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19. Acceleration; Remedies, Lender shall give notife to wer prior to acceleration follawing Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; () the action required to cure the
default; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the defoult must be cured;
and (d) that failure to cure the defau!t on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right te reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicia! proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property and at any time
prior to the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicially
appointed receiver) shall be entitied to enter upon, take passession of and manage the Property and to collect the rents of
the Property including those past due. Any rents collected by Lender or the receiver shal be applied first to payment of the
costs of management of the Property and collection of rents, including, but not limired to, receiver’s fees, premiums on
receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge ta Borrower. Borrower shall pay any recordation costs.

22, Waive! uf Homestead, Borrower waives all right of homestead exemption in the Property.

23, Rideérs i this Security Instrument. If ane or more riders are executed by Borrower and recorded together with
this Security Instruinent, the covenants and agreements of each such rider shail be incorporated into and shall amend and
supplement the covinaits and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check app/icable box(es)]

_ X] Adjustable ‘Raie  Rider [X] Condominium Rider [] 2-4 Family Rider —_
[[] Graduated Payment sider [X] Planned Unit Development Rider an
, ® 2}
[ Other(s) [specify] (%
=3}
By SIGNING BELOW, Borrower aciepis and agrees to the terms and covenants contained in this Sccurity E
Instrument and in any rider(s) exccuted by Eorrower and recorded with.it. co
o

t
- &4,,«_.) Seal)

KENNETH R ORI e - (Seal)

. . F,-_'t i =

........................................................................................

ARLIMGTON HEIGHTS FEDERAL' - GHOK COUNTY, LLINDIS Seal
SAVINGS and LOAN ASSOCTATION FILED Fﬂﬂ"RECf“-\" ...... vesana T P B—Bg"ﬁﬁ?’
25 EAST CAMPRELL STREET .
ARLINGTON HEIGHTS, ILLINOIS 60005 988 AUG 17 MM 2) 883772 b3 s
ATTN: ROSALIND B, O'DONNELL —B&rrgacz

ASST, VICE.PRESIDENT

STATE OF ILLINDIS, c&ﬁ’é‘ County ss:

I, the undersigned , a Notary Public in w.d Tor said counmty and siate,

b6SYI2ZRE

do hereby certify that KENNETH R. CARLSON , A WIDOWER

, personally known 1o me to be the same personds) whose natips) Is
subscribed 1o the foregoing instrument, appeared belore me this day in person, and acknowledged Tur he

sipgned and delivered the said instrument as hias free and voluniary act, for the uses and purposes therein

set forth. 'Tf‘!
Given under my hand and olTicial seal, this g day of W V19 g
My Commission expires: {(_ng.— 90

-------------

This instrument was prepared by;

ROSALIND, B. O!'DONNELL ASST. V.P. LENDING

{Name)

T OFFICIAL SEAL "
JANA K. GALLAGHEIR
NOTARY PUBLIG, STATE OF ILLINDIS
MY COMMISSION EXPIPFS ..o w0

¢
2

(Address)
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1. Payment of Prifcipal and erest; Prepaynient and Lal€ Chargts. orfower shall promptly pay when due

the principal of and inlerest on the debt evidenced by the Note and any prepayment und late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly pnyments are due under the Note, untif the Note is paid in full, a sum (“Funds') equal to
one-twelfth oft (4) yenrly taxes and nssessments which may atiain priority over this Sccurity Instrument; (b) yearly
leasehold payments or ground rents an the Property, if any: (¢} yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These tems are called “escrow items.™ Lender may estimate the Funds due on the
basis of current data und reasonuble estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federnd or
state ngency (including Lender il Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender puys Borrower interest on the Funds nnd applicable law permits Lender to make such u charge. Borrower and
Lender may agree in writing that inlerest shall be paid on the Funds. Unless nn agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pny Borrower any interest or enrnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which eich debit to the Funds was mande. The Funds are pledged as additional security Tor the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly puyments of Funds payable prior to
the due dates of the eserow items, shall exceed the amount required to pay the escrow items when doe, the excess shall be,
a1 Borrower's option, either promptly repaid to Borrower or eredited to Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient (o poay the escrow items when due, Borrower shall pay to Lender nny
wrmoudtt necessasy 1o make up thedeficiency in one or more payments as required by Lender.

Upon payiaent in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held bv/Lender. [F under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately priorto the sale of the Property or its nequisition by Lender, any Funds held by Lender at the time of
application as a creditCasuinst thic sams secured by this Security Instrument.

