrower as
contemplated by said Act.

i4. Conts of Enforcemens. ' the event that (i) this Note is placed in the hands of an attomey-at-law
for collechion sfier matunty or upan-aercult or 1o enforce any of the nghis, requirements or remedies contuned
herewn o7 1n the other Loan Documantsor (i) proceedings at Isw, in equity, or bankruptcy, receivership or
ather legal proceedings are instituted or-+hrsxtened in connection herewith of 1n conneciion with the Premises
or any of the Holder's nghts or interesis, c2is) the Holder 13 made or 13 threatened with being made a pany
to any such proceeding, then and 1n any suck even' the Borrower herady agrees 10 psy within five () days
afier demand all costs of collecting or awempting to collect this Note, or protecting or enforcing such nghis,
or evalunling, prosecuting or defending any such (prrceedings, including, withoul limiation, reasonable
atiorneys’ fees (whether or net sut is brought), in additin *o.all principal, interest and other smounis payable
hereunder: all of which shall be secured by the Loan Docurisnts.

18, Notices. All notices required of permitied (o be given horeunder to Borrower shall be piven in the
manner and (o the place provided in the Mongage for nouices 1o Aot gagor.

16, Timse. Time is of the essence of this Note and each of the provisions hereol and of the Morgape.
Assignment and other Loan Documents.

17, No Usury, 1i)s the intant of Borrower and Holder 1o comply with tlie laws of the Govermng Siate
with regard to the rate of interest charged hereunder, and accordingly, notwiths:anding any provision to the
contrary in this Note, the Mongage. or any of the Loan Documents, no such provision n any such instrument,
inciuding without limitauion any provision of this Note providing for the payment of iniziei or other charges
and any provision of the Loan Documents providing for the payment of interesi, fees, costs oo other charges,
shall require the payment or permit the collection of any amount (herein called “"Excess Intirest™) in excess
of the maximum amount of intarest permitted by lsw (o be charged for the use. detention, ov iurbearance
in the collection, of all or any portion of the indebtedness evidenced by this Note: provided that if any Excess
Interest is provided for, or is adjudicaied as being provided for, in this Note, the Mongage or any of the Loan
Documents, then in such svent:

(a) The provisions of this Section shall govern and control;

(b) Borrowsr shail not be obligated (o pay any Excess Interest;

(¢} Any Eacess Inlerest (hat Holder may have received hereunder shall, a1 the option of Holder
be {1 applied 23 & credii agmingt the then ouistanding pnincipal balance due under 1his Note. or accrued
and unpad interest thereon, not to eaceed the maximum amount permitted by law, or bath, (ii) refunded
1o the payor thereol, or (iii) any combination of the foregoing:

{d} The applicable interest rate or rates shall be automaiically subject to reduction lo the marimum
lawlul rate allowed 10 be contracted for in writing under the applicable usury laws of the Governing State
as a1 the date of disbursement of the indebledness evidenced haredy; and this Nole and all other Loan
Documenis shall be desmned 10 have been, and shail be, reformed snd modified (o reflect such reduction

in such inlerest rale or rates; and
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(&) Neither Borrower nor any other person shall have any acuon or remedy against Hoider for any
damages whatsoever or any defense 1o enforcement of any of the Loan Documents ansing our of the
payment or colleciion of any Eacess Interest.

0. Disbursement. Funds representing the proceeds hereof, which are dishursed by any Holder by mail.,
wire transfer or other delivery 10 the Borrower or (0 escrowy or otherwise for the beneftt of the Borrower,

shall for all purposes be deemed outitanding hereunder and to have been received by Borrower as of the date
of such mailing, wire transfer or other delivery, and interest shal) accrue and be payable upon such funds
from and after the date of such wire transfer, mailing or defivery and until repaid, notwithstanding the fact
that such funds may not 8l any lime have been received by the Borrower or applied for ity benefil.

t9. Wairar) Borrowar, each endorser, surety or guaranior hereof, and any and all others who are now
or may become luadle for ail or part of the obligations of Borrower under thir Note or any of the Loan
Documents {ali o tiie foregoing being herein collectively called "Obligors™) agree 10 be jointly'and severaily
bound hereby and joirity-and severally, and (0 the fullest extent permitied by law:
(8} Waive and renounce any and all redemption and exemption nights and the benefit of all valuation
and apprasement pnivileges asming| the indebledness evidenced by this Note or by any eatension or
renewal hereol;

{b) Waive all notices in ccnnection with the delivery and acceptance hereof and all other notices
n connection with the performance. Jsfault or enforcement of the payment hereo! or hereunder;

(¢} Waive any and ail demand, presziement for pavment, notice of non-paymen), protesi and notice
of proles, notice of dishonor and all lack o1 diligence and delays in the enforcement of the payment hereoi:

id) Agree that the liability of each or any O%iijor shall be unconditional and without regard 10 the
lability of any other person or entuy for she paym<nt hereol, and shall not in any manner be affected
by any indulgence or forbearance granted or consented (o by Holder 10 any of them with respect hereto:

{e} Conseni touny and all extensions of ima, renewali, ysivers, or modificanions thay may be granied
by Holder with respect 10 the payment or other provisions herei, and 10 the release of any secunty at
any tme given for the payment hereof, ot any pan thereol, with or wit'iout substitution, and to (he release
of any person or entity liable for the payment hereof: and

{N Consent to the addition of any and all other makers, endorsers, ;:cezntors and other Obligors
for the psyment hereol, and Lo the accepiance of any and all other securty fo the paymeni hereof, and
agree that the addinon of any such Obligors or security shall not affect the liabitity. oisny of the Obligors
for the paymen: hereof.

