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- MORTGAGE 340-003235-9

THIS MORTGAGE (“Security Insirument")isgivenon AUGUST 4 .
19 88 Themortgagoris GEORGE R. ROMANO AND MARDENE E. ROMANO, RBUSBAND AND WIFE

(" Borrower*}, This $xcurity Instrument is given co CONGCOR FINANCIAL SERVICES, INC..,
ITS SUCCESGORS AND/QR ASSIGNS

whichis organized and siizting under the lawsof THE STATE OF ILLINOIS » and whose address i;
2020 EAST PFIFS3T STREET-8STE. 3G0
SANTA ANA, CALIECRNIA 52705 (“Lender").

Borrower owes Lender the prircipid sumof
FIFTY NINE THOUSAKD FIVE HUNDRED AND WO/100

Dollary (11.8. § 59,500.00 Y. This debt is evidenced by Borrower's note
dated the same date as this Security Insirzment (“Note"), which provides for monthly payments, with the full debt, if not
paid earlier. due and payable on SEPT.mSER 1, 2018 This Security Instrument

secures (o Lender: {a) the repayment of the debt evidenced by the Note. with interest, and all renewals, extensions and
modifications; (b) the payment of ail other sums, svith interest, advanced under paragraph 7 (o protect the sccurity of this

Security Instrument; and (c) the performance of Bo.rower's covenants and agresments under this Security Instrument and
the Note. For this purpose, Borrower does hereby riorigage, grant and convey to Lender the following described property

located in COOK County, llinois:
LOT 26 IN ORIOLE PARK COUNTRYSIDE A SUBDIVISION OF LOT 4 (EXCEPT THE
WEST 20 ACRES THEREOF) IN CIRCUIT COMRT PARTITION OF THE EAST 1/2 OF
THE SQUTH EAST 1/4 AND THE NORTH EAST 1/4 OF THE SOUTH WEST 1/4 AND
THE WEST 12.29 CHAINS ON THE NORTH LLiWE AND WEST 12.27 CHAINS ON THE

SOUTH LINE OF THE SQUTH EABT 1/4 OF SECTION 12, TOWNSHIP 40 NORTH,

RANGE 12 EAST OF THE THIRD PRINCIPAL MEFRJSCIAN (EXCEPT PART CONVEYED

IN COOK COUNTY, ILLINOIB FOR HIGHWAY PURRI(SIB) IN COOK COUNTY, %

JLLINOIS.
K
el
@
3

12-12-310-006 ¢

. N
which has the addressof 5055 NORTH OTTAWA AVENUE R CHICAGO X
) [Slreet) - [Coty}
Ulinois 60636 {"Property Address");
{lwm Code]

TOGETHER WITH all the improvements now or hei’qgﬁer erccted on the property. ami all easements, rights,

appurtenances, rents. royalties, mineral, oll and gas rights’and profits, water righls and stock and all fixiures now or
hereafter o part of the property. Al replacements and additions shall slso be covered by this Security {nstrument. All of the

faregoing is referred to in this Security Instrument as the *"Property.”

RORROWER COVENANTS that Borrower is luwlully scised of the esiate hergby conveyed and has the right 1o
mortgage. gramt and convey the Property and thal the Properly is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against aff claims dndt demunds, subject 10 any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nionnl use and non-uniform covenanis with
limited variations by jurisdiction to constitute n uniform security instrument covering real property.

ILLINQIS—Singie Famiy—FMMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
Amanded 5/87
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UNIFORM COVENANTS. aff e} o6V 1/Nd hgree 1gr®
1, Payment of Pringlpgt | p nt Charges. @ shail promptly pay when due
the principal of and interest on Lhe debt eVidenced by the NSte and a epayTient 8nd fate chdrges due under the Nate.

2. Funds for Taxes and Insurance, Subject to applicable law or 1o a wristen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly
leasehold payments or Bround rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
morigage e premiums, if any. These items are called "escrow items.” Lender may estimate the Funds due on the

(}Qﬁ ta and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower Interest on the Funds and epplicable Jaw permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding:sentence. .- Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement ls made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge,
an annual accointing of the/Funds showing credits and: debits to the Funds and the purpose for which each debit to the
Funds was made, The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with.the future monthly payments of Funds payable prior to
the due dates of the escrow items, shell:exceed the amount required:to pay the escrow items when due, the excess shall-be,
at Borrower's option, either prompily repaid to Borrower or crediled to Borrower on monthly payments of Funds. If the
amount of the Fune: held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessar; 4 riske up the deficiency in one or.mare payments as required by Lender. C .

