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l. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Nole and any. prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payrnems are due under the Note, until the Note is paid in full, 2 sum (*Funds)-equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b) yearly
leasehold paymenis or ground .rents on the Property, if any; (¢} ycarly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a federal
or state agency (including Lender if Lender is such an msmut:on) Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holdmg and applying’ the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on thé Funds and app‘hcable taw permits Lender to make such a charge. A charge assessed
by Lender in connection with’ Borrower's ¢ntering into this Security Inslrumem to pay the cost of an mdependent tax
reporting service shall not be a charge for purposes of the precedmg sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless afi agreemenn ls made or applicable law rcqmrcs interest 10 be paid, Lender
shall not be required to pay Borrower any interest or earnings- .on the Funds.. Lender shall give to Borrower, without charge,
an anpual accounting of the Funds showing credits: and-debits to the Funds and. !hc purpose for which each debit to the
Funds was made. The Funds are plcdged as addmonal security. for. the Sums. secured by ‘this Security instrument.

If the amount of the Funds held by Lender, logether ‘with'the fiifure. monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the'escrow items. when due. the excess shait be,
at Borrower's opt'un, either promp:ly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fand’, held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to.unake up the deficiency in one or more payments as required by Lender.

Upon paymen” in full of all sums secured by this Sccumy Instrumeni, Eender shall promptly refund 1o Borrower
any Funds held by Len<e: .- 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prioro tae sale of the Property or its acquisition.by Lender, any Funds held by Lender at the time of
application as a credit again/sv t'ie sums secured by this Security Instrument: -

3. Application of Payriei*s. Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall be appli<d: first, to late charges due under the Note; second, to prepayment cliarges due under the
Note; third, to amounts payable un3:r paragraph'2; fourth, to interest due; and last} to prmcnpal due.

4. Charges; Liens. - Borrowershall pay alt taxes, assessments, charges, fines and tmposnmns attributable to zhe
Property which may attain pnonty wrr o Wiis Security [nslrument, and leaschold paygmss @/ ground: oeassiul an
Borrower shall pay these obligations in thé manner provided in paragraph 2, or if not pajgkipsthat manngr,.Bm'mwewlall& i
pay them on time directly to the person ower’ payment. Borrower shall promptly furnishaogdiender.all noticesof @mopptsy 1 .40 109
to be paid under this paragraph. If Borrowei makes these paymems directly, Borrowggshalb prompilyifuspish to Lender v n.g,
receipts evidencing the payments.

Borrower shall promptly discharge any lici: ‘#nich has pnonty over this Security Instrument unless Borrower: (a) )
agrees in writing to the paymem of the obligation secvies by the lien in a manner acceptable to Lender; {b) contests in good
faith the lien by, or defends against enforcement of thé lien in, legal procesdings which in the Lender’s opinion operate to
prevent the enforcement of the. lien or forfeiture of any par’ of *he Property; or (c) secures from the holder of the lién an’ :
agreement satisfactory to Lender subordmatmg the lien to \Yis Security Instrument. If Lender determines that any part of

" the Property is subject’to a lien: whu:h _may- altain priority ovir Vhis Security lnstrument. Lender may give Borrower a
notice 1dennfymg the lien. Horrower shall satisfy the lien or takaUr.é or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improvemeits 10w existing or hereafter erected on the Property
insured agamsl loss by fire, hazards included within the term “'extended cuvirage™ and any other hazards for which Lender
reqmres insurance. This insurance sha]l be maintained in the amounts 4nd for the periods that Lender requires. The
insurance carrier providing the inisurance shall be chosen by Barrower subjec: i Lender's approval which shall not be
unreasonably withheid.

All insurance policies and renewals shall be acceptable to Lender and shals include a standard mortgage clause,
Lender shall have the nght ta hoid the policies and rencwals. If Lender requires, Bosrower shall prompily give 1o Lender
all reccipts of paid premiums and renewal notices. In the event of loss; Borrower shail Zive prompt notice to the insuranceé
carrier and Lender. Lender may make proof of loss if not made promptiy by Borrower-.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall Le arplied to restoration or repair
of the Property damaged if the restoration or repair is economzcally feasible-and Lender’s'sc .unty is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insarance proceeds shall be
applied to the sums secured by this Security Instrumerit, whether or not then due, with any exress paid to Borrower. If
Borrower abandons. the Property,. or.does not answer within 30 days a notice from Lender that tne iis'svance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o/repair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day jreriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shal! nut extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right Lo any insurance policies and proceeds resulting
from damage to the Property prior to the acquxsmon shall pass’ to Lender to the extent of the sums secured by this Security
Instrument immediately prior i6 the agquisition.

6. Preservation and Maintenance of Property, Le.seholds. " Borrower shali not destroy, damage or substantialiy
change the Property, allow the Property to dcterioraic or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and.
fee title shall not merge unless Lender agrees to the merger in writing. -

7. Protection of Lender’s Rights in. the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such us a procccdlng in bankruptcy, probate, for condemnation or to enforce laws or
regulanons) then Lender may doand pay for whatever is necessary to protect the value of the Property and Lender'srights
in the Property. Lender's actions. may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to-make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to du sq,..

Any amounts disbursed by Lender under this paragraph 7 shall becdﬁ"teaddmona] Uebi of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms.of payment, these umounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.




