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MORTGAGE
ég!{ls MORTGAGE (“Sceurity Instrument”) is given on August ”}J%& $1 3.00

19 I"he medtgugor is DAVID A KAPPEL and SANDRA L KAPPEL HIS WIFE

("Borrower"). This Lecurity Instrument is given to First Federal Savings Bank of Indiana

which is organized and existing under the lawsof  Indiana , and whose nddress is
8400 Louisiana, Meirrilliville, IN 46410

- (“Lender').
Borrower owes Lender the princiraisumof ~ Sixty Thousand and No/100 -~——-- .

Pollnrs (UG8 60,000.00  Thisdebi is evidenced by Borrower’s note
clated the sie date as this Secarity [I‘I.:a’!l'ltl'lll,‘lll (“bi{ﬂui"). which provides for monthly payments, with the full debt, it not
paid enrlier, due nidd paynble on AUBUSTes, 720 This Seeurity Instrunient
secures ta Lewder: G the repayment of 1he deprositenced by the Note, with interest, and all renewals, extensions and
modifications; () the payment of ol ather sums, witk’inierest, ndvanced uncler parngraph 7 to proteet the security of this
Security Instrument; and (¢} the performance of Borrgswer's covenants and agreements under this Security Instrument nnd
the Note, For this purpose, Borrower does hereby mortguge, gennt nnd convey 1o Lender the following deseribed property

located in CooK County, llinais:

LOT 6 IN GEORGE KOLDENHOVEN'S 105TH PLACE AMD HIGHLAND DRIVE RESUBDIVISION OF
PRT OF THE NORTHWEST 1/4 OF SECTILON 18, TOWWSHIP 37 NORTH, RANGE 13, EAST OF THE
THIRD PRINLCPAL MERIDIAN, IN COOK COUNTY, ILLZNALS. ACCORDING TO THE PLAT
RECORDED APRIL 21, 1972 AS DOCUMENT NUMBER 21.#75,670,

24-18~106-032

which has the nddress of 6943 W 105TH PLACE WORTH
{Struet) {City}

60482

[2ip Code)

Hiinois ("Property Address™);

ToGETHER WITH all the improvements now or hereafler erected on the property, und ull cusements, rights,
sppurtenances, renls, royulties, minernl, oil and gas rights and profits, water rights and stock und all fixtures now or
herealter o part of the property, Al replacements and ndcditions shall also be covered by this Security fastrument. Allof'the
foregoing is referred toin this Seeurity Instrument as the "Property.”

BORROWER COvENANTS that Borrower is lawfully seised ol the esinte bereby conveyed and has the right o
morigage. griant and convey the Property nnd that the Property is unencumbered, except for enciimbrances of record,
Horrower waernnts and will defend generatly the title 1o the Property against oll clnims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines wniform covenants for nalional use nnd nop-uniform covennnts with
limited variations by jurisdiction 1o constitute o uniform security instrument covering real property,

ILLINOIS—single  Family—FNMA/JFHLMC UNIFORM INSTRUMENT Form 3014 12/83
@M-G {IL} 87041 VMP MORTOAQE FORMS * [3135200-0100 « (BO0I821.7201
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment nnd Inte churges due under the Note.

2. Vumds far Taxes und Tnsurance,  Subjeet to npplicable lnw or to n writlen wajver by Lender, Borrower shaif pay
to Lender on the day monthly payments nre due under the Note, until the Note is poid in full, 0 sum {"Funds") equol 10
one-twelfth of (0) yearly taxes and assessmerds whiclt muy altnin priority over this Sccurity Instrument; (b) yenrly
leasehtold payments or ground rents on the Property, il any: (€} yearly buzard insurance premiums; and (d} yearly
mortguge insurance premiums, if any. These items are called “escrow items." Lender may estimante the Funds due on the
basis of current datu and reasonable estimates of future eserow items,

The Funds shall be held in an institution the deposits or necounts of which are insured or guaranteed by a federa) or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the aceount or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds., Unless an agreement is mnde or applicable lnw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose [or which euch debil to the Funds wus made. The Funds ave pledged as additional security for the sums secured by
this Security Instrument.