Upon paymen® in full of al] sums secuired by this Security Instrument, Lender shall promptly refund 1o Borrower
any Funds held by LepJer. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prid: 1 2he sale of the Property or its acquisition-by Lender, any Finds held by Lender at'the time of *
spplication as a credit ag ne. the sums secured by this Security Instriment.. = - °° B

-3, . Application of Pryv:nts. Unless applicable law provides otliérwise, all payments received by Leénder under
paragraphs | and 2 shall be appYica; first, to late charges due under the Note; second, to prepayment charges due under.the .
Note; third, to amounts payable usidor paragraph 2; fourth, to interest duc; and last, to principaldue.. - - . -~ :

4, Charges; Liens. Borro»cr shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which.may. attain priority o'y, this Security Instrument, and leasehold: payments or ground rents, if any.
Borrower shall pay these obligations in th< rianner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time direcily to the person ov/ed p=vment. Borrower shall promptly furnish to Lénder all notices of amounts
to be paid under this paragraph. If Borrower mak s these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments.
Barrower shall prompily discharge any we. shich has priority over this Security Instrument unless Barrower: (a)

agrees in writing to the payment of the obligation secvr=d by the lien in a manner accepiable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the iz in, legal proceedings which in the Lender's opinion operate to
prevent theenforcement of the lien or forfeiture of any art of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Sscurity Instrument. If Lender determines that any part of
the Property is subject 10 a.lien which may stiain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tax/ one or more of the actions set forth above within 10 days

of the giving of notice. ) . .
8, Hazard Insurance, Borrower shall keep the improver.en’s now existing or hereafler erected on the Property

insured against loss lglghﬂre. hazards included withiin the term “extence’ coverage'' and any other hazards for which Lender
requirés insurance. This insurance shall be maintained in the amouris aid for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower suoicct to Lender’s approval which shall not be
unreasonably withheld. - C

- All insurance policies and renewals shall be acceptabie to Lender and shal. include s standard mortgage clause.
Lender shall have the right 1o hold the policies and renewals. If Lender requires; Borrower shall promptly give to Lender
all receipis of paid premiunms and renewal notices. In the event of loss, Borrower sar.! jive prompt notice o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrowe:

‘ Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shai! b applied to restoration or rerpair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not Jessencd. If the
restoration or repair is not economically feasible or Lender's securily would be lessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any exc~:c paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that (he isurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procazas .0 repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-i8; period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal skall rotextendor
postpone the due date of the monthly payments referred to in paragraphs § and 2 or change the amount of th: pryments. If
under paragraph 19 the Property is acquired by Lender, Borrawer's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acguisition. R oo N N R .

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantiaily
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fes title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lander's Rights In the Property; Mortgage Insurance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significanily affect
Lender's. rights in the Properly (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulntions), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. '

Any amounts disbursed by Lender under this paragraphi 7 shail become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from
the date of disbursement at the Note rate and shail be payable, with. inlerest, upon notice from Lender to Borrower
requesting payment. - o . o P
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If Lender required mortgage insurance as a condition of making the loan secured by this Security lnstrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the reguirement for the
insurance terminates in accordance with Borrower's and Lender's writien agreement or applicable law.

8. fnspection. Lender or its agemt may make reasonnable entries upon and inspections of the Property. Lender
shall give Borrower notice nt the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for demages, direet or conseguentisl, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
ussigned and shait be paid to Lender.

In the event of u totnl wking of the Property, Lhe proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess poid to Borrower. In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the smount of the proceeds multiplied by the following fruction: (s} the total amount of the sums sccured immediniely
before the taking, divided by (b) the fair market value of the Property immedintely before the taking. Any balance shall be
paid to Borrower.

Il the Property is abundoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o
make an award or settle a claim for damages, Borrower fails Lo respond 1o Lender within 30 days after the dute the notice is
given. Lender is nuthorized to collect and apply the proceeds, at its option, cither (o restoration or repair of the Property or
to the sums secured by chis Security Instrumeni, whether or not then due.

Unless Lender #nd Borrower otherwise agree in writing, any application of proceeds to prinvipal shafl not extend or
postpane the due date of 1hy monthly payments referred to in puragruphs | and 2 or change the amount of such pnyments,

10. Borrower Nu: <uleased; Furbearance By Londer Not a Walver,  Extension of the time {or pnyment or
miacliflcntion of amortizaior eSihe sums secured by this Sccurity Instrument granted by Lender o any saceessor in
interest of Borrower shali not hporate to release the linbility of the original Barrower or Borrower's successors in interest.
Lender shall nol be required to/corimence proceedings against any su¢cessor in interest or refuse 1o extend time for
payment or otherwise modify amor¢ization of the sums secured by this Security Instrument by resson ol any demand made
by the original Borrower or Borrowe."s successors in interest. Any forbearance by Lenderin exercising any right or remedy
shall not be u waiver of or preclude the exsrcise of any right or remedy.

