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MORTGAGE

e SE
THIS MORTGAGE made this -0t day of July J98E |ty
LASALLE NATIONAL BANK, as successor Trustee o Exchange National Bank of Chicago,
not personaily but solely as Trustee under Trus:t Agreemen: dated October 6, 1935
and known as Trus:t No. 10~30568-09

(herein, whethe: one o7 more, and if more than onc jountly and severally, called the “Mortgagor™) whose address 13
135 Soutii LaSalle Stree:

Chicago, Tilinois 60630
Attention- wend Trust Depariment

10 CENTURY LIFE OF /MIRICA, an lowa corporation

(herein, together witk its successoss and assipas. ipcluding each and eveny from time 10 e holder of the Nose
bereinafier teferred 10, calied the “Mongagee™). '« nose address 15

c/o0 Mid-Noreh Financial Services, Inc.
203 West Wacker Drive, Suite 202
~o~ ~(l .
Chicago, Illinois 60606 RN

o,
i

Attention: Stacy B. Ballard AL ;
38 Al 227 PN 12 25 68379682

WHEREAS. the Mongpagor has. concurrently herewith. eaecuted ans Zebrvered to the Monigages. the
Morgagor's instaliment note (heremn calied the “Note™) dated the date hereol, 2 b pracipal sum of

POUR MILLION FIVE HUNDRED THOUSAND AND NO/100 DOLLARS ($41,500.000.00)
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beanng interest a1 the rate spenfied therein, due in instaliments and 1n any cvent on
September 1, 2038 (the "Maturity Date”)

pavadle to the order of the Morigagee, and otherwise in the form of Note attached bereto as [xlibat A and
incorporated herein and made a pant hereof by this refecence wiik the same effect as if set forth at length; and

WHEREAS. the indebiedness evidenzed by the Note, incloding the principal thereof and interest and premium.
if any, thereon. and any extensions and renewals thereof, in whoic of in part. and any and all other sums which
may be at any time due or owing Of required 10 be paid as herein or in Note provided, are hesein called the
“Indediedness Heredy Secured.™

Z896LESS

NOW, THEREFORE, THIS MORTGAGE WITNESSETH:

That to secure the payment of the principal of and intesest and premium, if uny. on the Note according to
its 1enor and efest and to secure the payment of all other Indebiedness Heteby Secured and the performance and
observance of all the coverants, provisions and agreements herein and in the Note contained (whether or not the
Mongagor is personally liabie for such payment. performance and obsenvance) and in consideration of the premises
and Ten Dollars (510) in hand pad by the Morigagee to th: Mortgagor, and for other good and valuable
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considerations. the recaipt and suffiziensy of all of which 1s hesedy acknowledged by the Mongagor. the Mortgagor
does hereby GRANT, RELEASE. REMISE, ALIEN, MORTGAGE and CONVEY unto the Mortgagee all and
sundn nghts, wntesests and propenty hereinafier desznbed (all herein together calied the “Premises™):

(a) Al of the real estzie (herein called the “Real Estate™) described in Exhidt B attached i\:rc:o and made
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» parnt hereo!,

Al buildings and other improvements now or at any tine hereafter constructed or erected upon o located
at the Rea! Estate. together with and including. but not himited 10. all fixtures, equipment. machinery.
apphances and other artscies and aitachments now or hereafier formung parnt of, attached 10 of incorporaied
in any such buildings or improvements (al! heren generaliy called the “Improvements™),

All privileges. reservations. allowances. herediiaments. tenements and appurtenances now of hereafier
belonping of pertasnung to the Real Estate or Improvements,

Al iezschold estates, right, title and interest of Mosigagor in any and all leases, subleases, arrangements
o7 agreements relating 10 the use and occupancy of the Real Estate and improvements o: any porion
thereol, =i or hereafter existing of entered into (al! herein generally called “Leases™). together with ail
cash or secury deposits. advance rentals and other deposits or payments of umilar nature given in

coanccuon wiih way Leases;

All rents. issves, po4is, rovalties, incoms, avails and other benefits now o7 hereafter denved lrom the
Rea! Estate and Improren ents. under Leases or otherwise (all hesein genenally calied “Rents™). subect
1o the nght. power and anihonty given 10 the Mosigagor in the Assignment heranalies referzed 10, t0
coliczt and apply the rents,

All nghe, ntle and interest of Maripzcor in and to all options 10 purshase or Jease the Reai Estate of
Impronements. of any poruon thereafo: interes: theren, of any other nghis, wnlesests oF greates esiales
in the nphts and properues compasing the Preses, now owned of herealfier acquized by Morigago::

Any inieresis. esiates of other clasms, both in low and in equity, which Morigagor now has or may hereafter
acquire 1n the Real Estate and Improsements-or other nights, interests oF properues compasing the
Premsses now owned or hereafter azquired;

All nghe. titie and intezest of Mortgapor now owned or arcexfier acquired in and to (1) any land or vaulis
iving within the nghi-of-way of any street or aliey. opcn 0F propwed. adjoizing the Real Estate. (i) any
and all alievs, sidewalis, sirips and gores of iand adiacent 10 &r vrid in coanestion witk the Real Estate
and Imptorements. (m) any and all nghis and interests of every rame of nature forming par: of or used
10 coanection witk the Real Estate and/or the operanon and mainicaanie of the Improvements. (v all
casemeais, nphis-of-way and nphis wsed in coanestion witk the Real Estaie oo Improvemienis of as ameans
of azzess thereio, and (v) all water nghts and shases of siock evidenning O same,

All nght, title and interest of Mortgago: in and 10 all tangile persona! propent) Peccir calied “Persenal
Property™). ouned by Mongagos and now or at any time hereafter Jocated in. ot £2 21 the Real Estate
or Improvements or used of useful in conaccuion therewith, including. but not hmited to:

() all furmiture, furnishings and equipment fumished by Mortgagor to tenants of the Real Estate or
improvements;

(xi) al! building matenals and equipment located upon the Real Esiate and intended 10 be incorporated
in the Improvements now of hereafier 10 be construcied thereon, wheihes of not yet sncorporated
in such Improsements;

(i) all machines, machinery, Extures. apparatus, equipment or articles used i supplying heanag. gas.
elecinaty. air-condinomng. water, hght, power, spankler protection, waste tenoval. refriperation
and sentilation, and all fire spninkiers, alanm sysiems, elestronss monitonsg equiMent anc derices;

(v) all window or structural cleaning rigs, maintenance equipmen: and equipment relauxng 10 eaclesion
of vermin or insects and remonal of dusy, refluse or garbage;

(v) all lobtw and other indoor and outdoor fumniture, including tables, chairs. plantess. desis, sofas.
sheives, dockers and cabinets. wall beds, wall safes, and othes fumnishings:

2
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Obzain and maintain any and all licenses, permits and certificates from
the State of Illinois and other applicable govermmental or quasi
governzmental agencies to permit the operation of the Preaises as a 290
bed long term. skilled care nursing home having a "Four-S:ar QUIP"
rating.

Obtain and maintain eligibility to participate fully in the Medicaid and
Medicare reisburseaent progranss:

Cause the Premises at all times to be operated in coapliance vith all
Federal, state, local and municipal lavs, statutes, ordinances. rules

and¢ regulations.
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liens herein required 1o be pasd by Mortgagor, of ckanping ™ any u\)lhe lau;'relati}n; 15) lhe fauuor of monigages
or dehis secured by mortgages or the interest of the Morzgages 1z the Premises o the manner of collecion of Tares,
sc as 10 affect this Morigage o the Indebiedness Herety Sezured or the holder thereo!f. then. and 1n amy such event,
the Mor:gagor upon demand by the Morigagee. will pay such Taaes. or ramburse the Mortgagee therefo:. and
() nothing in this Section 3 contained shall require the Morigagor 10 pay any income. franchise or easise lax imposed
upor the Mongagee. excepting only suck whizh may be bevied against such income eapressiy as and for 3 speaific
substitute for Taaes on the Premises. and then only 1t an amount computed as 1f the Mortgagee denved no inome
from any source other than s anterest hereunder.

4. lasurance Coverage. iz Morigapor will insure and heep insured the Premises and cach and every pant and

parcel thereof against suck ponis and hazards as the Morigagee may from time 10 ime require, and in 3Ry even:
including:

(3) Insuran:ze agains: oss to«ne Improrements caused by fire. hightmng and nsks covered by the se-calied

~ali penis™ endorsement and suck other nisks as the Moripagee may reasonably sequire. 1n amounts (St

in RO even: loss than the imial satid principal amoun of the Noie) equal to she full replazement value
of the Improsements. plus the cost ¢ d bns removal. with fuli repiacement cos: endorsemen: and “agreed

amoun:” endonsemen:;

(b) Comprehensive gencral pubhic hadchty mnsitance agw-sx bodih injuny and propenty damape 1k any way
ansiag in conncstion with the Premises with (s hmats as the Mospaper may reasocadiy require and
it any even: not less than §3,000.000 sangie huml cinzrape:

2} Ren: and renia! valus msusance (07, 31 the discreidon 7 lJonpages. busiaess In1eITuplion nscranie) it
amotals sulicient 10 pay dunng any penod of up lokceis2at 1n which the Improvements =2y be

4 .

six (6)
‘ moashs | damaged or destroved (3) all projecied annuai rents denved! from the Premuses. and an all amosazs
—— (nzivding. but not hauzed to, all tanes, assessmcals, ulihly CB2izsi, OPEraUNE €Aenses and Insurance

premiums) requiced heran 10 be pasd by the Morigago: o7 by tenan; of the Premues:

(&) Broad form boiler and machinery insuranse on all equipmen: and obsects customanly covered by such
insuranze (1f any thereo! are located at the Premuses). pronding for fuli vepar.aad replacement cost
coverage. and other insusance of the type and in amounts as the Monigagee may 7asanadiy sequire. bt
in any even: not less than that customaniy carned by persons OwmNE OF OPETaLT g AT PrOPErines:

(¢) Dunng the maing of any alierations or improsemesnts 10 the Premases (1) insuzance corening ciaims based
on the owner's coatingent hability not covered by the insurance provided in subsecthion &) above. and
(1) Workmen's Compensation insurance corenag all persons engaged 1 makung such ak:ecations of
improrements;

() Federal Flood Insuzance in the mazimum obtainable amount up to the amount of the Indebiedness Hereby
Secured evidenced by the Note. of the Premises is ie 3 “100d plasn area™ as defined by the Federal Insutance
Admunistration purstant to the Federal Flood Disaster Protection Act of 1573, as amended;

(§) If any part of the Premises is now o heseafier used for the sale or dispensing of beer, wine. spnis of
any other sicohoh: berverages, so-calied “dram shop™ or “inkeeper's habibiy ™ insurance against clams
or Hadiity anising dizectly or indizectly 10 persons of property on account of such saie of dispensing of
beez, wine, spints or other alcoboisc beverages. insluding in such coverage loss of means of suppor. all
in amounts as may be required by law or a3 the Morigagee may specify. but in no event less thar: §3.000.000
singic haut coverage,

896,088
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and Mcrigagor shali at 1ts own eapense furnish such insurance apprasaly 2s may be required by mongagee from
nme 1o me (and in any even: not less often than once every & years) 10 asceniam she full seplazement cost of the

Imarovements for the purposes of Subsezuion (3) above.

S. lasurance Policies. All pohcics of insurance 10 be maintained and provaded as required by Section < hereo! shali
(a) Be in forms. compames and amounts reasonably satisfaciory 1o Morngagee. and all pohcies of casualiy
insurance shall have attached thereto mortgagee clauses of endorsemesnis in favor of and with ices pavabic

10 Mortgagee.
() Ccata endorsements thar no act or neghgence of the insured or any accupant and RE OCCUPANSY OF ULe
of the Przmuses for purpses more hazardous than permitted by the terms of the pohaes wali afizy the

vahdiey oo esforceadiinty of such pohicies as aganst Mornigagee,
(2} Be wntten in amounrs sufficient 1c prevent Mongagor from becorming a coansurer; and
(di Provide for thiriy {20) dayvs’ pnor watten noiice of cancellation 10 Mongagee:
and Morigapor will deliner-2ii pokicies. including addmoral and reeewal policies. 10 Morngapee, and 1a case of
insurance policies ahout 10 eapire the Mongagor will deliver renewal policies not less than thiny (30) éays pnor
1o the respestive dates of expranon’

6. Deposits for Taxes and Insursnce Premiums. In orde: 10 assure the psyment of Taxes and insurance premicms
paradie with respest 1o the Premises as and when the same shali become o2.e and pavadie:

(2) The Mortgagor shall dzpont with the Mornigagee on the first day ¢f cuch and eveny ronth. commenaing
with the daie the first pavmen: of interest and/or pnnaipal and insirest skall become due on the
Indebtedness Hereby Secured. an amount egual to:

(1) One-Twelfth (1/12) of the Tares neat 10 become due upon the Premisss. provnded that, in the case
of the first such deposit. there shall be deposited in addition. an amoun: as esnmated by Moripagee
which. when added 1o monihly deposits 10 be made theseafier as provided fo: lecein. shall assure
10 Morgapse’s satsfaztion that there will be sufbcient funds on deposit to pay Tzaet as they come
dus, plus

() One-Tweltk (1/12) of the annua! premiums on each pohicy of insuranze uposn the Premises: providad
that. with the fizst such deposat these shall be depossied 1n addition. an amount equal 10 oae-twelith
(1712) of suzh annual msurance premiurms multiplied by the number of mon:hs elapsed beiweesn the
daie premiums on each policy were last paid 10 and including the date of deposit;

provided that the amount of such deposits (hesein peacsaliy called “Tax and Insurance Deposits™) shal!

be based upon Morigagee’s reasonadle esimate as to the amount of Taxes and premiums of 1asurance

next to be pavadie;

(b) The agprepate of the monthly Tax and Insurance Deposits, together with montkly pavments of interest
and/or pniazipal and interest pavadie on the Note, shall de paid in 3 single payment eack moath. 10 he
applied to the foliow:ing items in the order stated:

(i) Taxes and insuranze premiums;
(i) Indediedness Hereby Secured other than pnnzipal and interest on the Note,

6
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(1v) Amorzanon of the pnncipal balance of the Note.