If the amount ol the Funds held by Lender, logether with the future monthly payments of Funds payable prior to
the due dates of the eserow ilems, shall exeeed the amount required to puy the eserow itlems when due, the excess shall be,
at Borrower's optian, ¢ither promptly repaid o Borrower or credited to Borrower en monthly payments of Funds. 1f the
atnount of the Fuads held by Lender is not sufficiens (o puy the eserow items when due, Borrower shall pay 1o Lender any
nmount neeeszarizta mnke up the deficiency inone or more payments os required by Lender.

Upon paynrent in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
uny Funds held by Keniter. I under parsgraph 19 the Property is sold or nequired by Lender, Lender shall apply, no nter
than immediately prictdo the sale of the Property or its nequisition by Lender, any Funds held by Lender i the time of
application as & credivagsips the sums secured by this Security Insirument,

3. Applieation of @Cayments,  Unless applicable law provides otherwise, all pnyments received by Lender under
paragraphs 1 and 2 shall be ngplicd: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payablc uader paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Borzower shall pay all tnxes, assessments, charges, fines and impaesitions attributable to the
Property which may attnin priority over this Security Instrument, and leaschold payments or ground rents, i any,
Borrower shall pay these obligations i/ kS munner provided in paragraph 2, orif not paid in that manner, Borrower shull
pay them on time direetly to the person’owed-payment. Borrower shadl pramptly furnish to Lender all notices of smounts
to be paid under this paragraph. If Borrowier makes these payments direetly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Horrower shall promptly discharge any lie:: which has priority over this Seeurity Enstrument unless Borrower: ()
agrees in writing to the payment of the abligation sccured by the Hen in o manaer neceptable to Leader; (b) contests in good
faith the lien by, or defends aguinst enforeement ol e lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enlforeentent of the len or farfeiture of any partof the Property; or (c) seeures from the holder of the lien un
agreement satisfuctary to Lender subordinating the lien 10 this Sccurity Instrument. If Lender determines that uny purt of
the Property is subject to u lien which may attwin priovise over this Sceurity Insteument, Lender muy give Borrower a
notice identilying the lien. Borrower shall saisly the lien or 10ke one or more of the netions set forth above within 10 dnys
of the giving of notice.

5. Huazard Insurance. Horrower shil] keep the improveiariais now existing or hereafter erected on the Property
insured agninst loss by fire, hazards included within the terim "extended #avernge’ and any other hazards for which Lender
requires insurance. This insuranee shall be maintained in the nmouats and for the periods that Lender requires. The
insurnnee carrier providing the insurniee shati be chosen by Borrowsersubjeet to Lender's approval which shall not be
unrensonnhly withhell

All insurance policies and renewals shndl be accepinble to Lender and shoid include o stondurd morigage eluuse.
Lender shall hinve the right (o hold the policies and renewals. If Lender requires; Borrower shall promplly give to Lender
alt reeeipts of paid premiums and renewnl potices, Tn the event of loss, Borrower shuilgive prompt notlee to the insurance
carrier and Lender. Lender may make proof of loss if not mnde proniptly by Borrowed,

Unless Lender and Borrower otherwise ugree in writing, insurnnee proceeds shid! beapplied to restaration or repair
of the Property damaged, il the restoration ar repnir is cconomicnlly fensible and Lender!s sceurity is ot lessened, 1 the
restoration or repnir is not economicnlly feasible or Lender's seeurity would be lessened, v inserance proceeds shall be
applied to the sums secured by this Security Instrument, whether or nat then due, with any Cxeess paid to Borrower. IT
Borrower abandons the Property, or does not answer within 30 days u notiee from Leader thatolielasuranee currier hos
offered to scttle o clnim, then Lender muy collect the insuenitee proceeds. Lender may use the procceds io repair o restore
the Property or to pay sums secured by this Security [nstrument, whether or not then due, The 30-davperiod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any upplicadion of proceeds to principal shidiviot extend or
postpone the due dute of the moathly puyments referved to in purngraphs 1 and 2 or change the amount of the payments, 11
under puragraph 19 the Property is seguired by Lender, Borrower's right o any insuranee policies mnd procewds resulting
from damage to the Property prior to the nequisition shall puss to Lender to the extent of the sums secured by this Sceurity
Instrument immedintely prior to the nequisition.

