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THIS MORTGAGE {“Security Instrument”) is given on June 7 ,19 88 . The morigagor
is _John W. Drummond & Mary E. Drunmmond, his_ wife {“Borrower").
This Security instrument {s given to The First National Bank of Chicago, which is a national banking
association, and whose address is One First National Plaza, Chicago, Nlinois 60670 {**Lender’). Borrower
owes Lender the maximum principal sumof _Torty Thousand Dollavrs & 007100 —=-

Dollars (U.S. $ . 40,300.00 ), or the aggregate unpaid amount of all loans made by Lender
pursuani 1o that certain Equily Credit Line Agreement {"Agreement”) of even date herewith whichever is
iess. This debt is evidenced by the Agreement executed by Borrower dated the same date as this
Security instrument which Agreement provides for menthly interest payments, with the full debt, if not
paid earlier, due and payable on demand after seven years from the date of this mortgage. The Lender
will provide the Borrower with a final payment notice at least 90 days before the final payment must be
made. The Agreement provides that loans may be made from time to time {but in no event later than
20 years from the date hereof) not to exceed the above stated maximum amount outstanding at any one
time. Al future loans will have the same priority as the original loan. This Security Instrument sscures
to Lender: (a) the repayment of the debt evidenced by the Agreemsni, with interest, and all renewals,
axtensions-and modifications; (b) the payment of all other sums, with interest, advanced under para-
graph 6 tO protect the security of this Security instrument; and (c} the performance of Borrower's
convenants ana agreements under this Security Instrument and the Agreement. For this purpose, Bor-

rower does heraby mortgage, grant and convey to Lender the following described properiy located
- _Cock County, lllinois:

N

Lot 12316 in Wea'howsfield Unit Number 12, being a Subdivision in the North
West 1/4 of Section 79, Township 41 North, Range 10 and the South West 1/4
of Scotion 20, Townihir i1l North, Renge 10 East of the Third Principal
Moridiaon, according to the Plat thereof recorcled in the Recorder's OfFfice
of Cook Countv, IT1llineid, am August 21, 1987 as Document Number 20234745 fin
Cook County, [1linois.

Permanent Tax Number: 07-29-105-023

e e

which has the address of _____1823 Dover Court o Schaymbure

(Slrae) Cityy

Hiinois __ 60193 _("Property Address");

Zip Code)

TOGETHER WITH all the improvements now of heréaiter erected on the property, and all easements,
rights, appurtenances, renis, royalties, mineral, ol and 925 rights and profits, water rights and stock and
all fixturas now or hereafier a part of the property. All replacsments and additions shall also be covered
by this Security instrument.All of the foregoing is referred tu 11 this Security Insttument as the*Property.”

BORROWER COVENANTS that Borrower is lawlully seised Of the estate hereby conveyed and
has the right to mortgags, grant and convay the Property and that tha Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend genera)y tha title to the Property against
all claims and demands, subject to any encumbrances of record. Thera is a prior mortgage from
Borrower to i datedG/21/72 __ andrecorded as dociment number 21888173 .

*Croeat American Pederal

~}

COVENANTS. Borrower and Lender covenant and agree as follows: (a8
1. Payment of Principat and interest. Borrower shall promptty pay when due the princlpalofand Intar T
ast on the debt avidenced by the Agraament. s

2. Appiication ot Payments. All payments received by Lender shall be applled to the annual fes, then to
pilled and unpald interest, then to principal, and then to accrued and unbilited interest.

