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MORTGAGE

THIS M/ZkTGAGE (“Security instrument") is given on JULY 1
. The inoiigagor is REV. THEQDORE W. SCHROEDER AND ELLEN E. SCHROEDER, HUSEAND ARD WIFE
("Borrower"), This Security Instrument is given to
SEARS MORTGAGE COf.POFATION , which is erganized and existing
under the laws ol THE S1ATE OF QHIO , and whose address is
300 XMIGHTSBREIDGE FahieA'v), SUITE 500, LINCOLNSHIRE, ILLINGIS 60069 ("Lender").
Borrower owas Londor the priacisal sumof SIXTY-ONE THOUSAND AND 00/100
Dollars (U.S. $51,000.00 ). This dobt is evidenced by Borrower’s note
dated the same dale as this Selurity Instrument {“Nole"), which provides for monthly payments, with the full debt, il noi
paid earlior, due and payable ¢caaUGUST 1, 2018 : . Thig Security lastrument
socures to Lender: (a) the repaymen’ ol tha dobl evidenced by the Note, with interest, and all renewals, extensions and
modilications; {(b) the payment of al} ¢tiae. sums, with interest, advanced under paragraph 7 to protect the securily of this
Security Instrument; and (e) the performance ! Borrower's covenants and agreements under this Securily Instrument and
the Noto. For this purpoese, Borrower does hireby mertgege, grant and convey to Lender the {following described property

located in COOK County, Iliinois:

LENDER'S 1 08-58-97564

LOT 291 IN CASTLE FORD UNIT WUMBER_ 7. BEING A SUBDIVISION OF PART OF HOMIE IM
THE HILLS UNIT ONE AND HOWIE IN THE“HILLS UNIT TWO IN THE NORTHWEST 1/4 OF
SECTION19, TOWNSHIP 42 NORTH, RANGE 10, Fas' OF THE THIRO PRINCIPAL MERIDIAN
ACCORDING TQ THE PLAT OF RESUBDIVISION R:CORLED JULY 15 1987 AS DOCUMENT
NUMBER 87-391306, [N CODK COUNTY, ILLINOIS.

=2

3

=
=
o
Q
N
)

- g (3]
repT-0l ' . $15.25
T#4444 TRaN 0951 07,16/68 11:48:00 -
#5708 # » *-B8-JTL4700
GLOL COUNTY RECORDER

AL-(G- 1/ 7-O0F"
D) 11 7= OOF
OL~0G = 11§~
CL-1G /5 -l
ar I;:édﬁns—s— of 5% —B—IQ /Dmgws JHOFFMAN ESTATES,

(Street)

[llineis 60195 ("Properly Address");
{Zip Cous}

TOGETHER WITH gil the improvomanis now or herealter erocied on the proparty, and all sasoments, righis,
appurtenances, rents, royaltios, minoral, oiland gas rightsand profits, water rights and stock-and all fixtures now or heroalter
apartal tho propurlg. Allreplacoments and additions shall nlso bo coverod by this Security Instrument. All of the foregoing
isroforred to in lhisSocurity Instrumont as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey iho Property and that the Property is unencumbered, except for encumbrances of record,
Borrawar warrants and will dofend generally 1he title to the Properly against nll claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
iimited variatlions by jurisdiction to constitute auniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymont of Principal and Interest; Propayment and Late Charges, Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by ihe Note and any prepayment and late charges due under the Nota.

2. Funds for Taxes and Insuranco, Subject {o applicable law or to a wrilten waiver by Lender, Borrower shall
pay to Lender on the day monthly paymonis are due under the Note, until the Note is paid in full, a sum ("Funds") equal 10
one-twelfth of: (a) yearly laxes and assessments which may altain priority over this Security Instrument; {b) yearly
teaschold payments or ground rents on the Property, if any; () yearly hazard insurance premiums; and (d) yearly morigaga
insurance promiums, if any. These items are called "escrow itoms." Lender may estimale the Funds due on the basis of
current data and reasonablo estimates of future escrow items.

