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THIS MORTGAGE (“Security Instrument™)isgivenon JULY 8,
19 88 Themirigagoric JOEN . HART AND BERNADZTTE M. HART , HIS WIFE
("Borrower™). This Security Instrument is gihven o
ARLINGTON EEIGWTS FTIDERAL SAVINGS AND LCAN ASSOCIATION .whichis orpanized and endsiing
undertheiawsof S ONITED STATES OF AMERICA . and whosc address is
25 TAST CAMPBILL 37TLESF, ARLINGTON KHEIGHTS, ILLINOIS 66005
Borrowet owes Lender the poacipal sumof CNE HUNDRED NINETY TWO TEOUSAND AND 0/100
Dollars (U S. § 192,G006.00 ). This debi 15 cvidenced by Barrower's nole
dated the same date as this Secriy Insirument (“Noic™). which provides for monthly payments, with the full debt. if net
paid earhier. duc and payablcon JAUG. 71,2018 . This Secunty Instrument
secures to Lender: (a) the repavmen? oi the debi evidenced by the Note. with interest, 2nd all sencwals. extensions snd
modifications: (b) the payment of all orlier sums. with interest. advanced under paragraph 7 to protect the seceniy of this
Security Instrument: and (c) the perfornianceof Borrower's covenanis and agreements under this Sccunty Instrument 2nd
the Notz. For this purpose. Borrower does Leret vy morigage. grani and convey 1o Lender the following described propernts

{Leader™)

Tocated i COCK Coeuniv. linois:
PARCEL 1:

THAT PART OF LOT 61 IN PLUM GROVE =SL4LTES UNIT KO, 2, A SUBDIVISIOK IN SECTICH
35, TOWNSHIP 42 NORTE, RANGE 10, EAST OF THE THIAD PRINCIPAL MERIDIAN, LYING
SOUTH WESTERLY OF A LINE DRAWH FROM A PCiIN1 IN THE FACHT LINE COF LOT 60 IX SaiD
SUBDIVISION WHICH POINT IS 33 FEET SOUTKH YESTERLY OF THE NORTHE WESTERLY CORMER
GF SAID LOT 60 TO A POINT IN THE REAR LINE 07 LOT 61, SAID POINT BEINC 120 FEET
SOUTH WESTERLY OF TEE NORTH EZASTERLY CORKER F LOT 61;

ALSO

PARCEL 2:

LOT 60 IN PLUM GRCVE ESTATES AFORESAID, EXCEFT THAS PART OF SAID LOT LYIKG
HORTE EASTERLY GOF A LINE DRAWH FROM A POINT IN THE FR%ui LINE OF SAID LOT 60
WHICH POINT IS 33 FEEST SOUTH WESTERLY OF THE KORTH WESTERLY CORNER GF SAID LOT
60 TO A POINT IN THE REAR LINE OF LOT 61 IN THE AFORESAT, SUBDIVISION SAID
POINT BEING 120 FEET SOUTE WESTERLY OF THE NORTH EASTERL! (fBNER OF SAID LOT
61;

ALSO

PARCEL 3:
LOT 59 IN PLUM GROVE ESTATES AFORESAID ALL IN COOX COUNTY, ILLINCIG.

R

f

Q401

'/PEBH&NEHT TAX NUMEBERS 02-35-403-053 AND 02-35-403-054

1//uhmhhasﬁmaddn><of 319 EAST BRIARWOOD LANE . PALATINE

15areet) ot

Iilincis ~ ("Properzy Address™):

(I Cowe!l

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascmentis. rights.
appurienances, rents, rovaltiss. mineral, oil and gas rights and profits, water rights and stoeck 2nd all fixtures now of
hereafter a part of the properiy. All replacements and additions shall also be covered by this Security Instrument. All of the
foregomng is referred 16 in this Security Instrument as the “Propertv.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to
mortgage. grart and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands. subject 1o any
encumbrances of record.

