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MORTGAGE

THIS MORTGAGE (“Sccurity Instrument") isgivenon August 10th
1988  The orﬁ& or is
RICHARD M N 37t

Loan # 0627976

and DIANE L. SWETS, HIS WIFE

(“Borrower"). This Sécy ity Instrument is given 10 HOUSEHOLD BANK f£8b, A FEDERAL SAVINGS BANK

which is organized and exiso g under the laws of THE UNITED STATES OF AMERICA , and whose address i;
255 EAST LAKE STREET, TLOCMINGDALE, ILLINOIS 60108

(*Lender™).
Borrower owes Lender the principrssium of Ninety-six thousand and NO/100 = = = = = = = = =

el s L

Dollars (U.S.& 96,000.00 ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid eurlier, due and paynble on  September lot, 2018 P i This Security Instrument
secures to Lender: (a) the repayment of the debi rdi-anced by the Note, with inlerest, and ull renewals, extensions and
modifications; (b) the payment of all other sums, wilh Ja1<rest, ndvanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performnnce of Borrovvi's covenants and agrecments.under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigage, zoant and convey (o Lender the following described property

located in SCHAUMBURG ¢« COCK County, lllinois:
LOT 836 IN STRATHMORE SCHAUMBURG, UNIT NO. 0, BEING A SUEBDIVISION OF PART CF

THE NORTHEAST 1/4 OF SECTION 20, TOWNSHIP 41 URTH, RANGE 10, EAST OP

THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE AT THERECF RECORDED APRIL 19,

1972 AS DOCUMENT 21,872,535 IN COCK COUNTY, ILLI(NUIS.

CTISLO8R

PIN # 07-20-216-013

which has the address of

Ilinois 60154 ("Property Address")

|2 Coutle)

109 BARDSEY DRIVE

[Siraot)

TOGEYHER W1t all the improvements now ar herenfter erected on the property, nnd all easements, rights,
uppurtenances, rents, royalties, mineral, oil and gus rights snd profits, water rights and stock and oll fixtures now or
hercalter w part of the property. AlE replicements and additions shall also be covered by (his Security Instrument. All of the
foreguing is referred toin this Security Instrument as the "Praperty.”

HORROWER COVENANTS thut Horrower is lawlully seised of the estnie hereby conveyed nnd has the right to
mortgage, grant und convey the Property und that the Property is unencumbered, except for encumbrances ol record,
Horrower warrants and will defend geneenlly the tile to the Property agninst all clnims and demands, subject 10 any
vocumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenumts for nintional use snd non-uniform covenants with

limited variations by jurisdiction to comtitute s unifor < securtty instrament covering real pmpcrl;ég
-

ILLINOIS - -Singie 1 anuly- -FNMA/FHLMC UNIFORM INSTRUMENT /L/ Form 3014 12/8)
Amanded B/87
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Chln‘ues. e rrm\%r shlll prumpﬁy puy when due

1. Puyment of Principal and Interest; Prepayment und Lat
the principal ofand interest on the debt evideneed by the Note and uny prepayment and lute charges due under the Note,

2, Funds for Taxes nnd Insurnnce,  Subjuect to npplicable Inw or 1o w written waiver by Lender, Borrower shall puy
to Leader an the day monthly payments wre due wider the Note, until the Note is paid In full, 8 sum {*Funds™) equal to
onetwellth of: () yearly tnxes und wssessments which may situin priority over this Security Instrument; (b) yenrly
teusehold payments or ground rents on the Property, i any; {c) yearly haznrd insurance premiums; and (d) yearly
mortgage insurance premiwms, if uny. These items are called “eserow items.” Lender may estimate the Fuids due on the
basis of current data and reasonable estimutes of future escrow items.

The Funds shull be held In ab institution the deposits or necounts of which are {nsured or guaranieed by a federal
or state ngency (Inchuding Lencler iT Lender is sueh an Institutlon), Lender shinll apply the Funds to pay the cscrow ltems.
Lencter may not charge for holding and applying the Funds, analyzing the uccount or verifying the escrow items, unless
Letcter pays Borrower interest on the Funds nnd applicable law permits Lender to make such n chinrge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an Independent tax
reporting service shall not be i churge for purposes of the preceding sentence.  Borrower and Lender may agree in wrlting
that interast shall be puld on the Funds, Unless an agreement is mnde or applicuble law requires interest 1o be paid, Lender
shall not be required 1o pay Borrower any literest or enrnings on the Funds, Lender shall give to Borrower, without charge,
nn annual accounting of the Funds showing credits und debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged us additional security for the sums secured by this Security Insirument.

