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MORTGAGE

THISMOPTGAGE (“Sccunlr lnslrumcm Jis givenon ... August 3,
19.48..... The mortrzgoris Jeseph Ghiariell .?.;“lam.hulor and. 1 Douna "‘ Ofierm

e {"Borrowar_) This Security Instroment is given 1o
v ’W‘O-Fi:?ﬂ“ Ser.um."y Mortqage e .W'llth nlnr sanized und existing

under the laws of ......, re .4 Fg‘r? Qi 1L i .and whose nddress is 442 saku St.. . Suite

9o, Blewmangdaie  tllinods GO S v (“Lender")
Borrower owes Lender the Frizicinnl sumof | FALEYRRYAD.. !hwﬁnnﬁ e andked. and ne/ki0 .
veersstienes wimedivnnnaees IDotlars (U.S. $. ..r?r 200.20......... ). Thisdebt ivevidenced by Borrower's note
dnlcd lhe same dnlc ns lhls Secur/ h .nslrumcnl ("Nnu:"), wtiich provides for munlhl; p.lymcnls. wilh the full debit, (f not
paid earlier, tlue and puyable on BORKGIMERE A v B vreseenenenes This Security Instrument
secures to Lender: (a) the repayment o! 1ks debi cvulenccd by 1hc Note, wuh mlcrc\l .md .|Il renewals, extensions and
modifications; (b) the payment of all othor sums, with interest, advanced under puragraph 7 to protect the security of this
Security Instrument; and (c¢) the performance o Barrower's covennnts and agreements under 1his Security Instrument and
the Note. For this purpose, Borrower does nereby mor:gaae. grant and convcy ta Lender the followmg described property

JOCRIED IN 1e1ss s R s veevurnninirasnsnreassersessersresssnes onsslansnesses berensnessassans she bensrnsassnssassssssssansnestssennts sosenonranssseasrens COUNLY, IlinGis:

Lot 17 in Block 18 in Frederick l{ sartletts Chicago fHighlands in tha
Northeaat Quarter of the Northeast Quurver of Section 1Y%, ‘Township 38
North, Range- lbsaaﬁ:gﬁil"q Third Principal Meridian, in Cook County,
Illinodis, - H

Permanent Index Number: m

SISS

OTroNS

which has the address of . 2341 W. GITA AVE. s e HES298
[Stroet) :c.m

Hinois e SO0, 1“ TSR o) 4 ty Address”);
linoils o ("Property )

T P T P P PP PY TR

TOCGETHER WITH nll the improvements now or hereufter crected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, waler rights and stock and all fixtures now or
herenlter a part ol the property All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred 10 in this Security Instrument as the "'Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estute hereby conveyed and has the night o
morigage, grant und convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis and will defend generally the title to the Property ugainst all claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
limited variations by jurisdiction to conslitule a uniform security instrument covering real property.

/
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1. Payment of Principal aud Interest; Prepayment and Late Charges. Dorrower shall promptly pny when due
the principnl ol and interest on the debt evidenced by the Note and any prepayment and Iate chnrges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable Jaw or to a written waiver by Lender, Horrower shall pay
to Lender on the day monthly payments urc due under the Note, until the Note is paid in full, a sam (" Funds') equal 1o
one-twellth of: (1) yearly taxcs and ussessments which may attain priority over this Sccurity Instrument: (b) yenrly
leaschold payments or ground reats an the Property, if any, (c) yearly hazard insurnnce premiums; and (d} yeorly
mortgage insurance premiums, il any. These items are called "escrow items.” Lender may estimate the Funds due on the
basis of current daia and reasonable estimates of future escrow ilems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by u lederal or
state agency (including Lender il Lender is such an institution). Lender shnlt apply the Funds to pay the eserow items.
Lender may not charge for hofding and appliying the Funds, analyzing the account or verilying the escrow items, unless
Lender pnys Borrower interest on the Funds and applicable law permits Lender ta mnke such a charge. Horrower nnd
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall nol be required to pay Borrower any interest 0F carnings on the Funds. Lender

