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Loan No. 0810329220
MORTGAGE

THIS MORTGAGE (“Sccurity Instrument™)isgivenon JULY 22ND

19 88 Themor.gatoris JAMES S KENNEDY AND PAMELA KENNEDY s o y
HIS WIFE ’ i 600

(“Borrower™). This Sccvaty Instrument s given (0 2 ppnGo MORTGAGE CORPORATION
which is organized and existiig under thelawsof The State of Illinois

200 EAGT CRANT HIGHWAY, MARENGO, IL 60152
Borrower owes Lender the princio S sum of
ONE HUNDRED FPIFTY THOUSANLI 2X7% NO/100

Dollars (U.S-8 150,000.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrumcnt (* Note™), which provides for monthly payments, with the full debt, if not
paid earlier. duc and payableon AUGUST 1Si 2018 This Security Instrument
secures to Lender: (a) the repayment of the debl<videnced by the Note, with interest. and all rencwals, extensions and
modifications; (b) the payment of all other sums, with..pcrest, advanced under paragraph 7 to protect the security of this

Security Instrument: and (c) the perforrnance of Bosres o 's covenants and agreements under this Security Instrument and
the Note. For this purpose. Borrower does hereby mortyage gosnt and convey to Lender the following described property

located in COOK County. Hlinois:

LOT 174 IN PARXVIEW HEIGHTS SUBDIVISIGH, REING A SUBDIVISION IN THE
NORTH EAST /& OF SECTION TOWNSHIP %) KORTH, RANGE 10 EAST OF THE
THIRD ?gmcr AL mmrgx RDING TO TiiP FLAT THEREOF RECORDED APRIL
i2 :Jig7 AS DOCUMENT 2. 3%2 _?ge CERTIFICA® OF CORRECTION RECORDED
JARUARY 2 ég;goss 25 78hok1 AND RZCORDTD MAY 7, 1979 AS
DOCUMENT 24 7,

IN COOK COUNTY, ILLINOIS.

TEI6LESS

g+
1231

gk

which has the address of X%3X TIMBER DRIVE

{Street)

$0007 {“Property Address™);

{Zo Cooe]

flhinoss

TOGETHER WITH all the improvements now or hereafier erected on the property. and all easements. rights.
appurtenances. rents. royalties. mincral. oil and gas rights and profits. wates rights and siock and all Gxtures now or
hercaficr a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregmng 1s referred toan this Secunty Instrument as the “Property.™

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the night to
mortgage. grant and convey the Property and that the Property is unencumbcered. cxcept for encumbrances of record.
Rorrower warrants and will defend generally the titic to the Property against all claims and demands. subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMESNT combines uniform covenanss for national use and non-uniform covenants with
lirmted sananons by junisdiction to constitute a uniform socurity instrument covering real property.

ILLINOIS—S.ngle Farmiy—FNMA/FHLMC UNIFORM INSTRUMENT Foras 3014 12/83
q.llt)tlm‘ VP MIORIGAGE COMES » (JINTBIJI00 « WOMRSII- TIP3
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1. Payment of Principal and [nterest: Prepayment and Late Charges. Borrowmcer «hal! proemptiy pay wben duc
the pnnaipal of and interest on the debt ervsdenced dy the Note and any prepayment and late charges duc under the Nate.

2. Funds for Taxes and Insuraace. Subscct to applicablc law of 10 2 wnitien waiver by Lender. Borrower <hall pay
to Lender on the day monthly payments are due under the Note. unnl the Note 1s pad in full. a2 sum ("Funds™) cqual ¢
onc-twelfth of. (a) yearly taxes and asscraments which may attan pronity over this Secunty Instrumment. (b) ycarly
leaschold payments or ground reats on the Property. if any. (¢) yearly hazard mnsurance peemiums. and (Jd) scarly
morigage insurance premaums. of any. These ttems are called “cwcrom items. ™ Lender may cstimaice the Funds duc on the
basis of current data and reasonablc sstimates of futufc cscrow stems.

