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MORTGAGE 5175062

THIS MORTGAGE {“Security Instrument™)isgivenon JULY 29 ,
19 B8 Themorgagoris TERENCE J. BARTON AND NANCY A. BARTON, HUSBAND AND WIFE

(**Borrower""). This Stcurity Insirument is givento HORIZON FEDERAL SAVINGS BANK

which is organized and exiciagunder the lawsof THE UNITED STATES OF AMERICA, and whose address i;

1210 CENTRAL AVINCE .
WILMETTE, ILLINOCiS /60091 ("Lender™).

Borrower owes Lender the principitsam of
ONE HUNDRED TEN THOUSAND AND NO/100

Dollar=(U.S_ ¥ 110,000.00 ). This debt is evidenced by Borrower's note

dated the snme date as this Security lnitrumt nt (¢ No!e" hlch provides for monthly payments, with the full debt, if not

paid earlier, due and payable on This Security Instrument
secures {a Lender: {a) the repayment of the dett r*nrlenced by the Note, with interest, and all renewals, extensions and
muodifications; {b) the payment of all other sums, with intzrest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢} the performance of Borroy='s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hercby mortgage, erant and convey to Lender the following described property

located in COOK Caunty, llinois:
LOT 2 IN SUBDIVISION OF THE EAST lufl FEET OF THE WEST 250 FEET OF

THE EAST 553 AND 1/12 FEET OF LOT 4%-YN COUNTY CLERK'S DIVISION

IN SECTION 32, TOWNSHIP 42 NORTH, RANCZ 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLI%CIS.

brs2beas

DEPT-01 RECORDING
T$2222 TRAN 2455 N8/01/88 1
P s B =4

¥ T
canK (‘OUNTY RECDRDER

05-32-201-013

which has the nddressof 2317 LAKE AVENUE WILMETTE
{Street] (City]

Ilinois 60091 (“Propcny Address“};
[Zi2 Code}

TOGETHER WiTH all the improvements now or hereafter erected on the property, and all easements, nghts,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herealter a patt of the property. Al replacements and additions shall also be covered by this Sccurity Instrument. All of‘the

foregoing is referred to in this Security Instrument as the Y Property.”

BORROWER COVENANTS that Borrower is lawlufly seised of the estate hereby conveyed and has lhe right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend genecally the title to the Propeny against all elaims and demands, subject 10 any
encumbrances of record.

Tills SECURITY INSTRUMENT combines uniform covenants for aational use and non-uniform covenants with
thmited variations by jurisdiction to constitute o uniform security instrument covering real property.

ILLINOIS—Single Famity—FNMA/FHLMC UNIFORM INSTRUMENT form 3014 12/83
1.729 Amendad 6/87
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It Lender required mortgage insurance us a condition of making the loan secured by this Security Instrument,
Borrower shall puy the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance termiinates in necordance with Borrower's and Lender's written ngreement or applicable law.,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time o ar prior to an inspection specifying reasonable cause far the inspection.

9. Condemnation. The proceeds ol any award or claim for damages. direct or consequential, in connection with
any condemnalion or other taking of any part of the Property. or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 10 Borrower. ln-the event of a partial taking of the Property,
unless Borrower and Lender otherwise ngree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
befare the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o
make an award or sottle a claim far damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is
given, Lender is #uthrirized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender od Borrower otherwise agreein wnung. any application of proceeds (0 principal shail not extend or
postpone the due date oF (b2 monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymendts.

10. Borrower Mot 'telensed; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortizatio vof the sums secured by this Security Instrument granted by Lender to any successor in
intcrest of Borrower shall novoy<iste to release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not be required 1o Commence proceedings ngainst any successor in interest or refuse to extend time for
payment ar otherwise modify amor.ization of the sums secured by this Security Instrument by reason of uny demand made
by the original Borrower or Borrower’s suscessors in interesi. Any forbearance by Lender in exercising any right or remedy

.shall not be a waiver of or preclude the sxeroise of any right or remedy.