() The Monigagee wall. out of the Tax and Insurance Deposits. upon the presentation 1o the Mongagee ™y
the Morigago: of the balls thesefor. pay the insurance premiums and Tares or will, upon presenianon of
receipied bulls therefor. samburse the Montpagor for such pavments made by the Monpagor. provided
tRat (1) of the 1ozl Tax and Insurance Dzposits on hang shall not he sufinien 10 pay ali of the Taxes
and insuranse premisms whea the same skali bezome due. then the Mortgagor shall pay to the Morigagee
on demand any amount necessans 10 make up the debaency, and (n) of the 10:a! of such Deposats exceed
the amount requized 1o pay the Tanes and insurance premums, such eacess shall be crediied on subsequent

parments 10 be made for such ems,

(@) Inthe event of 3 defaili in any of the provisions contained ia this Morigage of in the Note, the Moripages
ma, a1 1ty 0pnon, withou! being required so 1o do. apply any Tax and Insurance Deposits on hand on
an of the Indedhiedness Heredy Sezured. in such order and manner as the Mortgagee may elei. and in
such case the Monigagor will replenish any Tax and Insurance Deponits so apphed within § days afies
Monzagee's demand. provided that when the Indebiedness Hereby Secured has been fully pasd, then any
remaining Tax and Insurance Deponits shall be pad 10 the Mongagor:

(¢) All Tax =22 lasurance Deposits are herew pledped as additional secunity for the Indedtedness Heren
Sezured, and stall be Eeld in trust to be srrevocabdly applied for the purposes for which made as here:n
provaded. and si2%i not be subyest to the direction or control of the Mornigagor,

() Nownhsianding anyibing tothe contrany herain contained. the Mongagee shall not be habdic for any fatiure
10 apph 10 the paymentof TVanes and insuranze preminms any amourts deposited as Tax and Insurance
Dmx*s ualess the Mornigagrd, vwhile no default exss:s hereunder. and within a seasonadle ume pnos 1o

12 due date. shali have request~d the Montgagee in wniting to make apphication of such Depostis o kand
10 xh- pavmer: of the particular Turnas of insurance premiums for the payment of which suck Depesits
were made, azzomzanied by the bivisterefor;

(&) Al Tax 228 Insurance Deposits in the hauds of Morigagee shali be heid without allowance of inizrest
and need 8ot be hept separale and apast buiiray be commingied with any funds of the Mongages until

apphed in accordance with the provisions hereus

7. Proceeds of Insurance. The Morigagor will give the Moripagee promp: notice of any dz:mée to or destruction
of the Premuses. and.

(2) In case of loss conered by pohcies of insuranze, the Mongagec fur after eatny of decree of foreclosure.
the purchass: at the foreciosure sale or decsee creditor. as the cost may be) 1s heredy authonzed at its
opuion exther (1) 10 seitie and adjust any claim under such pohicies witht the consent of the Morigagor,
or (11) aliow the Morgagor to apree with the insurance company Or £013paies on the amount 1o be paid
upon the loss. provided that the Mortgagor may itself adjus: bosses agpicgavag not in eacess of Five
Thousand Doilars (££.000). provided furthes that in any case the Morigagee shall, ar ¢ +s hereby authorized
10, colizzt and recespt for any such insurance proceeds: and the expenses incurred Fy the Mongagse in
the adjusimen: and coliection of insurance proceeds shall be so much additional luccusedness Hereby
Secured, and shall be reimbursed to the Monigagee upon demand,;

(®) In the even: of any insured damage 10 or desiruction of the Premises or any pant theniof (herein called
an “Insured Casuaky™) and if, in the reasonable judgment of the Morigages, the Premises can be restored
poios to Loan matunty. to an architectural and ezonomic unit of the same charazter and not Jess valuable
than the same was pnor 1o the Insured Casualty, ané adequately secunng the ouistanding balance of the
Indebedness Hereby Secured, and the insurers do not deny habiklity 10 the insuseds, thes, if none of the
Leases aze subject 10 termination on account of such casualty and of no Event of Default as berernafier
defined shall have oscurred and be then cont:nuing. and if these was no ever: of defaul:, whether continuing
oc not, at the hime of occurrence of damage or destruction which resulted in said loss, the proceeds of

insuranse shall be applied 1o reimburse the Monigagos for the cost of resioring. repainag, replasiag or

rebuilding (herein generally calied “Restoning™) the Premises or any part theseof subiect to Insured

Casualty, as provided for in Section § hereof:
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{. 1n the seasomadic judpmen: of Marigages. the Premises canno: be resiored 1o an archisesiural and
economis tni! &« pronaded for an Sutnseslion (11 abon e thes a2 any time from and aftes the Insured Casuals,
upan thirty (30) Says” wntien nouce 10 Martgagor. Morigapee may declaze the entire balance of the
Inachiedness Hereds Secused 1o be. and at the eaxpmzatian of sush thurty (33 day penind the Iadededasts
Hezedy Scoured shall be and become. wnmediately due and paradic,

Excep: as pronaded for in Subsecnion (d) of this Section ©. Morigapee shali apphy the procreds of insszanie
G(acivding amounts mor requared for Restonnp efiecicd an accordance waith Subeeltsoe () ahowves
consequen: upan any Insured Casualnn upon the Indehiedness Herely Secured. in such oeder of manasr
as the Mongagee may eicct, provided 1ha: ac premium o pemalty shall be pavalNe in comnettion wtk
any prepasment of the Indebicdness Heredy Sccured made ot of snsutance procecds as aforesand.

In the even? that proceeds of tnsuzance. 1f any. skall be made availadle te the Morzgago: for the Resion=;
of the Premunes. Mompagor hereby covenants 10 Restose the same 1o be of 2t jeas: equal vaive and of
substant:aliy the same characier as pnor 10 such damage of destrucnion. ali to be effected 1z acoordance
wiin 2 ians and specthicanons 10 be fisst submatied 10 and approved by the Monigapee.

Am pocubn of insuzance proceeds remaning afier pavment in full of the Indediedness Herebn Secu-ed
shal! be pad 1o Monigagor 02 as ordeed n 2 count of comperent yarmdiznon,

No interest shad e pavable by Morngapee on azioun: of any insurance proceeds a1 amy ime heid by
Moripages.

Nothing contamned in this Mortpage shall create anmy responsabil:ty or haMiy upor the Masipagee 1042)
collest amy proceeds of a3y pohinies of insurance, or (u) Restore amy portion of the Premnses damaged
or desirored throuph any carse.

8. Condemnation. The Mortgagor will giv: Mostgapes prompt nouice of any proceedings. instiiuied or threaieacs,
seelung condemzanon 0r ikang by eminent Joririn of any bie process (heran genenaily caliel 2 “Taurz™). of
all or any pan of the Premuses, incivding damag s to grade, and:

(a)

®)

«)

(@)

(¢)

)

(s)

Mongagpor hereby assigns, transfers and sots oner unto Mosigagee the entize proceeds of any Awaré
consequent upon any Taking:
I, in the reasonabie yudpment of the Morigapee. tar Tremses can be resiored 10 an archuiesiusal and
economuz uni: of the same charaster and not jess valoyir than the Premsses pno: to such Taiing and
adequately sezunap the outstanding balancs of the Iadzuiednsss Hereby Secured. then of no Even: of
Defaulki. as hereinafier 6efined. shall have ocsursed and be ther continuing. the Awasrd shall be apphied
to ramburse Mortgapor for the cost of Resionag the posion of tbe Poemises remaiming alter suzh Taweng.
as provided for in Seztion  hereof,
£, 1 the reasonabie Judpmen: of Morsgages. the Premnes cannot be testeced 10 an archatestural and
economic unit as provided for in Subsection: (B) abore. then at any time free and afier the Taking. vpon
thirty (30) d2vs" wniten nouce to Mortpagor. Morpagee may declare the entire bilani e 0of the indediedness
Hereby Sezured 10 be, and a: the eaprration of susk thunty (30) day peniod the Indesia®ari Hezeby Secured
shall be and become. immediately due and pavadle;
Except a3 provided for in Subsection (b) of thw Section 8, Monigagee shali apply any Avar) (inciuding
the amount not required for Restozanon effected in azcordance with Subsection (b) above) upos the
Indebtedness Hereby Secured in such order or manner as the Mongagee may elest; provided that no
premium or penalty shall be pavadle in connection with any prepayment of the Indebiedness Hereby
Sezured made out of any Awa:d as aforesad,
In the event that any Awazd shall be made availadle 1o the Mostgagor for Resionng the poriion of the
Premises semaning after a Taking, Mortgagor heredy covenants to Restore the rematning portion of the
Premises 10 be of at least equal value and of substantially the same character as pnor to suck Taking.
all to be eff=c1ed in accordance with plans and specifications 10 be irst submitied 1o and approved by the
Morngagee;
Any portion of ary Award remaining after payment in full of the Indebiedness Hereby Secured shall be
paid to Morigagor or as ordered by a cour: of competent yunsdiction;
No inicrest shall be pavadle by Mortgagee on account of any Award at any time held by Monigagee,
except 1T the extent that Morigagee, at FMorigagee's sole option, elects to oepesit any such
Rward in an interest-dearing accourt.
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9. Disbursement of lasurance Proceeds and Condemastion Awards. In the event the Mongagor 1s enntled 10
rambussement out of insurance proceeds or any Award held by the Mornigagee, suck procesds shall be érsbursed
from time to ime upan the Mortgagee being furmished wath sausfacion evidence of the estimated cost of zomplenion
of the Restonng. witk funds (o7 assurances saisfacion 10 the Mortgagee that such funds are avariabie) sulficrent
i addion 10 the proceeds of wmsurance or Award. 1o compleie the proposed Restoning. and with suck architect’s
cerufizates, waners of hen, contrazior’s swomn statements and such other evidence of costs and payvments as the
Mortgagee may reasonably require and approve. and the Mongages may. in any event, require that all plans and
speaifications for such Restonng be submutied 10 and approved by the Morigagee pnot 1o commensement of work.;
and in eack case

(a) No payment made pnor 10 the final complenon of the Resioning shall exceed ninety percent (90%) of
ths va'ue of the worl performed from time 10 me;

{b) Funds (th.z thar proceeds of insurance or the Award shali be disbursed prior 10 disbursemen: of such
proceeds. a0’

{c) Atall imes the urdrbursed balanze of such proceeds rema:mng in the hands of the Mortgages. 1opether
wath funds deposiizd 102 the purpose or wrevocadly commitied to the sausfaction of e Mongagee by
or o dbehalf of the Molipapss for the purpose. shall be at least sufinient an the reasonadic judement of
the Morigagee (o pas for iae ¢23: of compienon of the Restonng. free and clear of all iees or slawms for

hen

10. Stamp Tax. If, by the iaws of the Unud Srutes of Amenca, or of any siate having junmsdicuon over the
Mortgags:, any tax is due 02 becomes due in tesiest of the issuance of the Note. the Mongagor shall pay suzh

tax in the manner required by such law.

11. Prepayment Privilege. At such time as the Morigapor 15044 in defanli under the terms of the Note. or under
the terms of this Mortgage. the Monipagor shail have the priviicgs of makiap prepayments on the pnn..pa. of the
Note (1n addiior: 10 the reguired pavments thereunde:) in accordizice with the terms and coadit:ons, ¥ any. set
forth 1 the Note. but not otherwise.