3. Charges; Liens. Bosrower shall pay all taxes, assessments, charges, fines and impositions atiribut-
able ta the Property which may attain priority over this Security instrument, and leasahold payments or
ground rants, it any. Borrower shall promptly furnish 1o Lender all notices of amounts to be paid under
this paragraph. The Borrower shall make these payments directly, and promptiy furnish o Lender
recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument other than
the prior mortgage described above, unless Borrower: (a) agrees In writing to the payment of the obliga-
tion secured by the lien in a manner acceptable te Lender; (b) contasts in good taith the llen by, or
detends against enforcemant of the lien in, tagal proceedings which in the Lender's opinion operate to
prevent the entorcemant of the lien or forfeiture of any part of the Property; or (¢} securas from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender deteimines that any part of the Property is subject to a tien which may attain priority over this
Security Instrument, Lender may give Borrower a notice Identlitying the lien. Borrower shall satisfy the
lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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4. Hazrard Insurance. Borrower shall keep the Improvements now existing or hereahter erected on the
Property Insured against loss by fire, hazards included within the term “extended coverage” and any
other hazards for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the pariods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender's approval which shall not be unreasonably withheld.

All insurance poiicies and renewals shaii be accaptable to Lender and shall include a standard mort-
gage clause. Lender shall have the right to hold the policies and renewals. i Lender requires, Borrower
shall promptly give to Lender all recelpts of paid premiums and renewal notices. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of toss if
not made promptily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applled to resto-
ration or repair of the Property damaged, if the restoration or repair is economically feasible and Lender's
securily is not lessened. if the restoration or repair is not economically feasible or L.ender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instru-
ment, whethe. or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or
does not arsver within 30 days a notice from Lender that the insurance carrier has offered to settle a
claim, then Lenzier may collect the Insurance proceeds. Lender may use the proceeds to repair or restore
the Property or 15 pay sums secured by this Security Instrument, whether or not then due. The 30-day
pariod will begin w»ran tha notice is given.

if under paragraph 15 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from uamage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums securer. by this Security instrument immediately prior to the acquisition.

5. Preservation and Mztr.gnance of Property; Leaseholds. Borrower shalil not dastroy, damage or
substantially change the Prope:ty aliow the Propeny to deteriorate or commit waste. If this Security
Instrument is on a leasehold, Borrewer shall comply with the provisions of the lease, and if Borrower
acquires fee title to the Property, tiie le~sehold and fee tlitie shall not merge unless Lender agrees to the
merger in writing.

§. Pratection of Lender’s Rights in the “ro perty. If Borrower fails to perform the covenants and agree-
ments contained in this Security Instrumsci?, or there is a legal proceeding that may significantiy atfect
{ender's rights in the Property (such as a proreeding in bankruptcy, probate, for condemnation or to
enforce laws or regulations), then Lender may ¢ o and pay for whatever is necessary to protect the value
of the Property and Lender's rights in the Properiy. Lender's actions may include paying any sums
secured by a llen which has priority over this Secu ity instrument, appearing in court, paying reasonable
attorney's fees and entering on thae Property to make rr.ptirs. Aithough Lender may take action under this
paragraph, Lender does not have to do so.

Any amounts disbursed by Lender under this paragrept vhall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Le i’cr agree to other terms of payment, these
amounts shall bear Interest from the date of disbursement al it.e Agreement rate and shali be payabie,
with interest, upon notice from Lender to Borrower requesting paymant.

7. Inspection. Lender or its agent may make reasonable entries L pon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspecuicr snecifying reasonable cause for
the inspection.

8. Condemnation. The proceeds of any award or claim for damages, dire~t or consequential, in con-
nection with any condemnation or other taking of any part of the Property, «r for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

in the event of a total taking of the Property, the procesds shall be appiied to the sunis secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In'the avant of a partial %
taking of the Propetrty, unless Borrower and Lender otherwise agree in writing, the sum« s7cured by this
Security Instrument shall be reduced by the amount of the Proceeds multiplied by the to'iouing fraction:
(a) the total amount of the sums secured immediately betfore the taking, divided by (b} «ke ‘air market -
value of the Property immediately before the taking. Any baiance shaHl be paid 1c Borrowsr,

It the Property is abandoned by Borrowar, or if, after notice by Lender to Borrower that the condemnor
cffers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days =
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums secured by this Security instrument, whether
or not then due.

9. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Securlty Instrurnent gramted by Lender to any
successor In interest of Borrower shall not operate to release the liability of the original Borrower or B
rower's successors in interest. Lender shall not be required to commence proceedings aaainst any sy
cessor in interest or refuse 1o extend time for payment or otherwise modify amortization of the suqg
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrgyn
er's successors in Interest. Any forbearance b | ender In exercising any right or remedy shall not ba g
waiver of or preclude the exercise of any right or remedy. falig

10. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants %
agreements of this Security instrument shall bind and benefit the successors and assigns of Lender

Borrower, subjact to the provisions of paragraph 16. Borrower's covenants and agreements shall be joint
and several. Any Borrower wha co-signs this Security Instrument but does not execute the Agresment:
{a) is co-signing this Security Instrument only to mortgage, grant and convey that Berrower's interest in
the Property under the tarms of this Security Instrument; (b} is not personally obligated to pay the sums
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secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instru-
ment or the Agreement without that Borrower's consent.

11. Loan Charges. if the loan secured by this Securlty Instrument is subject to a !aw which sets max-
imum loan charges, and that law is finally interpreted so that the Interest or other loan charges collected
or to be collected in connection with the loan excead the permitted limits, then: {a) any such loan charge
shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be retunded t¢ Borrower. Lender
may choose to make this refund by reducing the principal owed under the Agreement or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepay-
ment without any prepayment charge under the Agreement.

12. Legislation AHfecting Lender’s Rights. If enactment or explration of applicable laws has the effect
of rendering any proviston of the Agreement ar this Security Instrument unenforceable according to its
terms, Lender, at its option, may require immediate payment In full of all sums secured by this Security
Instrument and may invoke any remedies permitted by paragraph 18. It Lender exercises this option,
Lender shalitake the steps specified in the second paragraph ol paragraph 16.

13. Notices. Ay notice to Borrower provided for in this Security Instrument shall ba given by detivering
it or by mailing i+/0y first class mail unless applicable law requires use ot another method. The notice
shall be directed o the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lenae’ shail be given by first class mail 1o Lender’'s address stated herein or any other
address Lender designzies by notice to Borrower. Any notice provided for in this Security instrument
shall be deemed to have Le2n given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Sevzrability. This Security Instrument shall be governed by federal law and the law
of llinois. In the event that anyprovision or clause of this Security instrument or the Agreement conflicts
with applicable law, such contiict shall not affect other provisions of this Security Instrument or the
Agreement which can be given etlectwithout the conflicting provision. To this end the provisions of this
Security Instrument and the Agreen ent are declared to be severable.

15. Borrower’s Copy. Each Borrower hall be given one conformed copy of the Agreement and of this
Security Instrument.

16. Transter of the Property or a Beneficial'iviarest in Borrower; Due on Sale. If all or any part of the
Property or any interest in it is sold or transferred /oiif a beneficlal interest in Borrower is sold or trans-
ferred and Botrower is not a natural person} without Lender's prior written consent, Lender may, at
its option, raquire immediate payment in full of alisvins secured by this Security Instrument, However,
this option shali not be exercised by Lender if exercize s prohibited by federal law as of the date of this
Security Instrument.

It Lender exercises this option, Lender shall give Borrowarnotice of acceleration. The notice shall
provide a period of not tess than 30 days from the date the notics: Is delivered or mailed within which Bor-
rower must pay all sums secured by this Securily Instrument . )f Sorrower fails to pay these sums prior to
the expiration of this period, Lender may Invoke any remedies prrmitted by this Security Instrument
without further nolice or damand on Borrower.

