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MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on JUNE 15, R
19 88 . The mortgagoris JAMES E HARRIS JR A MARY A BARRIS , H1S WIFE

< “Borrower"). Thi ity Instrument is given to :
E‘DARLINGTON HETGHTS FEDERAL SAVINGS ANBCLONS' ASSOCTATYENTnstry “which is organized and existing

underthe lawsof = THI UNITED STATES COF AMERICA , and whase nddress is

25 EAST CAMPBELL-SLREET, ARLINGTON HEIGHTSGUILLINOIS 60005 - (“Lcndhr").

Borrower owes Lended the riincipal sum of EIGHTY THOUSAND AND 0/100. .

Dollars (U.S.§ 80,000.00 - ) Thisdebt is evidenced by Borrower's note
dated the same date as this Sccuriy Instrument S'No:c"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on JULY 11,2018 . L . This Securily Instrument
secures to Lender: (&) the repayinent of the debt evidenced by the Nole, with interest, and all renewals, extensions and
modifications; (b) the payment of all Gthizr sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢} the perfavinunce of Borrower's covenants and agreements under this Securily Instrument and
the Note. For this purpose, Borrower does hziehy mortgage, grant and convey to Lender the following described property

located in COOK County, Illinois:
LOT 10 IN BLOCK 3 IN FAIRFIELD, A SUBDIVISION OF THE EAST

25 ACRES OF THE WEST 1/2 OF THE SCUYHEAST 1/4 (EXCEPT THE
NORTH 20 ACRES THEREOF) OF SECTION 1%, TOWNSHIP 42 NORTH, : .
RANGE 11, EAST OF THE THIRD PRINCIPAL MFRIDIAN, ACCORDING : o ~
TO THE PLAT THEREOF RECORDED THEREOF RI.COEDED A DOCUMENT e
NUMBER 10419934, IN COOK COUNTY, ILLINOIS.
PERMANENT TAX HUMBER 03-18-408-003 -
& y r~
—-88-278545 ®
o N
A
a
n
-
W
which has the address of 1907 HORTH FERNANDEZ AVENUE - ARLINGTON HEIGHTS.
[Street) B (13 ]
1linois 5000“ (“Prapcny Address");

{72 p Code)

TOGETHER WITIf all the improvements now or hereafter erected. on the property, ‘and. all casements, rights,
appurienances, rents, royallies, mineral, oil and gas rights and profits, .waler rights and stock and all fixtures now or
herealier a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrawer is lawfully seised of the esinte hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property ngainst all cluims and demands, subject to any
encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
fimited varintions by jurisdiction to constitute o uniform security instrument covering real property.

$18.00

ILLINOIS—Singte Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/B3

Form 1878 To Raordor Cal: GREAT LAKES AUSIHEGS FORME, INC.
MNouonaly §-000-253.0200 + Mchwon 1-000.180-2843

.oDEPT=OL, 0 o o 418
. TH4444 TRaN, 0475.04,24/88 13.51.90°
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UNIFORM COVLNUN‘.K ‘E J b ag @ "
1, Payment of Prilicipal and nteresl repuymen and Churn e, . orrower shnll promptly pay when due

the principal of andt interest on the debt evidenced by the Note und any prcpnymcm und'ldle charges due under the Note.

2, Funds for Taxes and Insurance, Stibject to applicable law or to'n written waiver by Lender, Borrower shall pay
te Lender on the day monthly paymemts are due under the Note, until the Note is patd in Tully n sum ("'Funds™) equal 1o
one-twellth of: (n) yearly tuxes and nssessments which may attain priority over this'Sccurity. Instrument; (b) yearly
leasehold payments ot ground rents on the Property, i any; {c) yu:rly hazard insurance premivms; snd {d) yearky
mortgage insurnnce premiums, if any, These items nre called "cscrow items.'" Lender muy estimnie the Funds due on the
basis of current dnta and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which nreinsured or guuﬂmlu.d by a federnl or
state agency {including Lender if Lender is such an institution), Lender shall apply the Funds to poy the eserow items.
Lender may not charge for holding and upplying the Funds, anulyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and npplicable law permits Lender to make such n charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless un agreement is made or applicable [nw
requires interest to be paid, Lender shall not be required to pny Borrower any interest or enrnings on the Funds, Lender
shal} give to Borrower, without charge, an annual nccounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additionnl security for the sums secured by
this Seeurity Instrument.