12. Effect of Extensions of Time, Amendments on Junior Licns and Others. Mo 220¢ covenants and agrees that:

(@) I the pavment of the Indediedness Hezeby Secured. or any part thereol, be <xtended or vaned, o7 if any
pan of the secunty be reicased, ali persons aow or a: any time hereafier habic ther2ine, o intezetied i
the Premuses. shall be held 10 asseat 10 such exiensson. vanation of release. and ther Faxkey. if amy. and
the hen and all provisions heseof shall continue ie full force and effect; the ngh: of rorousse agaias: ali
suzk persons being expressly reserved by the Mosigagee, notwithsianding any such exteriuo:. vanaton
of release;

(®) Any pesson, firm or corporation taking 8 Junior mongage 07 othes hen upoc the Prezuses oc any interest
theran, shall take the said hen subsect to the nghts of the Mosigagee betein 10 amend. mocafy and
suppicment this Morgage, the Note and the Assipamen: 303-Consirusiion-Losn-Agioement hereinalier
teferred te. and 10 vary the rate of inierest and the methed of computing the same. and 10 1mpose addinonal
fees and other chazges, and 10 extend the matunty of the Indebiedness Heredy Secured. in eazh and eveny
case without obtasning the conseat of the holder of such junior her and withou: the ben of ths Morigage
losing its pnonty over the nghts of any such jumor hen;

(¢) Nothuag in this Seztion contained shall be construed as waiving any provision of Seczion 17 hereo! which
provides, among other things, that it shall constitute an Event of Defaclt if the Premises be sold. converved
or encumbered.
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13. Effect of Changes in Tax Laws. In the event of the enazimen: aftes the date hereof by any lepislative authonn
having junsdichion of the Premises of any law deducung from the value of land for the purposes of :axation. any
ben thereon, or imposing upen the Mongagee the pavment of the whoie or any part of the taxes or assessments
or charges or hens herein required 10 be pasd by the Mongagor. or chanping 1n any way the laws reiaung 10 the
taxaton of morigages or dedis secused by monigages or the Mongagee's interest in the Premises. of the methad
of collecung waaes. so as 10 affest this Mortgage o the Indebiedness Heredy Secured. or the hoider therect, thex,
and 12 any such event. the Monigagor. upon demand by the Mortgagee. shall pay such 12aes or assessments. or
ramburse the Mortg.gee therefor. proswded that if in the opinson of counsel for the Moripagee the paymen: by
Morigagor of any such taxes or assessments shal! be unfawtul, then the Monigagee may. by nouice 10 the Mongagosr.
declare the enlite principal balanze of the Indebiedness Hereby Secured and all accrued interest (o be due and paradie
on a date specified 1r: suck notice. not less than 180 days after the date of such notize. and the Indebiedness Hezeby
Secured and i1l accrued interest shall then be due and payabdie without premium or penalty on the date so speaified
in such notce.
14. Mortgrgee s Performance of Mortgagor's Obligations. In case of default therein, the Morigagee enther dbefore
or after accelerznon of the Indedbiedness Hereby Secured o the foreslosure of the hen hereo!, and dunng the penod
of redemption. if 2.3, may. dut shall not be required 10. make any pavmeat or perform: any act herein-oe-sn-the
~Conmtruction-Loe A seement-heremslior—selarsed 6. whick 15 required of the Morigagos (whethe: or no: the
Mostpagor 15 personativ' babdle therefor) 1n any form and manner deemed expedient 1o the Monigagee. and i
connecion therewith.

(@) The Mortgages may. bet shall not be requiced to. make full or pantial pavments of pnncipal or interes:
on pnor enzumbrances.  2av, and purchase, ducharge. compromuse or s=ttie any tax liez or other pnor
liea or tile or cla:m thereof, & sedeem (som any 1ax sale or forfature affecting the Premuses. or conics:
ary 1ax or asssssment;

(b) Morgagee may. but shali nc: be requured 1o, complete construction, furnishing and equippang of the
Improvements upon the Premises and scal, operate and manage the Premises and suck Improvements

nd pay operating costs and eapenses. inclvainy management fees, of every kind and nature in connection
therewxth, so tha: the Premuses and Impronements shall be operational and usabic for thar intended

purposes,

(€) Alimonies paid for any of the purposes heresn avthor.2o] o7 authorized v any other instrumen: evdenting
or secunng the indedtecéaess Hereby Secured. and ali ripinses paud or incurred in conneson therewsth,
includiag attomer’s fess and any other momies advanccs by the Mortgagee o profect the Premises and
the hen hereo!, or 10 compicte construcuon. furnishing and equispIBg. OF 10 feril. Operate and manage
the Premuses and such Improvements. or 1o pay any such operatio] costs and expenses thereo!, o; 1c keep
the Premisss and Improvements operational and usadie for thes 1ricrded purposes. skall be se much
addiuioral indebiedness Hereby Secvred, whether or not they eaceed 13¢ amoun: of the Note. and shall
becomes immed:ately due and pavadle without notice. and with inierest thereun at the Defash: Rate spesified
i the Note (heresn calied the “Default Rate™);

(¢) Imaction of the Morigagee shall never be conudered a waiver of any nght assrwiy <o it on aczouat of
any defauh: on the pan of the Morntgager
(e} The Mongagee. in maisng any payment here suthonized (i) relating 10 taxes and 25sena ents. &2y do
30 azcording 1o any bl satemsnt or csuimate. wathou! aquiry into the vahdity of any tax, assessanen:.
saie forfasture. tax hen or title or clasr thereo!. (1) for the purchase. discharge. compromtse or settiemen:
of any other pnor hien, may do 30 withou: inquin as 10 the validity of amount of any clasm for hea nlich
mas be asseried. o (i) in coanccion with the compiction of consiruction. fumishing o7 equipping of
the Improvemments or the Premases or the rental, operation of management of the Presuses or the payment
of operating costs and expenses theseof, Mongagee may do s0 10 such amousnts and 10 such pensoas as
Morigagee may deem appropnrate, and may enter w10 such contracts therefor as Mosgagee may deem
appropniate or may perform the same itself.
18. laspectios of Premises. The Mor:gagee shall have the nght to inspez: the Premises at all reasonadie times,
and access thereto skali be permitted for that puspose.

16. Financial Statements. The Mortgagor will, within ninety (90) days afier the end of eazh fiscal vear of the

Mongagor and-of-each-guasanior-and-aach-temant-cpecified-bi-dMongages. furnsh 10 the Morigagee a: the place

where interest thezeon 13 then payadie, Gnancial and operating siaiements of the Premises and-of-the-guaranios
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# ———————

the Note. and 1n conneenon thetewith. , by Mortmacr 's Dot taiary |

(a) Such Snancial and operating siatements shall be prepared and cents foedrl the expense of Mortgagar in
such manner as may be acceplable 10 the Mortgagee. and the Morigagee may. by notce 1n wniing to the
Mortgagor. requice that the same be prepared and cerufied. pursuant to audit. by a firmn of independent
cerufied pudlic acsountants satisfaciony 10 Monigagee. i which case such accountants skali siate whether
or not. in their oparaon, any default or Event of Default exists hereunder or under the Note. and

(d) If the statemen:s furnished shall not be prepared in accordance with geacraily accepied acsount:ng
pnncipies consistently appised, or of Mortgagor fais 10 furnish the same when due. Mongagee may audit
o7 cause 10 be audited the books of the Premuses and/or the Morigagor and of each Guarantor and each
aweh-tenant, at Mortgagor's expense. and the costs of such audit shall be so much addiional Indebtedness
Hereby Secused beanng interest at the Defauli Rate until paxd. and payable upon demand.

17. Restrictions on 3rxasfer. Subject 10 the prosisions of Secnion 18 hereof. it shall be an immediate Event of Defaul:
hereunder i, without the pror wntten consent of the Mortgagee. any of the following shall occus. and n any event
Mongagee may condition it consent upon such increase 1n rate of wterest pavable upon the Indebiedness Heredy
Secured, chanpe 1n monthiy parinents thereon, change 1n matunty thereof and/or the pavment of a fec, ail as
Morigagee may 1n sts soic discroion fequire:

(2) 1If the Mongagor shall creat:, efiect. contract for. commut (0 of consent 10 of shall suffer or permut any
consesance, sale. assipgnment, (zansfes, lien, piedge. morntgage. secunty interest or other encumbrance ot
alienation of the Premuses or any pat thezeof, or interest therein, excepling oniy sales of othes diypositions
of Collaterai as defined 1n Section 19 {nezein calied “Obsolete Coliateral™) no longer useful in connection
wath the operation of the P-emuses: provider; that pnor to the sale or other disposition thereof, such Obsoleie
Coilateral shall have been replaced by Collazzrais subject to the first and prior hen hereof, of at leas: equal

value and uulnty,

(®) 1f the Mortgagor 15 a trustes, then if any beaeiciary of the Mongagor shal! create. effect. contract for.
commut to or consent 1o, of shall suffer or permat, any sile. assignment, transfer, hen. pledge. mortgage.
secuniy interest or other encumbrance or alienation of sl benefiany’s beneficial interest ain the
Morigagor:

(<) If the Mongagor 15 a corporation, ot If any corporation is a beielicary of a trustee morigagor, then if
any sharchoider of such corporation shall create, effect. contract for. ~ommut 10 or consent to or shal!
suffer or permut any sale. assignment, transfer. lien. piedge. mortgage secunty interest or other encumbrance

o: alienation of any such shareholder's shares 1n such corporation; prowviied 1hat if such corporation s
a corporation whose stock 1s publicly traded on a national secuntics exchange o on tae “Over The Counter™

market, then this Section 17(c) shall be inapphcabie:
(d) If the Morigagor 1s a partnesship or joint ventuse. or if any beneficiary of a trusice Montgagor 1s a

10

partnership or jornt venture, then if any general pariner or Joint venturer in such parinesshine: joint venture
shall create, effec: or consent o or shall sufer or permut any sale, assignment/ transfer\lien. pledge.

JAue 47 20

morigage. secusnity interest or other encumbrance ot alicnation\p! any part of the parinership interest or
joint venture interest, as the case may be. of such partaer or joat venturer: or

If there shall be any change in control (by way of transfers of stock ownership, parinership interests or
otherwise) in any gencral pariner whnch directly or indirectly controls or is a gencral pantner of a
parinership or jont venture benehiciary as descnbed 1n Subsection 17(d) above:

1n each case whether any such convevance, sale, assignment, transfer, lien, pledge, morigage, sezuniy interest,
encumbrance or ahenation 15 effecied directly. indirectly. voluntanly or involuatanly. by operation of law or
otherwise; provided that provisions of this Section 17 shall be operative with respect to, and shall be dinding upor.
any persons who, in accordance with the terms hereof o7 otherwise, shall acquire any part of or 1aterest in or
encumbrance upon the Premises, or such beneficial interest in, share of stock of or partnership or join: venture
interest in the Mortgagor or any beneficiary of 3 Trusiee Mortgagor, and provided further that no consent by

()

1
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Mongages 1c. 02 any maner of. am event of coadinorn -*.::h \ouid othcrwise constituic an E\t‘l of Defau!t under

this Seznorn 17, shall constitute 3 consent 10 07 & waner of amy o1her 07 subsequent such even: o2 conditke. of
a waver of any npht. remedy or pomer of Morigapee consequent thereon

18. Permitied Transfers. The proviuom of Section 17 hereo! shall aot appiy 10 amy of the foliow:np
(a) Licas secunng the Indebiedness Herety Secured,
(*) The hen of sursen: real esiaie tanes and assessments not i default,

(0) Tramsfers of Wmmmwm
©F PAINCISNIY ORaNRIARiEe IRICITIS, - tht=tiic Mdt-be—tn-the-dlosrepas-arenfienchian of o I... .a-el
Feustee Mortpapor by 07 0n behalf of an cwner thereo! w ho 1 dezeased or declared pudisiaiiy 1nzompetent,
1o suck onner's hers, lepatess. devisess. eaecuiors. admnsiralons. €51aie, POt JENESCAlAlINgGS 2RC 07
commlice, £Iovides, Nowever, trat Morizagee is siven wTitien notize of st transfer and there
is paio 2 Tertgagee 2 $1,000.00 transfer fee per ocourrence pe: trarsferee.

Section 18 Lontinued on pages 125 ang 125 atteched Nerets and by is refererce incorperater

M:eino —_—

e e g

i

19. Uniform Commercial Code. This Morigage constiiuies a Secunty Agreement under the Uinform Commerciai
Code of the State iz w tich the Premises is locaied (herain calied the “Code™) with respect 10 any part of the Premises
which may or might now or hereafier be or be deemed 10 be persozal propesty. fiatures or propesty other than
real estate (all herein called ~Collateral™). all of the terms. provisions, conditions and agreements coniained in this
Mortgage persain and apply 1o the Collateral as fully and 10 the same extent as to any other propeniy compasiag
the Premises; and the foliowing provisions of this Secuion 19 shall not it the genssality or appiacabiliy of any
other provision of this Morigage, but shall be in addition theseto:

(a) The Morigagor (being the Debtor as that tezm is used in the Code) is and wil! be the true and lawful
owner of the Collatesal. subject 10 no liens, charpes or encumbrances oiher than the hen hereof.

CRI6LERS
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So long as at all times prior to the Maturity Date, Jack L. Rajchenback
is a general partner of Mortgagor‘'s beneficiary and owns and controls
not less than a 15% interest (measured by both percentage of capizal and
allocation of profits) in Mortgagor’'s beneficiary, and provided tha: a:
least five (5) business davs prior to the date of any proposed transfer
under this Subsection 18{d) Mortgagee is given written notice of such
proposed transfer, together with transfer fee in the amount of $1.000.00
per occurrence per transferce, (i) transfers of general partmership
{nterests by any general partner of Mortigagor‘'s beneficiary to another
general partner of Morigagor's beneficiary, and (ii) transfers of
general parinership interests by any general pariner of Morigagor's
beneficiary to any member of said general partner’'s fomediate famiiy or
to trusts or custodial accounts created for the benefit of any member of
sajd general partner’'s {immediate family. For purposes of this
Subserzion 18(d) the term “immediate fanilv® shall be limited to a
spouse, child, dbrother. sister., nephew or niece of a general pariner of

Mortgagrc's beneficiary.

Secondsry lien. upon the Prexises and/or upon the beneficial interest of
Mortgagor (herein called "Permitted Secondary Liens”) securing
indebtedness for roney borrowed on a non-recourse basis (herein called
"Permitted Secondaly Debt”) provided thaz:

(1) Said Permitz~d Secondary Liens are by their terms expressixy
subject and subordinate {:i-all respects to all liens securing the
Indebtedness Hereby Securel. including, but not limited to. the lien
hereof and the lien of the Assip=~ent: ali instruments and documencs
evidencing and securing such Permiited Secondary Debt and such Permizzed
Secondary Liens are in form and cinTent reasonably satisfactory o
Mortgagee {n all raspects: and the lerder of the Permitzed Secondary
Debt (herein called the "Secondary Lender”) executes and delivers a
subordination and standby agreesent in {orm satisfactory to Mortgagee
subordinating the Permitted Secondary Liens 7o all liens securing the
Indebtedness Hereby Secured:;

(£{) At the time of creation of the Permitie/ Secondary Deb:z, the
quotient obtained by dividing (A) the anmual net opcrating income
(without deducting charges for depreciation and princiral and interes:
payments under this Note or any other Permitted Secondar; Dtbi). derivec
from the operation of the Premises for the immeciazely prececing full
calendar vear (as determined by Mortgagor and approved by Mocogagee) by
(B) the then aggregate annual payments of principal and intere:: pavadle
under the Note and any other note and/or other docunents evidencing and
securing the Permitted Secondary Debt, exceeds 1.25;

(11{) The aggregate of the amount disbursed by Mortgagee under the
Note plus the maxioum principal balance of the Permitted Secondary Debd:
does not then exceed §$5,000,000.

