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THIS MORTGAGE ("SccurilyInstrumcnl'wnon JULY 11 ‘$ .
1988 Themorgagoris JAMES P, PEYTON /B.ﬂﬁ!ﬂ’w AND CHERYL J. CARLSON, JPINIFER

DIVORCED AND NOID SINCE RE-MARRIED DIVORCED AND NOT SINCE RE-MARRIED
' Borrower'™ ). This Geciinity Instrument is given to HORIZON FEDERAL SAVINGS BANK

which is organized and exiayog underthelawsofl pHE UNITED STATES OF AMERI ChA ., and whose address i's

1210 CENTRAL AVEQYCE
WILMETTE, ILLINOILS 60091 (**Lender™).

Horrower owes Lender the principalaum of
ONE HUNDRED SIXTY EIGHT THOUSAND SEVEN HUNDRED AND NO/100

Dollura (U.S. § 168,700.00 Y. This debt is evidenced by Borrower's note

duted the sume dute as this Security Instcumient ("Nate™), which provides for monihly payments, with the full debt, il not
paid earlier, due und payable on AUGLET Y, 2018 This Security Instrument
secures 10 Lender: (a) the repayment of the debe cvidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with ipserest, ndvanced under paragraph 7 to protect the securily of this
Security Instrument; and (¢) the performance of Boivower's covenants and ggreements under this Securily Insirumenl and
the Note. For this purpose, Borrower does hercby morfgage. grunt and convey (o Lender the following described property
located in COOK County, [ilinois:

LOT 7 IN PINEHURST UNIT NUMBER 2, BEINO A SUBDRDIVISION OF PART OF THE
NORTH 1/2 OF THE NORTH EAST i/4 OF SEUTIDN 34, TOWNSHIP 42 NORTH,
RANGE 12 EAST OF THE THIRD PRINCIPAL MEXFoIAN, IN QOOK COUNTY,

ILLINOIS.
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04-34-208-027

which hus the nddress ol 2245 PINEHURST GL qg‘\'};I EW

{Stroet)

Hlinois 60025 ("“Property Address”);
1Zp Coael

ToGETHER Wi all the improvements now or hereafter erected on the property, and all cusements, rights,
appctenanees, renls, royolties, minernl, oil and gas rights and profits, waler rights and stock snd all ixiures now or
hereafter o purt of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the
foregmng is refeered 1ot this Securily Instrument as the " Properiy.”

HORROWER COVENANTS that Borrawer is lawfuily seised of the estale hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances ol record.
Borcower warcants and will defend generadly the title 1o the Property upgsinst all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nutional use and nom-uniform covensnis with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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- r shd'll pfomptly pay when due

1. Payment of Principal and Interest; Prepayment and Lat¢ Chafges.” BHorrowe
the principsl of and interest on the debt evidenced by the Note and any prepaymient and e charges due under the Nore,

2. Funds for Taxes and Insurance.  Subject 1o applicable law or to o writien waiver by Lender, Borrower shall pay
to Lender on the day monthly payiments are due under the Note, until the Note is paid in full, o sum (“Funds”') equal to
onc-twelfth oft (n) yearly tuxes and assessments which may attain priority over this Security Instrument; (b} yeurly
leaschold payments or ground rents on the Property, if any; (¢) yearly hizurd insurance premiums; and (4} yearly
morigage insurance premiums, il any. These items are called “escrow items.” Lender may estimzte the Funds due on 1he
basis of vurrest data and reasonsble estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a (ederal
or state agency Gincluding Lender i Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items,
Lender may not chiarge for holding and applying the Funds, analyzing the account or verifying the vscrow items, unless
L.ender pays Borrower interest on the Funds and applicable livw permits Lender to make such a charge. A charge assessed
by Lender in conaection with Borrower's entering into this Security Ensirument to pay the cost of an independent tax
reporling service shall not be a charge for purposes of the preceding sentence.  Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits 10 wne Funds and tite purpose for which cach debit 10 the
Funds was made. The Funds are pledged ns additional security lor the suins securcd by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable piior to
the due dates of the escrow items, shail exceed the amount required 10 pay the escrow items when due, the excess shall be,
a1 Borrpwer's oprion, either prompily repaid to Borrower or credited 10 Dorrower on monthly payments of Funds. If the
amount of the Yuuds held by Lender is not sufficient to pay the eserow items when due, Borrower shall pay 1o Lender any
amount necessary (emake up the deficiency in one or more payments ns required by Lender.

Upon paymert ta full of aHl sums secured by this Securily Instrument, Lender shall promptly refund to Borrower
any Funds held by Lerder ITunder parngraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately priostoche snle of the Property or its ucquisition by Lender, any Funds held by Lender at the time of
application as a credit agairst  he sums securesd by this Security Instrument.