The Funds shall bo held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state sgency (including Lender il Lender is such an institution). Lender shail apply the Funds o pay the escrow items.
Lender may not charga for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permils Lender to make such a charge. Borrower and Lender
may agree in wriling that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires
interesi {o be paid, Londer shall not be required to pay Borrowor any interest or earnings on the Funds. Londer shall give to
Borrowsr, without charge, an annual accounting of the Funds showing credits and dobits to the Funds and the purpose for
which each dobit lo the Funds was made. The Funds ara pledged as additional securily for the sums secured by this Securily
Instrument.

If the amount! of the Funds held by Lender, together wilh the future monthly payments of Funds payable prior to the
due dales ol the escrow iloms, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Barrower's option, sither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. 1f the amount
of the Funds held by Lender is not sufficient lo pay the escrow Hems when due, Borrower shall pay to Lender any amounl
necessary to make up the deficiency in ono or more payments as required by Lender.

Upon paymen. ir-full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lended. 1! under paragraph 1S the Property is sold or acquired by Lender, Lender shall apply, no later than
immediatoly prior to Ins silo of the Property or its ncquisition by Lendor, any Funds hold by Lender at the time of
opplication as a eredit ggui-s'-the sums socured by this Securily Instrument.

3. Application of FLayments. Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall be apyliel: {irst, to late charges due under the Note; second, to prepayment chorges due under the
Note; third, lo amounis payable vndsr paragraph 2; fourth, to interest due; and lasl, to principal due,

4. Charges; Liens. Borriwor shall pay all taxes, assessments, charges, fines and impositions attributable fo the
Property which may atlain priorily evel this Security Instrument, and leaschold payments or ground rents, if any, Borrower
shail pay these abligations in the mannor/privided in poaragraph 2, or if not paid in that manner, Borrower shall pay them on
time direelly lo tho person awed paymen'. Borrower shall promplly furnish to Londer all notices of amounts to be paid under
this paragraph. I{ Borrower makes these pay nenis directly, Borrower shall prompily furnish to Lender receipts evidencing
the paymenls.

F yBorrowor shall prompily discharge any llen which has priority over this Securily Instrument unless Borrower: (a)
agreos in wriling to the payment of the obligation'seCuied by the lien in o manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enlorcement o e fien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcoment of tho lion or forfoiture of eny part of the Property; or (c) secures from the holder of the lien an
ogrooment satisfactory to Londor subordinating the lien to *lus Securily Instrument. If Lender determines that any part of
the Properly is subject to a lien which may atiain priority ¢ver (his Security Instrument, Lender may give Borrower a notice
identilying the lien. Borrower shall satisfy the lien or take vus o moro of the actions sel forlth above within 10 days of the
giving ol nolice,

5. Hazard Insurance. Borrower shall keep the improvemerts now oxisling or hereafier erected on the Property
insured against loss by {ire, hazards included within the term “extupreo coverage" and any other hazards lor which Lender
roquires insurance. This insuranco shall be maintained in lhe amounts a7d iur the periods that Lender requires. The insuranca |
carrier providing the insurance shall boe chosen by Borrower subjecl to' Linder's approval which shall not be unreasonably
withhald.

All insurance policies and renowals shall be acceplable lo Lender and shiyl include a siandard morignge clause, Lender
shall have the right to hold the policies and renowals. If Lender requires, Borro.ver stall promplly give to Lender all receipis
of paid premiums ond renewal nolices. In the event of loss, Borrower shal) give reriiot nolico to the insurance carrier and
Lender. Lendor may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower olherwisoe agree in writing, insurance proceeds sha'l be’applied to restoration or repair of
the Property domaged, if the restoration or ropair is economically feasible and Lendir s sscurity is nol lessened. If the
resloration or repair is not oconomically leasible cr Lender's security would be lossened, i insurance proceeds shall be
applied to the sums secured by this Securily Insirumont, whether or not then due, with \ny excoss paid to Borrower, If
Borrower abandons the Properiy, or does nol answer within 30 days a notice from Lender thel tn» insurance carrier has
offered lo settle a claim, then Lender may collect the insurance proceeds, Lendsr may use the proce..d= to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30‘ary period will begin
when the notice is given.