CRIGLERS
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(iv)  Mortgagor or Mortgagor's beneficiary notifies Mortgagee in
writing prior to the incurring of any proposed Permitted Secondary Deb:
and Permitted Secondary Liens and obtains the consent of Mortgagee
thereto, which consent shall not be withheld provided that the
provisions and conditions of this Subsection 18(e) are satisfied and

complied with;

(v)  Mortgagor pays to Morigagee, Mortgagee’s servicing agent and
Mortgagee’s counsel all reasonable fees and disbursements incurred in
the preparation, negotiation, review and approval of all documentacion
in connection with the processing of the Permitted Secondary Liens;

(vi) The Secondary Lender is i reputable financial inscitution
“earonably acceptable to Mortgagee; and

fvit) At the time of creation of the Permitted Secondary Liens’ no
Event/of Dafault or event which with the giving of notice or passage of
time, or both. would constitute such an Event of Default exists and is

then continvirg:

An operating leiss 2f the Preaises (the "Lease®) by Mortgagor to an
operating corporation. management company or other entity or person (the
“Lessee”) provided that (i) no Even: of Default or event vhich with the
giving of notice or parssge of time, or both. would constitute such an
Event of Default exists (nd s then continuing, (ii) the Lease is in
form and content satisfactury to Mortgagee, (iii) the Lessee or
principal owners thereof. as tlie case may be, is financially responsible
and experienced in the operativn and managemen: of state licensed
nursing homes; (iv) the Lessee ex:cuies a Subordination Agreement in
form and content satisfactory o Moutgagee in all respects and prepared
by Mortgagee; (v) the Lease is speciflcuily assigned to Morigagee bv a
collateral assignment in form and conterz satisfactory to Mortgagee in
all respects and prepared by Mortgagee: and (vi) Mortgagor pays to
Mortgagee all reasonable fees. costs and dislnzcements (including
reasonable attorney’s fees) incurred by Morigazes in connection with
this Subsection 18(f). 4
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The Coliateral s 10 be used by the Morigagor soieiy for busines put . het'.z.g int:alied upor. the Premaes
for Morigapos's own use or as the equipment and furnishings furmished by Monigapo:. as landioed. 10

tenan!s of the Premases.
The Collateral will be Lept at the Rea! Estate and will not be remnmed therefrom wathous the consen:

of the Mortpagee (heing the Secured Party as 1hat term 18 used 1 the Code) by Morntpagor oz amy othe?
person. and the Coliateral may bde affined 10 the Real Estate but will not be affived to any other real ecate.

The only persons haviag any inierest in the Premises are the Mongapor. Monpagee and persons ocsupying
the Premises as tenants only;

No Finanaing Starement covening any of the Collateral o7 any proceeds thereof ts on fiie in any pubdhe
office except pussuan: hereto, and Mortgagor will a1 31s own cost and eapense, upon dermand, furnish 1o
the Mornigagee such further informanon and will eaccute and deliver to the Mortgagee such naniing
s:atemen: and other documents s form saisfacion 10 the Morstgagee. and wifl do all suck acts and thangs
as the Mongages may at any tame o2 from lime 10 Lime reasonably request or as may be necessan or
appiopnate to establisk and marntamn 2 perfected secunty inierest in the Collateral as secunty for the
Indsbirdacss Heredy Sccured, subject 10 no adverse hiens or encumbrances. and the Mongago: will pay
the cost(0f Shrg the same or fhng or recording such finanaing statements of other documents, and! this
instrument 1n all publizc ofizes whenever filing or recording 1 deemed by the Morgagee 10 be nesessan
or des:rable,

Upon the occusrence of any Event of Default hereunder (regardiess of whether the Code has beer enacied
i the junscicnon wliete nchis or semedies are assenied) and at any me thereafier (such Event of Defack
not having previously beer sared). the Mongagee at its oplion may declare the Indediedness Heredy
Sezured immediately due and rovable. all as more fully set forth 1n Section 20 hezeof. and thereupon
Montgagee shall Bave the remdies of a secuzeé party under the Code. intivding withou: hmatation the
right 10 ke immediate and exclusive possessior: of the Coliateral. or any pars thereo!. and for that pumpose
may. sc far as the Morigagor can gite uvchonty therefor, with or without Judiiial prosess, eater (17 thas
can be done withou: breach of the peale) upon any plaze whick the Coliateral o7 any pa: thereo! may
be s:tuated and remore the same therefrom (provded that if the Collateral is a%aed 10 real esuate. such
remonal shail be subject (o the condimons staiel in the Code);

The Morgages shall be entitled to hold. mainiain. presene and prepare the Coliatesal for sale. unil
disposed of. 07 may propose 10 retain the Collaterall srorcct to the Mornigagor's nght of redempuon.
any. i sansfaztion of the Mornigagos’s obispancas as provid-d n the Code. provided that iy the Morpagss
without removal may render the Coiiateral unusable ang disprsc-of the Coliateral on the Premises, and
(3i) the Mortgagee may require the Mostgagor 10 assemble tie Celiateral and make 2 avadladle 1o the
Morgages for 1ts possession at a place to be designated by Mo.icogee which is reasonabiy convement
1o both parnes;

The Mortgagee wili g:ve Mongagor at least five () days’ notice of the tmeand place of any pudlic sale
thereof o of the ime after which any private sale or amy other intended disjposiran thereo! 13 made and
the requirements of reasonable notce shall be met if such aonce 1s maiied, by cerufird mail or equivaient.
postage prepa.2. to the address of the Morigagor determined as provided in Sectron 22 heredf. at least
five (5) days bzfore the iime of the sale or disposition;

The Morzgagee mav buy a2 any pubdlic sale, and if the Coliateral is a 1ype customanly soid (n < recognized
market or is of & type which is the subject of widely distnbuted standard pnize quotations. Morigagee
mas duy al any private sale. and any such sale may be heid as pant of and in conjunciion with any foceclosure
sale of the Real Estate comprised within the Premises, the Collateral and Real Es:ate 10 be s0ld as one
lot of Morigagee so ciects;

The net proceeds realized upon any such disposition, afier deduction for the expenses of reiaking. holding.
preparing for sale, seiling or the like, and the reasonable atiorneys’ fees and legal expenses incurred by
Morgagee. shall be applied in satisfaction of the Indebiedness Heredy Secured; and the Mortgagee wili
account to the Morigagor for any surplus reaiized on such disposition;

The remedies of the Mortgagee hereunder are cumulative and the exersise of any one o moze of the
remedies provided for herein or under the Code shail not be consirued as a waiver of any of the other
remedics of she Morigagee, inzluding having the Collaieral deemed pant of the reakty upon any foreclosure
thereo!, so long as any part of the Iadebiedness Hereby Secured remains unsatisfied;
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(1) The terms and provisions contamned ie this Section 16 shail. vrisss the conterl otherune reguires. have
the meaan:ngs and be construed as provaded in the Code

20. Events of Default. 1 one or more of the folioming events (heran calisd ~“Eventy of Defaul:™) shall ocour

(a) ¥ default 1s made an the duc and puncival payvmen: of 1he Note 07 any instalimen: thereo!, eilher pnaspa!
of interest. as and when the same 1 due and pazatic. or 3f defaul 1 made i the making of any paamen:
of any athe: mones required 10 be made hereunde: of under the Note, ang any anphicadic penad of prace
specihizd 1n the Note »Rall have elamed. or

(d) 1fan Event of Defauli pussuan: 10 Sextion 17 herea! shal occur and be coatinuing without nxdice o2 grace
of amy hand. er

(o) If defacl: 1» made in th: mamnicnance and delnen 10 Morigager of insurance requized 10 be mairinned
and deinered hereunder, withou! aonce or praze of any kind. or

(4 I (and for the purnose of thy Secuon J00d) only. the ezt Morigapar shall mean and insivde not onh
Morizapor but any beachciary of a Trusiee Morigagor and each persor who. a3 guazanior. co-raker of
Oths: e shali be or hezome habie for or obapaied upon all or ans part of the Indediedness Heretw Secuzed
or any &7 the covenants 07 apreements conianed herain oas-the-Gontirusion-Lodn-Apieemens).

(13 The Yaoripaper shall fiic a petinon in voiunian bankrupey under the Baniruptsy Codz of the Un:ied
S:ates o auy sermiiac aw. state o feceral. now o7 heseafier an effes:. or

(13) The Margapar shall file an answer admaiiting nsolvensy 07 imabalaty to pay uts debls, o
) Watkam sty (o0 doss 2fter the Shngp apains: Mortpagor of amy imvoluntan pracsedings under such

Banirupiny Code argvasiar law, sech proceedings shall not have beer vacaied or sianed. o

(n) The Mortgagar shall be udnd:cated a banirupi. or a trustee OF recenver shali de appeented for the
Morigapor or for all or thomnar part of the Morzgagor’s prapesiy 07 the Premsss, in any imvdicniany
proseeding. or 3y court shall have taien yunsdiciion of ali o7 the mazor parnt of the Mongagod's
propeny of the Premuses iz any anecivatan praceeding for the protection. 107ganizaion. dissolalon,
bguidanon or winding up of the Morrps2ar. and such trusiee or recenner shall 0ot be discharged or
suzh junsdichion rei:nquished or vazaied ¢2 siaved 0a appeal or othermase siaved wathen seaty (60
days., or

(v) The Montgagor shall make an assigrment for /172 beneht of credinors of shali adm:l m wnung it
imabainy 10 pay 3t dedis generaliy as they bezome Zuc or shall consent 1o the appownimen: of a recaner
or trusiee 07 hquidator of all or the mayor parn of 1:2-propesiy. or the Piemses. or

() I any d=faclt shall exss: under the provisions of Seztion 26 Lerec!. or under 1he Assignmen: seferted 10

therewn. or

)] A Dive - ‘v —anier-the-Consisucianti-0an

) If any represenianion made by or on bekalf of Mornigagor in coancction with the Indebiedness Herehy
Sezured shall prone untrue in any matenal respelt; o7

() Ifdefack shall continue for 15 davs after notice theseo! by Mornigagee to Morigagor 2a s due and punciual
pesformance or observance of any other agreement or condition herein o in the Note¢raimned. provded
that if sush default 1s not susceptidic of cure wathin such 15-ay peniod, such 15-day penoc shaxil be extended

bt in no event all sch period exoved a total of 90 ¢

to the extent nesessary 10 permil such cureh?, but only if. (i) Monigagor shall commence suchi cuse within
suzh 15-day penod and shall thereafter prosecute such cure to compietion. dihgently and without deiay.
and (ti) no other Event of Default shall oczur; o

(i) If the Premises shall be abandoned;

(3) Ay defaclt by Mertcagor or Mertgaxe's bereficiary under anmy docurents or instrurents

(k) Ary default by Mortgagor ar Mertgagar s beneficiary under the Lease, if any, described in
Qubsection 18(¢) herein,

14
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ther the Mortgagee 1s heredy acthonized and empowered. at its ophan. and withou! affecting the hen heredy
created or the pronty of sasd iren or amy npht of the Montpapee hereunde:. 10 declase. withou: fumthe: nonce
all Indediedness Herety Secus=d 10 be simmediatels due and pavable. whethes o not such defasl: s thereafter
remedied by the Morigagor. and the Mortgagee may immediately proceed to fozeclose this Mospape and.or
eaeraise any npht. power o remedy provided dy th Morigape. the Note. the Assigament of by law of in

equity conferred

21. Foreclosure. When the Indededness Hered Secuted. or any pant theren!. shali hezome dus. whether iy
azcciezanon o otherwne, the Morigagee shall have the nght 10 forechose the hen hezeo! for such Indediedness o
part thereof and in connection thesewith:

(a) In any sust o procecding 10 foreclose the hien heseo!, there shall be aliowed and included as addinana!
ndebicdnes in the desrer for sale, al] eapenditures and eapeases whih may br pasd or ancurzed by ¢
on Paalf of the Mortpagee for attormers” fees, appraners’ fees. outlays for documenian and expen
evidenie. siencpraphers” charges. publication c0sts. and costs (which may be esumated 2 1o 1ems 10 be
eapenies afier entn of the decree) of procunng 2l such absiracts of utle. i searzhes ané eram:zatoes.
utie wsurasie poiraies. and smular da:a 322 assurances witk respest 1o titie, a3 the Mongages may dee
reasonabh messvian either 10 prosesute such sus o7 10 evadence 10 badders at saies which may be Rad
pursuan: 10 such deiter the true condilions of the Biile 10 or the value of the Premuey. and

) AL eapenditurss and eapenses of the nature in thes Seition mentioned. and such eapensss and fezs 3¢ may
be sncurred an the proteinea o the Premues and the maintenance of the hen of tha Monigape. miuding
the fees of any attorney empicr oAt the Mostpapee 1s any iigatidn of proceadings afesninp this Morgags.
the Note or the Fremues. ininding probate and banaruMiy praceedings, of in prepazanae o0 the
commencemnen: of defense of any (prroceeding or threatened suit of procecding. shali be immnsdately due
and paradic by the Mongagor, withinteros: theseon at the Default Rate.