6, Preservation and Mualnteannce of Property; Leuseholds,  Borrower shall not destroy, damuage or substantinlly
change the Property, nllow the Property to deteriarnte or commil wasie, I this Securlty Instrument is on a lensehold,
Borrawer shill comply with the provisions of the lease, and if Borrower acguires Tee title to the Property, the leasehold nnd
lew title shall not merge unless Lender ngrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage [nsurance, W Borrower [ils (o perform the
cavenanls and agreements comained in this Seeurity Instrament, or there is o legal proceeding that may signitteantly affect
Lender's rights in the Property (such as o proceeding in bunkruptey, probate, for condemnation or to enforee luws or
regulations), then Lender may do and pay for whutever is necessary to proteet the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying qany sumis seeured by a lien which has priority over this Security
[nstrument, appearing in court, paying reasonable attorneys' feea and enlering on the Property to mnke repuirs, Although
Lender may (nke action under this paengraph 7, Lender does nat have to do so.

Any amounis dishursed by Lender under this parageaph 7 shall become additionsf debt of Borrower secured by (his
Security Instrument. Unless Borrower andd Lender agree to othier terms of payment, these nmounts shall bear interest from
the date of disbursement at the Note rde and shall be paynble, with interest, upon nolice from Lender to Horrower
reguesting payment.
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UNOFFICIAL CORY:

ADJUSTABLE RATE RIDER

{1 Year Treasury (ndex—Rate Caps|

THIS ADJUSTABLE RATE RIDER is made this 17 t({ay of AURUBL 19 and is
incorporated into and shall be deemed 1o amend and supplcmcrﬁ he Morignge, YR Br Teust or Security Lﬁéd (the
“Security Instrument™) of the same date given by the undersigned (the “Borrower") 10 seeure Borrawer's Adjustable

Rate Note (the “Nate™) to F ¢ Fed . . ]

e S : irs ® er?t]}wcs‘l‘l':?lﬂﬁ”J%Fm%s?;g)cm%tﬁlmcoveringlhc property described in
t 't 5 | ¢ d :

¢ Sccurity Instrument and located RU oo/ y o5y PLACE, WORTH, IL 60482

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMCUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

Ro bl .
WER MUST PAY AND THE MINIMUM RATE I MUST PAY,

ADDITICNALCOVENANTS,  [n addition to the covenants and agreements made in the Sceurity [nstrument, Borrower
and Lender Turthér covenant and agree as follows;
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides fod ar/initinf interest rnte of .. %, The Nate provides for changes in the interest rate nnd the
monthiy payments, as foilorvs: 7.6250

4, INTEREST RATE AND ?AONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate [ will pay may change on the first day of  July .19 89, and on that day
every 12th month therenfter. Bachdrie on which my interest rate could chunge is called a “*Change Dale”

(B) The Index

Beginning with the first Change Date, iy faterest rate will be based on an Index. The “Index™ is the weekly average
yield on United States Treasury securitics adiusied to n constant maturity of | year, ns made available by the Federal
Reserve Board. The most recent Index figure dvniinle ns of the date 45 dnys before cach Change Date is called Lhe
“Current Index.”

ff the Index is no longer uvailable, the Note Holrer ‘will choose n new index which is based upon comparable
informntion. The Note Holder will give me notice of this chaice.

(C) Calculation of Changes

Beflore each Change Date, the Note Holder will calculade iy new interest rate by adding  Two and

Three-Fourths pereentage points ( 2,7508) to the Current Index. The Note Holder will then round the
result of this addition to the nearest ene-cighth of one percentage poipd 10.125%). Subjeet to the limits stited in Section
4(D) below, this rounded amount will be my acw interes! rate untilthe next Change Date.