shall give to Ilu‘rrnwer. without charge, an annuanl accounting of the IFunds showing credits nad dehits to the Funds and the
purposc for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument.
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower's option, either prompily repaid to Horrower or credited to Borrower on monthty payments of Funds, If the
amount of the Iunds held by Lender is not suflicient to pay the escrow itcins when due, Horrower shall pay to Lender any

amount necessiry ‘o make up the deficiency in one or more payments as required by Lender,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptty refund 1o Borrower
any Funds held by bcader. If under paragraph {9 the Property is sold or acquired by Lender, Lender shall apply, no tater
than immediately pricy ‘o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the timme of

applicalion as a credit(ga nst the sums secured by this Securily Instrument.
J. Application uf i’wyments. Unless applicable law provides otherwise, ull payments received by Lender under

paeagraphs | and 2 shall boapiilied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, ta smounts payubl'under paragraph 2; fourth, to interest dae; and Iasl, ta principal due.

4. Charges; Llens.  borrrwer shall pay all 1axes, assessments, charges, fines snd impositions altribitable 10 the
Property which may altain priority-aver this Security Instrumeni, and leasehold paymenis or ground rents, il any.
Borrawer shall pay these obligations in/ hamanner provided in paragraph 2, or if not paid in that manner, Borrower shail
pay them on time directly to the persar‘owed nayment. Borrower shall promptly furnish 1o Lender all notices of amounts
to be paid under this paragraph. Il Borrower imakes these paymenis directly, Horrower shall promptly furnish to Lender
receipls evidencing the paymenis.

Horrower shall promptly discharge any liea which has priority over this Security Instrument unless Borrower: (1)
agrees in writing 1o the punyment of the ohligation rece rezl by the lien in a manner aeceptuble ta Lender; (b) contests in good
fuith the lien by, or defends against enforcement of<p2 liew in, legal proceedings whivh in the Lender’s opinion aperate 1o
prevent the cuforcement of the lien or forfeiture of any part of the Property; of (¢} secures from the hiolder of the lien an
agreement satisfuctory to Lender subordinating the lien te thyy Security Instrument. If Lender determines that iny part of
the P'roperty is subject to n hien which may sttin prioeny_over this Security Tostrument, Lender may give Borrower
notice identifying the lien. Borrower shall satisfy the Jien or lake oue or mare of the actions set forth above witlun (O days

of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvizardis now existing or hereafier erected on the Property
insurcd agninst loss by fire, hazards included within the term “extendes coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouts and for the periods 1hat Lender requires. The
insurance carrier providing the insurance shall be chosen by Dorrowes subject 10 Lender's approval which shall not be
unreasonably withheld.

All insurance policies nnd renewals shall be acceptnble to Lender ard shrdd include w standard mortgage cinuse.
Lender shall have the right to hold the policies und renewals. If Lender requires) Zacrower shall promptly give (o Lender
all receipts of pnid premiums and renewal notices. In the event of loss, Borrower vhivd 2ive prompt notive (o the insurance
carrier nnd Lender. Lender may make prool el loss if not made promptly by Borrowe!,

Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shil!l beapplied 1o restoration or repair
of the Property damanged, il the restaration or repair is economically feasible and Lender's secunity is not lessened. 1 the
resioration or repair is not economicully feasible or Lender’s security would be lessened, ihe inserance proceeds shall be
applied to the sums secured by this Sceurity Instrument, whether or not then due, with any <acesi paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days o notice from Lender that iy le insucnnce carrier hus
offered 1o settle a cinim, then Lender may collect the insurance proceeds. Lender may use the proeseds {6 repiir or restore
the Property or to pay sums securcd by this Sccurity Instrument, whether or not then due. The JO-dayperund will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicstion of proceeds 1o prineipad shil ot extend or
postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Properly is ncquired by Lender, Horrower's right ta any insurance policies and procecds resulting
from dmnage to the Property prior to the acquisition ahall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6, Prescervation and Maintenance of Froperty; Leascholde,  Borrawer shall not destroy, damage or substantially
change the Property, aliow the Property to deteriornie ofr commil waste. [f this Security Instrument s on o leaschold,
Borrower shall comply with the provisions of the lease, and il Borrower acquires fec title to the Property, the easehold and
fee title shull not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Martgage Insurance. I Borrower fuils to perform the
covennnis and agreements contained in this Security Instrument, or there is n legnd proceeding that may sigmficantly aflect
Lender's rights in the Property (such as a procceding in bunkrupicy, probate, for condamnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the valug of the Property and Lender's nights
in the Property. Lender's actions may include paying any sumis secured by a lien which has priority aver this Security
Instrument, appearing in court, paying rensongble attorneys’ fees and entering on the Property 10 make repairs. Although
Lender may tuke action under this paragraph 7, Lender does not hive to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrower secured by this
Securily Insirument. Unless Borrower and Lender ngree to other 1erms of payment, these amounts shall benr interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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If Lender required morigage insurance as a candition of making the loan secured hy this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time ay the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable lnw.

8. Inspection, Lender or its ngent may make rensonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying rensonable couse for the inspection.

9. Condemnation. The proceeds of any award or elaim for damuges, direct or consequentinl, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in heu of condemnation, are hereby
nssigned and shall be paid to Lender.

In the event of a total taking of the Property, the procecds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of u partinl nking of the Property,
unless Dorrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shnll be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amouni of the sums secured immediutely
before the taking, divided by (b) the fair murket value of the Property immedialcly before the taking. Any balance shal) be
paid to Borrower.

((the Froperty is abandoned by Borrower, or if, after notice by Lender to Rorrower that the condemnor offers 1o
make an award.ar setile a claim for dnmages, Borrower fails to respond to Lender within 30 days alter the date the notice is
given, Lender s wathorized to collect and apply the proceeds, at its option, cither to restoration or cepair of (he Property or
to the sums securet by this Security Instrument, whether or not then dua.

Unless Léndcoand Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due datr of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortizriion of the sums secured by this Security Insirument granted by Lender 1o any successar in
interest of Parrower shalino’ coerate to releasc the liability of the original Dorrower or Borrower's suevessors in interest.
Lender shall not be required lao commence proceedings against any successor in ierest or reluse (o extend time for
payment or otherwise modify uniostization of the sums secured by this Security Insteument by reason of any demand made
by the original Borrower or Burrower!s successors i interest. Any lorbearunce by Lender inexercising any right or remedy
shall not be n waiver of or preclude the rae-cise of any right or remecdy.

11. Snecessors and Assigns niound; Jolat and Scveral Liability; Co-signers.  The covennnts and agreemenis of
this Security Instrument shail bind and bensit the successors and assigns of Lender and Horrower, subject 1o the provisions
of purngraph 17. Burrower's covennnts anc agreemenits shall be joint and several. Any Borrower who co-signs thas Security
Instrument but does not execute the Note: (i) as vo-signing this Sccunity [nstrument only 1o morkage, grant and convey
that Borrower'sinterest in the Propertly under ilicavrms of this Security Instrumeny; (b} is nol personally obligated 1o pay
the sums secured by this Security Inslrument; and (¢ agrees thal Lender and any other Borrower say agree 1o exlend,
modify, forbear or make any sccommaodations witk'r:gard to the terms of this Security Instrument or the Note without
that Barrower’s consent.

