UNOFFICIAL CQRY .

8530é91g

. DEPT-BL 7 IR $17.08:
— TM‘H‘I TRaN 6831 -87,13/88. 97.58: 00 -

, #B?% D *—-33_39591-;
CO0¥ “COUNTY RECORDER - .

(Space Above This Line For R:cording Dala)
. ' LOAN NO. 011813661
MORTGAGE ' '

THIS MORTGAGE (“Security Instrument™ is given on = JONE 29, 1988 = : The mortgagor is

GEPARDO S BERNALDO MD BETTY M BERNALDO, HIS WIFE - - Bcrrower')

This Security Instruinent is given to ST. PAUL FEDERAL BANK FOR:SAVINGS; which. is orgamzed and existing

under the laws of the Urii=d States of Amcnca, and whose ‘address is 6700 Ww. Norlh Avenue, Chlcago, Ilinois 60635
(“Lender”). Borrower avies Lender the pricipal sum of . _ : R :

SIXTY SIX THOUSANC AND NO /100 . ) "Dollars
(U.S. 66,000.00 7. "This debt is ewdenced by ‘Borrower's note datcd the same date as this Security
Instrument (*Note™), which providzs for monthly payments, with the full debt, if not pa:d earlier, due and payable on

JuLy 1, 2018 _/Tais Security Instfument secures 1o Lender: (a) the repayment of the debt-evidenced -
by the Note, with interest, and all renewals, extensmns and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to proteci<ns Security of this. Security Instrumenl and {c) the performance of Borrower's
covenants and agreements under this Securiiy Instrument and the Note.. ‘For' this-purpose, Borrower. does hereby
morigage, grant and convey 10 Lender the {ollowing described property located in: DOK
County, [llinois:

LOT 22 T BLOCK 8 IN MIDLAND LEVFLOPMENT COMPANY'S NORTHLAKE

VILLAGE UNIT NUMBER 8, BEING A 535DIVISION OF THE NORIHEAST

1/4 OF THE NORTHEAST 1/4 OF SECTION 31, TOWNSHIP 40 NCRIE,

RANGE 12 EAST OF THE THIRD mmczp.q MERIDIAN;, IN c:;ox

COUNTY, ILLINOIS. 88 306912

4
)

|
N
b
™)
S,
3
R
~J

(o) 7,

which has the address of 512 N WCLF RD NORTHLAKE I 60164
{("Property Address™); . : :

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas nghts and profits, water nghts and stock and ail ﬁxturcs now or
hereafter a part of the property. All replacements and additions shall also be covcrcd by this Secunly Instrument. Al of
the foregoing is referred 10 in this Security. Instrument as the “Property.”

BORROWER COVENANTS that Borrower i 1s lawfully seiscd of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the' Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to- the Propeny agamst all clainmis and demands; subjcct to any
encumbrances of record,

THIS SECURITY INSTRUMENT combmcs uniform covenants for nauonal use and non-umform covenants with’
limited variations by jurisdiction to constitute a um!'orm sccumy mszrumem covcnng real property.”

2395 JUL B4 ILLINOIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT (‘\0/0 3054 12/83
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1. Payment of Principal and Interest; Prepayment and Late Charges.: Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and.any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subjecttoapplicable law ortoa written waiver by Lender, Borrower shall pavto
Lender on the day monthly payments are due under the Note, until the- Note is paid in full, a sum (*Funds™) equal to one-
twelfth of: fa) vearly taxes and assessments which may attain priority over this Security Instrument; (b).yearly.Jeasehold
payments or ground renis on the Property,.if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage
insurance premiums, if any. These items are called “escrow items.”™ Lender may estimate the Funds due on the basis of
current data and reasonable estimates of future escrow ilems. : - .

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender il Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable faw permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower.any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annuaf accounting of the Funds showing credits and debits to the Funds and
the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums
secured by this Security Instrument. L :

1f the amount of the Funds held by Lender, together with the future manthly payments of Funds payable priorto the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, either promptly repaid 1o Borrower or credited to Borrower on.monthly payments of Funds. If the
amount of the Furiaz held by Lender is not sufficient to pay theescrow items when due, Borrawer shall payto Lenderany
amount necessa.y 't~ make up the deficiency in one or more payments as required by Lender, -

Upon payment isTull of all sums secured by this Security Instrument, Lender shall promptly refund to Borrowerany
Funds held by Lenaer/itiunder paragraph |9 the Property is sold eracquired by Lender, Lender shallapply, no later than
immediately prior to tYieale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit aza’ast the sums secured by this Security Instrument. : :

3. Application of Paymeats. Unless applicable law provides otherwise; ail payments received by Lender under
paragraphs 1 and 2 shall be arpii=d: first, to amounts payable under paragraph 2; second, to interest due; and last, to
principal due. . : o

4. Charges; Liens. Borrower snall pay all 1axes, assessments, charges, fines and impositions attributable to the:-
Property which may attain priority ¢ver this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations i thie/nanner provided in paragraph 2, or if nat paid in that manner, Borrower shall
pay thern on time direcily 1o the person cwed payment. Borrower shall promptly furnish to Lenderall notices of amounts
to be paid under this paragraph. If Borrower mayes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. _ o , ) i .

