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MORTGAGE L-10396-1

THIS MORTSAGE (*Security Instrument®) is given on UG X7, s .
. The mortssgor is .. Bdward. J.. Woods..and. .Cynthia. S...Cinelli,. his.wife.as. JT/WROS
(**Borrower™”). This Sccurity Instrument is given to
......... PEERLESS FLLD7PAL SAVINGS AND LOAN ASSOGIATION OF CHICAGQ. ....... | which is organized and existing
wider the hiws o1 . THS UNITED STATES QF AMERICA . | and whose address 5 ..o e

dated the same date as this SecuritvzZastrument (*Note' ), which provides for monthly payments, with the full debt, if not
paid cactier, due and payable on.... 330y 12 2003 . This Security Instrument
secures to Lender: (u) the cepayment ‘of db<debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all athee sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {¢) the performance’of Jorrower’s covenants und agreements under this Security Instrument and
the Nole. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property
locited iN.. e Bk el e e e e County, lilinois:

Lot Seventeen (17) and the South Hilf %) foot of Lot Eighteen (18) in Block Four
{4) in McPherson and Allerton's Addiiion to Chicago being a Subdivision of Block
Twenty Five (25) in Canal Trustees' SukGivision of Section Thirty Three (33),
Township Thirty Nine (39) North, Range Fourteen (14), Bast of the Third
Principal Mecidian, in Cook County, Illinocig.***kkikk

PIN§ 17-33-322-047

which has the address of....3816..8... Unian
HUlinwvis. . ... 60609

[City)

[ gy Condef

FOGETHER Wirn all the improvements now or hercaflter erected on the property, and all casements, rights,
uppurtenances, rents, royalties, mineral, oil and gas rights and profits, water righis and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregotng is referred to in this Security Instrument as the “Property.”

BORROWER COvVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for ¢encumbrances of record.
Borrower warrants and will defend generally the title to the Propertly against all claims and demands, subject to any
cncu!uhrunccs uf record.

o Tnl‘s SECURITY [NSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS —Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/82
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1. Payment of Principal and Interest; Preparyment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessmenmts which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may eslimate the Funds due on the
basis of current data and reasonable cstimates of future escrow items,

The Funds shail be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency {including Lender il Lender is such an institution}. Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be prid, Lender shafl not be required to pny Borrower any inleres! or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual acconnting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the eserow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrewer or credited to Borrower on monthly payments of Funds. if the
amount ol the Funsis held by Lender is not sufficient to pay the escrow items when due, Borrower shali pay to Lender any
amount necessar) torake up the deficiency in one or more payments as required by Lender.

Upon paymen’ ia full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior<o{az sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agiinn *i:¢ sums secured by this Securily Instrument.

3. Application of Payniirts.  Unless applicable law provides otherwise, all payments received by Lender under
paragruphs 1 and 2 shall be applied-irst, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable uader paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Llens. Borroser shall pay all 1axes, assessments, charges, fines and impositions attributable to the
Property which may attain priority orer)this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in (%< rianner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall prompitly furnish to Lender alf notices ol amounis
to be paid under this paragraph. IT Borcower (nakds these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien v hich has priority over this Security Instrument unless Borrower: (a}
agrees in writing to the payment of the obligation sectirer, by the lien in a manner acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the li2n-in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property: or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien 10 this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may atiain priority vuar shis Security Insirument, Lender may give Borrower o
notice identifying the lien. Borrower shall satisfy the lien or take or 2 or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvements niaw existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended covieage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts’ard for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower s24ject 10 Lender's npproval which shall not be
unreasonably withheld.

All insurance policies and rencwals shall be acceptable to Lender and shall ‘aclude a standard mortgage clause.
Lender shall have the right to hold the policies and rencwals. If Lender requires, Par ower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall gyv2 prompl notice to the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrawer otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restcration or repair is econamically feasible and Lendet’s security is not lessened. If the
restaration or repair is nol economically feasible or Lender's security would be lessened, the iasurrnce proceeds shall be
applied to the sums secured by this Security Instrument, whelher or not then due, with any exc(;ss prid to Borrower. If
Barrower abandons the Property, or does not answer within 30 days a notice from Lender that tueiswance carrier has
offered to settle n ¢claim, then Lender may collect the insurance proceeds. Lender may use the proceed: to vepair or restore
the Property or to pny sums secured hy this Security Instrument, whether or not then due. The 30-duy seriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall ot extend or
postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. 1f
under paragraph 19 the Property is ncguired by Lender, Borrower's right 1o any insurance policies and proceeds resulling
from damage to the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or subsiantially
change the Property. allow the Properly 10 deteriornte or commit waste. Il this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee titie to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing. .

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Securily Instrument, or there is a Jegal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a hien which has priorily over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be paynble, with interest, upon notice from Lender to Borrower
requesting payment.

L$08L9288
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UNOFFICIAL COPY™

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

, and is incorporated into and shall
be decmed to amend and supplemcnt the Mortgagc. Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-

Property Address

Modificatiors. In addition to the covenants and agreements made in the Sccurity instrument, Borrower and
Lender furthercov/nant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an’*‘initial interest Rate'* of 475 , %. The Note interest rate may be increased or decreased on the
lst .. day of the munin beginning on . July..1l .+...2 1989. .. and on that day of the month every
L2 .. months therezitsr,

Changes in the interes! rulz are governed by changes in an interest rate index called the **Index"’. The Index is the:
[Check one box to indicate Index.|

(1) 0* **Contract Interes. P.ate, Purchase of Previously Occupied Homes, National Average for ait Major
Types of Lenders’* published by the Federal Home Loan Bank Board.