The Funds shall be held 1n an instatution the deposits or accounts of which are insured or guarantoed by a federal o
state agency (ncluding Lender of Lender 1s such an institution). Lender shall apply the Funds 1o pay the cscron stems
Lender may not charge for holding and applyving the Funds. analyzing the account or venfying the escrow items. unless
Lender pays Borrower interest on the Funds and apphicable law pernuts Lender to make such a charge. Borrower and
Lender may agree sn wnnng that interest shall be paid on the Funds. Unless an agreement 1s made or apphicable law
requires mnterest to be pasd. Lender shall not be required to pay Bacrower any interest or carmings on the Funds. Lender
shall give to Borrower. wmithout charge, an anaual accounting of the Funds shoning credits and debats to the Funds and the
purposc for which cach debat 1o the Funds was made. The Funds are plodged as addstional secunity for the sums secured by
this Secunty Instrument.

If the amount of the Funds held by Lender. together with the future moathly payments of Funds pavable pnors 1o
the duc dates of the escrow stems, shall cxceed the amount requeed 10 pay the escrow stemss when duc. the cxcess shall be.
at Borrower's option. either promptly repaid to Dorrower or credited te Borroner on monthly payments of Funds. If the
amount of the Frisds held by Lender 1s not sufficient to pay the escrow items when duc, Bosrower shall pay 0 Lender any
amount necossin e make up the deficiency in onc of more payments as roquired by Lender.

Upon paymzan in full of all sums secured by this Secunity instrument. Lender shall promptly refund to Borrower
any Funds heid by Linacr. If under paragraph 19 the Property is sold or acquired by Lender. Lender shall apply. no later
than immediately pncl 15 the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of
application as a credit “gw i the sums secured by this Secunty Instrument.

3. Application of ['ax ments. Unicss applicable law provides otherwise. all payments received by Lender under
paragraphs 1 and 2 shall be apshie - first. 10 late charges due under the Note: second. to prepayment charges due under the
Notc: third. to amounts pavabic ander parazraph 2: fourth. to interest due: and lasi, to principal due.

4. Charges: Liens. Borrcaer <hall pay all taxes, assessments, charges. fines and simpositions attnibutadble o the
Property whch may attam prionts (acr this Secunty Instrument. and leaschold payments or ground rents. if any
Borrower shall pay these obligations 12 a7 manncr provided 1n paragraph 2. or if not pasd 1in that manncr. Borrower shali
pay them on time directly to the person Uwed 2avmeat. Borrower shall promptly furnish 1o Lender all notices of amounts
to be paid under this paragraph. If Borrowdr ma kes these payments directly. Borrower shall promptly furnish to Lender
receaipts evidencing the payments.

Borrower shall promptly discharge any ser. which has pnonity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccus e by the lien in 2 manner accepiabie to Lender: (b) contests in good
faith the hien by. or defends against enforcement of v £-n in. legal proceedings which in the Lender’s opinion operate to
prevent the er.’orcement of the hen or forfeiture of any part of the Property: or (c) secures from the holder of the licn an
agreement satisfactory to Lender subordinating the lien to ¢his Security Instrument. If Lender determines that any part of
the Property 1s subject to a bien which may attain poority. sm»= this Security Instrument. Lender may give Borrower a
notice identfying the hen. Borrower shail satisfy the lien or take sne or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvensc s now existing or hereafter erected on the Property
insured against lows by fire. hazards included within the term “extender’ o -verage™ and any other hazards for which Lender
requires insurance. This incurance shall be maintained 1n the amousts and for the periods that Lender requires. The
insurance carricr providing the :nsurance shall be chosen by Borrowces subject to Lender's approval which shall not be
unrcasonably withheld.