11. Successors and Assigns BouaZ; Soint and Several Liabllity; Co-signers, The covenants and agreements of
this Security Instrument shall bind and bencait thz-zuccessors and ussigns of Lender and Horrower, subject ta the provisians
of paragraph 17. Borrower's covenants und agriements shall be joint and seversl. Any Borrower who co-signs this Security
Instrument but does nol execute the Note: (a) 12co-zigning this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the lerras of this Security Instrument; (b) is nol personally obligated to pay
the sums secured by this Security Instrument; and (¢ agress that Lender and any other Borrower muy agree to extend,
modify, forbear or make any nccammodations with regeidto the terms of this Securily Instrument or the Note without
that Borrower's consent.

12, Loan Charges. !f the loan secured by this Security instrument is subject te a law which sets maximum loun
charges, and that law is finally interpreted so that the intetestar other fonn charges callected or to be collected in
connection with the loan excecd the permitied limits, then: (a) ary such loan charge shall be reduced by the amount
necessary to reduce the charge 1o the permitted limit; and (b) any sums already collected from Barrawer which exceeded
permitted limits will be refunded 10 Borrower. Lender may chooase 7o 4nnke this refund by reducing the principal owed
under the Note or by making u direct puyment to Borrower. If a refund redisdes principal, the reduction will be treated as s
partial prepuyment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights.  If enaciment or «xyiration of applicable taws has 1he effeer of
rendering any provision of the Note or this Security Instrument unenforceable aecording to its terms, Lender, at ils option,
may require immediale payment in full of ali sums secured by this Security Lustrusien? and may invoke any remedies
permitted by paragraph 19. 1 Lender exercises this option, Lender shall tuke the stepsapecified in the second paragraph of
puragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrumentaheli be given by delivering it ar by
muiling it by first class mail unless applicable law reguires use of another methal. The notice shal) be direvied 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice ' Lender shall be given by
first class muil to Lender's uddress stated herein or nny other address Lender designates by nedice to Borrower. Any notice
provided for in this Security Instrument thall be deemed to have been given to Borrower or Lerider whon given us provided
in this paragruph.

15. Governing Law; Severability. This Sccurity Instrument simil be governed by federal lay/ pila.the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Irsirument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security lnstrunient or the Note
which can be given effect without the conflicting provision. Ta this end the provisions of this Security Instruinent und the
Note are declared (o be severable.

16. Borrewer's Copy. Borrower shull be given one canformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or n Beneficial Interest in Borrower,  1f ull or any purt of the Property or any
interest in it is sold or transferred (or il a beneficial interest in Borrower js sold or transferred nnd Borrower is not o natural
person) without Lender's prior written consent, Lender may, al ils option, require immediate pnyment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibiled by

federnd law ns of the dute of this Sccurity Instrument.

IT Lender esercises this option, Lender shall give Borrower notice of seeeleration. The notice shall provide a period

of not tess thin 30 days from the dute the notice is delivered or miniled within which Borrower must pay ull sums secured by
this Security Instrument. I Borrower fuils to pay these sums prior 1o the expirntion of this perind, Lender muy invoke uny
remedies permiticd by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate,  If Borcower meets certain conditions, Borrower shall have the right 1o huve
enforcement of this Security Instrument discontinued at any time prior 10 the earlivr of: (1) 5 days (a7 such other period oy
applicnble law may specify for reinstutement) before sale of the Property pursunnt to nny power of sule contained in this
Security Tnstrument; or (b) entry of n judgment enforcing this Security Jostrument. Thase conditiony are tha Boerrower:
() pays Lender ol sums which then would be due under this Security Iostrument and the Note had ao acceleration
occurred; (b) cures any defuult of any other covenants or agreements; (¢ pays alf expenses incurred in enforcing this

Security Instrument, including, but not limited to, reasonable attorneys’ fees; und (<) 1kes such action as Lender may
reasanably require 1o assure that the lien of this Sccurity [nstrument, Lender's nights in the Propeny and Borrower's
obligution to puy the sums sceured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security [nstrument and the obligutions secured hereby shall remain fully effective sy if no aceelerution hud
oceurred. However, this right to reinstate shall not apply in the case of neceleration under paragraphs 13 or 17.

