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MORTGAGE s 17. 0 0

THIS MORTGAGE (" Security Instrument')is givenon AUGUST % ,
19 88 Themorggoris FRANK H. DALTON, JR. AND JOAN DALTON, HUSBAND AND WIFE

("“Borrower"). This Lec.rity Instrument is givento LOAN AMERICA FINANCIAL

CORPORATION .
which is organized and exis1ing under the lawsof THE STATE OF FLORIDA , and whose address is

9549 KOGER BOULCVARD

ST. PETERSBURG, FLORIDA 233702 (" Lender"}.

Borrower owes Lender the princip2isum of
ONE HUNDRED SEVENTY TwQ THOUSAND AND NO/100

Dollars (U.S. % 172,000.00 }. This debt is evidenced by Borrower's note
dated the same date as this Security Instrum:nt (*Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due srid payable on SEPTEM¥STR 1, 2018 This Security Insirument

secures to Lender: (a) the repaymenl of the debvividenced by the Note, with initerest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with/ipierest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrcwei's covenants and agreements under this Security Instrument and
the Note. For this purpose, Barrower does hereby morigage grant and convey to Lender the following described property

located in COOK County, lllinois:

LOT 64 IN WILLOWSHIRE ESTATES UNIT NUMBER 2, BEING A SUBDIVISICON OF
PART OF THE SOUTH WEST 1/4 OF SECTION 32, TOWNSHIP 3B NORTH, RANGE
12 EAST OF THE THIRD PRINCIPAL MERIDIAW, TN COOK COUNTY, ILLINOIS
ACCORDING TO THE PLAT THEREOF RECORDED JaNUARY 18, 1980 AS DOCUMENT
25327160.

Pt (¥-32-~3/3-0W2 0y

which has the address of 11004 STRATFO?D )DRIVE . WII;E.-?W SPRINGS,
. {Street "y
Ithinois 60480 (“Property Address™);
[Z:p Code]

Toci ThER WiTH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herealter a part of the property. All replacements and additions shafl aiso be covered by this Securily Instrument. Allof the
foregoing is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right fo
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clvims and demands, subject to any
encumbrances of record.

THIS SECURITY INSIRUMENT combines uniform covenants for national use and non-uniform covenants with
Iimited variations by jurisdiction to consthitute o upiform security instrumeni covering real property.

ILLINOIS —singie 7amdy-—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
Amended 5/87
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If Lender required mortgage insurance as a condition ol making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspeciions of the Property. Lender
shall give Barrower nolice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of anty award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property. or for conveyance in lieu of condemnation, are hercby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property,
unfess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shali be reduced by
the amouni of the proceeds multiplied by the following fraction: (8) the to1al amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immed:ately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award orsettle a claim for damages, Borrower fails to respond 10 Lender within 30 days after the date the notice is
given, Lender isCuthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums securea by this Security Instrument, whether or not then due.

Unless Lenderand Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dat’z o/ the manthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

10. Borrower ™ot Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortizaasn of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall nat cerate to release the liabilily of the original Borrower or Borrower's successors in interest.
Lender shall not be reguired to'commence proceedings against any successor in interest or refuse to extend time for
payment or atherwise modify aniostization of the sums secured by this Security Instrument by reason of any demand made
by the ariginal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the ex rrise of any right or remedy.

11. Successors and Assigns Bourid; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benef tii= successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and : greements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) iz co-signing this Security Instrument only (o mortgage, grant and convey
that Borrower’s interest in the Property under tnz'tzims of this Security Instrument; {(b) is not personally obligated to pay
the sums secured by this Security Instrument; anc (7 «grees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with réjard to the terms of this Security Instrumment or the Note without
that Borrower's consent.

12, Loan Charges. Ifthe loan secured by this Se:urity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interdst or other loan charges collected or 1o be collected in
connection with the loan exceed the permitted limits, then: ‘8> #ny such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) an si.ms already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose/to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refun< riguces principal, the reduction will be trealed as a
partial prepayment without any prepayment charge under the Note,

13. Legislation Affecting Lender's Rights. If enaciment 1 expiretion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable accerding to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instiumeni and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the stZns specified in the second paragraph of
paragraph 17,