I¥ the amouni of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, 1T the.
amount of the Fuads held by Lender is not sulficient to pay the escrow items when due, Borrower shall pay 10 Lender any
amount necessivy ) make up the deliciency in one or more puyments s required by Lender. L

Upon paymeat in full of oll sums sccured by this Su:unty Instrument, Lender shall promptly refund 1o Borrower '. "
any Funds held by E<nidler, IT under paragraph 19 the Propn.rty is sold or ncquired by Lender, Lender shall apply, no luu.r;
than immedialely prio 1o the sale of the Property or ils acquisition by Lender, any Funds held by Lender st the time ol
application as a credit 7 a,nv 15t the sums secured by this Security Instrument.

3, Applleation of ayments,  Unless applicable law provides otherwise, nll payments received by Lender undcr-
paragraphs | nnd 2 shall beappiied: first, to Inte charges due under the Note; second, (o prepayment charges due under the !

Note; third, to amounts payaolearder paragraph 2; fourth, te interest due; nnd Inst, to prlnupnl due.

4, Charges; Liens,  Boriewer shall pay all taxes, assessments, chnrgcs. ﬂm.s and impositions attributable 10 thc ;
Property which may atiain priority_2ver this Security Instrument, snd lenschold payments or ground rents, if anyse~.
Borrower shall pay these obligationslin k- manner provided in parngraph 2, or i not paid in that manner, Borrower shall'
pay them on time directly to the personOwed payment. Borrower shali prompily furnish to Lender all notices of umounls,”
1o be paid under this paragraph, [T Borrowir makes these payments directly, Barrower shall promptly furnish 10 Ls.micr
receipts evidencing Lthe payments.

Borrower shall promptly discharge any lieh which has priority over this Security Instrument unless Borrower: (n}
agrees in writing to the payment af the abligation sccurerd by the lien in a manner acceplable 10 Lender; (b) contesis in good
faith the lien by, or defends against enforcement of 1oz lien-in, legnl procecdings whnch in the Lender’s opinion operate 1o
prevent the enforcement of the lien or farfeiture of any part of the Property; or {¢) secures from the holder of the len an
agreement sunsfactory to Lender subardinating the lien 1c'the; Security Insirument. 17 Lender determines that any part of
the Property is subject to o lien which may attain prlon'y over this Securily Enstrumemt, Lender may give Borrower a
notice identifying the licn. Borrower shall satisfy the lien or 1uke one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improvarients now existing or hereafter erected on the Propcrty, y
insured agamst loss by fire, hazards included within the term “extender covernge” and any other hazards for which Lender
requires insurance. This insurance shall be muintained in the amouiits and for the periods that Lender r;d;utrcs."l‘hc
insurance carrier providing the insurance shall be chosen by Borrower f.ubjccl 1o Lender's appraval which shall not be
unrensonably withheld.

All insurance policies and renewals shall be acceptable to Lender axd shi sl include a stundard mortgage clause.
Lender shall have the right to hold the palicics and renewals, I Lender requires, Rarrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shaid.give promipt nolice 1o the insurance
carrier and Lender, Lender may make proof of loss if not made promptly by Borrowel,

Unless Lender und Borrower otherwise agree in writing, insurance proceeds shil be appllnd to restoration or repair
of the Property damaged, if the restoration or repair is cconomlcnlly fensible nnd Lenaer's's 'cumy is not lessened, Ifthe
restoration or repair is not economically feasible or Lender’s sccuruy would be lessened, Vie insiirance proceeds shull be
applied to the sums secured by this Security Instrument, whether or not then due, with any :xce's ptud 1o Borrower, IT
Borrower abandons the Property, or docs nol answer within.30 days n notice from Lender that icdusurance carrier has
offered to settle a claim, then Lender may coliect the insurance progeeds, Lender may use the procieds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not thcn due. The 3C-duv.neriod will begin
when the notice is given,