11, Successors and Assigns Bour.; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefi’ the successors and assigns of Lender and Borrower, subject to the provisions
of pursgraph 17. Borrower's covenants and agreemeants shall be joint and several. Any Borrower who co-signs this Security
[nstrument but does not exccute the Note: (a) is co signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the ¢/rms of this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; and {7 “erees that Lender and any other Borrower may agree to extend,
maodify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12, Loan Charges. If the loan secured by this Sec ity Instrument is subjeci 10 a law which sets maximum loan
charges, and that law is finally interpreted so that the interzsi or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) nay such loan charge shall be reduced by the amount
necessary 1o reduce the charge 1o the permitied limitl; and (b) any surs already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to/nke this refund by reducing the principal owed
under the Note or by making u direct payment to Borrower. If a refund rediaces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiraticnof upphcable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceabie nccorsing to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Insirament and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the stepusnecified in the second paragraph of
parngraph 17,

14, Notices. Any notice to Borrower provided for in 1his Security Instrument st alioe given by delivering it or by
mailing il by first ¢lass mail unless applicable law requires use of another method. The ninice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any noticr. 1o Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notic. 10 Nlorrower. Any notice
provided for in this Security Instrument shall be deemed ta have been given to Borrower or Lenduer viasa given as provided
in this parngraph.

15, Governing Law; Severahility. This Sccurity Instrument shall be governed by federal law «pd the law of the
Jjurisdiction in which the Property is located. In the event that any provision or clause of this Security 'nsirument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumes* »r the Note
which can be given effect withowt the conflicting provision. Ta this end the provisions of this Security Instrument and the
Note are declared to be severable. )

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumens,

17. Transfer of the Property or a Beneficial Intcrest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (ur if a benefcial interest in Borrower is sold ar transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in fuil of all sums
secured by this Security Instroment. However, this option shull not be exercised by Lender if exercise is prohibited by
federa! law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide n period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instcument. [ Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on Borrower,

{8, Borrower's Right to Reinstate,  IT Borrower meets certain conditions, Borrower shall have the right to have
enforeement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other pcnod as
npplicable lnw may specify for reinstaterment) before sale of the Property pursusnt to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(n) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
cccurred; (bY cures any defautt of any other covenants or agreements; () pays al) expenses incurred in enforeing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and {(d) takes such action as Lender may
reasonably require (o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security lnstrument and the obligations secured hereby shall remain fully effective as if no ncceleration had
occurred. Hawever, this right 16 reinstate shall not apply in the case of aceeleration under paragraphs 13-0r 17,

+
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Year Treasury Index — Rate Caps— Fixed Rate Conversion Options

day of e and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same date given by the undersigned (the *Baorrower?") (Q.secure Borrower's Adjustable
Rate Note (the "Note™ to FEDERAL mmo”

the Security Instrument and located at:

2317 LAKE AVENUE, W-ILHETTE. ILLINQIS 60091

[Pmmy “‘d;wll tttttt L BT B R A are LI I O Y L I IR R T R RSP R R ,
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN: THE INTEREST'RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FiXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and ayeemenu made in thc Securi:y Instrument, Bor-
rower and Lendr further covenant and agree as follows: o .

A. ADJUSTABLF RATE AND MONTHLY PAYMENT CHANGES
The Note piovides for an initial interest rate of .9..000.; . . %, The Note providu for cha.n;n in the adjust-
able interest rate aur’ the monthly payments, as follows:

4. ADJUSTABLE [ATFJEST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable intercst -ate I will pay may change on the first day of ... L 19..,
and on that day every 36 ‘morth thereafter. Each date on whxeh my adju.stnble imerm rnle could chanse is called

a “Change Date.”

(D) The Index

Beginning with the flrst Change Date my adjustable interest rate will be based on an Index. The "Indcx" is the
weekly average yield on United States Treaiury securities adjusted to a constant maturity of = 3 years as made
available by the Federal Reserve Board. The most recent [ndex figure avuluble as of the dm 43 duays before. each
Change Date is called the “Current Index.”

If the Index is no longer available, the No(e )lndet will choose a new index which is bued upon compuabio in-
formation. The Note Holder will give me notice <7 thia choice.