20. Holder's Actions. The remadies of the Holder as provided herein or in any of the “ran Documents
thall be cumulative and concurreni, and may be pursued singularly, successively or togethier, =t the sole
discretion of the Holder, and may be exercised as often as occasion therelor shal) arise; and in cunnechion
thergwith:

{a) Failure of the Holder, for any penod of time or on more 1han one occasion, 10 exercise its option
to accalerate the Matunty Date of this Note shall not constitute a waiver of the nght 10 exercise the

same at any tme theresfter or in the event of any subsequent defauli;
{b} No act of omission or commission of the Holder, inciuding specifically any failure 10 exercise

any right. remedy of recourse. shall be deemed to be a waiver or ralease of the same and any such waiver
or release may be effecied only through a written document executed by the Holder and then only to

the extent specifically reciied thermn;

(¢} A wmver or release with reference 10 any one even! shall not be construed as & waiver or release
of any subsequent event, similar or dissimilar, or as & bar 10 any subsequent exercise of the Holder's rghts
or remedies bereunder; and

(d) Eacepi as otherwise specificatly requited herein, ne notice 10 Borrower o7 any other person of
the exercisa of any nght or remedy granied to the Holder by this Note shall be required.
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21, Seversblllty, The unenforceability or invahidity of any provision or provisions hereof shall nol render
any other provision or provisions hereofl unenforceable or invalid.

22, Captions. The captions 1o the Sections of this Note are for convemence only and shall nol be deemed
pan of the teat of the respective Sections and shall not vary, by implication or otherwise, any of the provisions
of this Note.

13, Governiag Law, This Note shall be governed by the laws of the Governing Swate,

24, Excuipation, This Note is executad by Borrower, as Trusiee as aforesaid, and is payabie only out
of the property specifically described in the Mortgage. by the enforcemen of the provisions conlained in the
Loan Dosuments and out of any other propeny, secunty or guaranties given for the indebiedness evidenced
hereby; and =ceordingly:

{a} No'revsonal liability shall be asseried or be enforceable against Borrower personally or aguins
1s Successory ur aisigns because of or in respect of this Note, or the making, issue or transfer thereol,
all such liability, i#aey, being expressly waived by each taker and Holder;

(b} In case of gefs::it in the payment of this Note, or any installment thereof, the sole remedies of
the Holder shall be (i) forccinsure of the Morigage in accordance with the terms and provisions n the
Mortgage set forth, (i) enioriement of the Assignment and other Loan Documents, (iii) enforcement
of or realization upon any ot'er 3ropenty and sccunly given for such indebtedness, and/or {1v)
enforcement of any obligation or Lapilities of the beneficiary or beneficianes of Borrower under any
separate agreement:

{c) Nothing herein contained shall bc'c eemed a waiver by any Holder of any nght which such Holder
may have pursuant 1o Sections 506(a), S506(b) {11! (b) or any other provision of the Bankruptcy Code
of the United States 10 Ale a claim for the (ull amoun: of the indebtedness evidenced hereby or to require
that all collateral or secunity for the indebtedness e idenced hereby shall continue to secure the enure
amount of the indebtedness evidenced hereby in accorsarce with the Losn Documents;

(d} Nothing herein contained shall affect or impaircibe liability or obligation of any guaranior,
co-maker or other person who by separate instrument shail be »i-become liable upon or obligated for
any of the indebtedness evidenced hereby or any of the covenan.s or sgreements contained in the Loan
Documents.

YEOTHAZHS

IN WITNESS WHEREOF, the undentigned has caused this Promissory Note to be duly executed and
attesied by its corporate officers thereunto duly avthorized, all on and as of the day, month and year first
above written.

not personaily but as Trusiee as aforesaid
. ‘-’--_—-

Assistant Secreiary

(MR REY/ KAV RES/ QKA N4/ 17101
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EXHIBIT Y

Legnl Deseription

THAT PART OF LOT 2 IN DAGGITTS SURDIVISION, A SUBDIVISION OF PART OF THE
WEST § OF GOVERNMENT LOT 1 OF THE NORTH EAST & OF SECTION 2, TOWNSHIP
42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, WHICH LIES
EASTERLY OF THE EASTERLY LINE OF LOT 3 IN SUBDIVISION AND SAID EASTERLY
LINE OF LOT 3 PRODUCED SOUTH AND WHICH LIES NORTHWESTERLY OF A LINE
DRAWN PERPENDICULAR TO THE NORTHEASTERLY LINE OF SAID LOT 2 AT A
POINT 117:90 FEET NORTHWESTERLY OF MOST EASTERLY CORNER OF SAID LOT 2
IN COOK CRUNTY, ILLINOIS,

222 Dennls Drive
Northbrook, Cook County, lllinols
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