3. Application of Payrieris.  Unless applicable law provides olherwise, all paymenis received by Lender under
paragraphs | and 2 shall be spplied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, 10 amounts payable ulder purngraph 2; fourth, 1o interest due; and lasi, to principal due,

4. Charges; Llens, Borrowesshal) pay all taxes, assessments, charges, fines and impositions atiributable to the
Property which may attnin priority ‘averQnis Sccurity Instrument, and leaschold pryments or ground rents, if" uny.
Borrower shuil pay these obligations in tlie mpaner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time direetly to the person owe's pa'ment, Borrower shall promptly Furnish to Lender all notices of amounis
to be paid under this parugraph. IT Horrower mptes these puyments directly, Borrower shall promptly furnish 10 Lendur
receipts svidencing the payments,

Borrower shall promptly discharge any lien/'wrich has priority over this Security Instrument uniess Borrower: ()
agrees in writing 10 the payment of the obligation sec2r7d by the ien in s manner acceptable to Lender; (b} conlests in good
faith the lien by, or defends against enforcement of 1he lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any par« orthe Praperty; or (c) secures from the holder of the lien an
agreemen) smtisfaciory o Lender subordinating the lien to ' his Security Insirument. If Lender determines that any part of
the Praperty is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
novice identifying the lien. Borrower shall sutisly the lien or k< eae or more of the actions set forth above within 10 days
of the giving of notice.

S. Hauzard Insurance. Borrower shall keep the improvements mow cxisting or hercalter erected on the Property
insured against loss by fire, hnzards included within the term “extended ~oyerage' and any other hazards for which Lender
requires insurnnce. This insurance shall be maintained in the amounts/ eud for the periods thot Lender requires. The
insurance carrler providing the insurtice shall be chosen by Borrower subjecr 1o Lender’s approval which shall nm be
unreasonably withheld.

All insurance policies and renewals shall be acceptable 1o Lender and sbalt-include a standard morigage ciause.
Lender shall have the right 1o hold the policies and renewals. I Lender requires, Loz ower shall promptly give to Lender
all receipts of puid premiums and renewal notices. In the event ol loss, Borrower shallgive prompl notice to the insurance
carrier and Lender, Lender may moke proof of lass if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be uoplied to restorntion or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's socurity is not lessened. 11 the
restorition or repair is not cconomicnlbly feasible or Lender's security would be lessened, the inaurance proceeds shall be
applied 1o the sums secured by this Sccurity Instrument, whether or not then due, with any excess prid 10 Borrower. If
Borrower abandons the Property, or does not answer within 30 days a nolice from Lender that theansarance carrier has
offered to settbe w cloim, then Lender may collect the insurance proceeds. Lender may use the proceeds 14 repair or restore
the Property or to puy sums secured by this Security [nstrument, whether or not then due. The J0-day peried will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, sany application of proceeds to principal shaiinot extend or
postpone the due date of the monthly puymients referred 1o in paragraphs } and 2 or change the amount of the puyments. 1T
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 10 the Property prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior fo the acquisition,

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantiaily
change the Property, ablow the Property to deteriornte or commit waste. 3f this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and il Borrower acquires fee title 10 the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Pretection of Lender's Rights in the Property; Mortgage Insurance, If Borrower falls 10 perform the
cavennnts and agreements contained in this Security Instrument, or there is a legn! procending thnt may significanily affect
LEender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforee Jaws or
regulintions), then Lender may do and pay for whatever is necessary to protect the vislue of the Property und Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Securily
lnstrument, appearing in courl, paving reasonable attorneys® fees and entering on the Property 10 make repairs, Although
Lender may 1ake action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionnl debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shail bear interesi from
the date of disbursement a1 the Note rate and shali be payable, with interest, upon notice from Lender 1o Borrower

requesting payment.

LE1G0E 88
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RELEASE FEE RIDER  PA%E : JULY 11, 1988

LOAN NO.:

THIS RIDER is incorporated into a certain Mortgage dated
of even date herewith given by the undersigned to secure loan
indektadness; said Mortgage encumbers real property commonly
descripad as:

2245 PINEH%RST, GLENVIEW, ILLINDIS 60025

Borrower and Lender a/ree that covenant 21 of the Mortgage
shall only be given effect if-the Note secured by this Mortgage
is sold or assigned, either .n whole or in part, to either the
Federal National Mortgage AssocCiation or the Federal Home Loan
Mortgage Corporation and that otherwise the following provisions
shall apply to a release of Mortgagr::

I1f the Federal Home Loan Mortgage Curporation buys all or
some of the lender's rights under :the Mortgage lor Trust
Deed) and Note, the promises and agrecments in this rider
will no longer have any force of effect.