22. Proceeds of Foreclosure Saie. The proceeds of 2y Toreciotare saie of the Premises shall be disinbetes ang
apphed 1a the foliowing order of priostiy Farst. on ac=nint of all costs and eapenses nadent 1o the foresiosuze
procecdingy. inziuding ali such sems as are mennoned 1. Serior 21 hered!. Secoad. ali other ntems whach, under
the 1e:ms hereof. consttule Indsbicdnsss Hered Scoursd adZiozal 10 tha: evadensed by the Note, wath nterest
or suzk nems as heran providsd. Third. 10 interesi remaimng avpud upon the Noie, Fountk, to the priacipal

including thys Premium
Sction 11 of thys Nate;

remaning unpasd upan the Noie] and iastiy, any overplus to the Mosigpagor, and ity $u2cessdrs 0F asupns. a3 thas
nghts may appear.

23. Receiver. Mongagor consents and agrees that:
(a) Upor. or a: any ime after. the filing of a complainz 10 fosesiose thas Maiigsuge. the court i which such
complazat 1 fled may appoin: & resanver of the Premuses;

(b) Suzk apponiment may be made either before or after sale, without nonce. w1ihous repard 10 s ealy
or insohvency of she Morigagor at the ume of apphcation for such recenves, anl sudoul repasd 10 the
then value of the Premises or whether the same shall be then occupied as 2 homesierd or not. and the
Mortgagee hereunde:, o any boldes of the Note may be apposnted as such recenver:

(c) Such receiver shall Bave the power to codiect the rents, issues and profits of the Premises dunng the
pendeacy of such foresiosure suit and. in case of a sale and 3 deiziensy. duning the full statuteny penod
of redemption. if any, whether there be a redemplion or not. as well as dunng any furthe: t:mes when
the Mornigagor. except for the intenention of such receives, would be entiiled to collestion of such reats.
tssues and profits. and all other powess which may be necessan or are usual in such cawes for the protection.
possesnon, control, management and operation of the Premises duning the whole of said penod:

(4) The court may. from time (0 time. authonize the receives 10 apply the net income ftom the Premnes in
his hands in payment 1 whoie o7 ir pan of:

() The Indedredness Heredy Sezured or the indebiecness secured by any decree forecloning this
Mortgage. or any tax, special assessment of other hen which may be or become supenor 10 the hen
hereof or such decree, provided such apphication ts made pnios 10 the foreclosure sale, or

(1)) The deSorency in case of a sale and defiziency.

M RZIARS i) 1§
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24. Insurance Upor Foreclosure. In case of an ansured ios a%:e7 Tor zelosite pm ngh\e’oemmsm'“ed. the
proceeds of ary nsuranse policy or policies. if not apphed 1e Restonng the Improsements. as aforesaid. shall be
used 10 pz. the amount due in accordance with any decree of foseciosure that may be entered inany such proceedings.
and the baiance. 1f any, skhall be paid a8 the court may diresl. and.

(a) In the case of forezimure of this Morigage. the court. in as decree. may provide that the Mernigages's
clause attached 1o cach of the casually insurance pohisies m2y be canceled and that the decree crediior
may cause a new icss clause 10 be attached 10 cach of said casually nsurance policies making the Joss
thereunder pavable to said decree credinors: and any such foreclosure dezree may further provide tha!
in case of one or more redempiions under smé desree. pursuant 10 the statutes in each such case made
and provaded, then in eveny such case, cach and eveny successine redempio: may cause the preceding Joss
clause attached 10 eazk casualty insurance policy 1o be canceled and a new loss clause 10 be attached theseto,

making the loss thereunder pasvable to such redemptor, and

() Inthe even: of foreclosure sale. the Morigagee 1s hereby avthorized, without the consent of the Monigagor,
t0 2.upn any and ali snsurance policses 1o the purchaser at the sale. of 10 take such other steps as the
Mor:gazoc may deem advisable 10 cause the intesest of such purchaser 10 be protecied by any of the said

nsuzan e pohies

28, Waiver. The Mo:ituzar heredy convenants and agrees that 1t will not at any ume nsist upon o7 pleal. of
1n any manner whataver Cizi or tahe any advantape of, any siay. EACMIPUION OF CAleRsION law O any s~-:lisd
“Moratonum Law™ acw 0r.2 any time heseafier in force. nor claim. take or insist ©cpon the benehit or adraniage
of o7 from ans law now o herealier ap force providing for the valianion or appraisement of the Premises. o amy
part thersof, prios te ams saie of sa:.v, thereo! 10 be made pursz2a 10 a0y provisions hesain conianed. o7 1 delree,
Jadzment or order of any coun meient penasdicuion, or, after such sale or sales. claim of eaersise amy mphis
under amy statcic pow OF he'a‘r: i for.r 10 redeem the propeny 50 sold. or any part thereo!. or relaning 1o the

marskalisng thereof. upon foreciosure saic of Otber enforzement hereof, and wathout i:miting the forepoing

(a) The Mortgapor hesedy expressly wanes any.2ad all nphis of redempuion from sale urder any o:de: o2
decree of foresiosure of thas Morpage, o 1ts ow = behalf and on behall of cack and exen person. evsepiing

. Wm&&%pwmm
Deneficiarniesasi-i-Mangopai-tobroqueni-te-vhe o herent: it being the inteat hereo!f tha: an: und all
‘l""N\

such nghts of redempnon of the Mornigagor 2nd of ali 0%ae: persons are and shall be deemed 10 be hesel

“a g

waned 1o the full extea: permited ty the provisiens of Chrpler 110 Para 12-12¢ ené-Para i2-12°
the [litaors S:atutes o other apphcable law o: replacement sruruies

() The Mortgagor will not invoke or utilize any such law of laws 07 cierwise hunder. delay or impede the
exezunos of any nghl pomer or remedy hesair o otherwse pranied i Aelegated 10 the Morgages but
wiil suffer and permit the execution of eveny suck s.ghe power and raraeds as though ne such law of
laws kad besn made or enacield. and

1091-G 1 Qg §2n

(c) 1fthe Mozigapor s & trusice, Morigapor sepreseats that the provisions of this Section (including the waner
of redempnon nphisy were made at the express dicestion of Mortgago:’s benehiruni: and the persons
having the pouer of direcion orer Morigapo:. and are made on dehalf of the Trus: Esizic of Morigagor
and ali benchcianes of Montgagor. as well as all other persons meanoned above.

26. Assignment. As further secunty for the Indediedness Hereby Sesurzed, the Morpagor has, consurreatis
herewazk, eaxcsuicd and delivered 10 the Mostpages a sepacate insirument (herean calied the “"Asugnment™) dated
as of the da12 hereo!, wherers 202 wheredy, amorng other things. the Mongagpor has assigned 10 the Monigagee al!
of the reazs. issues and profiss. and o any and all Leases and-or the nghls of mazapemeat of the Premnes. aii
as thezein more spearfizally set forsh, whick said Ass:pnment is heseby incorporated herein by reference as fuliy
and with the same effec: as if se: forth herain at lenpth: and in connestion with the foregong:

(3) The Mongagor apress tha it wili duly perform and obsenve all of the terms and provisicss on s pant
to be pesformed and observed under the Assgnmens;

(b) The Mongagor agrees that it will Guls pesform and obsenve ali of the tesns and provissons oa lessor's
pat 1o be performed and obsenved under any and ail Leases 10 the end that no defach on the pan of

lessar shall extst thercuader: and

28962088
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() Nothing herewn contained shali be deemed 10 ohispate the Mongagex 10 pesform o discharge any odi:panas.
duty or Latality of iesvor under any Lease. an2 the Monigapor shall and doos herehy indemmfy and hold
the Mortgapee harmiess of and from any and al. ha:l, Ioss 02 damage which the Montpagee ma o
muphtincur under any Lease of M reason of the Assiznment and any and all such haMiny, lose o7 damrpe
incucred by the Moripagee. topether waihk the covis and eapenses. wncluding reasonabic atiornny fees.
incurted by the Montgagpee n the defense pncluding ;ve-u-amr for defense) of any clarms or demands
therefor (wheiher successful o7 not). shali be so muck addinona! Indebiedncss Heseby Secured. and the
Mortgagor shall rexmburse the Morigagere thetefas o drmand. together wtk interest thereon a1 the Delault
Raie from the date of demand 10 the date of payment
27. Priorities With Respect to Leases. If the Morigagee shall exssuie and record (or sepaster)an the public offce
wherein this Monigape was recorded (or tepistered) a umlaieral declaravion that thes Monigage shali be sutwelt and
subordinate, in whoic or ir pari. 10 any Lease, then upon such secordanon (or repisiranon). this Mongage shall
become subject and subordinate 10 such Lease 10 the eaten: set forih in such instrument. pronaded that such
subordinatior, shili not extend to or affect the priorts of entitiement 10 nsusance proceeds or any Award unless
such instrument 2hali specificaliy so provide.
28. Mortgages in Foucession. Nothing herein cor.iained shall be construed as consituting the Moripagee a
mortgagee 1n possessinian the absence of the actual takuag of possession of the Premises by the Monigagee.
29. Business Loan. 111 urieriood and agreed that the loan evidented by the Note and secured bere 1s 2 business
loan within the punaew of de.tinn 6434 of Chapter 17 of Hiinms Revised Siatutes (or any substiiuie, amended.
ot replacement siatutes) trznsacted saiely for the purpose of carnang on or acquining the business of 1he Morigagor
oz, if the Mortgagdr 1s a trustee. fo0 tiie purpose of carnving on of acquinng the business of the benefinanes of
the Morigagor as contemplaied by said Sethon.

mmﬁrﬁeﬂt—ﬂu—t'

connection with (hc construction md erechion of Citain mprosc-':c'us upon the Pmmscs and - .sbu'rs:."'.-cn:
of all or part of the Indebiedness Heredy Secured for <nv purpose of financing the cosigaimfeo!. and

(2) The Construcon Loar Agreement is heseby wusGimorated herein by theSteference as fully and wnth the
same effza: as if set forth heran at lenpih:

() This Mortpage sezures all funds advanced pusstan: Lo Consiruction Loan Agreemen: (which advanzes
shall constitute part of the Indebiedness Hes szured whiether more or less thar the pancipal amoun:

:ared in the Notet and the due angd peficival p'-:o-r.n.c obszivance and paymen: of al! of the terms,
cond:tions. provisions and neats prouided in the Constnvction’Loan Agreemen: to de performed
obsenved or paid by arU panty thereto other than Mornigages. and

(c) Morpagocd®fedy agress 1o duly and punciualh perform, observe and pav‘or cause 1o be duh pesiormed

(23 and pasd ali of the terms. conditions. provisions and payments provrdsd for in the Consirucion
2 ' D as-then-Monpasee-
31. Coatests. Notwnthstanding anyvihing 1o the conirary hersin contained, Mortgagor shall hav. the nght 1o contest
by appropriate lega! procesdings diligently prosezuied any Tanes imposed or assessed upon the Fremnses or which
may be or become a hex thereon and any mechanics’, matenaimen’s or ciher hieas o claims for hier arct) the Premases
(all herein calied “Contested Liens™). and no Contested Lien shall constitute an Event of Delautt haspeunde:, if.
but only if:

(a) Mortgagor shall forthwith give notice of any Conlested Lien 10 Morigagee at the ime the same shall be
asserted;

(b) Morigagor shall deposit with Mortgapee the fuli amount (herein calied the “Lien Amount™) of such
Contesied Lien or w huch may be secured theseby. together with such amouns as Morigagee may reasorably
estimate as interest or peraliies which might anse duning the penod of coniest; provided that in lieu of
suck payment Mortgapor may furmish 10 Morigagee a bond or title indemaity in suzh amount and form.
and issued by 3 bond or 1itie 1msunng company. as may be sausfactory 10 Mongages;

(c) Mongagor shall dii:gently prosesute the contes: of any Contested Lien by appropnate lepal proceedings
having the eect of staving the foreciosure or forfeiture of the Premises. and shall permut Mornigagee to
be repsesenied in any such contest and shall pay all expenses incurred by Mornigages in so dosag. ncsivding
fees and expenses of Morigagee’s counse! (all of which shall constitute s0 much additional InZebtedness
Hereby Secused braning interest at the Default Rate until paid. and pavadie vpon demand).

17
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(&) Mongaporshall pay such Contested Lien and all Lies Amounts together mithinteres: and pena’ies thereon
G o and 1c the exzen: that any suck Contested Lizz shall be determuned adrerse 1c Monigagos, o7 ()
forthwath upon demand b Mornpagee of. 1n the opumon of Mongagee. and notwithsiand:ng any such
contes:. the Premises shall be in jeopardy o 12 canger of bang forfented o forelioed. pronaded thataf
Morgapor shali fa:l 30 10 do. Monpapee may. dut s2al’ not be requazed 10, pay al! such Coctesied Liens
and Lier. Amounts and iniesest and penalues thereon and such other sums a3 may be necossany an the
pudgmen: of the Monpapee 10 obian the release and discharpe of such hens. and ary amoen: eapende
by Moripagpee 1n 30 doung shall be so much addihiozal Indebiedness Heredy Secured beansp inicres: at
the Dzfaul: Rate unnil pasd, and payvabic upon demand. and provaded further tha: Mongagee may i such
case usc and apph for the purpose momes deposiied as provided in Subsection 31(b) above and may demand
payment upor. any bond or uitle indemmity furnished as aforesmd.

