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MORTGAGE

THIS MORTUAGE (“Security Instrument™) is given on . JUNE 22~
19 88 .Themorgegoris JOHN L. DARMS AND MARY J. PARMS, - HIS WIFE _
(“Borrower"). This Securlly Instrument is given 1o , .
UNIVERSAL MORTGAGE CORPORATION . » which Is orgunized and existing
under the nws off WLSCONSIN , and whose nddressis 744 NORTH FOURTH
STREET MILWAUKES, WI 53202 : ‘ . ("lL.ender").
Borrower owes Lender the poivcipalsum ol ONE HUNDRED THIRTY FOUR 'THOUSAND TFOUR -HUNDRED
AND NO/LOOTHS Dollars (}.5. 8 134,400.00 ) This debt is evidenced by Borrower's note
dnted the snme date as this Secusity’ Instrument (*Note™), whicls provides for manthly payments, with the full debr, if not
paid enrlier, due und payuble on JULY 1, 20.8 g . This Scéeurily Insirument
secures to Lender: (1) the repuyiment #ithe debl evidenced by the Note, with interest, ant wil renewuls, exterisions and
modifications; (b) the puyment of all oth<e ams, with Interest, ndvanced under puragraph 7 to protect the sccurity of ts
Securlty Instrument; and (¢) the performance of Horrower's cavenunts and ngreements under this Security Instrument and
the Note, For this purpase, Borrower does hireby mortgage, grant nnd convey 1o Lender the' followlng deseribed property

loeated In COOK _ County, Hinols:
LOT 79 IN WINDFIELD SUBDIVISION, BEINS VART OF THE NORTH NALF- OF THE SOUTHEAST
QUARTER OF SECTION 6, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL

MERIDIAN, ACCORDING TO THE PLAT THEREOF RECSRDED AUGUST L8, 1978 ‘AS DOCUMENT NO.
24590866 IN COOK COUNTY, ILLINOIS, ALSO KNOWN'AS WINDFIELD PHASE 1. : '

P.I.N., # 03-D6-401-006

pLE8L288

which has the address of 1430 COUNTRYSIﬁE . BUFFALO GROVE
[Street] (City)

Illinois 60089 (“Property Address™);
{2ip Coda)

TOGETHER WITIH all the improvements now ar hereafier erected on the property, and all ensements, rights,
uppurtenances, rents, royalties, mineral, oil and gas. rights and profits, water righls and stock ahd o)l fixtures now or
herealter s purt of the praperty. All replacements snd additions shall nlso be covered by this Security Instrument. All of the
foregoing is referred toin this Security Instrument as the " Property.” , -

BORROWER COVENANTS that Barrower is lawfully seised .of the estole hereby conveyed.and has the right (o
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titlie to the Properiy against all claims and demands, subject to any
encumbrances of record. ] : ‘ -

THIS SECURITY INSTRUMENT combines uniform ‘covenanis for national use and -noti-uniform covenanis with
limited variations by jurisdiction to constitute a uniform security insirument covering real property.

ILLINOIS—Single Family—FNMA/FHLMC UMIFORM INSTRUMENT L Form 3014 12/83

Form 1878 To Recrder Col: GREAT LAKES BUSINESS FORMS, INC..
Navonody 1-800-283-0008 « Mahgan 1-800-358.-2643
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pne ol INQEEICLAL CQPY,

1. Paymem of Principal and Interest; Prepayment and Late Charges. Borrower shall prumpll;, pay when due
the principal of and inlerest on the debt evidenced by the Note and any prepayment and lote charges due.under the Note,

2, Funds for Taxes and Insurance. Subject to appiicable law or to a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, unti) the Note is paid in full, 0 sum (“Funds™) equal 10
onc-twelfth of: (n) yearly taxes and nssessments which may atiain priority aver this. Security Instrument; {(b) yearly
leaschald payments or ground rents on the Property, if any; (¢} yearly hazard insurance premiums; and (d) yearly
morlgage insurance premiums, if any, These items are called “escrow items.” Lender may estimaie the Funds due on the
basis of current data and reasonable estimates of fulure escrow items. :

The Funds shall be held in an institution the depasits or accounis of which are insured or guuruml.ed bya Tederal or
state agency (including Lender if Lender is such an institution), Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds; analyzing the account or verilying the escrow ilemss, unless

Lender pays Borrawer interest on the Funds and apphcnblc Jaw permits Lender 1o make such o charge. Borrower und

