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MORTGAGE

THIS MORTGAGE (" 'Security Instrument’) is givenon ..........
19..88... The mortgagor is ..... TIMOTHY A, HILL VL
... ("“Borrower”).

under the laws of .. 3B _STATE OF ARIZONA

B

Borrower owes Lendernv principal sum of

HRAAREE LA AIARE) LA SEARAARRNEE o) [ars (U.S. 5. 85 2N Q0%88* ) This debt is evidenced by Borrower’s note
dated the same date as th's Jecurity Instrument ("Ncoll:"gE whiih provi%s for monthly payments, with the full debt, if not
paid earlier, due and payableon Ceerenerereonsreeneens, DUKUST O, 2018 e, This Security Instrument
secures to Lender: (a) the repay/aent of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the paymen:-<i all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the perforriance of Borrower's covenants and agreecments under this Security Instrument and
the Note. For this purpose, Borrowei-aos hereby mortgage, grant and convey to Lender the following described property
1OCALEG IM 1vverireiersseeeversesnorscssonsosses ol g .. R By e s County, Hlinois:

-88-366102

LOT 18 IN CREEXSIIE SUBDIVISION P{PSE 1, BEING A SUBDIVISION OF PART OF THE
SOUTHHEST 1/4 OF SECTION 17, TOMNA WP 35 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIFAL MERIDIAN, IN COCK OOUNTY, JLuLYNOIS.

P.I.N. 31-17-306-006 PROPERTY ADDR=SS: 2206 ROAD
MLTTESON, ILLINOIS 60443

&
(K]
or]
x
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&N

[Street)

(“Property Address");
|2ip Codel

TOGETHER Wit all the improvements now or hereafter erected on the property, and all easements, rights,
appurlenuances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafier o part of the property. All replacements and additions shull also be covered by this Security Instrument. All of the
foreguing is referred Lo in this Security Instrument as the “Property.”

BOKROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morstgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

Titis SECURITY INSTRUMENT combines uniform cavenants for national use and non-uniform covenanis with
limited variations by jurisdiction to constitute a uniform security instrument covering real praperty.

ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT an\ wéi
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrowers and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whethier or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: () the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrowe .\

If the Tvop ity is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or 72ttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is aut'iovized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lenderan¢e Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date or 17,2 inonthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Noi-M_icesed; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization ri the sums secured by this Security Instrument granted by Lender te any successor in
interest of Borrower shall not upraie to release the liability of the original Borrower or Barrower’s successors in interest.
Lender shall not be required 10 commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amorticat’ooof the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise cf any right or remedy.

11. Successors and Assigns Bound: Jolat and Several Lisbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benehi't’ie vuccessors and assigns of Lender and Borrower, subject to the pravisions
of paragraph 17. Borrower's covenants and agrearisats shall be joint and several. Any Borrower who co-signs this Security
Iastrument but does not execute the Note: (a) is ca-s.grang this Security Instrument only to mortigage, grant and convey
that Borrower's interest in the Property under the terl s of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c} agrez= that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regasd to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges, {fthe loan secured by this Security ipstrument is subject to a law which sets maximum loan
charges, and that iaw is finally interpreted so that the interes. or other loan charges collecled or to be collected in
connection with the loan exceed the permitted limits, then: (a) ©n* such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any surnrs 7 ‘ready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose tc muke this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Il a refund.r= Zuces principal, the reduction will be treated as &
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights.  If enactment or expivatior’ of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable acroriing toits terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Insirurarnt and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the stepe spelified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shail (¢ given by delivering it or by
mailing it by first class mail unless applicable law requires use of another methad. The noiice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first cluss mail to Lender’s address stated herein or any other address Lender designates by notice to F.orzower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Barrower or Lender when given as provided
in this paragraph.

15, Governing Law; Severability.  This Security Instrument shall be governed by federal law'aid the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security List:aiaent or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumei:t or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy af the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. .

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. [ Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. IF Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Iastrument discontinued at apy time prior to the earlier of: (a) 5 days (or such other period as
applicable {aw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity [nstrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender ail sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enfarcing this
Security Instrument, including, bui not limited to, reasonable attarneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upan reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 10 reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps - Fixed Rate Canversion Oplion} 1938271

THIS ADJUSTABLE RATE RIDER is made this 1sT day of AUGUST , 19 88
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed {the "Security Instrument”) of the same date given by the undersigned {the "Borrower") to
secure Borrower's Adjustable Rate Note {the “Note") to VALLEY NATIONAL MORTGAGE CCMPANY,

an Arizona Corporaticmn {the “Lender") of the same date and covering the proparty
described in the Security Instrument and located at:

6206 BEECHWCOD ROAD, MATTESON, IL 60443
(Praperty Address}

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES (N THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMQUNT THE BORROWER'S ADJUST-
ABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE CPTION TO CONVERT
THE ADJUSTABLE RATE TO A FIXED RATE.

