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Loan % 060795-2

MORTGAGE !;1(&‘"3

THIS MORTGAGE (“Security Instrument™)isgivenon June 21st
19 88 Themoi(gigoris .
MANHARLAL OEVCHAND GAJJAR and MINAXI MANHARLAL GAJJAR, HIS WIFE

(*Borrower™). This Security Instrument is given to HOUSERCLD BANK fsb, A FPEDERAL SAVINGS BANK
which is organized and exis!ing under the laws of THE UNITED STATES CF AMERICA , and whose address i;
255 EAST LAKE STREET. OMMINGDALE, ILLINOIS 606108

{*'Lender™).
Borrower owes Lender the princirzisum of One hundred twenty-three thousand and N/100 ~ -

Dollars {U.S-§ 123,000,00 ). This debt is evidenced by Borrower's note

dated the same date as this Sccurity Instrumisnt (*Note”), which provides for monthly payments, with the fuil debt, if' not
paid earlier, due and payable on July 1sc. 7018 This Security Instrument
secures to Lender: (a) the repayment of the dett-aidenced by the Note, with interest, and all renewals, extensions and
modifications; {b) the payment of all other sums, with/irierest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrew<i's covenants and agreements under this Security Instrument and
the Note. For this purpase, Borrower does hereby mortgage-g7ant and convey o Lender the following described property

located in QCHAUMBURG r COCK County, Hlinois:
LOT 36 TN NOTIS ESTATES SUBDIVISION OF PAR( f(F THE SOUTH EAST 1/4 OF THE

SOUTH WEST 1/4 OF SECTION 28, TOWNSHIP 41 NO'4Y, RANGE 10 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COCR COUNTY, ILLINOIS.

PIN & 07-28~303-002-0000
which has the address of 1079 SOUTH SALEM DRIVE SCHAUMBURG

{Street] {Cryl]

Hlinois 60193 {""Property Address™);
{owp Code]

TOGETHER WITH il the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument, AN of the
foregoing is referred ta in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the csinie hereby conveyed and has the right to
mortgage. grant and vonvey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis and wiil defend generally the title (o the Property against all claims and demands, subject to any
encumbrances of record,

THIS SLCURIEY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitate a uniform security instrumeni covering real property.

ILLINOIS —-Singie  Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
@M'”“U'BBO“ UMP MORTGAGE FORMS » 131)263.8100 + (800)S21 7281 Amended B/87
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Barrower's and Lender's written agreement or applicable law,

8. Inspection. Lender or its agert may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequentizl, in connection with
any condemnation or ather taking of any part of the Property, or for conveyance in lieu of condemnation. are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amouni of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the tuking. Any balance shall be
paid to Borrower.

If the Praperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award orsettle o claim for damages, Borrower fails to respond 1o Lender within 30 days alter the date the notice is
given, Lender ircuthorized to collect and apply the proceeds, al its option, either to restoration or repair of the Property or
to the sums secured 2o this Security Instrument, whether or ot then due.

Uinless Lenderannd Borrower othenwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dat 4 #he monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower vol Released; Forbegrance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shali not xerate to release the liability of the original Borrower or Borrower's successors in inferest.
Lender shall not be required 12 commence procecdings agninst any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower sasiccessors in interest. Any forbearance by Lender in excrcising any right or remedy
shaii not be a waiver of or preclude the exerase of any right or remedy.

11, Successors and Assigns Bovad; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security [nstrument shall bind and benef« the successors and assigns of Lendcr and Borrower, subject 1o the provisions
of paragraph 17. Borrower's covenants and azrecments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does nat execute the Note: {(a) it co-signing this Security Instrument only to mortgage, grani and canvey
that Barrower's interest in the Property under the'tirtas of this Security Instrument; (b} is not personalty obligated to pay
the sums secured by this Security Instrument; and <y agrees that Lender and any other Borrower may agree 1o extend,

modify, forbear or make any sccommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's cansent.
12. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan

charges, and that law is finally interpreted so that the intercsiyor ather loan charges collected or 1o be collecied in

connection with the loan exceed the permitted limits, then: (2 say such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit: and (b) any sms already collected from Borrower which exceeded
perinitted limits will be refunded to Borrower. Lender may choose/to  nzke this refund by reducing the principal owed
under the Note or by making a dircet payment 1o Borrower. If a refund ridices principal, the reduction will be treated us a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. [ enactment ar expirzawn of applicable laws has the effect of
readering any provision of the Note or this Security Instrument unenforceableaccording to its terms, Lender, at its aption,
may require immediate payment in full of all sums secured by this Security Listiument and may invoke any remedies
permitted by paragraph 19, I Lender exercises this option, Lender shall take the st¢p: pecified in the second paragraph of
paragraph 17.