12. Loan Charges. [T the losn secured by this S=curity Instrument is subject to o law which sets maximum loan
charges, and that law is finally interpreted so that the itzrest or other loan charges collected of ty be collected in
connection with the loan exceed the permitied fimits, then: £ any such loan charge shall be reduced by the amount
necessiry to reduce the charge to the permitted limit; and (b) ally Zams already collectied from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may ¢choose t¢ muke this refund by reducing the pringipal owed
under the Note or by making a direct paymant to Borrower. il a refurid ceduces principal, the reduction wil] be treated as n
partisl prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. Il canctment or expization of applicable Inws has the effect of
rendering any provision of the Note or this Security [nstrument unenforcenblz according toits terms, Lender, ot its oplion,
may require immedinie pnyment in full of all sums secured by this Securiy-Totzument and may invoke any remedies
permitted by paragraph 19. If Lender excrcises this option, Lender shall take the siep. specified in the second paragraph of
paragraph |7,

14. Notices, Any notice to Borrower provided for in this Security Instrumen?’siallbe given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The patice shall be directed to 1he
Properiy Address or any other address Borrower designates by notice to Lender. Any notice to Lender shiall be given by
first class mpil 10 Lender's address sinted herein or nny other nddress Lender designates by noticC o Borrower. Any notice
provided for in this Security lnstrument shall be deemed 1o have been given 10 Borrower or Lender v lien given as provided
in this puragraph.

15, Governing Law; Scverabllity.  This Security Instrument shall be governed by lederal lzw.and the law of the
jurisdiction in whicii the Property is located. In the event thut any provision or clsuse of this Security ansirunent or the
Note confiicts with npplicable law, such conflict shall not affect other provisions of this Svcurity Instrunyatior the Nowe
which can be given effect without the conflicting provision. To this end the provisions of this Security Insteement and the
Note nre declared 10 be severable.

16. Torrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Insirument.

17. Trunsfer of the Property or a Deneficlal Interest in Borrower, [T all or any part of the Property or any
interest in it is sold or transferred (or if n beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Insirument.

Ir L.ender exercises this option, Lender shinll give Borrawer natice of acceleration. The notice shall provide o period
of not less than 30 duys from the dite the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the eapiration of this period, Lender may invoke any
remedies permiticd by this Security Instrument without further notice or demand an Horraower.

18, Borrower's Right to Reinstate, If Borrower meets certain conditions, Horrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (n) $ days (or such ather period ns
applicable luw may specify for reinstatement) before sale of the Property pursuant to any power of sale cantained in this
Sccunity Instrument; or (b} entry of n judgment enforcing this Security Instrument. Thase conditions are that Borrower:
{a) payy Lender all suma which then would be due under this Security [nstrument and the Note had no aceeleration
occurred; (b) cures any default of any other covenanls or agreemenis; (¢} pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Leader may
reasonably require 1o assure that the lien of this Securily Instrnunent, Lender's nights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinststement by
Borrower, this Securily Instrument and the obligalions secured hereby shall remain fully clfective as if no aceeleration hud
occurred. However, this right to reinstate shall not apply in the case of acceleralion undger paragraphs i3 or 17,
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NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree ns follows:

19. Acceleration; Remedies, Lender shall glve notice to Dorrower prior to accelerntion following Darrower's
breach of any covenant ar agreement In this Security Instrument (but niot prior to scceleration under puragenphs 13 und 17
unless applicable luw provides otherwise), The notice shall speelfy: () the default; (b)Y the action required to cure the
default; {c) a date, not less than 30 days from the date the notice is given to Harrower, by which the default must be cured;
and {) that fuilure to cure the defuult on or before the date specified in the notice may result in accelerution of the suts
secured hy this Security Instrument, foreclosure by judicinl procecding and sale of the Praperty, The notice shall further

Jnform Horrower of the right to reinstate after acceloration and the right to sssert in the foreclosure procecding the non-
‘existence of a default or any other defense of Borrower to acceleration nnd fureclosure, 1 the default is not cured on or
before the date specified in the notice, Lender at it option may require immedinte payment in full of wll sums secured by
this Sceurlty Instrument without further demand and may foreclose this Security tnstrument by Judiciol proceciting.
Lender shall be entitled to collect ull expenses incurred in pursuing the remedies provided in this paragragh 19, inclulding,
but not ilmited 10, rensonuble attorneys' fecy and costx of title evidence.