32, Indemnification. Morigagor £o¢es hereby covenant and agree that:

(a) Mongages shall have nc responanihiy for the control care. management of repas: of the Premises and
skali not be responsible or hab e fo: any neglipence 12 the Mmanagement. OPEratIon. UPACSD. TEPAI 07 SORITOl
of the Premises resulting an boss. 17,53y 07 death 1¢ amy tenany, hoenses, immediate siranger o2 othe: person.

{shall o) () No Lhabilitviasseried or enforced againe: Ydongagee i the excscuse of the ngkts and powers hereby pranted
to the Mortgagee. and Morigagor herels esncessiy wanes and reicases any such iabihity.

(¢) Morigagor shall and doss hered indemanfy and haid Mornigagee harmiess from any kabihiny. loss oz Camage
whick Mortgagee may o maght inzur by reason 0 (1) exeraase by Mongagee of any nght hereunder, and
(1) any and all cia:ms and demands whatsosver wlazii may be assested apainst Morigagee by reason of
any alleped obizpation o underaking on Mongapee’s yurt 10 periorm or discharge any of the terms,
covenants Of agreements contained heraiz Of IR any NS rument evidencing. secunng oF relating 1o the
Indeb:edness Herehy Secured of in any contrazis. apreements 0f 0 her insiruments relating to o affecuing
the Premases. any and all susk hality, loss or damagpe incurres vy the Mortgagee, togeiher witk the costs
and expanses. including reasonabic attorners’ fees incurred by Mo~igagee 1n the defense (including
prepazation for defense) of any claims or demands therefor (whether swsceesful or not) shali be so much
addmional Indshiednsss Heredy Secured, and the Morigagor skall reimbusie the Morigagee therefor on
demand. tog2ther with interest thereon at the Defauk: Rate from the date of gemaai 0 the date of payment.

33. Mortgagor Not 8 Joint Venturer or Partner. Mortgapor ané Morigagee acknonledge and 4770 that e no event
shall Morigagee be deemed 10 be a partner of Joint venturer with Monigagor of any beaeficuany of Morigagor, and
without hmiting the foregoing. Monigagee shall not be deemed 10 be such a panner or Joiat veatusa? on ascount
of its becoming 3 morigages in possession of eaercising any nghts pursuant to this Mongage o¢ pry:suant 10 any
other instrument or document evidencing or securing any of the Indebiedness Hereby Secured, o otherwise.

34. Sebrogation. To the extent that Morigagee. on or after the date herenf. pays any sum due under or secured
by any Senior Lien as herenafter defined, or Morigagor or any other perscn pays any such sum with the proceeds
of the Indsbtedness Hereby Secured:

(a) Mongagee shall have and be entitled 10 a lien on the Premises equal in prionty to the Semor Lien
discharged, and Monigagee shall be subrogated to, and receve and enjoy all nghts and hens possessed.
held or enjoved by, the holder of such Senior Lien, which shall remain in existence and benefit Morigagee

in securing the Indebiedness Heredy Secured; and 0 o
(®) Notwithsianding the release of record of Senior Liens (as hereinafter defined) Mongagee shall be g

subrogated 10 the nights and liens of all mortgages. trust deeds, supenior ttles. vendors' hens. mechanics J
liens, or liens, charges, encumbrances. nights and equities on the Premises having pnornity 1o the hen of ¢

OOSARASARS 171738 18
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th:s Mortgage (herean penesalls calied “Semor Liens™) 10 the euient that any obliganian secured theredy

1s Qiresthy or indizectly pand or Scharped with proceed: of Undunements or advances of the Indehiedness
Heretn Secured, whether made punscant 10 the provisions hereof o of the Note o7 any dacu= ont of
nsirument eaesuled 10 conneciion with the Indehicaness Hesetw Secured

38, Title In Mortpagor's Saccessors. In the even: tha: the ownership of the Premises or amy pant thezen? becomes
vesied 10 3 person 07 persons other than the Monipago: (a) the Marnigapee may. without notice ic the Mormigagor.
deal with such suzcenor o7 swiisssods in aterest of the Mangagar wnk referenze 10 this Merigape and the
Indediedness Heretn Secured in the same manner as wath the Mosizagor. and (ds the Mortgagar will gne immedaaze
wnles nonce 10 the Montgager of any comevance. transier o7 change of ownershup of the Premmses. bo: notking
in thy Section 38 contmned shall van o1 negaie the pronassons of Sectaon 17 hereof.

36. Rights Cumulative. Each nght. power and remedy herein canferred upon the Morgapee 1s cumulaing and
tn addion to enen other nphl. pomer or remedy. eapress of smphied. grien pow 07 hereafier easusg. at law of
in cquity. and cash and even nighl. power and remedy hesan set forth of othermme 30 eaisiap may be eacsined
from ume 10 tim- as often and n such order as may be deemed eapedient ty the Monigagee. and the eaerene or
the bepiamng of rac eaerane of one nghi. power or remedy shall not be 3 waner of the nght 10 eacrine at the
same ime of therealcs iiny other npht. pomer of remedy . and no delay of omission of the Moripagee i the eaesine

of am nghi. power of rezedy ascruing hereunder or amsisp otherwase shallimpas: any such nghi, power or remeda.
o7 be consirued 1o be a wan<? of any defaclt or acquissiense theren.

7. Successors and Assigas.Tais Monigape and eack and r\:n conenasn:. agresment and oiher promian hereo!
s}.a.. bz dinding upon she Morpaior and s sussessors and assspns (including. wathou! bimaianon. each and even)
from ime 10 ime te ::r.‘. cwac: of thae Peemues or any other person having an wteres: therair) and shall mer

woond

10 ths denef: of the Monpaper and 1ts tuszessars and asupas and (2) wherever heress the Mosigager i refzors
1c. such reference skall b' deemied 30 mclude she hovder from time 10 fime of the Note. whether so aapoesseld o
£o:. ans M eash suck from tme 1o ume hoide: of z!-. Note shall Eave aa enm ali of the nghis ﬂ':\:i:g:s powess
options. benelts and sezunty aforded hesedy 3i: hereuader. 3ad may enforie eveny and ali of ihe terme and
pronssions hereo?, as fulls and 10 the same eatent and axy the same effec: a3 1f suck from hime 10 time T was
hesein by mame speabaaliy pranted suck nghis. pranucgss. nowens. oplions. benehis and secaniy and was h
by rame desipnated the Mongagee.

o dpe

3§. Provisions Seserable. The uasaforceabsinny o7 insabdiny 0f a7 2rovision 0 Provisions hered! shall oot render
any Other provinds of pronisaons herain coatancd uaczforscadhy o4 mvaid.

39. Waiver of Defense. No azior for the enforzement of the hien o7 a7y prostsion hereof shall be subrest 1o amy
defense which wouid not be £0od and svaiadie 10 the pay 1ateposung thosine 1 an asuos: a: law upoe: the Noie

40. Captions and Pronouns. The cajtions and headings of the vanous sections 07 (iis Morigage aze fo: corvemience
oaiy. and a‘e not ic be zonsicusd as confing or hmining ir any w3y the scope G2 nien: of the provisacns heres!
Whenever the contex: requices of permats, the singuiar pumber shall incivde the plural. the plural shali inciade
the sinpuiar and the massuliae, ferminiae and aruter genders shall be freely antes-Rangeudie.

41. Commitment. Mortpagdr represents and apress 1532 the Indebiedness Heredy Secured. sepieszued by the Nove.
represents the proceeds of a loar: made and to be made v Morigagee to .\é%n;ago: pansuant to Comamiimen: Dated

il 13, 1335, as aceaded Ry leies agrmaEc: dated May & Q

(hesein, together wiik any Apphcation for Loan referred 10 thesein, bang calied the “Commiiment™). 3ad 2
coanection: herewith:
(a) The Commitment 13 here™ incorposated hesein by reference 2s fully and with the same efest as 1f se: fosk
hesan at iength;
() If the Commstment runs 10 any person other thas Mongagos. Mortgapo: heredy adops and ratifies the
Commumen: and the Apphcaton referred 10 therein as its own ast and agreement;

(c) Mortgagor hesby covenants and aprees 10 duly and punctually do and perform and obsene ali of the terms.
provisions, covenants and agreements 02 itS part 10 be done. performed or observed by the Morpagor
pussuan: to the Commiiment (and the Apphzation forming a pant thereo!) and fusthes represenys that all
of the representations and statements of or on bekalf of Morigagor in the Commuiment (and the Apphcanion
forming part thereof) and in any documents and certificates delin ered purssant thereso are srue and cosvest.

I\ RLSKOW *rige 19
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P ¢ N
Winston & Strawr Greenberger, Krauss & Jacobs, ¢,
One First Natiomal Plaza 180 North laSalie Street, Suite 270C
Sze 5000 Chicago, 1llinois 60601
Cucago, Iilirois 60603 ) (312) 3461300
Astention: Albers -‘hls.&ina M’ Arzention: g Giicksteun, [82.

42 Addresses sné Notices. Amy nolice which any party hereto may desare 0F may be required 1o prve 10 any other
0 shali be i wating. and the personal delineny thezeoffor she passage of three days after the mamiap therea!

by repstered of cerufied mail. rewurn recerpt requested. to the addresses imtally specified in the introducion

paragraph hereol, or to such othe: place or places as any pany hereto may by notice in wnung desigaate. shali

cons:tute senice of nonce hereunder, with copies to: ¢

43. Mortpspor Will Not Discriminate. Morigagar covenants and agzees a1 all times to be in full comphance with

provisions of lan prohibiting dissnmination: on the bass of raze, color. creed or national onpn including. but nat
fimated 10, the re/ustements of Tatie VI of the 1968 Cinal Rights Act. of any substsiute. amended of replacement

Acts.
&4, Interest at the T#/anlt Rate. Without hminiag the genesality of any provision herein or in the Noie containel.
from and after the dicvirence of any Event of Defaull hereunder, ali of the Indebiedness Hereby Secured shall

bear interest at the Defauly Raae
45. Time. Tume s of the essen 2 nereo! and of the Note. Assipnment-<Contevetron-bean~rpreemens and ali othe:
nsiruments deinered an connectwa with the Indebledness Heredy Secured.

4.  Qxpliance with Illimois Mut@e Poreclosce law.

{a) n the evat that Xy pralaim of us Mortgage shall e inoonsisteat with ay
proisian of the Ilirois Morizage Roreciiooe iaw ‘Capter 110, Secuans 151101 & sec.,
Ilirois Revisad Statutes) {(hesein aillad thy 7)) the modisias o te A shall tae
pracedence over the proasians of this Mortcaoce, it shall not imalidate & renger wenforoaxcle
&y other grodision of This Morrcage thal o be avcituad in a ramer arsistant with the Aot

(b) If awy govision of this Mrigaoe sall ozt o Mxigaoee avy ngns o reedies
g Gefazlt  the Mortgaxr shich are more limited thar Qe righns that would cthenwise be
vestod 1n Mortgagee wder the At in the absance of saidé movision, Mortsaoee sall e vestad with
tre rights grantad in Te At to e full een perrattad by las.

{c) wWthas lLimiting the gemerality of the foregoing, »'1. agpenses ncoed oy
MroRere 0 Ue ecat revbrsable under Secuion 15-1512 of the Act, wetler incored before or
a‘zer ay decee o juger: of foreciosre, and shether enrerated in ©Uus Mriumoe, shall be
aldxd o the LOTRaess secral by this Mxgage or by the juigrerm of foreclos re.

4L7. Parking Easement.

As further security for payment of the Indebtedness Hereby Secured,
Mortgagor mortgages and grants to Mortgagee, as sn easement appurtenant to the
Preaises, & permanent easement for vehicular and pedestrian fngress and
egress, driveway and parking purposes on, over and above the real proper:y
legslly described on attached Exhibit B as Parcel 2 (the "Parking Easement®).
upon the following terms and conditions:

Araud 30 sarbey (wrgng v ypos
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(a) Mortgagor covenants that Mortgagor, at Mortgagor's sole
expense, (1) shall improve the Parking Easement in compliance with the
plans and specifications prepared by Einstein Assocfates, Inc., dated

July G . 1987, and described as Job No. BARISIS , and in
coapliance with all applicable Federal, state and municipal laws,
regulations, rules and ordinances, (ii) shall maintain the Parking
Easement in good repair, safe and secure condition and in compliance
with all applicable Federal, state and municipal lavs, regulations,
rules and ordinances and (1ii) shall pay all general and special real
estate taxes and similar taxes and assessments applicable to the Parking
Easement vhen due and before any penalty attaches. In the event
Mortragor fails to perform any of the obligations set forth in clauses
(1Y - (iil) above, within ten (10) days after written notice by
Mortguigee, Mortgagee may, at its sole option, perform such obligations
at Norcguror’'s expense. Any amounts advanced by Mortgagee hereunder
shall b. jumediately due and payable upon demand, together with interest
from the dat: so advanced until paid at an annual rate of eighteen
percent (18%).

(b) Mortgugor shall have the right to relocate the Parking
Easement upon the written consent of Mortgagee, which consent shall not
be unreasonably withhelid.

(¢) The covenants cortrined in this Section 47 ghall run with
the land, both as to benefit id burden, and shall be binding upon the
successors and assigns of each ol ilortgagor and Mortgagee.

Patio Easement

As further security for payment of the Indsttedness Hereby Secured,

Mortgagor mortgages and grants to Mortgagee, as an ecaiement appurtenart to the
Premises, a permanent easement for the use and opercriun of a pacio on, over
and above the real property described on attached Exhio!: B as Parcel 3 (the

*Patio Easement”).