Addition.al Covenants. |n addition 10 the covenants and agreements made in the Security Instrument,
Barrower and Lender further covenant and agree as follows:

A. ADJUSTAB .E RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7 .250 %. The Note pravides for changes in the
adjustable interes( i7te and the monthly payments, as tollcws:
4. ADJUSTABLE INTENEST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable interest ratz 'swill pay may change on the first day of AUGUST s
19 89 . and on that day every 12th month thereafter. Each date on which my adjustable interest rate
could change is calied a "Change Jaie.”

{B) The index

Beginning with the first Change (aty, my adjustable interest rate will be based on an Index, The
“Index” is the weekly average yield on Uritad States Treasury securities adjusted to a constant maturity
of 1 year, as made available by the Federz| Reserve Board. The most recent Index figure available as of
1he date 45 days belore each Change Date is ¢alled the "Current Index.”

i the index is no longer available, the Note Holder will choose a new index which is based upon

comparable information. The Note Holder will giveirz notice of this choice.

{C) Calculation of Changes

Before each Change Date, ihe Note Holder® vill caloulate my new interest rate by
adding TWC AND 75/100 percentags’ points. ( 2,750 %) to the Current index.
The Note Holder will then round the result of this addition to/the nearest one-aighth of one percentage
paint (0.125%). Subject to the limits stated in Section 4({D) below, inis roundad amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly savinent that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Czte in full on the maturity date at
my new interest raie in subslantially equal payments. The result of this valculation will be the new
amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be grealert>an g .25 %
or less than 5.25 % Thereafter, my interest rate will never be increased o Zocreased on any
single Change Date by more than two percentage points (2.0%) from the rate of irterest | have been
paying for the preceding 12 months. My interest rate will never be greater than 13,08 % even i}
convert to a fixed rate in accordance with Section 5 below.

(E) Eftective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Dale until the amount
aof my monthiy paymeni changes again.

{F) Notice ot Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable intarest rate and
the amount of my monthiy payment bsfore the effective date of any changa. The notice will include
information required by law to be given me and also the title and telephone number of a person who will
answer any question ! may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate
limits to a fixed interest rate, as fcllows:

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLAN 57 {Rav. 01/88)
Singie Family - FNMA Form 3118 7/87 Conversion Option




UNOFFICIAL COPY: o 2

§. FIXED INTEREST RATE CONVERSION OPTION

{A) Option 1o Convert to Fixed Rate

I may ggoose to convert my adjustable rate to a fixed rate as of the first day of MARCH
19 if this is not a construction toan or, if this is a construction loan, as of the first day of the
month following the Note Holder's receipt of six cansecutive monthly principal and interest payments. |
may convert my loan on the first day of any of the following months up until the last possibie interest
Conversion Date, which is  AUGUST .18 93,

If } exercise this conversion option, | must give the Note Holder a written request that | wish to
convert. Upon receipt of this request, and provided | am eligible to convert, the Note Holder will mail to
me ali documents necessary 1o modily the loan L0 a fixed rate, fevel payment loan. The etfective date of
the conversion (“Effective Conversion Date™”) will be the first day of the month loliowing a period of up
1o thirty days from the daie the madificalion documenis are received by the Note Holder. Beginning with
the Effective Conversion Date, if such conversion has been chosen, my interest rate will be equal {o the
Federal Home Loan Mortgage Corporation's published Required Net Yield for 30-year, or 15-year if the
original term of this Note is for 15 years, fixed rale mortgages covered by 60-day mandatory delivery
commitments that was in elfect on the day my request to convert was received by the Note Holder, pius
either ons-haif percent (0.5%) per annum if the remalnmg unpaid balance at the time of conversion is
equal to oriess than § 168,700 . or one percent {1.0%) per annum if my loan is secured
by a propelty~which is not my primary residence or the remaining unpaid balance at the time of
conversion s _:qual 1o or greater than $§ 168,70 , but iess than or equal to
$ 500,000 : or one and ong-hail percent {(1.5%) per annum if the remaining unpaid
balance at the tisie o' conversion is greater than $ 506,000 .In
the event my loan dues not carry private mortgage insurance, my fixed rate upon conversion will be
based upon the foregoirg calcutation, plus 0.375% if my loan-toe-value ratio is between 80.01% and 85%,
or plus 0.50% it my loar-l2-value ratio is between 85.01% and 90%. The loan-to-value ratic shall be
defined as the remaining unpaid principal balance at the time of conversion divided by the lesser of the
ariginal sales price (if applicab/s)-or appraised value at the time of lean closing. The resulling rate wili
then be rounded up to the nearsst one-gighth of one percent (0.125%]). It such Required Net Yield is nol
available, Note Holder wili determins iy new fixed interest rate by using a comparable figure.

(B} Natice By Note Holder

Upon receipt of my wrilten request(to cronvert, the Note Holder will mail or detiver to me a notice
containing the following:

* My new inigrest rate as the Effective Conversion Date,

® The amount of my new monthly paymer.t;

s The amount of the conversion fee, it applicalie; and

* The date, within approximately 10 days, by wkich the Note Holder must be in possession of my
signed documents making the changes to the Mote that are naecessary ta effect the conversion to
the new fixed interest rate.

