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MORTGAGE

THIS MORTGAGE (“Security Instrument}isgivenon JULY 29
19 B8 Themorizagoris PHILIP G. HANNON, BACHELOR

~85-348710

(**Borrower"). This Security Instrument is givento CAPITOL FEDERAL SAVINGS
CF AMERICA

which is organized and¢:iziing under thelawsof THE UNITED STATES OF AMERICA and whose addrcss is
3960 WEST 9S5TH -':»J‘REET
EVERGREEN PARK, ‘IJ.LINCIS 60642 (**Lender™).

Borrower owes Lender the principil.cam of
NINETY NINE THOUSAND £IX HUNDRED AND NO/100

Doitar= (U.S. § 99,600.00 1. This debt is evidenced by Borrower’s note

dated the same date as this Security Instrumint {"Note™), which provides for monthly payments, with the full debt, it not
paid earlier, due and puyable on AuGgLer-4, 2018 This Security Instrument
secures to Lender: (a) the repayment of the deli vvidenced by the Nole, with interest, and all renewals, extensions and
maodifications; (b) the payment of all other sums, w'th nerest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borro* =='s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mort{jage, arant and convey to Lender the following described property

located in COOR County, lllinois:
THAT PART OF LOT 64 IN MALIBU UNIT /1, BEING A RESUBDIVISION OF PART OF
THE NORTHWEST 1/4 OF THE SQUTHEAST /4 OF SECTION 9, TOWNSHIP 42
NCRTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO
THE PLAT THEREOF RECORDED MAY 25, 1979 728 DOCUMENT 24976095 LYING
SOUTHEASTERLY OF THE FOLLOWING DESCRIBEL 1.INE; BEGINNING AT A POINT
ON THE SOUTHERLY LINE QF SAID LOT 64, 53.uB FEET WESTERLY OF THE
SOUTHEAST CORNER THEREOF, THENCE NORTH 19 DLGRZIES 07 MINUTES 00
SECONDS EAST, 106.55 FEET, TO A POINT ON THE NORTHERLY LINE OF SAID
LOT 64 (BEING A CURVED LINE HAVING A RADIUS OF(&3.0 FEET), AN ARC
DISTANCE QF 27.73 FEET WESTERLY OF THE NORTHEAST ("JRNER TEEREOF,

IN COOK COUNTY, ILLINOIS.

01L8PES8

03-09-409-067

which has the addressof 1524 LAGUNA COURT-UNIT 1 WHEELING
[Street} [City]

tilinois 60090 ("*Properly Address™);
[2ip Code)

ToGETHER WITH all the improvements now or herenfter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COvENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and canvey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower wurrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiciion to constitute a uniform security inslrument covering real property.

ILLINOIS-—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT i} $7 7 OO MAPHMM 12/83

ended 6/87
@ -BFI[IL} 18801 VMP MORTGAGE FORMS « (3131290-8100 » (B00152)-729)
TAY .
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law,

8, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shalt give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation, The proceeds of any award or claim for damages, direct or conseguential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied (o the sums secured by this Security
Instrument, whether or not then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Insirument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a} the tolal amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

1t the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is axitinorized 1o collect and apply the proceeds, at its option, either (o restoration ar repair of the Property or
to the sums secured 2y this Security Instrument, whether or not then due.

Unless Lendr¢ and Borrower olherwise agree in writing, any application of proceeds to principul shall not extend or
postpone the due date'of he monthly payments referred to in paragraphs ! and 2 or change the amount of such payments.

10. Borrower i4r« Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizatisr-of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not wpzrate to release the fiability of the original Borrower or Borrower’s successors in interest,
Lender shall not be required 4o rommence procecdings against any successor in interest or refuse to extend time for
payment or otherwise modify amiortization of the sums secured by this Security [nstrument by reason of any demand made
by the ariginal Borrower or Borraw ¢r's successors in interest. Any forbearance by Lender in exercising any right or remedy
shafl not be a waiver ol or preclude the (xe cise of any right or remedy.