Lender may ugree in wriling that interest shall be paid on the Funds, Unless an agreement is made or applicable lhw
requires interest to be paid, Lender shall nol be required la pay Borrower any interesl or earnings on the Funds. Lender
shall give ta Borrower, withaut chorge, an annual accounting of the Funds showing credils and debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds are pledged as ndditional security for the sums seeured by
this Security Instrument,

1§ the amount of the Funds held by Lender, together with the future monthly puymcnls of Funds payable prior to
the due cates of the eserow items, shall exceed the namount required (o pay the escrow items when due, the excess shall be,
nt Borrower's aption, either promptly repuid 1o Borrower or credited to Borrower on monthly puyments of Fungds, If the
smount of the Frids held by Lender is not sullicient to pay the eserow items when due, Borrower shal puy to Lender any
amount necessse i mukc up the deficiency in one or more payments ns required by Lender,

Upon paymeaat in full of al! sums secured by this Scn.urhy Instrumeny, Lender shall promptly refund 10 Borrower
any Funds held by L m‘cr. IT under paragraph 19 the Properly is sold or acguired by Lender, Lender shull upply, no later
than immediutely priod 15 the sale of the Property or its acquisition by Lender, any Funds held by Lender nt the time of
application as a credit s gn' st the sums seeured by this Security Insirument,

3. Application of “syments,  Unless applicable law provides atherwise, nbl payments ru.cclvcd by Lender under
parngraphs 1 and 2 shall bewpied: first, to late chaeges due wnder the Note; second, 1o prepayment charges due vikder the
Nate; third, to nmounts payablearder paragraph 2; fourth, 1o interest dues and 181, to principnl due,

4, Charges; Liens.  Bor awer shull pay all taxes, nssessments, charges, Nnes and Impositions attributable 10 1he
Property which may attain priority aver this Security Tnstrument, and lenschoid puyments or ground rents, H any.
Borrower shall pay these abligntions \nwimanner provided in paragroph 2, or il not paid in that manner, Dorrower shall
pay them on time directly to the persondwed nayment. Borrower shall promptly Mirnish to Lender all notices ol amounts
to be paid under this paragraph, [f Borrow; r makes thesc payments directly, Borrower shall promipily furnish to Lender
reccipts evidencing the pnyments,

Borrower shall promptly discharge any(ier which has priority over this Sceurity Instrument unless Dorrawer: (n)
ugrees in writing to the payment of the obligntion sicuredt by the tien in a manner neceptable 1o Lender; (b) contests in good
fnith the lien by, or delends against enforcement o2 tien in, legal proceedings which in the Lender’s opinlon operate to
prevent the enfarcement of the lien or farfeiture of ani? part of the Property; or (e) secures from the holder of the lien nn
sgreement satisfuctary to Lender subordinating the lien tothis Security Instrument, If Lender determines that any part of
the Property is subject to n lien which may atinin prioriiy over this Security Instrument, Lender may give Dorrower
notice identifying the licn. Narrower shull sntisfy the lien or ke one or more of the actions set forth nbove within 10 duys
of the giving of natice.

5. Huwzard Insurance,  DBorrower shall keep the improvere s now existing or herenfter erected on the Property
insured against loss by fire, hazards included within the term “extendes’ caverage™ nacl any other hazirds for which Lender
requires insurance, This insurnnce shall be maintnined In the nmousts and for the periods. thnt Lender requires, ‘The
insurance earrier providing the insurance shall be chosen by Borrower saojeet 10 Lender's upproval which shall not be
unreasanably withheld.

Allinsurance policies and rencivals shall be aeceptable to Lender wind sheil include o standard morignge clause,
Lender shall huve the right to hold the policies nnd renewnls. Il Lender requires; Racrower shall promplly give to Lender
nll receipts of paid premiums and renewn!d notices, In the event of loss, Borrower chell glve prompi notice 1o the inswrance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise ngree in writing, insurance proceeds shaii veapplied to restoration of repafr
of the Property dumaged, il the restorntion or repuir Is cconomically fensible nnd Lender's security is not Jessened, 17 1he
restarition or repair is not cconomically feasible or Lender's security would be lessened, tEe insurnnce proceds shall be
applied to the sums secured by this Security Enstrument, whether or not then cdue, with uny rxeeys poid to Borrower, I
Dorrower nbundons the Property, or does nol answer within 30 days n notice from Lender thut the fasturance carrier his
offered to settle n elnim, then Lender may colleet the insurance procceds, Lender mmay use the proescd:iie repair or restore
the Property or to puy sums sccured by 1his Security Instrument, whether or not then due. The 30dry m.'rlud will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any applicntion of proceeds 1o principal nn..'l 101 extend or
posipone the due dote of the monthily payments referred to in-paragraphs { and 2 orchange the amount of the payments, If

under paragraph 19 the Property is ucquired by Lender, Dorrower's right 10 any insurance policies and procecds resuliing |

from dnmage ta the Property prior to the ncquisition shall pass to Lender to the exient of the sums secured by this Security
Instrument immedintely prior (o the acquisition.