20, Lender in Possessiun, Upon aceeleration under paragraph 19 or abandonmnent of the Property caond at any time
prior to the eapirstion of any period of redemption foilowing gudicial sale, Lender (in persan, by angent or by judicially
appainted recciver) shall be entitled 1o enter upon, tnke possession of and manage the Property nind Lo collect the rents of
the Properly including those past due. Any rents collected by Lender or the receiver shall be applicd first 1o payment of the
costs of management of the Froperty and collection of rents, including, but not limited 1o, receiver's fees, promiums on
receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secuniy
Instrument withous charge to Borrower. Barrower shall pay any recordation costs.

22, Waiver of Homestead. Barrower waives all right of homestead exemption in the Property.

23, Riders o *%ils Sceurity Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrunieri the covenants and agreements of each such rider shalt be incorporated into nad shadl umend and
suppliement he covenraty and agreements of this Securily Instrument nas il the rider(s) were a part of this Security

Instrument. [Check applicral box(es))
£ Adjusiable Rate-Rider [0 Condominium Rider [ 2-4 Family Rider

[ Graduated Payment Pider (] Planned Unit Development Rider
O] Other(s) [specify]

BY SiGNINCG BilLow, Borrowed acespts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) execuled by I'orrower and recorded with il./

azs // iy
.>.< oL K A A L el A AN 111}
Jos

arjiollo ~Borrowet

ﬂ&&m# AT (Seal)

(,/.t—'ﬁ-‘——’ -

L L TP LT TS T TP P PPy T

TR i .
benna A. Offermann // —Barrower

[Space Below Thia Line /or Achnowledg )

MAIL TO:
BOX 45

STATE OF £ 0t720.50 }
ss.

COUNTY OF .. Upéziéf

L...&he.wndersigned.......... vrevisaasen i Notary Public in and for said county and state, do hereby certify that

SJaseph, Chiacialla, . a. bachwion. &.Ponpa AL QELexmaiu, . a.apinstay . personally appeared

before me and is {are} known or proved 1o me to be the person(s) who, being informed of the contents of the foregaing insirument,

have executed same, and acknowledged said insiruiment to be..... Q4L .. ...... free and voluntary nct and deed and that
(his, her, their)

e b .. executed said instrument for the purposes and uses therein set foeth.

{he, she, they)

Witness iny hand and official seal this. ..., 25 o i, day of .. AVIUEE ..., e, 19,88,

PP

My ComnfisslorCBRFisel AL SEAL
DAVID R. SCOTT

NOTARY PUBLIC, STATE OF ILLINOIS . _ ' =

MY COMMISSION EXPIRES 5/18/92 e e

e it

This instrument was prepared bY. ...t treasacrristaiorirscees
aarn

uvTH5Ceg
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(1 Year Treasury Index—Rate Cops—Fised Rute Comversion (ption)

THIS ARDJUSTABLE RATE RIDER iy made this 5th day of  Augusat . lves v and is
incorporited into and shall be deemed to smend and supplement the Mortguge, Deed of Trust or Security Deed
(the "Security Instrument™) of the same dute given by the undersigned (the " Borrower™) 1o secure Borrower’s
Adjustuble Rule Note {the "Nuote''y o Amerjican Security Mortgage

(the 'Lender't of the siune dite and covering the property deseribed in
the Security Instrument aml locuted ut: 6441 W, G3rd Ave. Chicago, IL 60638

[Propeity Addieas

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE PORROWER'S
ADJUSTABLE INTERESY RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTIOM. TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADBITIONALZCOVENANTS. In addition (o0 the covenants and agreements made in the Secunity Instrument,
Burrower und Londsre further covenant and agree s follows:

A, ADJUSTABLE RO AND MONVHLY PAYMENT CHANGES

The Note provides toran initid interest rate of - 8.9 %, The Note provides fur changes in the adjustable G
interest rate and the monh’y payments, as follows: e
A ADJUSTABLE INTEREST EATE AND MONTHLY PAYMIENI CHANGES