The Note Holder will then determine the nmount of the monthly prymeat that would be sufficient 1o repay the
unpnid principul that T st expected to owe at the Change Date in full onthe ravurity date at my new interest rate in
substantially equal payments.  The result of this caleulntion will be the nev” zaum of my monthly payment,

{D) Limits on Intercst Rate Changes
cinterest rate | am required to pay at the first Change Date will not be greater than 9.6250 %orless thun
7. 6250~ Thereafier. my interest rate will never be increased or deereased on uny siagic Change Date by more O
thur two percentage points (2.0%) from the rate of intgcrcst 1 have been paying for Lhe precedivg twelvg months. My G
interest rate will never be greater than 3.6250 , OR LESS THAN 7.6250 _/Eé’ &’J
7

(E) Effective Date of Changes -

My new interest rate will become elfective on cach Change Date, [ will pay the amount of my ney monthly puyment =3
beginning on the first monthly payment date after the Chunge Date unlil the amount of my morithlypavinent changes
again. ~J

{F) Notice of Changes P
The Note Holder will deliver or mail to me o notice of uny changes in my interest rate and the wmount of my monthly
puyment befare the effective dute of any chunge,  The notice will include information required by law to be given me und
also the title and telephone number of n person who will answer any question | iy have regarding the nolice,
B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covennnt 17 of the Security Instrument is amended to rend as loblows: .

Transfer of the Property or a Beneficial Interest in Borrower. 1 uli or any purt of the Property or any interest in it is
sold or transferred (or il n beneficinl interest in Borrower is xold or traasferred wnd Borrower is not a natura) person)
without Lender's prior written cansent, Lender may, at its option, require immediate puyment in full of all sums secured
by this Security Instrument.  However, this option shall not be exereised by Lender il exercise is prohibited by federal lnw
as of the date of this Seeurity Instrument,  Lender nlso shall not exercise this option it (a) Borrower cnuses o be
submitted to Lender information required by Lender to evalunte the imended transferee as if o new lonn were being made
to the transferee; and (b) Lender reasonably determines that Lender's seeurily will nol be impaired by the loan
assumption and thut the risk af o breach of any covenant or ngreement in this Security Instrument s unceeptuble to

Lender, .
To the extent permitted by applicable law, Lender may charge o rensonable fee ns w condition o Lender's consent ta

the tonn assumption.  Lender may alse reguire the transferee (o sign oo assumption agreement that is secepiable o
Lender and that obligates the trunsferee to keep bl the promises and ngreements made in the Note a ad in this Security
{nstrument. Rorrawer will continue o be obiignted under the Note nnd this Security Tnstrument unless Lender relenses
Borrower in writing,

MULTISTATE ADJUSTABLE RATE RIDER-~ARM 5-2—Singin Family—Fannla Mao/Fraddie Mac Uniform Instrument Foem 3111 3/85
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. 17th
Thgs BI-WEEKLY BAYMENT RIDER is made this day of
AUBLS 19 r and is incorporated into and shall be deemed to

’
amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security lInstrument") cf the same date given by the undersigned {(the
"Borrower") to secure Borrower's Promisgory Note (the "Note"} to FIRST
FEDERAL SAVINGS BANK OF INDIANA, {the "Lender") of the sBame date and

cﬂ%ﬂSiE%GE?ﬁ;RﬁSE?ﬁBK&ﬁF?Er%Bﬁﬂzin the Security lnstrument and located at:
(Property Address)

ADDITIONAL COVENANTS. 1In addition to the covenants and agreements
made in the Security Instrument, Borrower and Lender further covenant and
agree as follows:

A. Funds for Taxes and Insurance

Uniform Covenant 2 of the Security Agreement is amendaed to read as
follows:

Funds for Taxes and Insurance. Subject to the applicable law or to a
written wauver by Lender, Borrower shall pay to Lender on the day
bi-weekly payrents are due under the Note, until the Note is paid in full,
a sum ("Funds") . equal to one-twenty-fourth of: (a) yearly taxes and
assessments whicn nay attain priority over this Security Agreement: (h)
yearly leasehold (pavments or ground rents on the Property, if any; (c)
yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. Thesr ltems are called "escrow items." Lender may
estimate the Funds due’on the basis of current data and reasonable
estimates of future escrow items. '

The Funds shall be held in an institution the deposits or accounts of
which are insured or guaranteed by a Federal or State agency {including
Lender if Lender is such an lretitution). Lender shall apply the Funds to
pay the escrow items. Lender nay.not charge for holding and applying the
Funds, analyzing the account or verifying the escrow items, unless Lender
pays Borrower interest on the Funds-and appllicable law permits Lender to
make such a charge. Borrower and lrsrder may agree in writing that
interest shall be paid on the Funds. ‘I'nless an agreement is made or
applicable law requires interest to b¢ wepid, Lender shall not be reguired
to pay Borrower any interest or earnings on the Funds. Lender shall give
to Borrower, without charge, an annual acdounting of the Funds showing
credits and debits to the Funds and the purpove for which each debit to
the Funds was made. The Funds are pledged =8 _additional security for the
sums secured by their Security Instrument.