3. Application 2 Fayments.  Unless applicable law provides otherwise, nli payments received by Lender under
paragraphs | and 2 shall besyplied: first, (o lute charges due under the Note; second, to prepayment charges due under the
Naote; third, to amounts payabtie nnder paragraph 2; fourth, to interest due; ancd lust, (o principal due,

4, Charges; Liens. Berrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain pelfactty over this Security Instrument, and leaschold panyments or ground rents, il uny,
Borrower shall pay these obligations 'n the manner provided in puragraph 2, or il not paid in that manner, Borrower shall
pay them on time directly 10 the perstidowed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowerinakes these payments direetly, Borrower shall prompily furnish to Lender
receipts evidencing the payments.

Horrower shall promiptly discharge any Yen which has priority over this Sccurity Instrament unless Borrower: ()
agrees in writing to the payment of the obligntion ceeured by thie lien in a manner nceeptable to Lender; (b) contests in good
faith the lien by, or defends apainst enforcement of the Yen in, legul proceedings which in tire Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of nrj—part of the Property; ar () seeures from the holder of the lien an
agreement sulisfuctory 1o Lender subordinnting the Hewu to this Security Instrument. 1 Lender determines thad any part of
the Property is subject to g lien which may altain priorily over this Seeurity Instrument, Lender may give Borrower o
notice identifying the lien. Borrower shall satisfy (he lien avtabaone or more of the actions set forth above within 10 days
of the giving of notice.

5, Huzard Insurance.  Borrower shall keep the improvinwats now existing ar hereafter ereeted on the Property
insured ngainst loss by fire, hazards included within the term Yextended zaverage™ snd nny other haznrds fer which Lender
requires insurance. This insurnnce shall be maintained in the nmovirs and for the perlods that Lender requires. The
insurance carrier providing the insurnnce shall be chosen by Borrower fubiect 1o Lender's npproval which shall not be
unceasonably withheld.

All insurance policies and renewnls shall be nceeptable (o Lender wid shindl include @ standnrd mortgnge clause,
Lender shall have the right 1o hold the polivies and renewals, I Lender ceqtiiess, Norrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, Tn the event of loss, Borrower'siaa! give prompl notice to the insurance
carrier nnd Lender, Lender may make prool of loss if not mnde promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shal e wpplied o restoration or repair
af the Property damaged, if the restoration or repair is cconomically feasible nnd Lendir's security is not lessened. 1{ the
restoration or repuir is fotl cconomically fensible or Lender's sccurity would be lessened, theinsurance proceeds shall be
applied o the sums secured by this Security Insteument, whether or not then due, with any exsors puid to Borrower, [f
Aorrower abandons the Property, or does not snswer within 30 duys a natice from Lender that the insurance carrier hos
offered to settle a claim, then Lender may colieet the insurance proceeds. Lender may use Lhe procced La vepidr ur restore
the Praperly or to pay sums secured by this Sceurity Instrument, whether or not then due. The Meday period will begin
when the notice is given,

Unless Lender and Borrower orthersise ngree in weiting, any application of proceeds 1o principal shnlnot extend or
postpoane the due date of the mantlily payments referred to in puragraphs 1 nnd 2 or change the nmount of thiegayments, I
under paragraph 19 the Property is aequired by Lender, Borrower's right to any insurance policies und proceeds resulting
From damnge to the Property prior 1o the sequisition shall pass to Lender to the extent of the sums secured by this Seenrily
Instrument immedintely prior to the acqguisition.

6, Preservation nnd Munintenance of Property; Leasehalds,  Borrower shall not destray, damuge or substuntinlly
change the Property, altow the Property to deteriornte or commit waste, 1 this Security Instrument is on o leasehold,
Barrawer shall comply with the provisions of the lease, nnd it Borrower aequires fee title to the Property, the feaschoid and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgnge Insurance, T Borrower fuils 1o perform the
covennnts nngd pgreements contained in this Security fastrument, or there is o legn] proceeding that may signiftenutly aifect
Lender's rights in the Property (such as o proceeding in bankruptey, probute, for condemnntion or (o enforee laws or
regulations), then Lender may do and pay for whatever is necessary (o proteet the value of the Property snd Lendes's righits
in the Property, Lender's actions may inelude paying uny sums seeured by u fien which has priority aver this Securily
Instrument, appearing in court, puying reasonable attorneys’ fees und entering on the Property 1o make repairs. Although
Lender may take action under this puragraph 7, Lender does nat have to do so.