(A Chunage Dultes -

The adjustable interest rute 2l puy may change on the tirst day of Soptombar . tul )
and on thut duy every (2eh montiy troaiter. Bach dinie on which my adustabie interest rate could change is
catled a *Change Date.™

() The Index

Beginning with the fiest Choange Datecmsadivstible interest rate will be bused on an Index. The “lndex™ is

the weekly nveruge yictd an United States Urewsary securilies adjustéd to u constant matunity of | vear, as mude
availuble by the Federal Reserve Hourd. The mos! coeent Index figure avaiiable as of the dute 45 days before each
Change Date is cutled the CCurrent ladex, ™

If the Index is no longer avaituble, the Note Holder=eil choose i new index which is based upon comparable
informution. The Note tHolder will give me nutige of (his choice.

(C') Caleulation of Changes

Hetore each Change Date, the Note Hoblder will calenipie my new interest ride by addingtwo & three quarters
percentige points { 2,75 %0} to the Curreat Index. The Nowe/dlolder will then round the result of this addition
to the nearest vne-cighth of one percentage point (0.1259%). Subiectio the limits stated in Section 41D below, this
rounded nmoumt will be my new interest rite until the next Change/ Date,

T'he Note Hotder will then determine the amount of the modinty parment that would be sufticient to repay
the unpuid principal that 1 am expected 10 owe at the Change 13ide in Al on the malurity dite al my hew ierest
rate in substuntinliy equul payments. The resutlt af this culeulation will b2 toe new mount of my monthly pay.
ment.

() Limits on interest Knte Changes

The interest rate | am regquired ro pay at the first Chunge Date will not be grzater than 10,9 Gk ur less
thun 8,9 9. Therealter, my interest rate will never be imcreused or decreased o wny single Change Date by
more thin two percentage pornts (2.09) from the rile of interest | huve been paying or (beorgeeding 12 months,
My interest rute will never be grenter thun - 14.9 9% *The interest rate limits of this Scetion 40D) will not apply
if [ exercise my Conversion Option under Section § of this Note, *OR LESS THAN 832,

tE) EiTective Date of Changes

My new interest rate will become etfective on cach Change Dade. 1 will pay the amount ¢ Zny new monthly
payment beginning on the first monthly payment dute ufter the Change Date anti) the amouncel iny monthly
payment changes ngain,

tF) Natice of Chunges
The Note Holder will deliver or mail to e a notice of any changes in my adjostable interest me and the

amount of my monthly payment before the effective dule of any chunge. The notice will include information
required by fuw to be given me and abso the title and telephone number of a person who will answer any question
I may have regarding the notice.

B, FINED INTEREST RATE OPFVION
‘The Notice provides for the Borrower's option to convert from an adjustuble interest rate with interest vite
limits 1o a Aaed interest rute, us follows:

S FIXED INTEREST RATE CONVERSION OFITON

A Option to Convert 1o Fived Rate

1 have o Conversion Option which | can exercise unless Fanmin detault or this Section StAY will nol permt
me o do so, The *Conversion Option™ is my option to convert the indecest vate [ am ceguired to pay by this Note
trom an adjustuble rate with interest rate Jimits to the fived rate cadeulnted under Section St below,

The conversi wr&%‘rgh‘ #ke place on n date "p;é'k!l'ﬁ'f ”i#’fr?"'" Holder during the period beginning on
the first COKHHM/Dute and ending on the fifth GikeeR AT Fich date on which my adjustable interest rate can

convert Lo the new fixed rate is ealled the “Conversion Dute.™

MULTISTAYE ADJUSTABLE RATE RIDER-——ARM PLAN §7—=Singie Family— Fannie Mae Uniform Instrument Form 3118 7 87
Form 4219 (s7on To Noorser Col GHEAT LAMES BUSBINI 8S FUEMMG. NG
4-B00-BBI-0R0W Hstraly « Mahipa: 1.800-388-8643
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