11, Successors and Assigns Bouwa?, Joint and Severa! Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefil2ii2 successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and af reenients shall be joint and several. Any Borrower who co-signs this Security
Instrument bul does not execute the Note: {ajis zo'signing this Security Instrument only 10 mortgage, grant and convey
that Borrower's interest in the Property under th=*Zrms of this Security Instrument; (b) is not personally obligated 10 pay
the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with rezivd 1o the terms of this Security Instrument or the Note without
that Borrower's consent.

12, Loan Charges. Ifthe loan secured by this Seclrity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the inicresioor other loan charges collected or 10 be collected in
connection with the loan exceed the permitted limits, then: (W) 4py such loan charge shall be reduced by the amount
necessary 10 reduce the charge to the permitted limit; and (b) anysuris already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choosc 10 miake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Ifa refund Jercces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

12. Legislation Affecting Lender's Rights, If enactment oi-<xpiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable fccarding to its terms, Lender, at #ts option,
may require immediate payment in full of all sums secured by this Security lnstriment and may invoke any remedies
permitied by paragraph 19, [ Lender exercises this option, Lender stiall take the sters snecified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrumeni shidlbe given by delivering it or by
mailing it by first class mai! unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first cluss mail to Lender's address stated herein or any other address Lender designates by novice 12-Rorrower. Any notice
provided for in this Security Insirument shall be deemed to have been given to Borrower or Lende - whin given as provided
in this paragraph,

15, Governing Law; Severability. This Security [nstrument shall be governed by federal biw Gnd the law of the
jurisdiction in which the Property is located. In the evemt that any provision or clause of this Security Zpiciument or the
Note conlicts with applicable law, such conflict shall not affect other provisions of this Security Instrunientcr the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumant and the
Nate ure declared to be severable.

16. Borrewer'’s Copy. Borrower shull be given one confarmed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficlal Interest in Borrower. I all or any part of the Property or any
interest in it is sold or transferred (or il o beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, al its option, require immediate payment in full of all sums
sccured by this Security Instrument. However, this option shall not be exzrcised by Lender if exercise is prohibited by
fecteral buw as of the date of this Security Instrument, )

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall pravide a period
of not less thun 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
reredies permitted by this Security Instrument witheut further notice or demand on Borrower.

18. Borrower's Right to Reinstate.  If Borrower meets certein conditions, Borrower shall have the right 1o have
enfarcement of this Security Instrumen discontinued at any time prior to the earlier of: (4) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security [nstrument; or (b) entry of a judgment enforeing 1his Security Instrument. Those conditions are that Borrower:
(1) pays Lender all sums which then would be due under this Security Instrument and the Note had ne aceelerntion
uecurred; (b) cures nny default of uny other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, bt not limited 1o, renasonable attorneys® fees; and (d) takes such setion as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Horrower's
obligntion to puy the sums secured by this Security Instrument shall continue unchanged, Upen reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remein fully effective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,

01.8tESS
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THAT PART OF LOT €4 IN MALIBU UNIT 1, BEING A RESUBDIVISION OF PART OF
THE NORTHWEST 1/4 OF THE SCUTHEAST 1/4 OF SECTION 9, TOWNSHIP 42
NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO
THE PLAT THEREOF RECORDED MAY 25, 1978 AS DOCUMENT 24976095 LYING
SOQUTHEASTERLY OF THE FOLLOWING DESCRIBED LINE; BEGINNING AT A POINT

ON THE SOUTHERLY LINE OF SAID LOT 64, 53.08 FEET WESTERLY OF THE
SOUTHEAST CORNER THEREOF, THENCE NORTH 19 DEGREES 07 MINUTES 00
SECONDS EAST, 106.55 FEET, TO A POINT ON THE NORTHERLY LINE OF SAID
LOT 64 (BEING A CURVED LINE HAVING A RADIUS OF 60.0 FEET), AN ARC

DISTANCE OF 27.73 FEET WESTERLY OF THE NORTHEAST CORNER THEREOF,
IN COON COUNTY, ILLINQIS.
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THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29TH dayof JULY .19 8§
and 1s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument’) of the same date, givan by the undersigned {the *Borrower™) to secure Borrower's Note to

CAPITOL FEDERAL SAVINGS OF AMERICA
(the "Lender')

of the same date and covering the Property described in the Security Instrument and located at

1524 LAGUNA COURT-UNIT 1, WHEELING, ILLINOIS 60090

|Property Address)