Unless Lender and Borrower otherwise agreein wnung. any apphcntlon of procu.dﬁ to principal sta!l hot Lxu.nd or
postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or.change the amount ol tiie payments. If
under paragraph 19 the Propcrty is acquired by Lender, Borrower's right to any insurance pohcnes and proceeds resulting
from damage to the Propcrty prior to the ucqulsntmn shall pass lo Lcndcr to the extent of theé sums sccured by this Security
Instrument immediately prior to the acquisition.

6. Preservntion and Maintenance of Property; Leascholds, Borrower shall not destroy, dnmugc or substantinlly
change the Property, allow the Property 10 deteriorate ‘or.commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Barrower ncquires fee title 1o the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing. . .

7. Protection of Lender's Rights in the Property; Mortgage Insurance. .. H.Barrower fails to perform the
cavenants and agreements contained in this Security lnstrumcnt. or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a procev.dmg in bankruptcy, probate, for condemnation or to enforce laws or
regulauons), then Lender may do and pay for whatever is necessary 1o protect the value of the Propcrly and Lender's righis ;
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Propcr!y lo mnkc repairs. Although
Lender may take action under this paragraph 7, Lender does nol have to do so,

Any amounis disbursed by Lender under this paragraph 7 shall become addiliona) debt of Borrowor secured by lhls
Security Instrument, Unless Borrower nnd Lender agree to other ierms of payment, these amounts shall bear interest from
the date of disbursement sl the Note rate and shall be paynble, with interest, upon notice from Lender 10 Borrower

requesting payment.

' "9'.;981.298
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ONE YEAR €ONVERTIBEE ARM RIDER

THIS CONYERFBEE ARM RIDER is made this , 235, cayof . JUNE 0 .. 1088,
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trusl, or Deed lo
Secure Debt (the "Security Instrument”] of the same date given by the undersigned (the “Borrower"') to secure Bor-
rower's Adjustable Rate Note [the “Note”} to ARLINGTON HEIGHTS PEDERAL SAVINGS AND LOAN
ASSQCIATION, 25 E, CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 60005 {lhe "Lender") of the same date
and covering the property described in the Security Instrument and loculed al:

;!’ropcrty Addrcss)

PLRMANENT TAX NUHBER 03-18-408.003
The Notr contains provisions allowing for chunges in the interest rate, If the interest

rate increascs, the Borrower's monthly payments will be higher, If the interest rate

decrenses, (he Borrower's monthly payment will be lower, Anytimve-during-the-first
five-years—theRorrowermay-convert-the-ndjusinbie-rate-tonn-into-e-fixed-rate-level
payment—fuly-s rnerteing-toan

ADDITIONAL COVENANTS. !a additlon to the covenant and ngrcdm'cnts made in the Sécuﬂty Instru-
ment, Borrower and Lender furthir covenant and agree as follows:

A, INTEREST RATE AND MONTHLY "AYMENT CHANGES

The Note provides [or an initial interest rale ot ., B, Seclion 4 of the Note provides for changes in
the interest rate and the monthly payments, as fol'ows:

4. INTEREST RATE AND MONTHLY PAYMENT CL/ANGES
{A} Change Dalcs

The interest rate I will pay may change on the . ..., 18T, 4 day of JULY,. ..., 19 59 ..... voor, and on‘ [T
that day of the month every 12 months thereafter, Each date on which iny Inlerest rutc could change is callcd a' S
""Change Date." '

{B} The Index

Beginning with the first Change Dale, my inlerest rate will be based onan "Index.” The lnda.x is thc'
NATIONAL MONTHLY AVERAGE COST OF FUNDS 'O FSLIC INSURED bAV!NGS /.NL LOAN ASSOCIATIONS,: 8
FEDERAL HOME LOAN BANK BOARD. The most recent Index figure nvailable s of . 45 riavs before ench Change BN
Date is called the “Current Index." e}