RS ) #7705
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index — Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 4TH day of AUGUST 19 BB andis
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Sccurity Deed (the
“Security Instrument”) of the same date given by the undersigned {(the "Borrower™) to sccure Borrower's Adjustable
Rate Note (the *Note™) to CONCOR FINANCIAL SERVICES, INC.,

ITS SUCCESSORS AND/OR ASSIGNS (the "Lender”) of the same date and covering the property described in

the Sceurity [nstrument and located al:

5055 NORTH OTTAWA AVENUE, CHICAGO, ILLINOIS 60656
| Properiy Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS.  [naddition to the covenants and agreements made in the Security Insirument, Borrower
and Lender further covipanl and agree as follows:
A. INTEREST RATF A)ID MONTHLY PAYMENT CHANGES
The Note provides for an iniinl interest rateof 7 .750 %. The Note provides for changes in the interest rate and the

monthly paymentis, as follows:
4. INTEREST RATE AND MCNTHLY PAYMENT CHANGES

{A) Change Dates
The interest rale | wifl pay may clieige on the firsi day of SEPTEMBER ., 19 89, and on that day
every 12th month therealter. Each date or-hich my inlerest rate could change is called o “Change Date.

{B) The Index

Beginning with the first Change Dale, my intrest rate will be based on an Index. The “Index™ is the weekly average
yield on United States Treasury securities adjustcd 15 % constant maturity of | year, as made available by the Federal
Reserve Board. The most recent {ndex figure availz sl as of the date 45 days belore each Change Daite is called the

“Current Index.”

1f the Index is no longer available, the Note Hold:r will choose a new index which is based upon comparable
information, The Note Hoider will give me notice of this «noce.

(C) Caiculation of Changes

Before each Change Date, the Note Holder will calculale 70 new interest rate by adding TWO AND
SEVEN EIGHTHSpercentage points (2+875 %) 1o the Curi¢st Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percentage point (2.1.25%). Subject 1o the limits stated in Section
4(D) below, this rounded amoumt will be my aew jnterest rate untii-ihe pext Change Dale.

The Note Holder will then determine the amount of the monthly pa ment that would be suflicient 10 repay the
unpaid principal that | am expected to owe at the Change Date in full on the rarturity date a1 my new interest rate in
substantially equal payments. The result of this calculation will be the new umcunt of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay a\ the first Change Date will not be greater than 9,750 %orlessthan

. %. Thereafter, my interest rate will nover be incrensed or decreased on any siigle Thange Date by more

than lwo percentage paints (2.0%) from the rate of interest | have been paying for the preceding “welve manths. My
interesl rate will never be greater than 13.750 =%.

(E) Effectlve Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly payment

beginning on the first monthty payment date after the Change Date until the amouni of my monthly piy.ent changes
again.

& (F) Notice of Changes

The Note Holder will deliver or mail to me s notice of any changes in my interest rate and the amount of my monthly

payment before the effective dale of uny change. The notice will inctude informution required by law 1o be given me and .

also the title and telephone number of a person who will apswer any question | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant |7 of the Securily Instrument is amended 10 read as follows: ) o
Transfer of the Property or & Beneficinl Interest in Borrower. I ull or uny purt of the Property or any interest in it (s

sold or transferred (or if a beneficiu interest in Borrower is sold or transferred and Borrower is not o natural person),
without Lender’s prior weitten consent, Leader may, a1 is option, require immedinte payment in full of all sums seeured

by this Security Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by federal law
as of 1the date of this Security Instrument. Lender also shall not exereise this option it (a) Borrower causes 10 be
submitted 10 Lender informartion required by Lender to evaluate the intended transferee as (i new Joan were being made
to the triansferce: and (b) Lender reasenably determines that Leader's security will not be impaired by the lean
assumptlion and that the risk of a breach of any covenant or agreement in this Scecurity Instrument is acceptable Lo

Lender,
To the extent permitted by applicable law, L.ender may chirge n reasonable fee as a condition 1o Lender’s consent to

the loan assumption. Lender may also require the transferec to sign an assumpuion agreement Lthat is acceptable to
L.ender and that obligates tho trunsferee to keep all the pronvises and agreements made in the Note and in this Security
instrumont. Borrower will continue to be abligated under the Note and this Security Instrument unless Lender refeuses
Dorrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—5ingie Farnily=—Fannie Mae/Fisddie Mac Unlform Instrument
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ADDENDUM TO ADJUSTABLE RATE RIDER 340-003235-9
(Fixed Rate Conversion Optlon)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this 4TH day of
AUGUST, 1988 . andd is incorporated into and shall be deemed 10 amend and supplement

the Adjustable Rate Rider (the **Rider'*) to the Morigage, Deed of Trust or Security Deed (the ““Security Instrument'’),
cach dated the same date as this Addendum and given by the undersigned (the **Borrower’’) to securc Borrower's Adjustable