This confirmation notice will inciude all information req!#;ed by law tc be given to me and also the
title and telephone number of a person who will answer any questions | may have regarding the notice.

(C) Etection to Convert

I may make inquiry and request verbai quotes of the current convarsicr rate applicable to my loan at
any time. However, if | have provided a wrilten requast to convert and ! =ubsequently do not proceed
with the conversion, or do not meet the deadiines specified in the Note Hoider's modification documents,
I will forfeit any future right to the conversion oplion. My foan will remain a1 adjustable rate loan as
provided in this Note.

(D) Conversion Qualifications

Payments: In order 1o be eligible to exercise the conversion feature, each and evev.oaymen! must
have bean roceived by the Note Holder on or before the 15th day of the month in wkict _the payment
was due and the loan musl be current at the time of conversion. In addition, it this'inan involves
construction, the improvements must be completed 1o the Note Holder's satisfaction.

Owner Occupany: if the property being financed is intended to be occupied by me al the time lthe
loan is closed, and, at the time of conversion, the property is occupied by me as my primary residence, |
may convert the 10an, subject to the above conditions, at the then outstanding loan balance and withou!
a fee.

Non-Owner Occupancy: ! the property was not intended to be occupied by me as my primary
residence, the Note Holder must receive a fee in the amount of 1% of the then outstanding loan balance
prior 1o conversion. Additionally, the outstanding loan batance musi contorm to the maximum foan limits
established by the Federal Home Loan Mortgage Corporation {FHLMC) in sltact at the time of conversion
for property types similar to that securing my loan; i.e., single family, duplex, tri-plex, or four-piex.

if | choose to convert to a fixed rate of interest as provided above, the Note Hoider will then
determine the amount of my monthly payment using the unpaid principal balance as of the Effective
Conversion Date, the new interest rate, and the original maturity date of the loan. The new payment (the
“New Payment Amaount”} will be an amount that will be sufficient to repay the loan in fuli on the maturity
date in substantially equa! payments.

20T99€88
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{E) Payment of New Payment Amount; Continuation of Fixed Rate

If | have chosen the foregoing conversion, beginning with my first manthly payment after the Effective
Conversion Date, | will pay the New Payment Amount as my monthly payment, and the interest rate |
pay will not change from the fixed rate established as of the Effective Conversion Date.

{F) Temporary Buydowns

If, under the original terms, this loan invoived the use of a temporary buydown (monthly payment
subsidies), these funds will continue to supplemsnt my monthly payment, until the funds have been
depleted in accordance with the ariginal buydown schedule.

{G) Failure 1o Choose Conversion

If | do not. at least 30 days before the fast possible Interest Conversion Date specified above, give
the Note Holder notice thai | choose to convert my adjustable rate 1o a fixed rate and do the other
things that | must do within the specified times, | will no longer have the right to choose such a
conversion of interest rate.

TRANSFFR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until sarrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable’Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transier ofth2 Property or a Beneficial interest in Barrower. If all or any part of the Property or any
interest in it'is~s1¢ or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a wsitural person) without Lender's prior written consent, Lender may, at its option,
require immediate pay «ent in full of all sums secured by this Security (nstrument. Howaever, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
instrument. Lender aizs shall not exercise this option if: (a} Borrowser causes to be submitted to Lender
information required by Leadar to evaluate the intended transfaree as it a new loan were being made to
the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk-ot.a breach of any convenant or agresment in this Security Instrument
is acceplable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonabie fee as a condition to
Lender's consent ta the loan assumption’ Lander may also require the transferee to sign an assumption
agreement that is acceptable tc Lender =2 that obligates the transferee to keep all the promises and
agreements made in the Note and in thie Sectrity Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument uriless Lender releases Borrower in writing.

if Lender exercises the oplion to require iinmediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a 'period of not less than 30 days from the date the
notice is delivered or mailed within which Borrows: must pay all sums secured by this Security
instrument. If Borrower fails to pay these sums prior 10.4h expiration of this period, Lender may invoke
any remedies permitied by this Securily Instrument without further notice or demand on Borrower.

2. |I Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustabte Rate Rider, the amendment to Uniform Govenant 7 ot ine Security Instrument contained in
Section C.1. above shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the
Security Instrument shal! instead be in effect, as follows:

Transfer af the Property or a Beneficial interest in Borrower. If ali 01 ary part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower\is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if exercise is prohibiled by federal law as oi.thu sate of this Security
Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleratioii. T'he nctice shall
provide a period of not less than 30 days from the date the nolice is delivered or maitsd within which
Barrower must pay all sums secured by this Security Instrument. If Borrower fails t0 pay these sums
prior ta the expiration ol this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

By signing below, Borrower accepls and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
TN O, / I.L( QVO (Seal)
TDT: ) - Borrower
/ W (Seal)

VILETTE HILIL Borrower

{Seal)
Borrower

(Seal)
Borrower

<IT99E88