6. Preservation and Malntenance of Property; Leaseholds,  Borrower shal) not destray, damnge or subsiantinlly
change the Property, nllow the Property to deteriorate or:commit wasie. IT this Security Instrument is on o leasehold,
Barrower shall comply with the provisions of the Jease, and If Borrower acquires fee ihe 10 the Property, the lensebold nnd
fee litle shall not merge unless Lender ngrees to the merger In writing,

7. Protection of Lender's Riahu in the Property; Mortgage Insuinnce, It Borrower falls 1o perform the
covennnts und agrecments cottaiaed in this Security Instrument, or there Is n legnl procecding thnt mny signifieantly affeel
Lender's rights in the Property (such uas u proceeding in bankrupicy, probate, for condemnution or o enforee lws or
regulstions), then Lender may do and pay for whatever is necessnry to proieet the value ol the Property nnd Lender's rights
in the Property. Lender's aclions may include pnying any sums secured by n lien which has priority over 1his Security
Instrument, uppcnrmg in court, puying reasonable attorneys' fees and entering on the Property 1o mnke repairs. Although
Lender may tnke action under this parngraph 7, Lender does not have 1o do so.

Any nmounis disbursed by Lender under this paragraph 7 shall become naditionnl debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender ngree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shal) be payable, with interest, upon notice from Lender to Borrower

requesting payment.

viegsze?
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{3 Year Treasury Index—Rate Caps—Fixed Kate Conversion Ontion)

THIS ADJUSTABLE RATE RIDER is made this 23N day of ... JUNE. e e L1988, and s
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed {the
"} of the sume dote given by the undersigned (the “Borrower”) 1o secure Borrower's Adjustable
Y 10 UNIVERSAL MORTGAGE. CORPORATION. ..o icmmiisiisinsisresiiscniessennseass
oo (the “Lender™) of the same dite and covering the property described in

incceporated into and
“Security Instrument
Rate Note (the "Note’

.................... Erbenpriisere TS IRIR LRI FLIRY

the Sccurity Instrument and loeated at:

1430 COUNTRYSIDE .. BUEFALO GROVE, IL....

| Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY., THE NOTE ALSO CONTAINS THE OPTION TO CON-

VERT THE ADJUSTABLE RATE TQO A FIXNED RATE.

ADDITIONAL COVENANTS, [n addition to the covenants and agreements mude in the Security Instrument, Berrower
and Lender Turtner covenant und agree as Tollows:
A ADJUSTADLE RATE AND MONTHLY PAYMENT CHANCGES

The Note providéefor an initial interest rate of .. 8nBZ2..%. The Note provides for changes in the adjustable
interest rate nad thesnonthly payments, as follows: .
d. INTEREST RATE AND MONTHLY PAYMENT CHANGES T

{A) Change Dates: ‘ .
The interest rate | will pay /oy change on the frst day oF v T E s 19 .24, and on that day
every 36th month therealter, Eachadate on which my interust rate could change is called a “Change Dute,”

(1) The Index -~

Beginning with the first Change Dite, pryiaterest e witl be bused onan tadex, The "Undex" is the weekly sverage
vield on United States Treasury securities ndjusted to o consiant maturity of 3 years, as made availuble by the Fudern)
Reserve Donrd. The most recent Index figtiedvailable us of the date 43 days before ench Change Date is culled the
"Current Index,”

([ the (ndex is no longer available, the Note Bolder will choose o new index that is based upon comparuble
information. The Note Folder will give me notlee’¢1 this choice. '

(C) Caleulation of Clianges ' ‘ . WO AND 75/ 100THS

Before ¢ach Change Date, the Note Holder will cilenlite my new interest rate by adding i pereeniipe
points (Rl ) to the Current fndex, The Note Holder ~vil then round the result of this nddition to 1he nenrest
one-¢ighth of one percentage point (0.125%). Subject to the finits stated in Seetion 401D) below, this rounded mnount
will be my new interest rate until the next Change Date,

The Note Molder will then determing the amount of the moninly mayment thut would be sullicient o repay the
unpaid principal that [ am expected 1o owe a1 the Change Dute In furd onthe Maturity Date ut my new interest eate in
substantinlly equal payments, The result of this caleulution will be the ner-wmount of my monthly payment.