UNOFFICIAL CORY, » »

If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premivms required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicabie law.

8. Inspection. Lender or its agent may miake reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the tme af or prior to an inspection specifying reasanable cause for the inspection.

9. Condemnation. The proceeds of pny awnrd or claim for damages, direct or consequential, in connection with
any condemnntion or other taking of any part of the Property, or for conveyance in ficu of condemnation, are hereby
assigned and shall be paid (o Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of n partial taking of the Property,
untess Borrower and Lender otherwise agree in writing, the sums secured by 1his Security Instrument shali be reduced by
the amount of the proceeds multiplied by the following fraction: () the total amount of the sums secured immediutely
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balanee shall be
paid to Borrower.

Il the Property is ubundoned by Borrower, or i, after notice by Lender to Borrower that thé condemnor offers to
make an award orasttle o claim for damages, Borrower fails to respond to Lender within 30 duys after thie date the notice is
given, Leader isfautYorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured Ky this Security Instrument, whether or not then due.

Unless Lenderand Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due datecs 252 monthly payments retecred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Jiob Beleased; Forbearance By Lender Not & Waiver. Extension of the time for puyment or
modification of amaortizatian of the sums seeured by this Security Instrument granled by Lender 10 any successor in
interest of Borrower shall notgperate to release the liability of the original Barrower or Borrower's successors in interest.
Lender shall not be required to eommence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify ame=tization of the sums secured by this Security Instrument by reason of any demand made
by the ariginnl Borrower or Borrower'ssucceessors ininterest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prectude the exCrise of any right or remedy.

11, Successors and Assigns Bouid; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benel't the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and ayreerments shall be joint and several. Any Barrower who co-signs this Security
Instrument but does not execute the Note: (n) i co-signing this Security Instrament only to mortgage, grant and convey
that Borrower's interest in the Property under the 1irns of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Seeurity Instrument; and {{yaerees that Lender and any other Barrower may agree ta extend,
maddify, forbear or make any accommadations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent,

12, Losan Charges, [ the loan secuced by this Security Instrament is subject to a law which sets maximum loan
charges, and that faw is finally interpreted so that the interest or other loan charges coliected or 1o be collected in
connection with the loan exceed the permitted limits, then: (u) #ay such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any siniz already collected from:Borrower which exceeded
permitted limits will be refunded 10 Borrower. Lender may choose'tasnnke this refund by reducing the principal owed
under the Note or by making a direet payment to Borrower. I a refuna rédices principal, the reduction will be treated ns o
partial prepayment without any prepaymeni charge under the Note, .

13. Legisiation Affecting Lender’s Rights.  If enactmenm or expiration of applicable laws has the effect of
rendering nny provision of the Nole or this Security Instrument unenflorceable nccorling to its terms, Lender, avits option,
may require immediate payment in full of all sums secured by this Security Insiriment and may invoke any remedies
permitted by paragraph 19, 1f Lender exercises this option, Lender shall take the stépsspecified in the second paragraph of
paragraph 17,

14, Notices,  Any notice to Borrower provided for in this Security Instrument Ghiall De given by delivering it or by
mianiling it by first class mail unless upplicable lnw reguires use of nnother method. The ndtize shall be directed to the
Property Address or nny other address Borrower designates by notice to Lender. Any notics to Lender shall be given by
first class mail to Lender's nddress stated hercin or any other address Lender designates by notice (o Dorrower. Any notice
provided for in this Security Enstrument shall be deemed 1o have been given 1o Borrower or Lender whersgiven as provided
in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal 1awv #ad the law of the
jurisdiction in which the Property is located. In the event that any pravision or clause of this Security {nst-ument or the

Note conflicts with applicable law, such conflict shall not affect other pravisions of this Security. Instrumest ¢r the Note,

which can be given effect without the conflicting provision. To this end the provisions of this Security Instirument and the
Note are declared to be severable.

16. Borrower's Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Property or any
interest in it is sold or transferred {or ifa bcmhcmi interest in Borrower is sold or tranilerred and Borrower is not a natura)
person) without Lender’s prior writlen consent, Lender may, at its aption, require immediate pa)mt.nl in full of all sums
secured by this Security instrument. However, this option shall not be exercvised by Lender if exercise is prohibited by
federnl taw us of the date of this .':u.urn) Instrumernt.

If Lender exercises this option, Lender shall give Borrowcr notice of accelerntion. The notice shall provide a period
of nat less than 30 days rom the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to-the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. 17 Borrower mects certain conditions, Borrower shall have the rlght 10 have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a): "s days {or such other pc.rmd as
applicable law may specify for reinstatement) before sate of the Property pursuant tG any power of sale conlained in this
Security Instrument; or (b) entey of a judgment enforcing this Security Instrument. Those condmons are that Borrower:
{a} pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any defauit of any other covenants or agreements; (L) pays ‘all expenses incurred in enforcing this
Security Instrument. including. but not limited 1o, reasonable sttorneys’ fees; and (d) takes such action ns Lender may
rmsonnbh require tn assure that the Yen of this Security Instrument, Lender's rights in the Property und Borrower's
ubl:b.\tlon to puy the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrawer, this Security {nstrument and the obligations secured herehy shall remain fully effective as il no néceleration had,
weeurred. However, this right to reinstate shall not apply in the ease of aceeleration under paragraphs 13 or'17.
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