Rate Note, with Addendum To Adjustable Rate Nole, to
CONCOR FINANCIAL SERVICES, INC., ITS SUCCESSORS AND/OR ASSIGNS,

AN ILLINOIS CORPORATION (the **Lender’’) and dated the same dnte as this
Addendum (the “Note’'), covering the property clescribed in the Security Instrument and located at:

5055 NORTH OTTAWA AVENUE, CHICAGO, ILLINOIS 60656
[Property Address)

12-12-310-006

ADDIIGNAL COVENANTS. [n addition to the covenants and agreements made in the Security Instrument and the
Rider, Borrowsr and Lender further covenant and agree as follows:

A. FIXED INTZREST RATE OPTION

The Nole provires for the Borrower's option to convert from an adjustable interest rate lo a fixed interest rate,
as [ollows:

1. Option to Conver 0 Fixed Rate

1 have a Conversion Optios that 1 can exercise unless | am in default or this Section A | will not permit me to
do so. The “*Conversion Option’' is piy option {o convert thic interest rate [ am required (o pay by the Note from an
adjustable rate to the fixed rate calcilated by the Note Holder under Section A 2 below.

The conversion can only take place on/f23if the first Change Date is 21 months or less from the date of the Note,
the third, feurth or fifth Change date, or (b) {4k first Change Date is more thun 21 months from the date of the Note,
the first, second or third Change Date. Each Chignge Date on which my Interest rate cun convert from an adjustable rute
to a Mxed rate also is culled the “‘Conversion Date.'" | can convert my Interest rate only on one of the three Conversion Dates,

IT 1 want 10 excreise the Conversion Option, | mist fiest meet ceriain conditions. Those conditions are that: (i)
] must give the Note Holder notice that I wanl to do so at Jsast 15 days before the next Conversion Dale; (fi) on the
Conversion Date, [ must not be in default under the Note'or tive Security Instrument; (jii) by un date specified by the
Note Holder, | must pay the Note Holder a conversion fee of'th35, § 250.00 +and (iv) | must slgn
and give the Note Holder any documents the Note Holder requiles-to effect the conversion.

2. Calculation of Fixed Rate

My new, fixed interest rate will be determined by the Note MHoldel tassd on the Federal National Morigage
Association’s required net yield as of a date und time of day specificd by the Note Holder for (i) if the original term
of the Note is greater than 15 years, 30-year flixed rate morigages covered by iippiicable 60-day mandatory delivery
commitments, plus five-eighths of one percentage point (0,625%), rounded to the nearzst one-cighth of one percentage
point (0.125%), or (i} if the ariginal term of the Note is 15 years or Jess, 15-vear fixed rate eontgages covered by applicable
60-dny manduatory delivery commitments, plus five-eighths of one percemage point (0,5325%)), rounded to the nearest
onc-cighth of one percentage point (0.125%). Il this required net yield cannot be deternnnad because the applicable

commitments ure not available, the Note Holder will determine my interest rate by using conmperable information. My
new rate calculnted under this Scciion A 2 will not be greater than the Maximum Rate statcdin) the Nate.

3, New Payment Amount and Effective Date Htiqbzzio

If | am permitted to exercise the Conversion Option, the Note Holder will determine the amount of the mornithly
payment that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in full
on the muturity date of the Nate at my new fixed interest rate in substantially equal payments. The result of this calculrban
will be the new amount of my menthly payment. Beginning with my first monthly payment afier the Conversion IJtiiip,
1 will pay the new amount as my monthly payment until the maturity date of the Note. 1’:

. -
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER -‘

I Borrower's adjustable interest rate is converted to n fixed rate as stated in Section A of this Addendum To Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Seeurily Instrument contained in the Rider shall cease to |
be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shaldl instead be in effect, as follows: "

‘T'ransfer of the Property or a Beneficinl Interest in Borrower. 1 all or any part of the Property or any interest -
in it is sold or transferred {or If & beueflicial lnlerest in Borrower is sold or transferrecl and Borrawer is not o nitural
person) without Lender’s prior written consent, Lender may, ut its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exerclse is prohibited
by federa) Inw as of the date of this Security Instrument,

FIXED RATE OPTION ADDENDUM (SECURITY INSTRUMENTI-Single Family—~Fannla Mae Unilorm Inatrument Form 3108 12/87
D623 weon VMP MOHTGAQE FOAMS * (313:703-8100 » 1BOCIBZ1-7281
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