Unless Londer and Borrower otherwise agree in writing, any application of proceeds to prineipi Snill notl extend or
posipone tho dus date of the monthly paymenis referred to in paragrophs 1 and 2 or change the amount ! ' payments, I
under paragraph {9 the Property is acquired by Lender, Borrower's right to any insuronce policies and procseds resulling
from damage o the Properly prior to the acquisition shall pass to Lender to the exlent of the sums secured by this Securily
Instrument immediately prior to the acquisition, .

6. Preservation nnd Maintenance of Property; Leaseholds, Borrower shall not desiray, domage or substantially
change the Property, allow the Property to deteriorate or commit waste. Il this Security Instrument is on a leusehold,
Borrowor shall comply with the provisions ol the lease, and i{ Borrower acquires {ee litle to the Property, the leasehoid and
lee litle shall not merge unless Lender agrees to the merger in writing,

7. Protection of Londer’s Rights in the Property; Morigage Insurance, [{ Borrower lails to perform the
covonants and agreoments contained in this Socurity Instrumont, or there is a legal proceeding that may signilicantly affect
Lender’s rights in the Property (such as a procecding in bankruptey, probale, for condemnation or to enforce laws or
regulations), then Lender may do nnd pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's aclions may mnclude paying any sums secured by o lien which hos priority over this Security
Insirument, appearing in court, paying reasonable attorneys’ {ees and entering on the Property to make repairs. Although
Londer may take action under this paragraph 7, Lender doos nol have to do so,

Any smounts disbursed by Lender under this parngroph 7 shall become additional debt of Borrower secured by this
Socurity Instrument, Unless Borrower and Lender agree 1o other terms of paymeni, these amounts shall bear interest from
the dato ol disbursoment al the Noto rate and shall ba payable, with interesi, upon notice from Lender to Borrower requesiing
paymaent, :

» A CHARGE ASSESSED BY LEMDER IN CONNECTION WITH BORROWER'S ENTERING INTO THIS SECURITY INSTRUMENT TO
PAY THE COST OF AN [MDEPENDENT TAX REPORTING SERVICE SHALL NOT BE A CHARGE FOR PURPOSES OF THE

PRECEDING SENTENCE.
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If Lendor required mortgage insurance as a condilion of moeking the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain tho insurance in effect until such time as the requirement for the
insurance terminates in accordanco with Barrowar's and Lender's wrilten ngreoment or applicable law,

8. Inspection. Lender or its agont may meke reasonable entries upen and inspections of the Properily. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condomnation or other taking of any part of the Property, or loc conveyance in liew of cendemnation, nre horoby assigned and
shall be paid to Lender.

In the event ol a total taking of the Property, the proceeds shall be applied lo the sums secured by this Security
Instrument, whother or not then due, with any excess paid lo Borrower. In the event of a pariial taking of the Property,
unloss Borrowor and Londer otherwiso agroe in writing, the sums secured by this Socurity Instrument shall be reduced by
the umount of the procoeds multiplied by the following fraction: (a} the total amount of the sums secured immediately before
the taking, divided by (b) the fair markel value of the Proparty immodiately belore the taking., Any bnlance shall ba paid to
Borrower.

If the Property is abandoned by Borrower, or il, after nolice by Lender to Borrower that the condemnor offers 1o
make an award or setile a claim for damages, Borrower fails lo respond to Lender within 30 days after the date the nolice is
given, Lender is authorized to collect and apply the proceeds, at its eplion, eithor to restoration or repair ol the Property or
to the sums secured by this Securily Ins{rument, whether or nat then due.

