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MORTGAGE -

THIS MORTGAGE {“Security Instrument™} is ngcn on JULY 19TH - : : .
1938 The morigagoris : : .

JOHN E. scauswnwy;cea:asnlconxuua.a.~scauznnfszczng%z~
KIS WIFE ‘
(“Borm\\er") This secuarity Instrument is given to ANCHOR HORTGAGE SERVI CES INC.

which is organized and «xisriag under the laws of THE STBT»E OF NEW JERSEY | . -,,'a":id whoscaddrcssts

1460 VALLEY ROAD, WAVNEZ, MNEW JERSEY 07470 L
; ‘ : G el R {"Leader”).-

Borrower awes Lender the princirafaum of Tﬁ'o 'HUNDRF-‘D "THQUSAND -AND NO/180 . S

Dolla:s(U.S, § 200,006, 00 3, Th1s deht i dcnced by Borrow::r s note

dated the same date as this Security Instrun ent (“Note™), whlch prcmdcs For monthly pay ., with the foll debt,'if not
paid earlier, due and payableon AUGUZT 15T , 201 This Securiiy. Instrumcnt
secures to Lender: {a) the repayment of the dibt evxdenced by the Note, with mterst and-ail renéwais, extensiens and
modxﬁcauons (b) the payment of all other sums, vith v’tenst. advanccd under pamgmph 7 o prolccl 1he security o!' th:s

th Note. For this purpose. Borrower does hereby mor. gagt' grant and convcy to Lcnder the fo!lowmg dscnbcd propcrty

located in COOK Coumy, I!lmo:s:i
LOT 11 IN ESTATES OF SOHERSET FARK PHASE 15, FEING B SUBDIVISION IN. 'I'HE SOUTH
1/2 OF THE SQUTHWEST 14 OF SECTION 15, TOHNu.s':’ 42-RORTH:, - RANGE- 11, BAST OF - TI{E
THIRD PRINCIPAL MERIDIAN ACCORBING TO" 'J'HE PLAT [”,‘:REOF RECDRDED-‘JAHUARY B 1987
AS DOCUMENT 87-013578 IN COQX CQUHTY ILLIN‘OIS. )
Tax I.D.#%: 03-15-3G2-025

6‘

THIS INSTRUMENT PREPARED BY:
RAMONA R. BARRETT ¢
ANCHOR MORTCGAGE SERVICES INC.
1008 EAST RAND ROAD

MT. PROSPECT, IL 60056

w nich has the address of : re 7 : R

109 ANDOVER DRIVE[SU&:] . PPOSPECT HSIUHTS[C“Y] e .

itlinois 5GQ70 ("Propcns’ Address™); 7
[Zip Cone]

ToceETHER WITH all the improvements now or hereafter ‘erected an” the propeny. ‘and all easements, ri ‘gh’ts,~
appurtenances, rents, royalties, minera), oil and pas nghrs and proﬁ:s. ‘water rights and ‘stock and:all-fixtures now_or -
hereafler 2 part of the property. Al replaccmen ts and additions'shall a(su be covcred by this Sccunty {nstrumcnt All ofthe
foregoing ts referred to in this Security- Instrumcnl us the “Propeny .

BORROWER COVENANTS that Borrower is lawf'ully sused of (he estate hereby convcyed and has the nghl to
mortgage. grant and convey the Property and that the Propérty is unencumbered, except.for. ‘encimbrances. of record.
Borrower warrants and will defend genera!iy the title'to the' Property agamst ‘all clalms nnd dcmanus, subjcct 16-any
encumbrances of record. . ‘ - ‘ .

THis SECURITY INSTRUMENT combines uniform cosenants for nanonal"use ‘and non-umform ‘covenants wﬂh
limited variations by jurisdiction ta coastituiea umform Secunty mstrumem covenng reat prcrperty

$?6 6o MAIL

ILLINDIS—Single Family—~FNMA/FHLMEC UNIFORM INSTRUMENT : Form 3014 12/83
IH-s 0w VIP MORTGAGE FOBMS * 13131 79: 4100 . caooz 5214291
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if Lender required mongage insurance as a condition of makmg the Joan secured by this Sccunty Instirument,
Borrower shall pay the premiums réquired to maintain the insurance in effect uniil such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or apphcablc law.

B, Inspection. Lender or its agenl may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower natice at the time of or prior 10 an inspection specilying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pan of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. . .

In the event of a‘total taking of the Property, the proceeds shall be applied 10 the-sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market vatue of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the condemnar offers 1o
make an award or sottle a claim for damages, Borrower fails to respond (o Lender within 30 days after the date the notice is
given, Lender is a4t herized to collect and apply the proceeds, at its option, either (o restoration or repair of the Property or
to the sums secured bvahis Security Instrument, whether or not then due.