17. Borrower's Right to Reinstate. If Borrower meeis certain conditio's, Borrower shall have the right
1o have enforcement of this Security Instrument discontinued at any timc p7iorto the entry of a judgment
enforcing this Security instrument. Those conditions are that Borrower: (a) 1-2+s Lender all sums which
then would be due under this Security instrument and the Agreement had n acceleration occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses iricurred in enforcing this
Security Instrument, including, but not limited to, reasonable atiorneys’ fees; () t2kos such action as
Lander may reasonably require to assure that the lien of this Security Instrument, L.encar’s rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instruiior. shall continue
unchanged; and (e) not use this provision more frequently than once every frivo vears. Upon
reinstatement by Barrower, this Security Instrument and the obligations secured hereky sriall remain
fully etfective as if no acceleration had occurred. However, this right to reinstate shall nol.arg!y in the
case of acceleration under paragraphs 12 or 16.

18. Prior Mortgage. Borrower shall not be in default of any provision of any prior mortgage.
ADDITIONAL CONVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following: (a)
Borrower’s breach of any cavenant or agreement in this Security Instrurment (hut not prior to acceleration
under paragraphs 12 and 16 unless applicable law provides otherwise) or the Agreement or (b) Lender's
good faith belief that the prospect of payment or performance Is impaired. The notice shall specify: (a) the |
detault; {(b) the action required to cure the detault; {c) a date, not less than 30 days from the date the notice
is given 1o Borrower, by which the default must be cured; and (d) that failure to cure the default on or 2%
before the date specified in the notice may result in acceleration of the sums secured by this Security = ]
Instrument, forectosure by judicial proceeding and sale of the Property. The notice shall further inform C 17
Borrower of the right to reinstate after acceleration and the right to assert In the foreciosure proceeding 1
the nonexistence of a default or any other defense of Bosrower to acceleration and foreclosure. If the .o
detauit is not cuied, or the reason for the belief that the prospect of payment or performance is impaired is
not corrected, on or before the date specified in the notice, Lender at its option may require immediate
payment in tull of all sums secured by this Security Instrument without further demand and may foreclose
this Security Instrument by judicial proceeding. Lender shail be entitled to collect all expenses Incurred in
legal proceedings pursuing the remedies provided in this paragraph 19, including, but not limited to, rea-
sonable attorneys' fees and costs of title evidence.

-3




UNOFFICIAL COPY

20. Lender in Possession. Upan acceleration under paragraph 19 or abandonment of the Property and at
any time prior to the expiration of any pericd of redemption following judicial sale, Lender (in perscn, by
agent or by judicially appointed recelver} shall be entitled to enter upon, take possession of and manage
the Property and to collect the rents of the Property including those past due. Any rents collected
by Lender or the receiver shall be appiled first to payment of the costs of management of the Property
and collection of rents, inciuding, but not limited to, receiver's fees, premiums on recsiver's bonds and
reasonable attorneys’ fees, and then to the sums secured by this Security instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower.

22. Waiver of Homestead. Borrower waives all right of homesteaad axemption in the Propenty.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
togsether with this Security Instrument, the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement the covenants and agreements of this Security
instrumant 23 f the rider(s) were a part of this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrurpcnt and in any rider(s) executed by Borrower and recorded with it.

— Borrower

— Borrower

(5 \ace 3elow This Ling For Acknowlegrnent)

This Document Prepared By: Panela Murphy
Equity redit Center
The First National Bank of Chicago
One First National Plaza
Suite 0u82
Chicago, Illircis 60670

STATE OF ILLINOIS, LAkE County s7.

i, Topat Q. PrimvcE a Notary Public 10 a7id for saad county and state, do
hereby certify that _John W. Drummond & Marv E. Drummond, hao wif
personally known to me to be the same person(s) whose namel(s) ’;:_\;f subscribed to the
foregoing instrument, appeared before me this day in person, and acknuw’artped that
signed and delivered the said Instrument as .____thelr _ free and voiuntary act, for the uses and
purposes theraln set forth,

Given under my hand and official seal, this ___ /374  dayof __Jux<E 0 E¥

My Commission expires; .
315789 — %&@m.—r_/___
Notary Public

C-«
50X 1697
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