If the index is no longer available, the Nole Holdcr will choose n new index whnch is buked « anon comparable %
information. The Note Holder will give me nolice o its choice. v

-. -

(€} Calculation of Changes 'f-'
Before each Change Date, the Nole Hokier will caleulate my new interest rale by adding oo
.. TWO, AND ONE-HALF, ... ..., percentage points {...2.5,. ... %)} (o the Current Index: The sum will be my ‘

new interest rale. THE INTEREST RATE WILL NOT:BE INCRBASED OR. DLCRLASED BY MORE THAN. 2,
PERCENTAGE POINTS ANNUALLY, BEGINNING WITH THE FIRST ADJUSTMENT, OR 6. "% OVER THE LIFE
OF THE LOAN.

The Note Helder will then determine the amsount of the monthly payment thal would be sufficient to repay -
in full the principal I am expected to owe on the Change Date in substantially equal payments by the maturity date
al my new inlerest rale. The resull of this calculation will be the new amount of my monthly payment,

FL. 025 D2/88
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{D) Effective Date of Changes

My new Interest rate will become effective on each Change Dule, | will pay the amount of my new monlhly i
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly pay:
ment changes again. '

{E] Notice of Changes _
The Note Holder wiil mait or deliver to me s notice befare cach Change Pate. The notice will advise me of:

fil the‘ngw interest rate on my loan as of the Change Dale,
(il the ninewnt of my monthly paymenl following the Chimge'l)ittb:
(iit) any addlianalmatters which the Nole Holder is.required to disclose; und

(ivi the title and teléphane number of a person who will answer any question | may have regarding -
the notice,

B, CHARGES; LIENS
Uniform Coverinnt ¢ of the Security Inatrument Iy umended (o read us loflows:

4. Charges; Liens, Borrower shall pay nll uixes, sssessments, and other charges, fines and tmpositions attributable
o the Property which may attain a priorlty oved tis Security Insirument, and leasehold pnyments or grotnd rents,
il any, in the manner provided under paragraph 2 hireal or, If not pald in such manner, by Borrower muoking pay-
ment, when due, dirgelly to the payec thereof, Borrowsr shall promptly furnish to Lender all nolices of amounts
duc under this paragraph, and in the event Borrower shaii zaake puyment directly, Borrower shall promptly furnish
to Lendler receipls evidencing such payments. Borrower shull' prompily discharge any lizn which has priority over
thig Security Instrument; however, Borrower shafl nol be requied ta discharge any such Nen so long ns Borrawer:
[a} shall agree in writing to the puyment of the obligation seeurcd by such fen In & manier acceptable to Lender;
{b) shall in good fuith contest such lier, by, or defend ugalnst enforeeraent o7 such fen In, fegal proceedings which
in the opinlan of Lender opernte o prevent the enfarcement of the ler s orfelture of the Property or any porg
thereof; or (¢} shall seeure from the holder of such fien an agreement In a fored seiisfactory 1o Lender subordinating
such lien to this Security Insteument,

If Lender determines that all or any part of the Property Is subject to n-llen which moy nitain.a priorily over this
Securily Instrument, Lender shall glve Borrower a notice idenlifying such len, Borrowar.shail satisfy such len or
take one or more of the actions set forth above within ten days of the piving of the nolice:

C. NOTICE
Uniform Covenant 14 of the Securlty Instrument is amended o rend oy follows:

14, Notice. Except for any notice required under applicable Iiw to be given In snother manner, u) any notice to
Borrower provided {or in this Securlly Instrument shall be given by detivering 1t or by mailing it by flrst clnsy mal
to Barrower at the Property Address or at such ather address os Borrower may designate by notice lo Lender us
provided herein, and {b] any notice to Lender shall be.given by first cluss mall to: Lender’s address stated herein
or lo such other address ns Lendler may designate by notice lo Borrower ns provided hereln, Any nolice. provided
for in this Security Instrument shall be deemed 1o have been given to Barrower or Lender when glven Inthe manne
designated herein,
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