(2) (¥ . The .Monthly.Mediac: Annualized.Cost .of, Funds. far FSLIC.Insuced. Savings
............... ang. Laans, aa .feporred. by .the FHLB,
|Check one box to indicate whether there is uny maxi nurt limit on changes in Lhe interest rate on each Change Date; {f no box is checked 1here will
be no maximuem limtit on changes.)

(1) O There is no maximum limit on chupges in the interest rate at any Change Dale.

2) ¥ The interest rate cannot be chang(d »»v'more than . 2 percentage points at any Change Date,

If the interest rate changes, the amount of Borruwer's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments - Decreases in the interest rate will resull in lower payments.

B. LOAN CHARGES
1t could be that the {foan secured by the Security Instrus nmt is subject to a law which sets maximum Joan charges

and that law is interpreted so that the interest or other loan cliaiges collected or to be collected in connection with the
toan would exceed permitted limits. 1f this is the case, then: (#2}ary such foan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limil; and (B) any’svinalready collected from Borrower whicti exceed-
ed permitted limits will be refunded to Borrower. Lender may choGse to make this refund by reducing the principal
owed nnder the Note or by making a direct payment to Borrower:

C. PRIOR LIENS

If Lender determiner that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower amotice idenlifying that fien. Borrower
shall promptly act with regard to that licn as provided in paragraph 4 of the 3ex: m'.y Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to Vs Security Instrument.
D. TRANSFER OF THE PROPERTY

IT there is a transfer of the Property subject te paragraph 17 of the Security Instruinent. Lender may require (1)
an increase in the current Note inlerest rate, or (2) an increase in {(or removal of) the limit or. the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, asu svondition of Lender's
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

{Seal)

—Borrower

—Borrower

* 4 more tAan ane a1 checked ar if ne bov i checked, ond ! ender und Borrnwer do not ptherwise apree in writne, the fiedt Indes named will wppiy.
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(Assignment of Rents)

THIS 2-4 FAMILY RIDER s made this 1760 gy or June o . 19 88

amt i< mcorporated o and shall be decared o inend and supplement ihe Mun;,ug l)CLd ut iruxl or Scumty Deecd (Ihe

Saum} Instrument™) of the same date given by the endersigned {the “Buomower' 1o secure Borrower's Note (o
PEERLESS FEDERAL SAVINGS AND L OAN ASSOGIATION OF CHICAGO {the *Lender'

of th‘ same date and covenng the propenty described in the Security Instrument and located at:

3816 S. Union . = Chicaago,.. . Illinois.
IPropetty Adkdress|

2-4 FAMILY COVENANTS. in addition 1o the covenants und agreements made in the Secunity lnstrument, Borrower
and Lender further covenant and agree as folfows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a change in the
use of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall comply with
all laws, ordinanses, regulations and requirements of any governmenta) body upplicable 1o the Propeny.

B, SUBORDINATE LIENS, Except us permitted by federsd law, Borrower shall not allow any licn inferior 10 the
Security Instrument 15 te perfected against the Property without Lender™s prior writlen permission.

C. RENT LOSSuNIURANCE. Borrower shall maintain insurance aguinst rent {oss in addition (o the other hazards
for which insurance is reqared by Uniform Covenant 5.

D. “BORROWER’S RICAT TO REINSTATE" DELETED, Uniformi Cavenant 18 is deleted.

E. ASSIGNMENT OF LLASES. Upon Lender's request. Borrower shall assign to Leader all leases of the Propeny
and all security deposits made in connictionovith feases of the Propenty. Upon the nssignment, Lender shail have the right to
modify. extend or teeminate the existing leases and 10 exceute new leases, in Lender's sole discretion. As used in this
paragraph E, the word *'leace’” shall mean *ubloase™ if the Sccurity Instrumert is on a leasehold.

F. ASSIGNMENT OF RENTS. Borowe unconditionally assigns and transfers 10 Lender all the rents and revenues of
the Property. Borrower authoriees Lender or Lender’s dpents to collect the rents und revenues and hereby directs each tenanl
of the Property to pay the rents to Lender or Lender's 20ents. However, prior to Lender's notice to Borrower of Borrower's
breach of any covenant ar agreement in the Security Instramest, Borrower shall collect and receive al) rents and revenues of
the Propenty as trustee for the benefit of Lender and Barrowe ™. Thus assignment of tenis constitutes an absolute assignment and
not an assignment for additionad security only,

I Lender gives notice of breach to Borrower: (i) ail rents redeived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Secundtyinstrument; (i) Lender shall be entitled to collect and
receive all of the rents of the Property, and (iii} each tenant of the Proreriy, shall pay all rents duc and unpaid to Lender or
Lender's agent on Lender's written demand to the tenant,

Borower has not executed any prioe assignment of the rents and has not anz will not perform any act that would prevent
Lender from exercising 1s rights under this paragraph

Lender shall not be required to enter upon, take control of or maintain the drapenty before or after giving nolice of
hreach to Borrower. However, Lender or o judicially appoinied receiver may do so siany time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remédy of Lender. This assignment of
rents of the Property shall terminate when the debt secured by the Security Instrument ispaic-in full.

G. CROSS-DEFAULY PROVISION. Borrower's default or breach uader any nole or agreericnt in which Lender has
an interest shall be a breach under the Security Instrument and Lender may invoke any of the (eme lies permilted by the
Security {nstrument.

By SIGNING BELOW, Borrower accepts and agrees 10 the terms and provisions contained in this 2-4 Fomily Rider,

14

E:dward J. W

/1‘/ r‘_li

) '\\’

CynEhia s. Cinelli” " Borower

MULTISTATE 2-4 FAMILY RIDER - FNMA/FHLMC Unlform Instrumaent Form 3170 12/83