_ Unless Lendcr a7l Borrower atherwise agree in wmmg, any application of proceeds (o principal shall not extend or
posipone the due date 5f *an monthly payments referred to in paragraphs 3 and 2 or change the amouni of such payments.

10. Borrower Nr¢ Feleased; Forbearance By Lender Not a Waiver.. Extension of the time for payment or
modification of amortizar;or ai the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall novopiiate to release the liability of the original Barrower or Borrower's successors in interest.

" Lender shall not be required to ~orimence proceedings against any successor in interest or refuse 1o extend time for
payment or otherwise modify amort.zoiion of the sums secured by 1his Security Instrument by reason of any demand made
by the original Borrower or Borrower's siocessors in interest. Any forbearance by Lender in exercising any right or semedy
shall not be & waiver of or preclude the €xercircofany right or remedy.

11, Successors and Assigns Bouns, Joint and Seversl Lmbihty, -signers. The covenants and agreements of
this Security Instrument shall bind and benefit {ne tuccessors and assigns of Lender and Bosrower, subject to the provisions
of paragraph 17. Borrower's covenants and ag eements shall be joint and several. Any Borrower who co-signs this Security
[nstrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's intérest in the Property under thet<ras of this Security Instrument; (b) is not personally obligated 10 pay
the sums secured by this Security. Instrument; and (=)agrees thas Lender and-any o;hcr Borrower may agree to extend,
modify, forbear or make any accommodauons with regard to the terms of this Security Insirument or the Note withoni
that Borrower's consent.

12. Laonn Charges. "If the loan secured by Lhis Secudiy instrument is subject to a law which sets maximum loan
chargcs, and that law is finally interpreted so that the inteicri ur other loan charges collected or io be collecied in
connection with the loan exceed the permitted limits, then: (a).<ny such loan charge shall be reduced by the amoumt
necessary to reduce the charge to the permitted limit; and (b) any {ur:s already collected from Borrower which exceeded
permitted limits will be refunded 10 Borrower. Lender may choose 127 make 1his refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund refaces principal. the reduction will be treated as a
partial prepayment withcut any prepayment charge under the Note.

13. - Legislation Affecting Lender's Rights, I enactment or expiration; of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable a:cording to its terms, Lender, a1 its option,
may require immediate payment in. full of all sums secured by this Security Inziniment and may invoke any remedies
permitied by paragraph 19. If Lender exercises this option, Lender shall take the steps sy ecified in the second paragraph of
‘paragraph 17.

14, Notices. Any. nol:c.e to Borrower provided for in this Security Instrument sho'ibe given by delivering it or by
mailing i1 by first class snail unless applicable law requires use of another method. The natize shall be direcied 10 the
Property Address or any other address Borrower designates by nolice 1o Lender. Any notic? 15 Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designales by netice 1o-Garrower. Any notice
provldcd for in this Security Instrument shall be deemed to have been given to Borrower or Lender whe given as provided
in this paragraph.

15, Govemmg Law; Severahdm' This Security Instrument shall be governed b_-; federz] law »ad the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security lis7cement or the
Noate conflicts with applicable law, such conflict shall not affect other pm\'\smns of this Security Insirument ¢ the Note
which can be given effect without the conflicting pravision. To this end the provisions of this Security Instruines.: and the
Noie are declared to be severable.

’ 16, Borrower's Copy. Borrower shall be given one conformed copy af the Note and of this Security Insirument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propeny or any
interest in it is soid or rransferred (oi' if a beneficial interest in Borrower is sold or transferred and Barrowerisnot 3 natural
persan) without Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this oplion shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Set:um) Instrument. o

" If Lender exercises this option, Lender shall give Bormu er notice of acceleration. The notice shall provide a period

ol not less than 30 days from the date the notice is delivered or maiied within which Borrower must puy all sums secured by

this Security Instrument. [f Borrower fails 1o pay these sums prior 1o the expiration of this period, Lender may invoke any
“remedies permitted by this Security Insirument withour further natice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borroucr meels certain conditions, Borrower shail have the right to have
enforcement of this Security Instrument discantinded at Any tithe prior to the earlier of: (a) 5 days (or such other pcnod as
applicablé law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrumeni; or (b) eniry of a judgment enforcing this Securily Instrument. Those conditions are that Borrower:
(a) pays Lender 1)l sums which then would be 'due under this Security Insirument and the Note had ne acceleration
occurred: (b} cures azny default of any other covenants ar agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 1o, reasonable attomeys® fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Secum} Instrumeni, Lender’s rights in the Property and Borrower's
obllgauon to pay the sums secured by this. Security. Instrument shall continue unchanged. Upon reinstalement by
Borrower, this Security Instrument’ and the obligations. sacured Hereby shall remain fully effective as if no accelerziion had
‘occurred. However, thisright ta reinstate shall ot 2pply in the case of acceleration under paragraphs 13 or 17.
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ADIJUSTABLE RATE RIDER
(Cost of Funds Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 19TH day of JULY
19 88 , and is incorporated into and shall be deemed to aménd and supplement the Morigage, Deed of Trust or
Security Deed (the **Security Instrument®') of the same date given by the undersigned {the**Borrower'*) 1o secure Borrower's
Adjustable Rate Nate (the “*Noie’") to
ANCHOR MORTGAGE SERVICES, INC.
(the “'Lender'') of the same date and covering the propeny described in the Scecurity Instrument and located at:

109 ANDOVER DRIVE, PROSPECT HEIGHTS, ILLINOIS 60070
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHZANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL ZOVENANTS. In addition 10 the covenants and agreements made in the Security Instrument,
Borrower and Lender fur her covenant and agree as follows: .