14. Notices. Any notice to Borrower provided for in this Security Instrument s221] be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. Tte nntice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notics to Lender shall be given by
first class mail 1o Lender’s address stated herein or any other address Lender designates by notice . Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lencer wen given as provided
in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal iav/ ynd the law of the
Jjurisdiction in which the Property is located. In the event that any provision or clause of this Security fistrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumert.or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instiuiv.ent and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, [If all or any part of the Property or any
interest in it is sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercisc is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security [nstrument without further notice or demand an Barrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note hud no acceleration
occurred; (b) cures any default of any other covenants or agreemenis; {c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable altorneys’ fees; and (d) lakes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security [nstrument and the obligations secured hereby shall remain fully eflective as if no acceleraiton had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 ar 17,
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ADJUSTARIE RATE RIDER
(Cost of Funds IndesRate Caps-Fixed Rate Oonversion option)

THIS ADJUSTABLE RATE RIDER is made this 9th  day of _aA
19__ 88 and is incorporated into and shall be deemed to amend and Supplement the
Mort:gage, Deed of Trust or Security Deed (the "Security Instrument") of the same date
given by the undersigned (the "“Borrower') to secure Borrower's Adjustable Rate Note
(the "Note") to

LOAN AMERICA FINANCIAL CORPORATION, A FLORIDA CORPORATION

(the “Lender") of the same date and covering the property described in the Security
Instument and located at:

11004 STRATFORD DRIVE, WILLOW SPRINGS, ILLINOLIS 60480
[Property Address)

THE NOTE CONTAINS PROVISIONS ALIOWING FOR (JANGES IN THE INTEREST
RAT.. AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BRYMWER'S ADJUSTAEBLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE '&AXIMIM RATE THE BORROWER MAY PAY. 'THE NOTE ALSO OWNIAINS
THE OI'I7ON TO OONVERT THE ADJUSTAELE RATE TO A FIXED RATE.

ADDITIONAL UWFWNIS. In addition to the covenants and agreements made in the
Security Instrument, borrower and Lender further covenant and agree as follows:

A. ADJUSTAEBLE RATE AND MINTHLY PAYMENT CHANGES
The Note provides for .an initial interest rate of _7.375 %. The Note provides
for changes in the adjustable interest rate and the monthly payments, as follows:

4. ADJUSTAEIE INTEREST RATE AlD MONTHLY PAYMENT CHANGES
(A) Change Dates
The adjustable interest :=te I will pay may change on the first day of
MARCH , 19_89 and on that day svery 6th month thereafter. Each date on which
my adjustable interest rate could chany: is called a "Change Date."

{B) The Index
Beginning with the first Charnge rfatz, my adjustable interest rate will be
based on an Index. ‘The "Index" is the muitilly weighted average cost of savings,
borrowings and advances of members of the Federw Home Ioan Bank of San Francisco (the
"Bank'), as made available by the Bank. The most ry2cent Index figure available as of
the date 45 days before each Change Date is called(t)ie “CQurrent Index."

If the Index is no longer available, the Note Hclder will choose a new index
that is based upon camparable information. The Note Holder will give me notice of
this choice.

(C) cCalculation of Changes
Before each Change Date, the Note Holder will calculute my new interest rate
by adding _3.000 percentage points { 3,000 %) to the Current Index.
The Note Holder will then rourd the result of this addition tc tie nearest one-
eighth of one percentage point (.125%). Subject to the limits stauver in Section 4(D)
below, this rounded amount will be my new interest rate until the next C.ange Date.

The Note Holder will then determine the amount of the monthly na;wment that
would be sufficient to repay the unpaid principal balance I am expected tc twe at the
Charge Date in full on the maturity date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly

payment.

(D) Limits on Interest Rate Charges
The interest rate I am required to pay at the first Change Date will not be
greater than 8.375 % or less than _5,375 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single charge Date by more than one
percentage point (1.0%) from the rate of interest I have been paying for the preceding
six months. My interest rate will never be greater than _13.125 %, which is called
the "Maximum Rate.*

(E) Effective Date of Changes
My new interest rate will be effective on each Change Date. I will pay the

amount of my new monthly payment beginning on the first monthly payment after the
Charge Date until the amount of my monthly payment changes again.

MJLTISTATE SEMI-ANNUAL ARM/COF/CONVERSION OPTION — 6/88

S09vLESS




UNOFFICIAL COPs 4 s

{F) Rotice of Chamnges
The Note Holder will deliver or mail to me a notice of any changes in my

adjustable interest rate and the amount of my monthly payment befeore the effective
date of any change. The notice will include information required by law to be given
to me and also the title and telephone mumber of a person who will answer any question

I may have regarding the notice.

B. FIXED INTEREST RATE OPTICN
The Note provides for the Borrower's option to corvert from an adjustable
interest rate with interest rate limits to a fixed interest rate, as follows:

S. FIXED INIEREST RATE CORVERSION OPTION
(A) oOption to Cowvert to Fixed Rate .

I have a Conversion Option that I can exercise unless I am in default or
this Section 5(A) will not permit me to do so. The "Conversion Cption" is my option
to convert thz interest rate I am required to pay by this Note from an adjustable rate
with interesc rate limits to the fixed rate calculated umder Section 5(B) below.