If the amount of the Funds held by Lender, trjckher with the future
bi-weekly payments of Funds payable prior to the dus dates of the escrow
items, shall exceed the amount required to pay the'escrow items when due,
the excegs shall be, at Borrower's option, either pronptly repaid to
Borrower or credited to Borrower on bl-waeekly paymenti: ~Ff Funde. If the
amount of Funds held by Lender is not sufficient to pay tlie escrow items
when due, Borrower shall pay to lender any amount necessaryv- to make up the
deficiency in one or more payments as reguired by Lender.

Upon payment in full of all sums secured by the Security Instrument,
Lender shall promptly refund to Borrower any Funds held by Lender. If
under Paragraph 19 the property is sold or acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property
or ita acquisition by Lender, any Funds held by Lender at the time of

application as a credit against the sums secured by this Security Q
Instrument. ég
3. PAYMENTS N

A} Time and Place of Payments 3

Y
Borrower will pay principal and interest by making payments every twges
(2) weeks ("Bi~Weekly).




Borrower |w [ 1FwW entl e in ) ugust 26th
130 - Borrdudd NI Ronb" ess| feyhende Pt o it Sher
Borrower has paid all of the principal and interest and any other charges
described below that Borrower may owe under the Note. Borrower's ]
bi-weekly payments will be applied to interest before principal. 1If on

AVIENS 0l , Borrower still owes amounts under the

Note, Borrower wifi pay those amounts in Full on the date, which is called
the ™"maturity date."”

Borrower will make Borrower's bi-weekly payments at 8400 Louisiana,
Box 11110, Merrillville, Indiana 4641l or: a different: place if required by
the holder of the Note. Borrower authorizes Lender to deduct each
bi-weekly payment from Borrower's checking and/or savings account or
accounts maintained with Lender on the payment due date.

B} Amount bf'Bi—Weekly‘Payméﬁts“
Borrower's bi-weekly payment will be in the amount of U.S8. § 280,24
4. BORRCOWER'S RIGHT TO REPAY

Borcower has the right to make payments of principal at any time
before tnny are due. A payment of principal is known as a "prepayment."
When Borcowar makes a prepayment, Borrower will tell the holder of the
Note in wiiting that Borrower 1s doing so.

Borrower mey make a full prepayment or partial prepayments without
paying any prepayment charge. The holder of the Naote will use all of
Borrower's prepuayments to reduce the amount of principal that Borrower
owes under the Kote. If Borrower makes a partial prepayment, there will
be no changes in the du:e date or in the amount of Borrower's bi-weekly
payment unless the hclder of the Note agrees in writing to those changes.

6. BORROWER'S FAILUREITO PAY AS REQUIRED
A} Late Charge for Ovendie Payments

_ If the holder of the Note ha=s not received the full amount of any
bi-weekly payment by the end of calendar days after the
date it 1s due, Borrower will pay o 1late charge to the holder of the
Note. The amount of the charge wilil be ¥ of Borrower's overdue
bi-weekly payment of principal and ii*erest. Borrower will pay this late
charge promptly but only once on each_ late payment.

B) Default

If Borrower does not pay the full amournt of Borrower's bi-weekly
payment on the date it is due, Borraower wili /w= in default.

’

BY SIGHING BELOW, Borrower accepts an .5 Lo the terms and
covenants contained in this Bi-Weekly Pay e’g%igﬁxzﬁ

-

o7 Borrower
DAVID” A KAPPEL £ )

AL, ,7‘{,/,;:1-.,,,@4.(_ (Seal)
e e Borrower
~'SANDRA L .gappEL JXA

{Seal)
Borrower

(SIGN ORIGINAL ONLY)