14. Netices.  Any notice to Borrower provided for in this Security Instrument s{uii be given by delivering it or by
maiting it by first class mail unless appheable law requires use of another method. The nodice shall be directed to the
Praperty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by natice o Borrower. Any notice
provided for in this Security Instrament shall be deemed 10 have been given to Borrower or Lender whep.given as provided

in this paragraph.
15. Governing Law; Scverability. This Security Instrument shail be governed by federal Jav/arid the law of the
jurisdiction in which the Property is located. In the eveni that any provision or clause of this Security ‘tristrument or the

Naote conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirumentor the Nore
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumint and the
Note are declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneticial interest in Borrower is sold or transferred and Borrower is not a natural
persony without Lender's prior written consent, Lender may, at its option, require immediaie payment in full of al) sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securnty Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shal) provide a period
of not less than 33 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
1his Security Instrument. 1f Borrower fuls to pay these sums prior (o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

i8. Borrower's Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior (o the earlier of: (a) S days (or such other period us
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: ar (b) entry of a judgment enforeing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
oceurred: (b) cures any defauli of any other vovenanls or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, inchuding, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument. Lender’s nights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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ADJUSTABLE RATE RIDER “ ' rLodn ¥ 060795-2

(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this .. 218t dayof ......... June .19..88  and s
incorporated into and shall be deemed to amend and supplement the Morlgage, Deed of Trust or Security Deed (the “Security
Instrument? of the same date given by the undersigned {the “Borrower” to secure Borrower's Adjustable Rate Note {the

*Notel o ...... BOUSEHOLD. BAMNK. fsb, A FEDERAL .SAVINGS. BANK . ... . ..........ciiiiiianiin s
.......................... veer........lthe "Lender™ of the same date and covering the property described in

tProperty Addressi

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST BATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Sccurity Instrument,
Borrower and Yeader further covenant and agree as follows:
A. ADJUSTAGLE RATE AND MONTHLY PAYMENT CHANGES
The Note proviaes for an initisl interest rate of | 7'250% The Note provides for changes in the adjuslable interest
rvte and the moentindy seyments, as follows:
4. ADJUSTABLEINGEEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The adjustable interest rate’ ] will pay may change on the first day of July oo, 19,82 ., and on that day
every 12th month thereafter. Eizit date on which my adjustabie interest rate could change is cailed a "Change Date™

(B) The Index

Beginning with the first Change- D, my adjustable interest rate will be based on an Index. The *Index” is the weckly
average yicld on United States Treasury sousities adjusied Lo a conslant maturity of 1 year, as made available by the
Federal Rescrve Board. The most recent Index figure available as of the date 45 days before cach Change Date s called
the *Current Index”

If the Index is no longer availabke, the Note T 2ider will choose a new index which is based upon comparable information.
The Note Holder will give me notice of this chuicr

(C) Caiculation of Changes

Before cach Chuagc,?- te, the Note Holder will colcuinte my new iniderest rate by adding . 2%% S50 SN TF
percentage points (.. %2 1279) to the Current Index. The Feovz Holder will then round the result of this addition 1o the
nearest one-cighth of one percentage point (0.125%;). Subject 1s't%e Jimits stated in Section 4(D} below, this rounded amount
will be my new interest rate until the next Change Daite.

The Note Holder will then determine the amount of the morichiy payment that would be sufficient to repay the
unpaid principal that { am expected to owe at the Change Dale in il on the maturily date at my new interest rate in
substantially equal payments. The result of this calculation will be'ine nev-amount of my monthly payment.

{D) Limils on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not b2 greater than . ... 8230 . % or less
than . ..5+250 % Thereafter, my intercst rate will never be increased or decreased an any single Change Date by more
than (wo pereentage paints {2.0%) from the rate of interest | have been paying for'th7 nreceding |2 months. My interest
rate will never be greater than | 13.2%0. %, which is called the "Maximum Rate”

(E) Effective Date of Chanpes
My new interest rate will become effective on each Change Date. [ will pay the amount @ my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly pryment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail 1o me a natice of any changes in my adjustable interest ‘w.(c and the amount
of my monthly payment before the effective dale of any change. The notice will inciude information required by law to
be given me and also the title and telephone number of a person whe will answer any question 1 may have regaading the notice.
B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrowers oplion 1o convert from an adjustable interest rate with intercst rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert 1o Fixed Rate

1 have a Canversion Option which [ can excreise unless T am in defauk or this Section ${A) will not permit me to
do so. The “Conversion Option” is my option to convert the interest rate 1 am required to pay by this Note from an adjustable
rate with interest rate limits lo the fixed rate calculaled under Section 5(B) below.

The conversion can only take place on a date specificd by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert 10 the
new fixed rate is cafled the “Conversion Date”

If 1 want to excreise the Conversion Option, I must first meet certain conditions. Those conditions arc that: (i} | must
give the Note Holder notice that | want to do so; {ii} on the Conversion Date, [ must not be in default under the Note
or the Security Instrument; and (i) [ must sign and give the Note Halder any documents the Note Holder requires o
cffect the conversion.

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 5§78~ Single Family—Fennie Mae Uniform Instrument HMS Form 4572 (12/87)
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