Unless Londer and Borrowser otherwise sgree in writing, any application of proceeds le principal shall not exiend or:
postpono the due dats of the monthly payments relerred fo in paragraphs 1 and 2 or change the amount of such payments.

10. Borrovier Not Released; Forbearanco By Lender Not a Waiver, Exlension of the timo for payment or
meodification of ameriization of tho sums secured by this Security Insirument granted by Lender to any successor in interest .
of Barrower shall no* oparate to release lhe liability of the origina! Borrower or Borrower's successors in interes!, Lender
shall nol be required to commence proceedings against any successor in interest or refuse to extend time for payment or
olborwise modify amortizziticn of the sums secured by this Security Instrument by reason of any demand made by the
ariginat Borrower or Boiruwor's successors in interest. Any forbesrance by Lendor in exercising any righl or remedy shall
not be a waiver of or preclude tiie axercise of any right or remedy.

11, Successors and Asrigrs Bound; Joint and Soveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind rnd benelil the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Berrower's covens.is and agreemenis shall be joint and several, Any Borrower who co-signs this Security
Instrumoni but does not oxocute the Notr. (n) is co-signing this Security Instrument only 1o morigage, grant and convey that
Borrower’s intorest in the Property unonr/thd terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Securily Instrument;‘and {~) agrees that Lender and any other Borrower may agree to exiend, medify,
forbear or make any accommedalions with ‘egard lo the terms of this Securily Instrumont or the Note wilhout that
Borrower's consent.

i2. Loan Charges. Il the loan secured Dy this Securily Instrument is subject to a law which sels maximum loan
charges, and that law is {inally interproted so that inr  interest or other loan charges collected or to be cellected in connection
with the loan exceed the parmitted limits, then: (a) any/s:ch loan charge shall be reduced by the amouni necessary to reduce
the chargo to the permitted 1imit; and (b) any sums alrear y collecled from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose lo make this rojund oy reducing the principal owed under the Note or by making a
direct payment lo Borrower. 1f o refund reduces principal, the recuction will be trented as a partinl prepayment withoul any
propaymont charge under the Nate.

13. Logisiation Allocling Lender’s Rights. [! onaxl-urat or expiration of applicable laws has the olfect of
rendering any provision of the Noto or this Sacurity Insirumon! usen’srcenble according lo ils terms, Lender, al ils option,
may require immediate paymont in [ull of olt sums secured by this Sicurily Instrument and may invoke any romedies
pormitied b%l paragraph 19, If Lender exercises this option, Lender shall June the stops specified in the second paragraph of
paragraph 17,

llil. Notices. Any nolico to Barrowor pravided for in lhis Securil; insirnment shall be given by dolivering it or by
mailing it by lirst class mail unless applicable law requires use of anolher raethad. The notice shall be directed to the
Property Address or any othor addross Borrower designates by siolice to Lenoor, Any notice to Lender shall be given by
first elass mail to Lander’s address staied herein or any olher address Lender desigaricg by notice to Borrower. Any notice
provided for in this Security Instrument! shall be deemod to have been givon to Borrowes or Londer when given as provided in
this paragraph. .~

P 158. %ovurning Law; Soverability. This Security Instrument shall ba governed 5y loderal law and the law of the
jurisdiction in which the Properly is located. In the event that any provision or clause of this Sccority Instrument or the Note
conflicts with applicable law, such conllict shall not allect other provisions of this Security Insl ument or the Note which can
be givon effect without tho conflicting provision. To this end the provisions of this Security Ins’sunent and the Noie esre
declared to be severablo.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this saruvily Instrument.