Borrower shali promptly discharge any lie) which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seciired by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcetaird of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien or Torfeiture of any part of the Property; or(c) secures from the holder of the
lien an agreement satisfactory Lo Lender subordinating theliento this Security Instrument. If Lender determincs thatany
part of the Property is subject 1o a lien which may attain priority overthis Security Instrument, Lender may give Borrower
a notice identifving the lien. Borrower shall satisfy the lien or'tajze one or more of the actions set forth’abave within 10
days of the giving of natice. NS LT e '

5. Hazard Insurance. Borrower shall keep the improvements now existing:or hereafter erected on the Property
insured against loss by fire, hazards included within'the term “exiepJrd coverage™ and any other hazards far which
Lender requires insurance. This insurance shall be maintdined in the'aaruints and for the periods that Leader requires.
The insurance carrier providing the insurance shall be chosen by Borrower cuoject to Lender’s approval which shall not be
unreascnably withheld. : o ' D o )

All insurance policies and renewals shall be acceptable to Lender and'shali ‘aclude a standard mortgage clause.
Lender shall have the right 1o hold the policies and renewals. If Lender requires, Lorrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. Ini the event of 1oss, Borrowerslial! give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrow.r. = - :

Unless Lender and Borrower otherwise agree in writing, insirance proceeds shall'o: applied to restoration orrepair
of the Property damaged, if the restoration or repair is economically feasible and Lender's cecurity is not lessened. Il the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security. Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Properiy, ar does not answer within 30 days a notice from Lender that theinzurance carrier has
offered to settle a claim, then Lender may collect the insurance praceeds: Lender may use the proceels “o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-clav/period will begin
when the notice is given. ’ : : . i

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sha/innt extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 orchange the amount orthe payments.
if under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior to the acquisition, : .

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee titie to the Property, the leasehold
and fee title shall not merge unless Lender agrees to the merper in writing. -

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation ar toenforce laws or regulations),
then Lender may do and pay lor whatever is necessary to protect the value of the Property and. Lender's rights in the
Property. Lender’s actions may include paying any sums secured by a lien’ which has priority over this Security
Instrument, appearing in court, paying reasonable atiorneys’ feesand entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do sa.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender ta Barrower
requesting payment. : PR S

I Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Bprrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminales in accordance with Borrower's and Lender’s written agreement or applicable law.

3
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: LOAN RIDER 3

LOANNO, 011813661

THIS RIDER is incorporated into a certain Security Instrument dated of even date herewith given by the
undersigned (the “Borrower”) to St. Paul Federa! Bank For Savings (the “Lender"} 10 secure a mortgage
indebtedness: said Security instrument encumbers real property commonly descriped as:

512 N WALF RD, NORTHLAKE IL 60164

(PROPERTY ADDRESS)

1.) Borrower and Lender agree that pztwithstanding anything contained in Uniform Covenant 21 of the
Security Instrument, Lender is hereby authorized to charge & reasonable fee for the preparation and delivery of

a release deed.

2.) Borrower and Lender agree that if the Fedéral National Mortgage Association or the Federal Home Loan
Mortgage Corporation buy all or some of the Lende(’s rights under the Security Instrument, this Rider will no

longer have any force or effect,

IN WITNESS WHEREQF, BORROWER has executed this RIDER.