/
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I
. 0o pensonalh bar as Trusiee

aforesasd. ar the eacrsuse of the pow er and avthoniy confersed upos and fiaed 1 a2 as such Trustee, and i 1s expressih
understood and aprecd that nothing herein contained shaii be corsntuted as creaung any hatchin oo sad 3k

Ths Mortgage 18

as Trustee as aforesasd. o7 on sl Back

persozaliy. (0 pay sud Note 07 any interest 1ha: may acorue theseon. or any indediedness assruing hereande:. o7

10 perform an) covenan: either eapress of imphed herein contaned. all such habshity. of any. beang expreash wansed

by the Mortgagee and by eveny pesson nom or hereafies claming any nght or secunty hereunder. and that so far
Bark

as

as Trustee ss aforesaid, and s successors, and 0K

personaliy, are conserned. the Mantgapes aad the holder of hokders of the Note and the owner of
owners of thr debiedness azsrwing hereunder shall looi. solely 0 any one or more of (a) the Premses herehy
conveved for the payment thereo!. by the enforcement of the hen heredy created, is: the manner hereir and in the
Note provided. 07.(0) aztion to enforce the personal habiliny of any obhigo:. guazantor or co-maier or (<) enforsement
of any other secunitr o coliateral secunng the Indebiedness Herely Secured.

IN WITNESS WHEREOF, UASALE NATIONY B :
no: pzosonally but as Trustee as 2%6resand. has caused these preseats 10 de sigaed by one of 1ts Vice Pressdents o2
Assisiant Vice Presidents and 1is corporate seal 10 be heseunto afiacd and attested by ats Astastant Secreiany. ail
as of the day. monik and ve=ar Brst abeae whntien.

[ASALLE NATIONL BANK
Not personally bul solely as Trustee as aforesaid

s L

-—
AARTRYR ! Vice Presiden:

Tamtavyr - SCC'CXG’}' \

THIS INSTRUMENT WAS PREPARED BY

BOX 333-WJ

CGroenberger, Krauss & Jaochs, Chwd.
180 North i{aSaile Street, Suite 2700
(hacago, Illinois 60601

Attention: Jares D. Burton, BSg.

S RAS KRS 73784 21
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STATEOF -~ L - . .
CoUNTY OF v} - ’

L LETRS NI a Notany Publx uuxnd for 5312 County 1 the State

Tag Amtmtgy
aforesard. do heredy ceruify that v e ok TR Ne Prewdent of
LASAIE NRTIONRL BRNK (the “"Bek™i .
e e e »/M Ti7P0 Soonebointx
m !\.‘ - - L) AR L. v . -
Assistant S7ireiany. of smd Bark . personalhy Anown 10 me 1o be the
AL Y

same persons vadse names are subscnibed to the foregorg instrument as such
Vice Pressdent and Assistant Secretan, respectively. appeared before me this da) in pesson and scineaicdped that
they sipned and dchisio:2 the snid instrument 83 theit 0w frer and voluatary acts. and as the free and volunian
azt of sasd fa o

_ . as Trustee, for the uses and purposes theran set fortk, and the s Assiant
Sezrerany &id also ther and ther: asknowledge that he. a3 custodian for the corporate seal of sad
. 61 afa the s nstrument as his oun free and volunian act. and as the free and voluntan

act of smd acc

— ... as Trusiee. for the uses and purposes theran set forsk

Givez unde: my hand and aotanal seal this \ ! €3y Ci

My Comrusuon Expires:

G-3&-T0

Trustee Signature Page

M BRVERY *71/M) -
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JOINDER

FOR VALUABLE CONSIDERATION, the receipt and sufficiency of which are
hereby acknowledged, the undersigned. being the owner of 100% of the
beneficial interest in Mortgagor, hereby joins in the foregoing Mortgage
solely for purposes of: (i) granting, transferring, setting over and
assigning to Mortgagee a security interest in any and all of its right, title
and interest in and to the Collateral described in Section 19 of said
Mortgage: and (ii) agreeing to be bound by and promptly perform the covenants
contained in Section 19 of said Mortgage. Nothing herein contained shall be
deeaed to render the undersigned personally liable upon any obligation for
payments provided in the foregoing Mortgage.

GLENVIEW TERRACE NURSING CENTER,
an Il nois limited pertnership

e

By: .tL /( Z j///
Jack L. Rafch ach N
‘&a/ccneul

By: ,,//’A

Yosef Davis,
a Cenenl Partner

B> £ 'Lki(,/( _y

% rard Hollander,
a Gzn:ral Partner

STATE OF ILLINOIS )
) SS.
COUNTY OF ()< )

1. WY Y _SHLAK ¢ . a Notary Public in and $sid for County, in
the St ate aforesaid. do hereby certify that JACK L. RAJCHENBACH, YOSEF DaVIS
ané BERNARD HOLLANDER, who are personally known to me to be the sau: persons
whose names are subscribed to the foregoing instrument, appeared Urisve me
this day in person and acknowledged, signed and delivered said instiowen: as
their own free and voluntary acts and as the free and voluntary act ol
GLENVIEW TERRACE NURSING CENTER, for the uses and purposes therein set forth.

GIVEN under by hand and notarial seal this _//epday of W5 .o~

1988.
” v
\7’\4.“4 / /-*/4/;4 ,Mli,
Notary 5&1 ic

(SEAL)

- QFFICIAL SEAL ©
NARY P, SHUMAKE ;
NCTAZY PUSIC STATE OF ILUNOIS
uy JIUNISSION EXPIRES VZS/91
ARAAAAAAAPAPPIN LA
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PROMISSORY NOTE

§ 4.,300,000.00 Date July _, 1968

1. Definitions. For the purposes hereof, the following terms shall have the following meanings.

(2) “Borrower” shall mean LASALLE NATIONAL BANK, as successor Trustee
to Exchange National Bank of Chicago,

not p<rsonally but solely as Trustee under Trust Agreement dated October 6, 1975
and kivswn as Trust No  10-30568-09 and shall include s successors and assigns.

(®) “Hdo'der” shall mean CENTURY LIFE OF AMERICA, an lowa corporaticn

and each successive swner and holder of this Note.
(¢) “Amonrizanion Coxaencement Date™ shall mean October 1, 1988

(d) ~Loan Amount” shail. m22a $ 4,500,000.00 (FOUR HI.‘{B‘&ON FIVE ?UNDRED THOUSAND
AND NO DOLLARS
(e) "Reguiar Rate” shall rocar ap annua! rate of interest of 10/.5/5% (TEN AD FIVE-EIGINS FERCENT)

() ~Defaul: Rate™ shall mean an annual interest rate equal 10 the Regular Rate plus 5.0 4% (PIVE

PERCENT)
(g) ~Premuses” shall mezn certan real woperty and improvements thereon located 1n and more fully
descnbed 1n the Mongage herenafter referred 1o
{h) “Marunty Date” shall mean September 1, 2008 %
(1) “Governing State” shall mean 111in0is Cs
() “Monthly Amoruzing Payment™ shall mean § 45,337.50 (RPIY-FIVE THOUSAD THREE HONDRED 3
THIVV-SBVEN AD 50/100 DOLLARS) o
&
>

and other terms herain defined shall have the meanings as so defined.

2. Agreement to Pay. FOR VALUE RECEIVED, Borrower hereby promises 10 pay 10 the order of
Holder. 1n the manner provided for herein and tn the Mortgage herawnafier referred to. 2 pnncipal sum equal
1o the Loan Amount. together with interest upon the balance of pnncipal remaining from ume 1o ime unpad
at the rates provaded for in Sections 3 and $ hereof

3. Interest Rate Prior to Default. Outstanding principal balznces hereol pnor 10 default or matunty
shall bear interest a! the Regular Rate. in each case calculated daily on the basis of a 360-day vearlfor each
day all or any pan of the pnncipal balance hereof shall reman outstanding.

4. Late Charge. Without hirmting the provisions of Section $ hereol. 1n the even: anv ins:aliment of
interest and/or pancipal and interest 15 not paxd/en the due date thereof, the Borrower procuses (o pay a
late charge of  ©vyyz PERCENT ( 5.0 %) of the amount due. 10 defray the expenses incident 1o
handling any such delayed payment or payments.

. O, in the ceanit of a partial calendar month, a 365-day year, J

10330 sAep (Z) OMI UTUITM
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S. Defsult Rste. In the even: that there shall occur any default specified in Sections 10(a) and.'or 1(xby

hereof. then and in any such event the entire pnncipal baiance hereof and all indebiedness secused dy the

Mortgage shail thereafter bear snterest at the Default Rase. and interest a1 the Default Rate as provided for

in this Section shall be immediately duc and payabdic 10 Holder and shali consutute addinonal indebtedness
evidenced by this Note and secured by the Loan Documents

6. Monthly Payments. Principal and 1oterest on this Note shall be pad in instaliments (herain generaliy
called “Monthls Paymenis™) as follows

) On (HMMH&WMMMM

cverv—month—ihorsniior—io—ond—including the first day of the moath preceding the Amoruzation
Commencement Date. interest only at the Regular Rate shall be paid on the outstanding pnncipal balance

hereof.

(®) On the Amoruzaton Commencement Date. and on the first day of each and every month
therrdtes 1o and including the first day of the month preceding the Matunty Date there shall be pasd
on accorit of pnnaipal and interest hereon at the Regular Ratefthe Monthly Amoruzing Payment.

(€) [n sl events. the entire pancipal balance hereol. 1ogether with all accrued and unpard 1nteres:
thereon, shall '+ due and payable on the Matunty Date.

H-Note-wi-reman-ui pr id-dy-the-Menthiv—Payments-above-required
7. Application of Paymer. All payments on account of the indediedness evadenced hereds shall be
appiwed as follows

ta) Furst. 10 amounts payal de tc the Holder pursuant 10 or secuted by the Morigage or other Loan
Documents. other than pnncaipal ad 'nterest upon this Note:

(b) Second. to Late Charges pay.bl. zarsuant to Section 4 hereof:

() Thied. townterest on the unpasd pnicip>! halance hereof at the apphicable rate specified in Sections
3 and $ hereof. and

ot

the loan evidenced by this Note,

date of disbursement of procecds,
through and including

| ‘#avoaae uy ¢

(d) The remasnder shall be apphied 10 pnnc.ozc:

provided that from and afier the occurrence of a default & sprcified tn Sections 10(a) and/or 10(b) hereof.
the Holder shall have the nght. and shali be authonzed. 10 ap'4y payments made hereunder aganst any or
all amounts payabdle hereunder or under the Mortgage or any of < Loar Documents. 1n such order or manne:
as the Holder may 1n its sole discretion elect. Funds paid hereunde” shall be deemed received on the next
business day 1f not recetved by 2:00 p.m. Jocal tume at the locauon where 727 ments hereunder are 10 be made

8. Method and Place of Paymest. Payments upon this Note shall be made:

(8) In lawful money of the Unsted States of Amenca which shall be legal tender tor 7u™iic and pavate
debis at the tunce of payment: and

(b) At such place as the Holder may from time to ume 1o wniting sppont, provided that in e absence
of such apposntment. all payments hereon shall be made a1 the offices of Mid-North Financial Services.
Inc.. Suste 202. 205 West Wacker Dnive. Chucago. [Hinows 60606.

9. Security. This Note is the Note referred t0 1 and secured by:

(a) A Morigage (herein called the “Mortgage™ (rom Borrower. as mortgagor. 1o the Holder. as
montgagee, beanng even date herewith, encumbening the Premises; and

(®) An Assignment of Rents and Leases (herein calied the ~Assignment™) beanng even date herewwth.
made by Borrower. as assignor, to Holder. as assignee. assigning to the Holder all of the rents. ssues
and profits of and from the Presmises and the leases thereof.

(ths Note. the Morigage. the Assignment and any commutment. letter of credit agreements. escrow agreement
and other agreements in effect with respect (0 the indedtedness evidenced hereby and other mnstruments
governing, secunng or guaranteeing the indebiedness evidenced hereby or delivered 1o the Holder in connection
therewth, bang heren generally calied the “Loan Documents™). and reference 1s hereby made 10 the Loan
Documents, which are bereby incorporated herewn by this reference as fully and with the same effect as if

ZRIGLERS
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set forth heren at length. for a descnption of the Premuses. a statement of the covenants and agreements of
the Borrower. as morigagor and assignor. 3 statement of the nghts. remedies anc secunty afforded theredy.
and ali other matiers theran contained
10. Default and Accelerstion. At the election of the Holder and without notice. the outstanding pancipal
balance hereof. together wath accrued interest thereon, shall be and become at once duc and payabie at the
place herein provided for payment.
(a) In the case defavlt shall occur in the payment of pnncipal ot wtcrcsl,“hcn due s accordance
with the terms and neovisions hereol: or
() Upon the occurrence of any Event of Default (as such term s defined n the Mongage) under
the Mortgage or the occurrence of any event of default under the other Loan Documents.
whercupon. the Holder may proceed 10 foreclose the Mortgage, 10 eaercise any other nghts and remedies
availabie 10 the Holder under any of the Loan Documents and 10 exerarse any other nghts and remeches aganst
Borrow.: o' the Premises or with respect 10 thie Note or the other Loan Documents whack the Holder may
have a1 lav. in equity or otherwse.
11. Prep2y7zomt Privilege. Prepayment of the indebtedness evidenced beredy. other than Monthly
Payvments aliccatie o pnncipal. may be made only 1n accordance mith the provisions and coadiisons of this
Section 11 and not-of’<onse:

23Up 943 Jo3je
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See pdges JA and 1B atladed horeto and by this reference incorporaded herein.
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%o prepavaent of the indebtedness evidenced hereby may be made prior to
October 1, 1598.