Upon payment of all sums secured by this Martgage and pay-
ment of a reasonable fee for preparation of tne releasc
deed, Lender shall release this Meortgage, Boricwer shall
pay all costs of recordation,

IN WITNESS WHEREOF, BORROWER has executed this RIDER.

ower

. 7
_(Lngpl Q) Cailoone s
Boriowst (7615%\({ J. CARLSON




UNOFFICIAL COPY




U N O E[‘EJL'QJIAL&T@IQ‘PY‘I%GD 2

Year Treasury [ndex — Rate Caps— Fixed Rate Conversion Options

THILS ADJUSTABLE RATE RIDER is made this 11TH.., day of . JULY .. ....... ,
incorporated inlo and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Insirument™ of the same date the underslaned (the “Borrower”) (o secure Borrower’s Adjustable
nmeuou(meﬂwomﬂro HoR PORATION,

2245 PINEHBURST, GLENVIEHW, ILLINOIS 60025
(Propernty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUUSTABLE RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COYENANTS. In addition to the covenanis and agreements made in the Security Instrument, Bor-
rower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note miovides for an initial interest rate of . 31200, ., %, The Note provides for changes in the adjust-

able interest rate and the monthly payments, as follows:

4. ADJUSTABLE iN”. FREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The adjustable interzst ‘ate I will pay may change on the first day of . ... .. .
and on that day every 36 ( rionth thereafier. Each date on which my adjustable interest rate could change is culled

& "Change Date.”

(B) The Index

Beginning with the first Chaiigr Dute, my adjustable interest mte will be based on an [ndex. The “Index™ is the
weekly avernge yield on United States Trexsury securities adjusted to a constant maturity of 3 years as made
available by the Federal Reserve Boan!. The most recent Index figure available as of the date 45 days before each
Change Date is called the “Current Index.”

I the Index is no longer available, the ivr4e Hnlder will choose a new index which s based upon comparable in-
formation, The Note Holder will give me noiice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder wili caiculate my new interest rate by adding ...... A+7200Q0., ..
percentage points € - 5.0 0. . %) o the Current Inde.. The Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point {0.12. %) Subject 1o the limits stated In Section 4 (D) below, this
rounded amount will be my new interest rate until the nex( Caange Date.

The Note Holder will then determine the amount of the (nolithly payment that weuld be sufficient to repay the
unpaid principal that ! am expected to owe at the Change Date a Jull on the maturity date at my new interest rate
in substantially equal payments. The result of this calculation w:!i oe the new amount of my monthly payment.

(D) Limils on Interest Rate Changes 11.500

The interest rate | am required 10 pay at the first Change Date will ac. be greater than % or less than

.7.+500. . %. Thercafter, my interest rate will never be increased or decirarod on any single Change Date by more
than two percentage points (2.0%) from the rate of interest I have been pa; i 4 for the preceding 12 months. My in-
terest rate will never be greater than 14,500, . %, The interest rate limits o} tris Section 4 (D) will not apply if [
exercise my Conversion Option under Section 5 of this Note

(E) Effective Duls of Changes

My new interest rate will become effective on each Change Daie. 1 will pay the munovs: of my new monthly pay-
ment beginning on the first monthly payment date afier the Change Date until the amc unt »f my monthiy pnjrment
changes again.

{F) Notica of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest a ¢ and the amount
of my monthly payment before the effective date of any change The notice will include informaiica required by law
to be given me and also the title and telephone number of a person who will answer any question 1 may have regard-
ing the nolice
B. FIXED INTEREST RATE OPYION ] .

The Notice provides for the Borrower’s option to convert from an adjustable interest rate with inierest rate Limits
to a fixed interest rate, ay follows:
£, FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Counvert to Fixed Rate

I have a Conversion Option which I can exercise unless [ am in default or thiy Section 3 (A) will not permit me
to do so. The “Conversion Option” is my option to convert the interest rate I am requlired to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5 (B) below.

The conversion can only take place as of the last day of any calendar month. Each date on which my adjustable
interest rate can convert 10 the new fixed rate is called the “Conversion Dae”

If | wani1 10 exercise the Conversion Option, 1 must first meet certaln conditlons. Those condltiona are that: (i)
1 must give the Note Holder thirty (30) days prior written notice that T want to do so; (1) on the Conversion Date,
1 must not be in defaulr under the Note or the Security Instrument; {iii) by a date specified by the Note Holder, |

must pay the Note Holder a conversion fee equal to one percent (1.0%) of the outstanding principal of this Note as
of the Conversion Datre; (iv) ] must sign and give to the Note Hoider any documents the Note Holder requires (o ef-

fe<t the conversion; (v} [ have made no more than one monthly payment late in the preceding 12 months, and (vi)

MO

LET50ESS
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