17. Transfer of the Proporty or a Benelicial Inferest in Borrower, If il or any part of <h~ Propertly or any
intarest in it is sold or transferred (or if a beneficial inlerest in Borrower is sold or iransferred and Borrewsr is nol a natural
person) without Lender’s prior written consenf, Lender may, at its option, require immediate paymont i~ %4l of ail sums
sccured by this Security Instrument. However, this option shall not be exercised by Lender if exercise i piohibited by
fedoral low as of the dato of this Security [nstrument,

1f Lendor exercises this option, Londer shall give Borrower nolice of acceleration. The notice shall provide a period of
not less than 30 days from lhe dato the notice is delivared or mailed within which Borrower must pay all sums secured by
this Security Instrument. {{ Borrower feils lo pay these sums prior o the expiration of this period, Lender may invoke any
remedies permilied by this Security Instrumenl without furthor notice or demand on Borrower.

18. Borrower’s Right to Roinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days {or such other period as
applicable faw may specif{ for reinstatement) before sale of the Property pursuant (o any pawer of sale contained in this
Security Inslrument; or (b) entry of a judgmen! enforcing this Securily Instrument. Those canditions are that Borrower: (a)
pays Lender all sums which then would be dus under this Securily instrument and the Note had no acceleration occurred; (b)
cures any delfault of any other covenanis or agreements; (¢} pays ali expenses incurred in enlorcing this Security Instrument,
including, bul not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to
assure that the lien of this Security Instrument, Lender's righls in the Property and Borrower’s obligation to pay the sums
socured by this Securily Instrument shall continue unchanged, Upon reinsialement by Borrower, this Security Insirumeni and
the obligations secured hercby shall remain fully effeclive as if no acceferation had occurred. However, this right to reinsiale
shall net apply in the case ol accoleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrowor and Lender further covenant and agren as follows:

19. Accclornlion; Remedies, Lender shall give notice to Barrower prior to acceloration following Borrower’s
breach of any covonant or agreement in thisSecurity Instrument (but not prior to acceleration under paragraphs 13and
17 unloss applicable law provides othoswise), The notice shall specily: {a) the default; (b) the action required to cure
the default; Fc) adate, nat less than 30 days from the dato the notice is piven to Borrewer, by which tho default mustbe
cured; and {(d) that failure o curo the default on or before the date specilied in the notice may result in accoleration of
the sums secured by this Security Instrument, foreclosure by judicinl proceeding and sale of the Property. The notice
shall further inform Borrower of the right to roinstate after acceleration and the right to assert in the foreclosure
proceeding the non-oxistencoof adefaultor any other dofense of Borrower to accelerntion and foreclosure.lf thedefault
is not curad on or belore the date spocificd in the notico, Lender at its option may require immediaie poyment in {ull of
all sums socured by this Security Insirument without further domand ond may foreclose this Security Instrument by
judicial proceeding. Londor shall bo ontitled to colloct nll oxponses incurred in pursuing the remedies provided in this
paragraph 19, including, but not limitod to, reasonableatterneys’ foos and cosis of title evidenco.

20, Lender in Possession. Upon acceleration under paragraph 190or nbandonmentof the Property and at any time prior to the
oxpiration of any period of redemption following judicial sale, Lendar {in person, by agent or by judicially appeinted receiver) shatl
bo ontitled fo enter upan, lake possession of and manage the Properly and lo collect therents of the Properiy including those pasidue,
Any ronts collocted by Lendor or the receiver shall be applied first to payment of the costs of management of the Properly and
collection of renls, including, but not limitoed to, receiver’s fees, premiums on roceiver's bonds and reasenablo allorneys’ fees, and then
1o thesums secured by this Security Insirument,

21, Reloase. Upon payment of all sums secured by this Seeurity Instrumeni, Lender shall reloase this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs. - ;