Borrower

Borrower

2384 NOV 84
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(Fixed Rate Conversion and Assumption Options)

LOAN NO. 011813661
DATE JUNE 29, 1983

THIS ADDENDUM TO ADJUSTABLE RATE LOAN RIDER s Incorporated into and shall be deemed to
amend and supplement the Adjustable Rate Loan Rider(the "Rider”) to the Mortgage, Deed of Trust or Security
Deed(the *Security Instrument”}, sach dated the same date as this Addendum and glven by the undersigned(the
*Borrower”) to secure Barrower's Adjustable Rale Note with Addendum To Adjustable Rate Note to ST. PAUL
FEDERAL BANK FOR SAVINGS,(the "Lender’) and . datad the same date as this Addendum  {the "Note"),
covering the property described In the Security lnstrument and located at:

512 N WOLF RD, NORTHLAKE IL 60164
(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the Security instrument
and the Rider, Borrower and Lender further convenant and agree as follows:

A. FIXED (!T:REST RATE CPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate to a fixed interest

rate, as follcws:

1. Optlon tc Curnvert to Fixed Rate
| have a Convarsinn Optlon which | can exercise at any time unless | am in da!autt or this Section
A1 or Section A3 uslow will not permit me. to do s0. . The "Conversion Option” Is my option 1o
convert the interest (2te | am required to pay by the Note from an adjustable. rate to a fixed rate.

The conversion wil be g¥euive on the first day of any month when a payment Is due provided
| have given the notice se! forth.below. The date on which the conversion will be effective is called
the "Conversion Date®. :

If | want to exercise the Convertior: Option, | must first mest certain conditions. Those conditions
are that:{a) i must give the Note Hd2rnotice that | am doing so at least 15 days before the next
Converslon Date;{b) on the Converslwi Date, | am not in default under the Note or the Security
Instrument;  (c) bE() the Conversion Date, i must pay the Note Holder a conversion fea equal to

——————TWO PERCENT (2.0%)~——'gtthe unpakd principal | am expected to owe on that
Conversion Date plus U5, = $250.00 ~ty~by the Conver-
slon Date, if an appraisal report is raqulred Gy Sectlon A3 below, the Note Holder has received
the report andg | have paid the appralsal fee and 70y amount necessary to reduce unpaid principal;
and (e) | must sign and give the Note Holder any dr,c’ments the Note Holder require to effect the

convarslon.

Calcuiation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Home-Lrnan Martgage Corporation's required

net yleld for 30-year, fixed rate morigages covered by 60-day (niaadatory delivery commitments in

effect as of the date 15 days before the Ccnversion.Date, pius THREE EEHIHS OQF ONE
PERCENT (.375%) ~ . At no tima snail the Interest rate at con-

version be above 13.5% per annum. If this required net yield is not avdilzble, the Note Holder will

determine my Inlerest rate by using a comparable figure.

Reduction of Principal Balance Before Conversion;. Appraisal

if the unpald principal | am expected to owe on the Conversion Date will be great<r than the aoriginal
principal amount of my loan, the Note Holder may require an appraisal report it/ value of the
property described in the Security Instrument. The appralsal report must be prepared Oy a quallfied
appraiser chosen by the Note Holder. | will pay the Note Holder a reasonable fee for this appralsal
report.

The unpaid principal | am expected to owe on the Conversion Date could be an amount greater
than 95% of the appraisal report’s stated value of the property securing my lcan. If so, | cannot
exercise the Conversion Opticn unless | pay the Note Holder an amount gufficient to reduce -

my unpaid principal to an amount equal to 85% of the stated value of the property.

Determination of New Payment Amount
If | choose to exercise the Conversion Option, the Note Holder will determine the amount of the -
monthly payment that would be sufficient 1o repay the unpald principal | am expected 10 owe on .,

tha Conversion Date in full by the final payment date at my new fixed interest rate in substantially e

equal payments. The result of this calculation will be the new amount of my monthly payrnanl
Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as
my monthly payment until the final payment date.

2427 FEB 88
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B. ASSUMPTION OPTION

The provisions of Uniform- Covenant 17 of the Security Instrument provides as follows:

Transfer of the Property or a Beneficlal interest in Borrower. If all or any part of the Property
or any interest In It is sold ‘or transferred (orifa beneficial Interest in Borrower Is sold or transferred
and Borrower Is not a naturat person) without Lender's pdor written consent, Lander may, at its option,
require immediate payrnent In-full 'of all sums secured’ by this “Security Instrument. Howevar, this
option shall not be exercised by Lender if exercise Is prohibited by federal law as of the date of
this Security lnstrument

If Lender axercises this option, Lender shall give Botrower notice of acceleration, Tha notice
shali provide a8 period of not less than 30 days from the date the notice is delivered or maited wihin
which Borrower must. pay all sims secured by thls Secunty Instrument. If Boitower fafls to pay these
sums prior ta the expiration of this period, ‘Lender may lnvoke any remedies parmitted by this Security
Instrume:it without further nétice. or demand on Borrower. ,

. Notwithstandir 4 the prov!slons of- Unlform Covenant 17 or the Security Instrument, Lender shall waive
such optlon ta acc Aetate and shall release Bosrower from all obligations under the Security Instrument and
the Note provided that, prior to- the sale or transfer, (a) Borrower Is.not in default of tha terms and conditions
of the Security Instiimar and the Note, .(b) the credit of the person G whom the Property Is'to be sold
or transferred ig satisfactuy o Lender (c) Lender is pald Lender's then applicable assumption fee, (d) the
_ person to whom the propert* ito be soidor’ transferred’ executes an’ assumption agréement acceptablg
to Lender wherein such person ngiees to assume all of the Borrower's obilgations under the Security [nstrument
. and the Note.