(D} Limits on Interest Rute Chunges ‘ .

The interest rate | am required to pay at the first Change Date will not be grader than .. Wb OF Jess than
v B0 BO e Therenlter, my fnterest rate will never be inereased or deerensed onany single Chunge Date by more " -
than two pereentage points (2.0%) fram the rate of interest | have been paying for the pleceding 36 months, My interest -
rate will never be greater than b8 823, 00, which Is eatied the “Maximum Rate.”

(%) Effective Date of Changes

My new fateress rnte will become elleetive on enel Chunge Date, | will pay the amount of iny hew monthly payment
beginning on the first monthly puyment dute after the Change Date until the amount of my rsorils payment changes
llgi\i!h T T P L .o TP oty f .

{F) Nuotiee of Chanpes

The Note Molder will deliver or mail to me a notice of ary changes iy my adjusinble interest rne asd g wnouwnt of
my monthiy payment belore the elfective date of any change, The notlee will Inglude information required oy iw 1o be
given me and niso the title and telephone number of o person who will nnswer any question | may have regurding the
notice, .o
B, FIXNED INTEREST RATE OPTION

The Nole provides for the Berrower's option to convert from an adjustnble interest rate with interest rate limits ton
fixed interest rate, ns follows: ' :

S, FINED INTEREST RATE OPTION

(A} Option to Canvert to Fixed Rate

! huve n Cenversion Option that { cun exercise unless | am in default or this Seetion §{A) will not permit me 1o do su,
“The "Conversion Option™ is my option t0 convert the interest rate | um required to pay by this Note (rom nn adjustable
eate with interest rate limits 1o the lxed rate exlewlated under Seetion 5{B) below,

The conversion can only take plige on the Nrstor second Change Dite,  [Inch Change Date on which my interest ruw
can convert from an adjustable rute 10 8 Hxed rate also is culled the *Conversion Date.” [ enn convert my interest rate
only an one of these two Conversion DRuotes,

I 1 want to exercise the Conversion Option, T must irst meet certitin ¢onditions,  Those conditions are that: (1) |
must give the Note Holder netice that | want to do se: (i) on the Conversion Date, | must not be in default under the
Note or the Seeurity Enstrumeni; {311) by o dote specificd by the Note Folder, T must pay the Note Holder i @onversion
fee of UG 5. 038000 ot and () T must sipn nnd give the Note Holder nny docitments the Note Molder

reguires 10 effect the conversion,

MULTISTATE ADJUSTABLE RATE RIDER— ARM PLAN GSQ0—"Singlt Famvly—=Fannle Moo Unfform Instiument Form 3115 12/87
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(B) Caleulation of Fixed Rale

My new, fixed interest rate will be equal to the Federal Natjonal Mortgage Association's required net yield asof 2
date and time of day specified by the Mote Holder for (i) if the original term of this Note is greater than 15 years, 30-year
fixed rale morigages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one perceniage
point (0.625%), rounded ta the nearest one-eighth of one percentage point (0.125%), or (i) if the original term of this
Note is 1§ years or less, | 5-vear fixed rate mortgages covered by applicable 60-day mandatory delivery commitments,
plus five-eighths of one percentage point (0.625%), rounded to the neitrest one-cighth of one percentage paint {0.125%).
I this required nct vield cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Section S(B) will
not be greater than the Maximum Rate stated in Scetion (D) above.

(C) New Pavment Amount and Effective Daote

If | choose to exercise the Conversion Optien, the Note Holder wilt determine 1the amount of the monthly payment
that would be sufficient to repay the unpaid principal | am expecied toowe on the Conversion Dute in full on the Materily
Date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly payment. Beginning with my first monthly payment after the Conversion Dale, 1 wilt pay the new amount
as my monthly payvment until the Maturity Date.

C. TRANSFERIOF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Bosrawer exercises the Conversion Option under the conditions stated in Scction B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Sccurity Instrument is amended 1o read as follows:

Transfer of the Ploperty or a Beneficial Interest in Borrower,  {falt or any part af the Praperty ar uny interestinit is
sold or transferred o 7Grbenelicial interest in Borrower is sold or transferred nnd Borrower is not a natural person)
without Lender's prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. iowever, this option shalt not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Sccurity Mastrument.  Lender alse shall not exercise this option if: (a) Borrower causes to be
submitted 1o Lender information resuired by Lender to evaluate the intended transferee s il'a new loan were being imade
to the trensferee: and (b} Lendir ressonably determines that Lender's security will not be impnired by the loan
assumption and that the risk of a bréach al any covenant or agreement in this Security Instrument is nceeplable to
Lender.