THIs SECURITY INSTRUMENT combines uniform covenanis for natienal use and non-uniform covenants with

limited »ariations by fun~diction o constitute 2 uniform secuty INsirumeni covenng real property. /:/ p— -

ILLINOIS—S-=z2 T2, —FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrawer shall prompily pav uhen dos
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges die under ihe Note

2. Funads for Taxes and Insurance. Subject io applicabie Iaw or to 2 writien waiver by Lender. Borrower shaij pav
to Lender on the day monthly paviments are due under the Note. until the Note is paid ia full. a sum (“Funds™1 equal 1o
one-ywelfth of: (2) yveariy taxes and assessments which may 2itain prioniy over this Security instrumeni: (9) \nri\
icaschold payments or ground rents on the Property, if any: {€) vearly hazard insurance premivms: aad (d) veasly
mortgage insurance premiums, if 2ny. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Fuads shall be held in an institution the deposits or accounis of which are insurad or guaranieed by a federat or
staie agency (including Lender if Lender is such an institetion). Lender shall apply the Funds o pay 1he cscrow ilems.
Lender may not charge for helding and 2pplying the Funds. anaivzing the account or venfving the escrow items. tnicsss
Lender pays Borrower interest on the Funds and applicable law pesrmiits Lender 1o make such a charge. Bomrowser and
Lender may agree in wmiing thai nterest shail be paid on thie Funds. Unless an agreement s made or applicable lan
requires interest 1o be paid. Lender shall not be required 1o pay Borrower zay interest or eamnings on the Funds. Lender
shail give to Borrower. without charge, 2n annual acoounting of ihe Funds shoumg credits 2nd debits 10 ihe Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional secuniy for the suams secered by
this Securiiy Instrument.

If the amouni of the Fuads held by Lender. together with she fuiure monithly pavmenis of Funds pexadle piior te
the due dates of the escrow tiems, shall exceed the amount required 10 pay the escrow itemis when due, the excess shali be.
at Borrower™s oplion. cither prompily repaid to Borrower or crediied 10 Borrower on monthiy peyments of Funds. i the
amount of the Fvads hzld by Lender is not sufficien: to pay the escrow items when due. Boirower shzl poy to Lender any
amount necess2uy oo make up the deficiency in one or more p..\ﬁe:-.ls as required by Lender.

Upon paymeinin full of all sums secured by this Securniiy Instcument, Lender shall prompiiy sefund o Borrowes
any Funds held by Leadir If under paragraph 19 the Property s sold or acguired by Leader, Lender shail 2ppir. no faier
than immediately price 12 the sale of the Property or i1 agquisition by Lender. any Fuads held by Lender at the iime of
application as a credit 2g2inisr the sums secured by this Secunty Insirament.

3. .-\pplltahon of Fa:nents. Unless apphcablc faw p.'owdcs otherwise, ali paymenis received by Lender under
paragraphs 1 and 2 shall be apriie”: fisst, to [ate charges due under the Noie; second, 1o prepaymeni charges Sue under ide
Note: third. 1o amounts payvable aniler paragraph 2: fourth. to intenest due: and last. 1o prnapal doe.

4. Charges: Liens. Borrower shall pay all taxes, assessments. charzes, fines and impositions aiinibutable o the
Propenty which may attain priority sor this Security Insirumeni. and leaschold pavmenis or ground reats. if apy.
Borrower shail pay these obligations o lir manner provided in parapraph 2. or if not paid in that manner. Borrower shall
pay them on time directly 10 the person ¢wed ~ywwment Borrower shall prompily furnish 1o Lender all notices of amounis
to be paid under this paragraph. If Borrower makes these payvments directly. Borrower shall promptly furnish o Lender
receipls evidencing the paymenis.

Borrower shall prompiiy discharge any lier which has priority over this Security instrument unless Borrower: (2)
agrees in writing to the payment of the obiigation sccuiod by the lien in a maancr 2ocepiable 0 Lender: (b) coniests in pood
faith the licn by. or defends against enforcement of Gir'4ien in, legal proceedings which in the Lender’s opinien operziz to
prevent the enforcement of the lien or forfeiture of any part of the Properiy: or (¢} secures from the holder of the Iizn 2o
agreement satisfactory 10 Lender subordinating the lien to/.his Securiity Instrument. If Lender determines that 2ny part of
the Property is subject 16 2 lien which may attain priorityc over this Secuniy Instrument. Lender may give Bermowser a2
notice identifving the lien. Borrower shall satnsfy the lien or taks /)ine or more ‘of the actioas sci forth above within IC days
of the giving of nolice.