(C) Calcuiation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding . ...... 2:500....
percentage points (.2 . 5.00. %) to the Current Index. 7%.c Note Holder will then round the result of this addition
to the nearest one-cighth of one percentage point (0.125°% . Subject to the. limits stated in Section 4 (D) below, this
rounded amount will be my new interest rate until the next Cliznge Date.

The Note Holder will then determine the amount of the Lion.thly payment that would be sufficient to repay the
unpa:d principal that I am expected to owe at the Change Date i full on the maturity date at my new interest rate
in substantially equal payments. The result of this calculation w!’i be the new amount of my monthly payment.

{D) Limits on Iaterest Rate Changes 11, 0 0

The interest rate [ am required to pay at the first Change Date wa'l nol be greater than ' Q,. or less than

. 1. 000, %. Thereafter, my interest rate will never be increased or decrcs = on any singie Change Date by more
than two percentage points (2.0%) from the rate of interest 1 have been paying (or the preceding 12- months. My in-
terest rate will never be greater than .14..00.GQ . %. The interest rate limits of *:é= Ss-ction 4(D) will not ayp!y ifl
excrcise my Conversion Option under Section § of this Note.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amoriat of my new: menthly pay-
ment beginning on the first monthly payment date after the Change Date untll the amcmnt .:' my monthiy pnyment
changes again.

(F) Notice of Changes

The Nate Hol&ermnddiverornunmmennoﬁceohnychanmm myadjumblemu:ut nuandtbenmount
of my monthly payment before the effective date of any change. The notice will include informatica./equited by law
to be given me and also the title and telephone number of a person whow:ll answanyqueﬁon I may have regard-
ing the notice.

B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrower's opdon. to convert from an ld.jusuble interest rate with. imu'm n.le llmlu
to a fixed interest rate, as follows: ‘ ‘ G
S. FIXED INTEREST RATE CONVERSION QFTION . ' ‘

(A) Option te Convert to Fixed Rate

I have a Conversion Option which 1 can exercise unless 1 am in default or this Section 3 (A) will not pennit me
to do so. The “Conversion Option” is my option to convert the interest rate I.am required !o pay by’ this. Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B). belo-w.

The conversion can only take place as of the last day of any calendar month, Each date on which my ad;umble
interest rate can convert to the new fixed rate is called the “Conversion Datc. .

If 1 want to exercise the Conversion Opuon. I must first meet certain conditions. Those conditlons are um. [§}]
I must give the Note Holder thirty (30) days prior written notice that I want to do so; (ii).on the, Conversnon Due.
1 must not be in default under the Note or the Security Instrument; (iii) by a date specified by the Note, Holder, 1
must pay the Note Holder a conversion fee equal to one percent (1.0%) of the outstanding principal of this Note as
of the Conversion Date; (iv) I must sign and give to the Note Holder any documents the Note Holder requires to ef-
fect the conversion; (v) | have made no more than one monthly payment late in the preceding 12 months, and (vi)

MD18?
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1988

LOAN NC.: 517506-2

RELEASE FEE RIDER

THIS RIDER 1s incorporated into a certain Mortgage dated
of even date herewith given by the undersigned to secure loan
indektedness; said Mortgage encumbers real property commonly
describad as:

2317 LAKE AVENUE, WILMETTE, ILLINOIS 60091

Borrower and Lender agree that covenant 21 cf the Mortgage
shall only be given effect 'if the Note secured by this Mortgage
is sold or assigned, either in whole or in part, to either the
Federal National Mortgage Associztion or the Federal Home Loan

Mortgage Corpeoration and that otlerwise the following provisions

shall apply to a release of Mortgage:

If the Federal Home Loan Mortgaye Cmyooration buys all or
some of the lender's rights under the !lortgage {or Trust

Deed) and Note, the promises and agre¢emants in this rider
will no longer have any force of effect.

Upon payment of all sums secured by this Meytgage and pay-
ment of a reasonable fee for preparation of the release

deed, Lender shall release this Mortgage. Borrover shall
pay all costs of recordation.

IN WITNESS WHEREOF, BORROWER has executed this RIDER.

V Fonce B

Bormwer ENCE J. BARTON

L/Mf

o o-0 Bl Vo)

Borrowcr N}“}CY A. BARTON

YYe2ZveEss
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