03-09-405~067

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
cerfain common areas and facilities, as described in

SEE ATTACHED

(the “Declaration™). The Property is a part of a planned unit development known as
LAGUNA COURT

[Name of Planned Umil Development]

(the “PUD"). Th& Property also includes Borrower's interest in the homeowners association or equivalent entity owning or
managing the commedi-areas and facilities of the PUD (the “Owners Association™) and the uses, benefts and proceeds of
Borrower's interest,

PUD COVENANTY. [1) addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant andCgree us follows:

A. PUD Obligationz. Larrower shall perform all of Borrower's obligations under the PUD's Consfituent
Documents. The “Constitueni Dacuments™ are the : (i) Declaration; (ii) articles of incorporation, trust instrument or any
equivalent document which creates/ihe Owners Association: and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly oy, when due, all dues and assessments imposed pursuan! to the Constituent
Documents.

B. Hazard Insurance. 5o long as (he Ovners Association maintains, with a generally accepted insurance carrier, a
“master” or “blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and againsi the lvazavds Lender requires, including fire and hazards included within the term
“extended voverage,” then:

(i) Lender waives the provision in Unilorrn Covenant 2 for the monthiy payment to Lender of one-twelfth of
the yearly premium instaliments for hazard insurance o he Property: and

(if) Borrower's obligation under Uniform Coverany 5 to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse inrecuired hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceedssip/iizu of restoration or repair following a loss to the
Property or to common areas and (acilitics of the PUD, any proceeds priyssle 10 Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid 1o
Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may bz reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amounl /and extent of coverage 1o Lender.

D, Condemnation. The proceeds of any award or claim for damages, direct (reonsequential, payable to Borrower in
connection with any condemnation or other tuking of all or any part of the Property or tie common areas and facilities of the
PUD, or for any conveyance in licu of condemnation, are hereby assigned and shall be pa d t6 Lender. Such progeeds shall
be applied by Lender 1o the sums secured by the Security Instrument as provided in Uniform Covenant 9

E. Lender's Prior Consent. Borrower shall not, except afler notice to Lender and with Lender's prior written
consent, either partition or subdivide the Property or consent to:

(i} the abandonment or termination of the PUD, except for abandonment or terminatior’reuired by law in the
case of substantial desiruction by fire or other casualty orin the casc of a taking by condemnation or emincesdomain;

(i) any amendment to any provision of the " Constituent Documents™ if the provision is forthe sxpress benefi
of Lender;

(1) 1wrmination of professional management and assumption of self-management of the Owners Association;
or

(iv) any action which would have the effect of rendering the public habiliy insurance coverage maimaimed by
the Owners Association unaceeptable 1o Lender,

F. Remedies. IT Borrower does not puy PUD dues and assessments when due, then Lender may pay them. Any
amounits disbursed by Lender vnder this paragraph F shall become additional debt of Borrower secured by the Security
{nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

PUD Rider,

e (Se01D) . W { g e (Realy

-Borrownr }:]ANNON/ BAA(]'i ELOR-erower

. (Scab) } e et e (SER])

-Botrower -Bosrower

MULTISTATE PUD RIDER—Single Famity—FNMA/EHLMC UNIFORM INSTRUMENT Form 3150 12/83
.- 7waso2) VMI MORTGAGE FORMS « (3130293 8100 » (H00152)-7291
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A
PROYISION ALLOWING FOR CHANGES IN THE INTEREST RATE., INCREASES IN
THE INTEREST RATE WILIL RESULT IN HIGHER PAYMENTS.DECREASES IN THE
INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this  29TH  day of JULY 1988 | and is incorporated into and shall be
deemed to umend and supplement the Mortgage, Deed of Trust, or Decd to Secure Debr (the ' Security Instroment'') of the sume
date given by the undersigned (the “Borrower''} to secure Borrower's Note 1o
CAPITOL FEDERAL SAVINGS OF AMERICA,

A FEDERAL CORPQORATION

(the “*Lender') of the same date {the **Note™) and covering the property described in the Security Instrument and located at:

1524 LAGUNA COURT-UNIT 1, WHEELING, ILLINOIS 60090

Property Address

Maudifications. In addition to the covenants and agreements made in the Sceurity Instrument, Borrower and Lender further
covenant gnd agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note Yoz an “Initial Interest Rate” of 9,250  %. The Note interest rite may be inercased or decreased on the
4TH day of the month beginning on SEPTEMBER 4 . 1983 and on that day of the month
every 12 months thereafter.
1. INTEREST RATE CHANGES
(DThe Index
Any changes in the Jaterest rate will be based on changes in an interest rate index which will be called the *index’’, The
most recent index figure avanabl)sas. of the date 45 days belore each Change Date is called the " Current Index'’. The index
is the: fCheck one box to indicat: 1adex.}
(1) [3*Weckly average yield = United States Treasury sccurities adjusted to a constant maturity of year (s).
(2) ¥1*Natienal Average Mediap-Tost ol Funds-Monthly
(3 O
1l the [ndex ceases to be made available by the publisher, or by any sucessor to the publisher, the Note Holder will set the
Note interest rate by using a comparable index.

(B) Calenlution of Changes
Before each Change Date, the Note Holdes viltealculate my new interest rate by adding TWO AND ONE HALF

percentage points (2,500 %) to the Current Enciex The Note Holder will then round the result of this addition 1o the nearest
one-cighth of one percentage point (0.125%). Subject to4y ¢ iimits stated in Section 4 (C) below, this rounded amount will be my
new interest rate until the next Chunge Date.

The Note Holder will then determine the amount of the memhly payment that would be sufficient to repay Lthe unpaid prin-
vipal that [ am expected 1o owe at the Change Dule in full on the mazariy date at my new interest rate in substantially equal payments,
The resubt of this calculation will be the new nmount of my monily payment.

(C) Limils on Interest Rale Chunges

(1) [ 1f this box is checked, there will be no maximum Himit on Znsages in the interest rate up or down.

(2} R! If this box is checked, the interest rate 1 am required to pay at thé first Change Dute will not be greater than 11 . 2509,
or less than 9, 2 50%. Therealter, the interest rale will net be changed-0y morethun 2 . 000 percentage points on any
Change Dute. My interest rate will never be greater than - 15,250 %, or Iiss tlan 9,250 %,

{D) Effectlve Date of Chunges

My new interest rate will become effective on cach Change Date. | will pay the amowit.of my new monthly payment beginn-

ing ot the first monthly payment date alter the Change Date until the amount of my montray payment changes again,
(¥} Notlce of Chunges

The Note Holder will deliver or mail to me a notice ol any changes in my interest rate and the amount of my monthly pay-
ment befare the effective date of any change, The notice will include infarmation required by 1w 1ehe given me and also the
title and telephone mumber of o person who will answer any question | muy have regarding the nolice.

B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum. fosn charges and that
law is interpreted so that the interests or other loan charges collected or to be cotlected in connection with thedoan would exceed
permitied limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount necessary tovecuve the charge
Lo the permitted timit; and (B} any sums already collected from Borrower which exceeded permitted limits will be refunded 1o Bor-
rower. Lender may choose to make this refund by reducing the principat owed under the Note or by making a direet payment
to Borrower,

C, PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject 10 a lien which has
priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower shall promptly act with
regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly sccure an agreement in a form satifac-
tory to Lender subordinating that lien te this Security tnstrument,

. TRANSFER OF THE PROPERTY

I there s a transfer of the Property subject to paragraph 17 of the Security (nstrument, Lender may require (1) an increase
in the current Note interest rate, or (2) an incrcase in {or removal of) the limit on the amoum of any one interest rate change (if
there is a limit), or (3) & change in the Base [ndex figure, or all of these, as o condition of Lender’s waiving the option of accclerate
provided in paragraph 7.

mniug this;Z!Z;)\/v:'jilics ta all of the above.
é’ (Sent) {Seal)

M:HIL/P G. HANNON/BACHELOR .porrower Borrower

(Seal) {Scal)
-Borrower -Borrower

*Uf more thur one box is checked or {f no box (s checked, and Lender and Borrower do not otherwise agree in writhng, the firss Index numed will epply.

ADJUSTABLE RATE LOAN RIDER
DPS-26 (11-85) CONSOLIDATED BUSINESS FORMS, INC. MT. CLEMENS, M) 48048 (313) 792-4700
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