Any nmounts dishursed by Lender under this paragraph 7 shal) become additionnl debi of Borrower secured by this
Security [nstrument, Unless Borrower and Lender agree Lo other terms ol payment, these nmounts shidl bepr interest from
the dnte of disbursement ot the Note rate and sholl be payable, with interest, upon notice from Lender o Horrower
requesting payment,

SereLess
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ower's Request, Lender's “'Notice of Changes' to Borrower pursuant to paragraph 4(E| of the Najeg
prior to the e Date shall alsa contain the following additional information pertaini er's option
to convert:

er converts inic a fixed interest rate loan;

li} the fixed interest rate payable by Borro
si; and

fii) the amount of s new monthly payment at the fixed rate

A date, not more than 15 days from the date the notice is given, by which Borrower must nd deliver
to Lender a document in the form required by Lender evidencing the modification of the Note ta prov

fixed interest rate,

shall se! the fixed rate of interest paysble by Borrower af a rate identical to the sum of the Federal Home™
Loan Mortag r.gation’ i i ' [ pagEs available 30

. parable figure, The new fixed interest rate
hagses ta converl to a fixed inlerest rate.

available, Lender er iet 'rmme the fixed
will become effective on'tiv first Change Date

Borrower's monthly pa +tThe new fixed interest rate will begin as of thefirst-mgnthly payment after the
first Chan e monthiy payment will be the amount that is necessary te repay in full the prinsipa) Borrower
i cted to owe on the Change Date 1v. substantially equal payments by the maturity date at the fixed interes .

J—BORROWER'S-EEECFION-NOT-F 3-C INVERT- )
Borroveer-must-exacute and deliver to Lender th document evidencing the madification of the No ch
set in Lender's notice as provided in paragrap. 7% . o this within the specxﬁed date, n]
Wm‘ ert. In this case, the terms of Borrower's Note will COntimre-ia- N
” put any change. Y
K EFFRECTIVENESS OF-PROVISIONS G
: op
Hpor Borrower'stetiveryof-the-executed-modifieation-to-the- o ar-paragraph-A-sheve-shathcenseto-be-offertive,
IN WITNESS WHEREOF, BORROWER has executed this Goaertibie ARM Rider.
. P 2 L.
7 L
KENNETH R. CARLSON  Borraw:r ED
&
................... D N |1 1| I o
Borrower -
A
&
v e T (Seal)
Borrower

(Sign Original Only]
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{D} Effective Date of Changes

My new interest tate will become effective en ench Change Dute. T will pay the smount of my new monthly
payment beginning on the first monthly payment date after the Change Dnte untll the amount of my monthly pay-
ment changes ngain,

(B} Natice of Changes

The Note Holder will mail or deliver to me a notiee before cach Chage Date. The notice will advise me of:
(U thetnew interest rate on my lonn as of the Change Dite,

fi) the ameant of my monthly payment following the Change Date;

{lii} any addizimpalmatiers which the Note Halder is required to dlsclose; and

(tv} the title and teleprane number of a person who will answer any question 1 may have regarding
the notice.

B. CHARGES; LIENS
Uniferm Covenant 4 of the Security lagtrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay litixes, assessments, and other charges, fines and impositions attributable
to the Property which may altain a priority over his Sccurity Instrument, and lensehold payments or ground rents,
il any, in the manner provided under paragraph 2 horeof or, if not paid in such manner, by Borrower making pay-
ment, when due, directly to the payee thereof. Borvawe: shall promptly furnish to Lender al) notices of amounts
duc under this paragraph, and in the cvent Borrower shall miake payment directly, Borrower shall promptly furnish
to Lender receipts evidencing such paymenls. Borrower siallpromptly discharge any lien which has priority over
this Security Instrumeni; however, Borrower shall not be requirsd to discharge any such lien so long as Borrower:
fa) shall agree in wriling to the payment of the obligation securestisy such len in a manner ncceptable to Lender;
{b} shall in good faith contest such licr, by, or defend against enforcernen: of such lien in, legal proceedings which
in the opinion of Lender operate to prevent the enforcement of the ligp-or forfeiture of the Praperty ar any purt
thereof; or (¢} shall sccure from the holder of such tien an agreement in a torip=atisfactory to Lender subordinating
such fien to this Security Instrument.

If Lender determines that all or any part of the Properly is subject to a lien which may atluin a priority aver this
Security [nstrument, Lender shall give Borrower o notice identifying such lien, Borroiver shall satisfy such lien or
take one or mare of the actions set forth above within ten days of the giving of the notice

C. NOTICE
Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14, Notice, Except for any nolice required under applicable law to be given in another manner, (n] any notice to
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail
to Borrower at the Property Address or at such other address as Borrower may desighale by notice to Lender as
provided herein, and {b} any natice to Lender shall be given by first class mail to Lender's address stated herein
or to such other address as Lender may designate by notice to Borrower as provided herein. Any nolice provided
for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given in the manner
designated herein.
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