5. Hazard Insurance., Borrower shall keep the improvesicris now existing or hereafier erecied on the Propeny
tnsured against Joss by fire. hazards included within the term “extended o verage™ 2nd 2ny other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouris and for the periads that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower (woject 1o Lender™s approval which shail net be
unrecasonably withheld.

All insurance policiss and rencwals shall be acoeptable to Lender and shal inclvde 2 standard mortgage clause.
Lenider shall have the right te hold the policies and renewals. If Lender requires /@ ssrower shail promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss. Borrower saall rive prompt notice 1o the insurance
carrier and Lender. Lender may make proof of loss if not made promptlv by Borrower.

Unless Lender and Borrower otherwise agree tn writing. insurance proceeds shau e applicd 10 resierztion or repair
of the Property damaged. if the restoration or repair is cconomicaily icasible and Lender™s erutity is not lessened. 1f the
restoration Or repair is not economically feasible or Lender’s security would be lessened, \b2 insnrance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due. with any ¢ces: paid to Borrower. If
Borrower abandons the Propernty, or does not answer within 30 days 2 notice from Lender that b fisurance carricer has
offered 1o settle a claim. then Lender may collect the insurance procesds. Lender may use the proceids (orepair or resiore
the Property ©r to pay sums secured by this Security Instrument, whether or not then due. The 30-d» renod will begin
when the nolice 1s given.

Unless Lender and Borrower otherwise agree in writing, any applicztion of proceeds to principel shilv ot extend or
postpone the due daie of the monthly pavments referred 10 in parzgraphs 1 and 2 or change the amouat of thie pavments. If
under paragraph 19 the Property is acquired by Lender. Borrower™s right to any insurance policies 2nd proceeds resuling
from damage to the Property prier to the acquisition shall pass to Lender 1o the extent of the sums secured by this Securnity
instrument immediately pror {0 the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy. damage or substantially
change the Property, allow the Property 10 deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease. and if Borrower acquires fee title to ihe Property. the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Borrower fails 10 perform the
covenants and agreements conlained in this Sccurity Instrument. or there is a legal proceeding th2t may significantiy affect
Lendes's rights in the Property {(such as a proceeding in bankrupicy. probate. for condemnation cr 10 enforce faws or
regulations), then Lender may do and pay for whatever is necessary 1o proiect the value of the Praperty and Lender’s righis
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument. appearing in court. paying reasonable attomeys’ fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other icrms of pavment. these amounts shall bear interest from
the date of disbursement at the Noie rate and shall be pavable, with interesi. upon notice from Lender to Borrower

requesting payment.
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ONE YEAR@@@W ARM RIDER

THIS CONVERTIIEE ARM RIDER is made this
and is incorporated into and shall be deemed to amend and supplcmc':l The ‘Llortgagc. Deed of Trust, or Deed to

Secure Debt {the *'Security Instrument’} of the same date given by the undersigned {the “Borrower”’) to secure Bor-
rower's Adjustable Rate Note {the “Note™) t0 ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN
ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 600053 {the “‘Lender'*} oi the same date
and covering the property described in the Security Instrument and located at:
319 ZAST 5\1:1.600‘:) LA PALATINE, ILLINOIS 50067
{Property Address)

PERMANINT TAX NUMBEIRS  02-35-203-033 AX5  02-35-403-0534
The Noiz csntains provisions allowing for changes in the interest rate. 1f the interest

rate increase: the Borrower's monthly payments will be higher. if the inlerest rate
decreases, the Horrower's monthly pay ment will be lower. Anytinreduring-the-first
-peymcn!—Fu!h—amorP:mg-kan
ADDITIONAL COVENANTS. In ad-ition to the covenant and agreements made in the Securily Instru-
ment, Borrower and Lender further covanant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of .. €.2 ... % Section 4 of the Noze provides for changes in
the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANCES

{A) Change Dates
The interest rate [ will pay may change on the T day o0 AUGHST. ..., 19 8% .. ..., and on
that day of the month every 12 months thereafter. Each date on whith my interest rate could change is called 2
“Change Date.”