To the extent permitted by applicabletavit.ender may charge o reasonable fee as o condition o Lender’s consent to
the loan assumption. Lender also may requircthe trunsferce to sign an assumption ng.ru.mcm that is accepinble to
l.ender and that obligates the iransferee to keepr all tie promises and agreements made in the Note and in this Security

Instrument. Borrower will continue to be ablipated ander the Note and this Security Instrument uniess Lender relenses

Borrower in writing.
If Lender exereises the option to require immediats payment in full, Lender shall uw. Borrower notice of acceleris
The notice shall provide a peried of not Jess then 30 doys fram the date the notice is delivered or mailed within

tion.
which Borrower must pay all sums secured by this Security inscrument, 1 Borrower fails to puy these sums prior to the
expiration of this period. Lender may invoke any remedics percirzd by this Securily Instrument without further notice
or demand on Borrower,

2. I Borrower exercises the Conversion Option under the condiiicras stated in Section B of this Adjustable Rute
Rider. the amendment to Uniform Covenant 17 of the Security Insirumeri-contained in Section C | above shall then
cease 10 be in effeet, and the provisions of Uniform Convenant 17 of the Sceurity dnstrument shall insiead be in effect, as
follows:

Transfer of the Property or o Beneficial Interest in Borrower, 17 all or any pais of the Propcrw or any interest initis
sold or transferred {or if n beneficial interest in Borrower is sold or lrnnsfcrrcd wad dorrower is not o notural person)
without Lender's prior written consent, Lender may, at its option, require immediate bayment in fuil of a1} sums secured
by this Security Instrument. Hewever, this option shall not be exereised by Lender il exqrise Is prohibited by fcdcru! law
as af the date of this Sceurity Instrument.

If Lender exercises this option, Lender shall give Borrowee notice of aceeleration, The hotic: shull provide a PGNOd
of not tess than 30 davs [rom the date the novice is delivered or mailed whihin which Borrower mupa ruy alt suras secured
by this Security Instrument. [T Borrower fails 10 puy these sums prior 10 the expiration of this period Aender may invoke
any remedies pcrmlucd by this Security Instrument without lurther notice or demanmd on Borrower,

8y SiiNineg Ritow, Borrower secepis and agrees 1o the terms nnd covenants contuined in this Adjustable Rute

Rider.
N

e /C’(/"F .(.....;{..(.-/./Cc.:ém.ﬁ'.’. oo (Seul)

oo s

]0“; Loy Dl\m'
D

MARY J H 18 WIFE Dorrowor
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ADDENDUM TO ADJUSTABLE RATE RIDER

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this 22RD day of

JUNE , 1988, and is incorporated into and shall be deemed
to amend and supplement the Adjustable Rate Rider {the "Rider") to the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument"), each dated the same
date as this Addendum and given by the undersigned (the “Borrower") to secure
Borrower's Adjustable Rate Mote, with Addendum to Adjustable Rate Note, to

UNIVERSAL MORTGAGE CORPORATION (the "Lender")

and dated the same date as this Addendum {the "Note"), covering the property
described in the Security Instrument and located at:

1430 COUNTRYSIDE BUFFALO GROVE, IL 60089
PROPERTY ADDRESS

ADDITIONAL COVEMANTS. In addition to the covenants and agreements made in
the Security 'nstrument and the Rider, Borrower and Lender further caovenant and
agree as foliows:

A. INTEREST RATE OPTIONS

a. After the initizi 3 year perioed you have the choice of the following
options:

The loan can conver(: to a 1 year ARM, [f the 1 year ARM conversion
is setected, the loas remains a 1 year ARM and the loan can be converted
to a fixed rate from thes 27th thru 60th month. At the option of the
borrower the loan may ccnvert to a 1 year ARM at any change date while
it is a 3 year ARM. There is no charge for the option of converting

to a 1 year ARM.

After the 3rd year the Toan may /remain as a 3 year ARM.

IT the loan remains a 3 year ARM ihe Toan can be converted *o a fixed
rate at the time of the first or secipd change date.

If [ want to exercise the conversion option, I-wust first meet certain conditions.
Those conditions are: (i) by the conversion date, I must pay the note holder a
cenversion fee of $450.00. : ‘

) _
VYRS o—
(J/"“/"j‘;};;.ai’ M s oees ' [SEAL)

MARY J{/PARMS, HIS WIFE BORROWER

bLE8L2T
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