All insurance policies and renewals shall be acceptable to Leader ant sha’s include a standard morigage clause.
Lender shall have the right to hold the policies and rencwals. If Lender requires: P sirower shall promptly give to Lender
all recaipts of pad premiums and rencwal notices. In the event of lass, Borrower saais 2ive prompt notice to the insurance
carner and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling. insurance procecds shail de applied to restoration or repair
of the Property damaged. if the restoration or repair 1s economically feasibic and Lender™s L cuurity is not lessened. If the
restoration or repasr 1s not economically feasible or Lender’s secunity would be lessened, tii¢ inszz=ance proceeds shall be
applied 1o the sums secured by this Security Instrument. whether or not then duc, with any ccess paid to Borrower. If
Borrower abandons the Property. or does not answer within 30 days a notice from Lender that +>¢ flvsirance carnier has
offered to settie 3 claim. then Lender may collect the insurance proceeds. Lender may use the procead’ to repair or restore
the Property or to pay sums secured by this Scecurity Instrument. whether or not then due. The 30-d~y <rniod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal sha fl = ot extend or
postpone the duce date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender. Borrower's right 10 any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Secunity
Instrument immedzatcly prior to the acquisitivn.

6. Preservation and Maintenance of Property; Leasebolds. Borrower shall not destroy. damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Secunity Instrument is on a leaschold.
Borrower shall comply with the provisions of the lease. and if Borrower acquires fee title to the Property. the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Secunity Instrument. or there 1s a legal proceeding that may significantly affect
Lender’s nghts in the Property (such as a proceeding in bankrupicy. probate. for condemnation or to enforce laws or
regulations). then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
1in the Property. Lender’s actions may include paying any sums secured by a lien which has prnionty over this Security
Instrument. appeanng in court. payving reasonable attomeys” fecs and cntening on the Property to make repairs. Although
Lender may take action under this paragraph 7. Lender does not have to do so.

Any amounts disbursed oy Lender under this paragraph 7 shall become additional debt of Borrower secured by thas
Secunty Instrument. Unless Borrower and Lender agree 1o other terms of payment. these amcunts shall bear interest from
the date of disbursement at the Note raic and shall be payvable. with intcrest. upon notice from Lender to Borrower

requesiing payment.
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ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 228D gay of JULY, 1988 .andis
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Sccurity Deec (the
“Security Instrument’’) of the same date given dby the undersigned (the “*Borrower*’) to secure Borrower’s Adjustable

Rate Note (the “*Note™") 10 wARENGO MORTGAGE CORPORATION

‘- (thz“;._cnda") of the same date and covering the property described in the Security lastrument and located at:

P S
KXORX TIMBER DRIVE, ELX GROVE VILLAGE, ILLINCIS 600G7T
fPropern ASdress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TC A FIXED RATE.

ADDITIONAL CriviNANTS. In addition to the covenants and agreements made in the Security Instrument, Borrowzr and
Lender further covenant and agree as follows:

A. ADJUSTABLE R2ATE AND MONTHLY PAYMENT CHANGES
The Note provides [or an initial interest rate of 9.250% . The Note provides {or changes in the adjustable in-

terest rate and the monthly N yments, as follows:

4. ADJUSTABLE INTERES? RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate [ wifl pay may change on the first day of AUGUST, 1993 . and on that day
every goru  month thereafter. Exln/Jdate on which my adjustable interest rate could change is called a ““Change

Date.”*

(B) The index
Beginning with the first Change Date. my o/ justable interest rate will be based on an Index. The “*Index®” is the

weekly average vield on United Siates Treasur) szl urities adjusied to a constant maturity of5  year(s), as made
available by the Federal Reserve Board. The most recent index figure available as of he date 45 days before each
Change Datce is called the **Current Index.”’

If the Index is no longer available, the Note Holder \xill choose a new index which is based upon comparable infor-
mation. The Note Holder will give me notice of this choice.