IT the amount of the Funds held by Lender, together with the fulure monthly payments of Funds paynble prior to
the duc dates af the escrow items, shall exceed the amount reguired to puy the cserow items when due, the excess shall be,
at Borrower's oplion, either promptly repnid to Borrower or eredited to Borrower on monthly payments of Funds. If the
amoum of the Funeds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender uny
amount necessury tosiake up the deficiency in one or more payments as required by Lender.

Upon paymentin full of alt sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lea<erc-tf under paragraph 19 the Property is sold or nequired by Lender, Lender shall apply, no later
than immediately prior(n tiiesule of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit ngainit*)ie sums secured by this Security Instrument.

3. Appllcation of Payrents, Unless applicable law provides otherwise, ull puymenits received by Lender under
paragraphs | and 2 shali be uppli<d: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable un’*r paragraph 2; fourth, to interest due; and last, to principal due,

4, Charges; Liens. Borroweraiiall pay all tuxes, assessments, charges, fines and impositions atiributable to the -
Property which may attain priorily wwr¢ (nis Security Instrument, and lenschold payments or ground rents, if any...
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall, .

pay them on time directly 1o the person owed pay nent. Barrower shall promptly furnish 10 Lénder all notices of amounts

to be paid under this paragraph. If Borrower mak=s these payments directly, Borrower shall promptly furnish to Lender.

receipis evidencing the paynients.

Borrower shall promptly discharge any lien #hich. hus priority over this Security Instrument unless Borrower: (a)°

agrees in writing to the payment of the obligation secuies by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends aguinst enforcement of the | en in. legal proceedings which in the Lender's apinion operate to
prevent the enforcement of the lien or forfeiture of any par’ of the Property; or (c) sccures from the holder of the lien an
agrecment satisfactory to Lender subordinating the Hen to this Security Instrument, If Lender determines that nny part of
the Property is subject to a lien which may attain priority ovair this Security Instrument, Lender may give Borrower n
notice identilying the lien. Borrower shall satisly the lien or takeure or more of the actions set forth above within 10 days
of the giving of notice.

3. Hazard Insurance. Borrower shall keep the improvemeiits ow existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “'extended covirage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts “5d for the periods that Lender requires. The
insurance carri¢r providing the insurance shall be chosen by Borrower subjec. to, Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shri)include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borioveer shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt natice (o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be g niled to resioration or repair
of the Property damaged, if the restoration or ropair is economically fensible angd Lender's ss.uritv is not lessened. If the
restoration or repair is not economically feusible or Lender's security would be lessened, the ingirarnce proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess poid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the iis'.cence carrier has
offered to settle a claim, then Lender may calleet the insurance proceeds, Lender may use the proceeds to ranair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-dny ser.od will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, nny application of proceeds to principal shali =ot extend or
postpone Lhe due date of the monthly payments referred 10 in paragraphs | nnd 2 or change the amtount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right 1o nny insurance policies and proceeds resulting
from damage o the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shull not destroy, damage or substantially
change the Property. allow the Property to deteriorate or commit waste. If this Security Instrument Is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower ncquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails 0 perform the
covenants and agreements contuined in this Security Instrument, or there is o legn) proceeding that may significantly affect
Lender's cights in the Properly (such as a proceeding in bankrupicy, probate, for condemnalion or to enforce laws or
regulalions), then Lender may doand poy for whatever is necessury to protect the value of the Praperty and Lender's rights
in the Property. Lender's nctiens may include paying any sums secured by n lien which has priority over this Security
Instrument, appearing in court, paying reusonable attorneys' fees and entering on the Praperty to make repuirs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any nmounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower nnd Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be pnyable, with interest, upon notice from Lender to Borrower
requesting payment.