(B} The Index

Beginning with the first Change Date, my interest raie will be based on 2 “Index.” The Index is ths
NATIONAL MONTHLY AVERAGE COST OF FUNDS TO FSLIC INSURED SAVINGS AN'D I OAN ASSOCIATIONS.
FEDERAL HOME LOAN BANK BOARD. The most recent Index figure available asof 43 . duviteiore each Change

Date is calied the "Current Index.”
If the index is no loncer available, the Note Holder will choose 2 new mdex which is based 1ipon comparable

information. The Note Holder will give me notice of its choice.

{C} <aiculation of Changes
Before cach Change Date. the Note Holder will calculate my new interest rate by adding
percentage points {. . .3 0 % 1o the Current Index. The sum will be my L
new interest rate. THE INTEREST RATE WILL NOT BE INCREASED OR DECREASED BY MORE THAN . 2 "
PERCENTAGE POINTS ANNUALLY, BEGINNING WITH THE FIRST ADJUSTMENT. OR .6 . % OVERTHE !.IFE;:
OF THE LOAN.
The Note Holder will then detenmine the amount of the monthly pavinent that would be suificient to n.pa\.

in full the principal | am expected to owe on the Chanyge fate in subsiantially equal paymenits by the maturity date 0
al my new interest rate. The result of this calculation will be the new amount of my monthly peyment.

FL 025 o02/ea3
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{D) Effective Date ¢f Changes : 1

My new interest rate will become effective on each Change Date. [ will w2y the amount of my new monthly
payment beginning on the first monthly payment dale after the Change Date until the amount of my monthly pay-
ment changes again.

{E) Notice of Changes

The Note Holder will mail or deliver to me a notice before each Change Date. The notice will advise me of:
{i} the nev: interest rate on my loan as of the Change Date,

{ii} the amovnt of my monthly payment following the Change Date;

{iii} any additinna) matters which the Note Holder is required to disclose; and

fiv} the title and telepuene number of a person who will answer any question I may have regarding
the notice.

B. CHARGES; LIENS
Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay all ta:.es) assessments, and other charges, fines and impositions atiributable
to the Property which may attain a priority over tsis Security instrument, and leasehold pavments or ground rents,

if any, in the manner provided under aaragraoh 2 hereo, or, if not peid in such manner. by Borrower making pay-

ment, when due, mrec:h to the paver thereof. Borrower shall prompily furnish to Lender ail notices of amounts
due under this paragraph, and in the event Borrower shall<pske pas ment directly. Borrewer shall prompily furnish
to Lender receipts evidercing such payments. Borrower shali yromptly discharge any lizn which has priority over
this Secunty Instrument: however, Borrower shall not be required *o discharge any such lien so long as Borrgwer:
i shall agree in writing to the pavment of the obligation secured U¥ such lien in 2 manner accepiable 0 Lender:
{b! shall in good iaith contest such lier. by, or defend against enforcenient 'of such lien in, legal proceeding: which
in the opinion of Lender operate to prevent the enforcement of the lien oforieituze of the Property or anv part
thereof: or ¢! shall secure from the holder of suck lien an agreement in 2 form satisfactory 1o Lender subordinating

such lien {0 this Security Instrument.

I Lender determines that ail or any part of the Property is subject to a lien which-tnav 2ttain a priofity over this
Security Instrument. Lender shall give Borrower a natice identifying such lien. Borrow'er shall satisiv such lien or
take one or more of the actions set forth above within ten davs of the giving of the nolize.

C. XNOTICE

Uniform Covenant 14 of the Security Instrument is amendeg 10 read as folfows:

14. Notice. Excep! for any notice required under applicable iaw to be given in another manner. ja! aav notice to
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail
to Borrawer at the Property Address or at such other addrass as Borrower may designate i by rotice o Lender as

provided herein, and (b1 an¥ notice 1o Lender shall be given by first class mail to Lender's address siated hetein
or lo such other address as Lender may designate by nolice to Borrower as provided herein. Anv notice providged
for in this Security Instrument shall be deemed 10 have bean given to Borrower o7 Lender when giver in the manner

designated herein.
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