(C) Caiculation of Changes .
Date, the Note Holder will calculate my nev’irzisrest rate by adding TWO AND THREE QUARTERS

Before cach Chan(e
PERCENDAGE FODTS ( 2.T50%) 10 the Current Index. The Note Hoidzr will then round the result of this addition to
the nearest onc-cighth of onc percentage point (0.125%). Subject to ine lim?.: stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the moathly paymeai? <hzt would be sufficient to repay the un-
paid principal that I am cxpected to owe at the Change Date in full on the mo.urity date at my new interest rate in
substantially equal payments. The resule of this calculation will be the new amoun” of iny monthly payment.

(D) Limits on lnterest Rate Changes
he interest rate } am required to pay at the first Change Date will not be greater ilan _12.250% or less than

-250% . Thercafter. my interest rate will never be increased or decreased on any iingl: Change Date by more
than TFFEE CERCENTAGE FOINTS ( 3.000K)  from the rate of interest [ have been paying fos <. preceding
months. My interest rate will never be greater than  15.250% | which is called the **Maximar: Pate."

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new munthly payment

beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of

my monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question 1 may have regarding the

notice.

TEI6LNRS

B. FIXED INTEREST RATE OPTION
‘The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a

fixed interest rate, as follows:

S. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate
I have a Conversion Option which [ can exercise unless | am in default or this Section S(A) will not permit me to do

so. The “*Conversion Option"" is my option to convert the interest rate | am required to pay by this Note from an ad-
justable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.
The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on

AUGUST 1ST, 1989 AND ENDING ON AUGUST 1ST, 1993
Each date on which my adjustable interest rate can convert to the new fixed rate is calied the ‘*Converssion Date.”’




UNOFFICIAL COPY

If 1 want 1o exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are that: (i) | musi
give the Note Holder notice that | want to do so; (ii) on the Conversion Date, I must not be in default under the Note or
the Security Instrument; (iii) by a date specified by the Note Holder, 1 must pay the Note Holder a conversion fee of

us.s 250.00
and (iv) 1 must sign and give the Note Holder any documents the Note Holder requires to effect the conversion.

(B) Caiculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Home Loan Morigage Corporation’s required net yield as of a
date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus three-cighths of one percen-
tage point (0.375%e), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by
applicadble 60-day mandatory delivery commitments, plus three-cighths of one percentage point (0.375%). if this
required net yield cannot be detesrmined because the applicable commitments are not available, the Noie Holder will
determine my interest rate by using comparable information. My new rate calculated under this Section S(B) will not be
greater than the Maximum Rate stated in Section 4(D) above.

(C) New Paymrut Amount and Effective Date

If I choose to oxe cise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be suffic;int to repay the unpaid principal | am ¢xpected to owe on the Conversion Date in full on the
maturity date at my ns & ‘ixed interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthi;> puyment. Beginning with my first monthly payment after the Conversion Date, 1 will pay the
new amount as my mon.t.Iv' r2vment until the maturity date.

C. TRANSFER OF THE PRUPZ.RTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises th: Conversion Option under the conditions stated in Section B of this Adjustable Rate

Rider, Uniform Covenant 17 of ine Serrity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written conseat, Lender may, at its option, require immediate pavment in full of all sums secured
by this Security Instrument. However, this optica shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument. Lensier also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender .o <valuate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines thai Lender's security will not be impaired by the loan assump-
tion and that the risk of a breach of any covenant or agree men. in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may chz g’ a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender may also require the transferee to <izp-an assumption agreement that is acceptable to Len-
der and that obligates the transferee 10 keep all the promises and‘agre~ments made in the Note and in this Security In-
strument. Borrower will continue 10 be obligated under the Note a«d this Security Instrument unless Lender releases

Borrower in writing.

If Lender exercises the option 10 require immediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days from the daic  qv notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrewr. {zils to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Securit; las'rument without further notice
or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section' B of this Adjustablc Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Scctior C1 above shafl then
cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument sha’i ir.:tcad be in effect, as
foliows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property o1 ary interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by iederal law
as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrowes accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

WJKM

JAMES S KENNEDY

3-1-88-1M
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