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides far an iniial interest rate of 06.750 %. The Noie provides for changes in the
interest rate and the monthly payinsnts, as follows:

4. INTEREST RATE AND MONTHLY. PAYMENT CHANGES
{A) Change Dales

The interest rate 1 will pay may chang: on the first day of - FEBRUARY . 19 B9 » and on
that day every 6th month thereafter. Each date on which my interest rate could change is called a “*Change Date

(B) The Index

Beginning with the first Change Date, my interest riuzwill be based on an Index. The *‘Index" is the monthly weighted
average cost of savings, borrowings and advances of memb<is of the Federal Home Loan Bank of San Francisco (the
““Bank'*), as made available by the Bank. The most receint Index figure available: as, Qf the dale 45 days before each
Change Dale is calied the **Current Index.”

If the Index is no longer availabie, the Note Holder will chooz< 2/new index that is based upon comparable mformnuon
The MNote Holder will give me notice of this choice.

(C) Caleufation of Changes

Before each Change Date, the Note Holder will calculate my new/interest rate by adding
TWO AND ONE QUARTER percentage points ( (2.250 %) 1o the Current Index.
The MNote Holder will then round the result of this addition to the neaiest one-cighth of onc percentage point
(0.125%%). Subject to the limits stated in Section 4(D) below, this rounded amoun; w'll be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that'vould be sufficient 10 repay, the...
unpaid principal | am expected to owe at the Change Date in {ull.on the maturity date at my new interest rate in- substannalty;; .
cqual payments. The result of this calculation will be the new amount of my monthly poyment. '

(D) Limits on Interest Rnte Changes

62£6£288

The interest rate I am required 1o pay at the {irst Change Date will not be greater than 7415 g%
or less than 5.75 %e. Thereafter, my interest rate; w;l! ncvcr bc increased or decrenssd on any sm;,le__
Change Date by more than one percentage point (1.0%) from thé rate of mlcrest 1 h"ue been paymg Jorohe preccdmg;»
six months. My interest rate will never be greater than 12.9%" 9%, '

© (E) Effective Dale of Chuanges

L™

1334383

£ 2 eq
1780

My new interest rate will become effective on each Change Datc l w:'ui pay thc amoum of my Hew: monihly paymcnl"
beginning on the first monthly payment daie after the Change Date: unnl the amoum of my mornthly’ payment changes
ag'un . .

(F) \Juuu ol‘ Changes

The Note Holder will deliver or mail to me a notice of any chdnges in my interest rate and the amount of my monthly
payment before the effective date of any change, The notice will include information n:qmrcd by taw 1o be given me

and also the title and telephone number of a- pcrson ‘who will:ansier an 'qucsuonli may have regardmg thc nonce o
¥ X P !

B. 'I'RA:\SFER OF TIIE I’ROPFRI‘\' OR A BLNI'] ICIAL INTE‘R S'['_ ‘;BORROW'ER

Uniform Covenant 17 of the Sccurny lnstrumum is 1mcndcd to read: as: l'ollows "

Transter of the Property or u Benelicial Interest in Borrower, IT all or any part of the Propcrn or any tnicrest in
it is sold ‘or rransferrcd (or if a beneficial interest in Borrower is sold or trapsierred and, Borrowcr isnota nzuural .persony
without Lender's prior written consént. Lendirig may, dt its option,‘require immediaie’ pay
h\ this Su:uruv lnstrunu.m However, lhts opuon;shall nor bc cxercxscd by Lcndcr |f cxcrr:lse prohlbucd bv l‘cdcrﬁ] law

o Lcndcr mform.mon rt.qmred by Lcnder to evajuaic: lhe :mcndcd transfleree: as-ll' <€ iew’ loan iwere being'miade toithé
transferee; and (b) Lender reasonably determines that Lender's security will not be/impaired by the loan assumption
and that ihe risk of o breach of any covenam or agreement in this Security Insirument is acceptable to Lender,

MULTISTATE ADJUSTABLE RATE RIDER—~ARM PLAN 760 - Single Family — Fannie Mae Unifarm instrument Form 3120 11/87
D -BaBA 3711 VMD pORTGAGL FORMS = 111283.8100 » 12001571 7291
LT
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