The coavarsion can only take place on a date(s) specified by the Note Holder
during the period| preceding the sixth, eighth or tenth Change Date. Each date on
which my adjustable interest rate can convert to the new fixed rate is called the
"Conversicn Date."

If I want to /zxercise the COonversion Option, I must first meet certain
corditions. Those conditiors are that: (i) I must give the Note Holder notice that I
want to do so; (ii) on the Co'nGrsion Date, I must not be in default under the Note or
the Security Instrument; {iil) T -have not been delinquent more than once during the
preceding 12 wonths; (iv) I hive not made more than two late payments during the
preceding 12 months; (v) by a date specified by the Note Holder, I must pay the Note
Holder a conversion fee of Two Murired Fifty Dollars ($250.00); (vi) the loan as
converted would be eligible for| dchase by the Federal National Mortgage
Association; and (vii) I must give ‘ae Note Holder any documents the Note Holder

requires to effect the conversion. .

(B) Calculation of Fixed Rate
My new, fixed interest rate will ke efual to the Federal National Mortgage
Association's required net yield as of a dateard time of day specified by the Note
Holder for 30-year fixed rate mortgages coverx by applicable 60-day mandatory
delivery comitments, plus five—eights of one percini:age point (.625%), rounded to the
nearest one—eighth of one percentage point (.125%).° If _this required net yield cannot
be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparabis anformation. My new rate
calculated urder this Section 5(B) will not be greater than the Maximm Rate stated in
Section 4(D) above.
(C) New Payment Amoumt and Effective Date
If I choose to exercise the Conversion Option, thie Note Holder will

determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal I am expected to owe on the Conversion Date in fiill on the maturity
date at my new fixed interest rate in substantially equal paymencs The result of
this calculation will be the new amount of my monthly payment. Puagimning with my
first monthly payment after the Conversion PDate, I will pay the new Zisount as my

monthly payment until the maturity date.
C. TRANSFER OF THE PROPERIY CR A BENEFICIAL INTEREST IN  BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated
in Section B of this Adjustable Rate Rider, Uniform Covenant 17 of the Security

Instrument is amended to read as follows:

Transfer of the Property or a Bereficial Interest in Dorrower. If all or any
part of the Property or any interest in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower 1s not a natural person)
without ILender's prior written consent, lLerder may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by lerder if exercise is prohibited by federal law as of the
date of this Security Instrument. Iender also shall nct exercise this option if: (a)
Borrower causes to be submitted to lLender information required by Iender to evaluate
the intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be inpaired by the loan
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assumption and that the risk of a breach of any covenants or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a fee equal to one
percent (1.0%) of the outstanding principal balance of the loan as a cordition to
Lender's consent to the loan assumption. Iender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be cbligated under the Note and this
Security Instrument unless lLender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower
mist pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this periocd, Lender may invoke any remedies permitted
by this Secw(ity Instrument without further notice or demand on Borrower.

2. If Eoriower exercises the Conversion Option under the conditions stated in
Section B of this Adjustable Rate Rider, the amendment in Uniform Covenant 17 of the
Security Instrumeit contained in Section Cl above shall then cease to be in effect,
and the provisions OF Uniform Covenant 17 of the Security Instrument shall instead ke

in effect, as follows:

Transfer ofﬂ:el‘-.pertym:anernficialInterestinBur:wer If all or any
part of the Property or am’ ‘nterest in it is sold or transferred (or if a beneficial
interest in Borrower is soid or transferred and Borrower is not a natural person)
without ILerder's prior written cunsent, Lender may, at its option, require immediate
payment in full of all sums secared by this Security Instrument. However, this option
shall not be exercised by lLender /iy exercise 1s prohibited by federal law as of the

date of this Security Instrument.

If TIender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide /a period of not less than 30 days from the
date the notice is delivered or mailed withir which Borrower must pay all sums secured
by this Security Instrument. If Borrower  fails to pay these sums prior to the
expiration of this period, Lender may invoke ary remedies permitted by this Security

Instrument without further notice or demand on Porrower.

BY SIGNING BELOW, Borrower accepts amnd ag.oees to the terms amd covenants
contained in this Adjustable Rate Rider, -

Sy 4
/éﬂf/'/{ G Seal)

DALTON, JX.  Bo

g@Qmﬁ @OLFNL . (sear)

AN \DALTON Boriocier
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