22. Waiver o lomestead, Borrower waivesall right ol homestead exemption in the Property.

23. Ridors«ottis Security Instrument. If one or more riders are executed by Borrower and recorded togother with this
Security Instrument, thocovencnts and agreements of each such rider shall be incorperated into and shall amend ond supplement the *
covenants and agreemun?s of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

box{es)]
Adjustable Pute Rider [T] Condominium Rider [] 2-4 Family Rider

(] Graduated Payment/Ksdor [] Planned Unit Development Rider

[] Other(s) [specity]
BY SIGNING BELOW, Borrowor crop (s and agreos to the terms ond covenantscontained in this Security Instrumentand in

any [ldel(s) 0.‘5cu‘ﬂd by BOI rower and rocost sdwith it.
<o ///Z/ ‘/ (Seﬂ':
/@”-- ol 4«(/ t// =

REV. THEGOORE W. SCHROEDER ~Borrower
Z%——v ffﬁijﬂ% {Seal)

FLENE, SCHAOEDER Borrower
' {Seal)

~Barrower

{Soal}

-Borrower

STATE OF ILLINOIS, DUPAGE County ss:
I, THE UNDERSIGNED , & Notary Public in and for said county and stale,

do hereby certify that REV. THEODORE W. SCHROEDER AND ELLEN E. SCH<OEDER,
HUSBAND AND WIFE , persopally known to me to be the same person(s} whose natias, ARE
subscribod to the forogoing instrument, appeared bolore me this day in person, and acknowledged thal T he

signod and delivored the said instrument as THEIR froe and voluntary nct, for the uses and purpeses thorein

set forth.

Given under my hand and official sea}, this 15T day of JuLY , 19 8.8

My Commission expires:

Notary Putilic

This instrumont was propared by:

o OFFICIAL SEAL

JAYHE SCHLICHE RETURN T0: Jennifer Hansen

’ thiame) . SEARS MORTGAGE CORPORATION Notary Public, State of llinois
LIBERTYYILLE, IL 50048 850 S$OUTH MILWAUKEE AVE My Commission Expires Apr. 24, 1991
) (addresst ? n LIBERTYVILLE, IL 60048 ™ ~ v
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ADJUSTABLE RATE RIDER  ‘ENOER'S 4 09-38-97564

THIS ADJUSTABLE RATE RIDER is mads this i§T gay of JULY, 1988 . and is incorporated into and
shatl bo dssmed to amand and supplement tha Mortgage, Deed of Trust of Securily Deed (\he ~Security Instrument™) of the same date
given by the ungersigned(the"Borrower”) {o Secure Borrower's Adjustable rate Nota {the “Note™) to

SEABRS MORTGAGE CGRPORA?IUN. AN OH10 CORPQRATION

{the “Lendst~) ot 1he same date and
covering the praperty describeq in the Security Instrument and located at:
1582 BICEK DRIVE
HOFFMAN ESTATES, IL 60185

IPropeny Addrass]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. |n adaition to the covenants and agresmants mads in the Securily Instrument, Borrower and
Lengder further coverant ana agras as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Notle providis {nr an initial interost rate of 7.2500%.  Tne Note proviges 1or changes in the interest rats and the

manthty payments,as fo(lowv 5:
4, INTEREST RATE AL MONTHLY PAYMENT CHANGES
(A} Change Dates
The interastrate | will pamav'echangs on the Hrst day of  APRIL . 1089 . and on that day
avery S1X MONTHS  ynereafler.Cach sute on which my intersstrate could change is cailed a “Change Date,”
(B) Tho Index

The index currently used by S S Mortgage corporation for this MANL, {oan is the morifiy weighted average cost of lunds for
Eleventn districtmembers of 1he Federal Home | 0an Bank of SanFrancisco.

)f the Index Is no langer available, the No(¢ Haldar will ¢chodsa a new index which is based upon comparable information, The Note
Holdar will give me natice of thischoice.

{C) Caleulation of Changes
Bofare each Change Dale, the Notp Holder wili calculate my new interast rate by aading THO AND 25/100
parcentage points (=== ======-=2.2500% ) 10 the Curiens Index. The Note Holder wilt then round tno result of this addition to the
naarest one-eightn of ane percentage point {0, 125%), SuLi2L142 the limits stated in Saclion A(D) bnlow.’lhl‘s rounded amount will be my
new interast rata until the next Change Date.