+

CTIGLESS
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- My - niew, fixed Interest rute will be equn! 1o the Federsl National Mortgage Assoclation) required net vield as of a
dnte and time of day specified by the Note Holder for (i) if the original term of this Note is grcalcr than 15 vears, 30-year
fixed rote morigages covered by applicable 60-dny mundatory delivery commitments, plus3/B8THS of ane percentage point
{.+623. . M), rounded to the nearest onc-cighth of one percentage point (0.)259), or (i) i the original term of this Note
is 15 years or less, 1S-year fixed rate morigages covered by applicable 60-day mandatory delivery commitments, plus3/8THB
of one percentage point (. » 523 -. %), rounded 10 the nearest one-cighth of one percentage point (0.1259%). If this required
net yiold cannot bo determined because the applicable commitmenis are not avaitable, the Note Holder will determine
my interes) yote by using companable information. My new rate calculaled under Section 5(B) will not be greater than
the Maximum Rate stated in Section 4DD) above,

(C} New Payment Amount and Effective Date

If 1 choose to excrcise the Conversion Option, the Note Holder will determine the amount of the monthiy paymem
that would be sufficient to répay the unpaid principal | am expected to owe on the Conversion Date in full on the maturity
date at my new fixed interest rate in substantially equal ppyments. The result of this calculation will be the new amount
of my:monthly payment. Beginning with:my first monthly payment after the Conversion Date, 1 will pay the new amount
as my monthly payment until. the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Unti! Borruwer exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of sne Property or & Beneficial Intcrest in Borrower. If all or any part of the Property or any interest in
it is sold or vrunsferred (or if a beneficial inicrest in Borrower js sold or transferred and Borrower is not a natural person)
without Lender's pnior written, consent, Lender may, at its option, require immediate payment in full of all sums secured
by thjs Seeurity Instrusierss, However, this option shall not be exercised by Lender if exercise is prohibited by federl taw
as of the date of this Sezurizv-!nsirument. Lender also shall not exercise this option if: {a) Borrower causes (o be submitted
to Lender information requincy by Lender {o cvaluate the intended transfesee as il a new Joan were being mude to the
transferce; and (b) Lender reasoneity determines that Lenders security will not be impaired by the loan assumption and
that the risk of a breach of ahy covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by appiice™e inw, Lender may charge a reasonable fee as s condition o Lender’s consent
to-the loan assumption. Lender may Qly. ~zquire the transferee to sigh an assumption agrsement that is acoeplable 1o
Lender and 1hat obligates the transferee 2o keen all the promises and agreements made in the Note and in this Security
Instrument, Borrower will continue (0 be atiigatsd under the Note and this Security Instrument unfess Lender refeases
Borrower in. writing. ‘

If Lenger exercises 1he aption- 1o require imniezenie payment in full, Lender shall give Borrower notice of acceleration.
The notica-shall provide a period of not less than 30.drys from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Insirument, If Borrower fails to pay (hese sums prior to the expiration
of this period, Lender may invoke any remedies permitted b7 s Security Instrument without further notice or demand
on Borrower. S : :

;v 2.:If Borrower exercises the Conversion Oplion under the con Jitions stated in Section B of this Adjustable Rate Rider,
the amendment o Uniforni Covenant 17 of the Security instrur.en: coniained in Scction Cl above shall then cease to
be in effect, and the provisions of Unifarm Convenant 17 of the Secv/in Instrument shail instead be in effect, as follows:

.. 'Iransfer of the Property or a Beneficial Interest in Borrower, 11 200 or any part of the Property or any interest in
it is sold or transferred (or, if a beneficial interest in Borrower is sold or tnisasierred and Borrower is ot a natural person)
without Lender's prior writlen consent, Lender may. at its option, require immeaiate payment in Tull of all sums secured
by this Security Instrument, Howeves, this pption shall not be excrcised by Lander i excrcise is prohibited by federal law
as of the date of ‘this Security Instrument.,

IT Lender excreises this option, Lender shall give Borrower notice of acceleravion~The notice shall provide a period
of not jess than 30 days fram the date the notice is delivered or mailed within which Bo:rower must pay all sums secured
by this Securily Instrument. If Borrower fnils (o pay (hese sums prior 1o the expiration of this period, Lender may invoke
any remedies permitted by’ this Security Iristrument without Turther notice or demand cn Borrower,

i ‘ ined4 iis){juslablc Rale Rider.

(Seal)

-Bormower

DIANE L. SWETS, BIS WIFE -Borrower