- BY SIGNING BELOW.i'.'BOr'rc':WEr- acrpts and'agrees to the terms and covenants contalned in this
- Addendum To Adjustable Rate-Loan Rijer.

/Q‘/.H/@ A, M (Seal)

Gmanm s Bmw_.rﬁ orrower

,@Lﬂ%“‘ foralols | - (Seal)

BETTY M BLRALIG el
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LOAN'NOQ11813661
DATE  JUNE 29, 1988

This Rider is incorporaled into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Deed to Secure Debt {the "Security Instrument’} of the same date given by the undersigned (the
"Borrower”) to secure Borrower's Note to ST, PAUL FEDERAL BANK FOR SAVINGS, (the "Lender® or "Note
Holder") of the same dale herewith (the "Note”) and covering the Property described In the Security Instrument

and located at:
512 N WALF RD, NORTHLAKE IL 60164
{Property Address)

NOTICE TO BORROWER: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS PRO-
VISIONS ALLOWING FOR CHANGES N THE INTEREST RATE AND MONTHLY PAYMENTS. THE
BORROWER'S MONTHLY PAYMENTS ARE IN FIXED AMOUNTS DURING THE
YEAR(S) OF THE NOTE. THE REMAINING MONTHLY PAYMENTS COULD INCREASE OR DECREASE,
DEPENDIVNG OM CHANGES IN THE INTEREST RATE.

Modifications. n addition 1o the covenants and agreements made In the Security Instrument, Borrower and
Lender further ‘covenant and agree as follows:

INTEREST RATE A’WD MONTHLY PAYMENT CHANGES

The Note has an Iniiia! interest Rate gj_____,_ 9.750 % Beginning on the date of the Note,
the Borrower will pay irwerest at a yeary rate of ___— 50 % untf the first Change Oate.
This rate of interest Is called (he Puydown Interest Rate. ?’ﬁe Buydown Interest Rale is a reduction of the
Initial Interest Rate and Is made /oy the Lender in exchange for the payment of a "buydown™ fee from the
Borrower to the Lender in an amount equal to- ZERO percent: o
the principal am~unt of the Note. "The.Note interest rate may be changed on the 1st day of the month
beginning or—————JULY 1, 139)-————————  and on that day of the month every 12 months
thereafter. Each date on which the rate ol interest may change Is called a Change Date.

Changes in the interest rate are governed by.changes In an interest rate index called the "Index”. The
Index is the Federal Home Loan Bank Board Mcnthly National Median Annualized Cost of Funds for FSLIC-
insured savings and loan associations.

To set the new interest rate befare each interest Change Date the Note Holder will first add

THREE percentage points—— to the Current index,
The Current Index Is the most recent Index figure avallable 45 days: prior to each Change Data. The Note
Holder will then round the result of this addition to the neares'-one-elghth of one percentage point (0.125%).
This rounded amount will be the new Interest rate until the next Chi.nge Date provided that on the first Change
Date the new Interest rate will not be increased more thamr—-— ZERO~

percentage points (0,000 %) or decreased more thap————= fRO~————— percentage
poing®, 000 %) from the Initiat Interest Rate set forth above (as distingcished from the Buydown Interest
Rate) and provided further thal on any subsequent Change Date the new '*arast rate will not be increased
or decreased by mare thas —THO percintege points (2,000 %)

At no time during the term of the Note shall the Interest rale be less tha3, 00U % per annum nor more

than 12.900 % per annum.

The first 24 monthly payments due under the Note will eack b: in the amount of
Beginning with e ____o5th-— payment,

567.04—
the amount of thg monthly payments will be determined in accordance with the terms gt tha Note and will
always be sufficient to repay the unpald principal balance in full, in substanﬂaﬂy equal payn' e.s by the final
payment date.

By signing this, Borrower agrees to all of the above.

MXM

FERARDO S BERNMALDO 7 -Borrower

M”“',Mua@ (Seal)

BETTY M BEHNALDO -Borrawer

2425 MAR 88 (ARM 2N MR1)(BUYDOWN)
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