The Nale Holdar will then determing tha amount of the moat Ny pdwﬁoﬁt that woula De»suf.llcian:to rapay the unpald principal that |
am axpacied (o awe at iha Change Dats in {u)] on the maturllyoa o at o new Interost rate in substantlally equal paymants, The result of
this calcwlation will be tha new amount of My monihiy paymaent.

{D) Limits on Inlerest Rate Changes
The interestrale | am required to pay the lirst Change Date will not o eutar than 8.2500 % or tess than

—=m === ==5, 2500, Thereafter, my imerast rate will never be Incre)se. o dacreased an any singie Change Date by more than
1 PERCENTAGE POINT  {rom the rataof inlerast | have baen paying for theprecesing i MONTHS My Interesi rate wifl never be
greater than 12.2500%,

(E) Effective Date of Changes

My new interast will hacoma sifective on sach Change Date. | will pay the amount ¢! my .ew monthly payment baginning an Lhe first
montnly paymant dale af{es the Chango Dato,

(F) Notice of Changes

Tne Nole Holder will deliver of mail to @ g natice gl any changes in the amount of my monih y / yment before the affective aate of
any change, Tha notice will include information required by law to be given me and 2is0 the title and eleraone number of a person who

witi answar any question | may have regarding the natice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Securily Instrumentis amended Lo read as foilows:

Transter of the Property or a Benelicial Interest in Borrower. i1 ail or any part of the Proparty or any ir.ofes’ in it s soid or
transfarrad (or it a bonalicial intsrest in Borrower IS 5old or transierred and Borrower is not a naturak persond vithor t Lender’s prior
writtan consent, Lender may, al ils option, require immediate payment in full of all sums secured by this Sscurity 1/urr.ient, Howovae,
this option shall nol be sxercised by Lander if exercise is prohibited by federal law as of the date of this Secutity listraosnt, Lender
also shall not exercise this option if: (&) Borrowesr causes 10 be submitted t¢ Lander information required by lengsr o _valuate ihs
intended transfaree as if & new 10an wers being made to he transierae; and (D) Lendor reasonabty determings that Lenaer's focy ity will
not pe impaired by the loan assumption and that the risk of 4 breach ol any covenant or agrasment in this Security inZfveuie™ is
acceplable Lo Lendar,

To tna oxtent permitica by applicable [aw, Lender may c¢harge & reasonable {aa &5 a conditipn 1o Lsnder’'s consent to the loan
assumption. Lander may alSo require the transiesea o Sign anassumption agreomant that |S accepiable {o Lander and thal ebligates the

transferas to xeep all tho ProstiSes and agraements made in (he Nots and in this Sacurity Instrument, Borrower will continue to be
obligatod undes 1ha Nota and this Security InstrumentunlessLendar raleases Borrower inwriting,

tr Lander exescises the oplion 1o require inmegiale payment in tull, Lendsr shall give Borrewer notice of acceleration, The notice
shall provide a pariod of not less than 30 days from the dats Lhe notice is delivered or mailed within which Borrower must pay all sums
secured by Ihis Securily Instrument, If Dorrower lails 1o pay these sums prior (o the axpiration of this period, Lender may invoke any
remedias permitied by INis Socurity Instrumeant without furtner notice or demand an Bortower.,

8Y SIGNING BELOW. Borrmyﬁ!sa ﬁéroo 10 the terms ang covenants conlained in this Adjust{able Rate Rider.
zA/Aé) ///,;‘&,4// 4 %// (Seal Z.:%._, fm (Seal}

“RCY. THEDDORE W, SCHROEDER Sorrower ELLEN E. SCHROEDER Borrower

(Seal) (Seal}
Borrower Borrower

Multisiate 5787
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