Frepayment of the entire indebtedness evidenced hereby, but not
prepayment of less than the entire indebtedness evidenced hereby, may be
made on or after October 1, 1998 provided that:

(i) Borrower delivers at least sixty (60) days prior
written notice to Holder setting forth the date upon which Borrower
shall nake such prepayment;

(ii) Such prepayment {s accoapanied by and in addition to a
p.epayment prezium (the “Premium®) equal to the sum of:

(A) one percent (13) of the then outstanding principal
alance of this Note; plus

783) the Yield Maintenance Fee For purposes of this Section
11. the "Yield Maintenance Fee®" shall be equal to the product of
the then catstanding principal balance due under this Note
multiplied by a fraction, the nuaerator of which is the number of
days of the then remaining term of this Note {without regard to
any acceleration (hereof) and the denominator of which i{s 365,
which product shai/ ve further multiplied by the Percentage. For
purposes hereof. the “Percentage® shall mean the excess of (A)
10.6258 over (B) the ylell on the fssue of the United States
Treasury Bills, Notes oy Bonds with a term closest to but not less
than the then remaining tecw nf this Note (without regard to any
acceleration thereof), provides that if there is more than one
such {ssue, then the yield on thes dssue with the coupon rate
closest to 10.625% shall be used fa calculating the Percentage.
In the event that the Percentage as csiculated pursusnt to the
preceding sentence {s equal to zero ¢x i a negative number, the
Yield Maintenance Fee shall be zero.

Notwithstanding anything contained in this Sectior 11 to the contrary,
so long as no Event of Default then exists under tihis Note, prepaymsents
of the entire indebtedness, or payments of less than thte entire
indebtedness evidenced hereby may be made:

({) at any time out of proceeds of casualty insuranc® or awards
-onsequent upon taking of the Premises by condemnation or conveyances in
lieu thereof. as provided for in Sections 7 and 8 of the Mortgage; or

(i{) at any tine by reason of the Holder's election to apply to
the indebtedness evidenced hereby the proceeds of any letter(s) of
credit {ssued in favor of Holder or funds contained in any construction

escrow to secure certain construction and/or occupancy obligsctions of
Borrower.

Any prepaymeni(s) made pursuant to this Sudbsection ll(c) may be made

without payment of any prepayment preaium or penalty, including. without
limitation. the Preaniuam sez forth in Subsection 11{b) above.

ZR96LERS
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No prepayment(s) of less than the entire indebtedness evidenced hereby
made under this Section 11, whether pursuant to the provisions hereof or
accepted by the Holder as a matter of grace, shall operate to defer or
reduce the scheduled Monthly Payments provided for in Section 6 of this
Note, and each and every such Monthly Payment shall be paid in full when
due until the indebtedness evidenced by this Note or secured by the

Mortgage shall have been paid in full.
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12. Induced Defanit. !f uron the occurrence of any default specified in Sections 10(a) and/o¢ lO(b»hermJ
and following the acceleration of the matunty bereof as herein provided. a tender of payment of the amount
Recessary 10 satisfy the indebiedness evadenced heredy 1s made by Borrower., 1ts successors or assigns. or by
anyone on its of therr behalf, such tender shall coastitute an evasion of the prepayment terms hereof and shall
be deemed 10 be a voluntary prepayment hereunder. and any such prepsyment. (o the extent permitted by
law, will therefore be subject to and include:

ﬂhmmlmsmwwmmlwm

40-5000000-4l-heveot-oc

ia-ac-oed s " il I .
and such p-rmium shall constitute iquidated damages payable to the Holder on account of the Borrower's
breach of is “gicements hereunder and Borrower's evasion of the prepsyment provisions bereof and Holder's
'@db‘l’ﬂhl

13. Busisess .iva. Borrcwer represents that the indebiedness evidenced herebdy is a business loan within
the purview and inteat ' the [llinos Interest Act (IIL Rev. Stat. ch. 17 § 6404), transacied solely for the
purpose of owning and ~icrating the business of the Borrower or the beneficiary of the Borrower as
contempiated by sad Act.

14. Costs of Eaforcemest. In 1™+ event that (i) this Note is placed in the hands of an atiorney-at-law
for collection after matunity or upor default or to enforce any of the rights, requirements o remedies contained
herewn of 1 the other Loan Documents. ¢r (ii) proceedings at law. in equity. or bankrupicy, recesvership or
other legal proceedings are instituted or threzieved in connection herewith or in connection with the Premises
or any of the Holder's nghts or interests, or (1) the Holder is made or is threatened with being made a party
to any such proceeding. then and in any such evant he Borrower hereby agrees to pay within five (5) days
after demand all costs of collecting or attempting i ra'ect this Note, of protecting o enforcing such nghts.
or evaluaung. prosecuting or defending any such vrierdings. including, without limitation, reasonabie
attomeys’ fees (whether or not suit is brought). in additios 75 »'1 principel. interest and other amounts payable
hereunder. all of which shall be secured by the Loan Docurrapis.

15. Notices. All notices required or permitted to be givea hereader 10 Borrower shall be paven in the
manncr and {0 the place provided in the Mortgage for notices to iMonyagor.

16. Time. Time is of the essence of this Note and each of the pranvons hereol and of the Morigage.
Assignment and other Loan Documents.

17. No Usury. h'mhcimmno(!!onmandHoldalocomplywithwelx“onbeGovaaingSme
with regard to the rate of iterest charged hereunder. and accordingly. notwithstaadir; any provision 10 the
contrary wn this Note, the Morigage, or any of the Loan Documents. no such provision 'n 27y such instrument.
including without Limitation any provision of this Note providing for the payment of interés? or other charges
and any provision of the Loan Documents providing for the payment of interest, fees. costs o o1 her charges,
shallrequirelbcpcymtovpam&tlhccollecﬁonof:nyamt(herdnaﬂed'&emlal.mx”) in excess
of the maximum amount of interest permitied by law 1o be charged for the use. detention. or forbearance
in the collection, of all or any portion of the indebtedness evidenced by this Note: provided that if any Excess
Interest is provided for. or is adjudicated as being provided for. in this Note. the Mortgage or any of the Loan
Documents. then in such event:

(8) The provisions of this Section shall govern and control:
() Borrower shall not be obligated 10 pay any Excess Interest:

(c) Any Excess Interest that Holder may have received hereunder shall, at the option of Holder
be (1) applied as a credit against the then outstanding pnincipal balance due under this Note, or accrued
and unpaxd 1nterest thereon, not to exceed the maximum amount permitied by law, or both. (ii) refunded
to the payor thereof, or (ii1) any combination of the foregoing:

{d) The applicable interest rate or rates shall be automatically subject 1o reduction 10 the maximum
lawful rate allowed 10 be contracted for in writing under the applicable usury laws of the Governing Suate
as st the date of disbursement of the indedtedness evidenced hereby; and this Note and all other Losn
Documents shall be deemed to have heen, and shall be, reformed and modified 10 reflect such reduction
in such interest rate or rates; and
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(e} Nether Borrower nor any other persae shall have any action or remeds against Hoider for any
damages whatsoener or any defense 1o enforzement of any of the Laan Documents ansing ot o7 e
pasmen: or colisction of any Eacess Interes:

18. Disbursement. Funds cepresenuing the proceeds hereol. which are disbursed by any Hoider by mail.
wire transfer or other dehiveny 10 the Borrower of 10 escrows or otherwise for the benefit of the Borrowe:r,
shal! for all purposes be deemed outstanding hereunder and 10 have been recaived by Borrower as of the date
of such mailing. wire transfer or other dehvery. and interest shall accrue and be payable upon such funds
from and afier the date of such wire transfer. mathng or delivery and unul repard. notwithstanding the fact
that such funds may not at any time have been recesved by the Borromer or apphied for its benefit.

19. Wesvess. Borrowesr, each endorses, surety or guarantor hereol, and any and all others who are now
or may becom= viMe for all or part of the obligatons of Borrower under this Note or any of the Loan
Documents (all ol ir< foregoing being herein collectively called “Obligors™) agree 1o be yointly ‘and severally
bound heredy and xianrly 2nd severally. and to the fullest exient permitied by law:

(3) Wave and resrunce an) and all redempuion and exemption nghts and the benefit of all valuation
and appraisement pavilero aganst the indedtedness evadenced by this Note or by any eatension of
renewal hereof.

(5) Wasve all notices 18 ccnnecson with the delivery and acceptance hereol and aill other notices
in connection with the performance. rlefault ur enforcement of the payment hereol or hereunder.

(¢) Wasve any and all demand. pr=2.r.ment for payment. notice of non-payment. protest and notice
of protest. notice of dishonor and all lack of dilip=nce and delays in the enforcement of the payment hereof:

(d) Agree that the hability of cach or any Oblreor shall be uncondiional and without regard to the
latulity of any other person or enuty for the pay™.enit hereol, and shall not in any manner be affected
by any indulgence or forbearance granted or conseniss #2 by Holder 10 any of them with respect hereto.

(e} Consent to any and all extensions of ime. renewale. v aivers. or modificanions that may be granted
by Holder with respect to the payment oc other provisios nereof. and to the release of any secunty at
any tume given for the payment hereof. oc any part thereof, with (¢ wiibout substitution. and to the release
of any person or enuts hable for the pavment hereol: and

(N Coasent 10 the addit:on of any and all other makers. sndorser.. paarantors and other Obligors
for the payment hereof. and 10 the acceptance of any and all other secunt; forthe payment hereof. and
agree that the addition of any such Obligors or secunty shall not affect the haiity of any of the Obligors
for the payment hereof.

20. Holder’s Actions. The remedies of the Holder as provided herein or 1n any of the V.o Documents
shali be cumulative and concurrent, and may de pursued singularly, tuccessively or togeiocr. at the sole
discretion of the Holder. and may be exercised as often as occasion therefor shall anse: and i ccnnection
therewith

{(a) Faslure of the Holder. for any penod of time or on more than one 0CC280n, [0 €XEFCISE 1S OPLON
1o accelerate the Matunty Date of this Note shall not constitute a waiver of the right to exercse the
same at any time thereafter or in the event of any subsequent defsult;

) No act of omission or commassion of the Holder. including specifically any failure 10 exercise

any nght. remedy or recourse, shall be deemed 10 be a waiver or redease of the same and any such waiver
or release may be effecied only through a wnitien document executed by the Holder and then only to

the extent speaifically recited therain:

(c) A waiver or reiease with reference 10 any one event shall not be construed as a waiver or release
of any subsequent event. similar or dissimilar. or as a bar 10 any subsequent exercise of the Holder's nghts
or remedies hereunder, and

(d) Except as otherwise specifically required herein, no notice to Borrower or any other person of
the exercise of any nght or remedy granted to the Holder by this Note shall be required.
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21. Severability. The uncnforcecabshity or invahdaty of any provision or provisions hereof shall not render
any other provision or provisions hereof unenforceable or invahd.

22, Captions. The captions to the Sections of this Note are for convenience only and shall not be deemed
part of the text of the respective Sechions and shall not vary. by imphcation or otherwise, any of the provisions
of this Note.

23. Governiag Law. This Note shall be governed by the laws of the Governing State.

24. Exculpation. This Note 15 executed by Borrower. as Trustee as aforesad. and 1s payable only out
of the property specifically described in the Morigage. by the enforcement of the promsions contasned 1a the
Loan Driuinents and out of any other property. secunty of guarantics given for the indediedness evidenced
heredy. and 2scordingly

(3) (N7, nersonal hality shall be asserted o be enforceable against Borrower personally or aganst
s succesrirs ¢ assigns because of or 1 respect of this Note. or the making. issue or transfes thereof,
all such habiita.'sf any. bang expressly waived by each taker and Holder.

(0) In case of deiault 1n the payment of thus Note. or any snstaliment thereol. the sole remedaes of
the Hoider shall b1} foreclosure of the Morngage 1n accordance with the terms and provisions in the
Mocigage set forth. (u) =p/o-cement of the Assignment and other Loan Documents. () enforoement
of or reahzation upon any o'+ properts and secunty piven for such wndebiedness, and/or (n)
enforcement of any obligation or nabilitees of the beneficiary or beneficanes of Borrower under any
SCPArate agreement.

(c) Nothing herein contaned shall oz deemed 3 wawver by any Holder of any nght which such Holder
may have pursuant 1o Sections S06(a). SH0(dY. 1111 (b) or any other provision of the Bankrupicy Code
of the Unated States to Gle 2 claym for the ful amount of the indebiedness evidenced hereby or to requare
that all collateral or secunty for the indedtedn ss svidenced hereby shall continue to secure the entire
amount of the indebredness evdenced heredy 1a 1coradance with the Loan Documents:

(8) Nothing heran contained shall affect or imprar che habibity or obligatoa of any guarantor.
co-maker o other person who by separate wnstrument shu)-De or become liabie upon or obhigated foc
any of the indediedness evadenced hereby or any of the covenrits o agreements contamned 1a the Loan

Documents

IN WITNESS WHEREOF. the undersigned has caused this Promissory Note to be dus;- executed and
attested by s corporate officers thereunto duly authonzed. all on and as of the day. monath 22! year first

above wnitten.

LASALLE NATIONAL BANK
not personally but as Trusiee as cforesard

By.

Assistant Secretary

ZRI6GLESS
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EXHIBIT 3

PARCEL 1:

THE SOUTH 172 FEET OF THE WEST 477.63 FEET OF THE NORTH 20 ACRES
OF THE SOUTH WEST 1/4 OF THE SOUTH EAST 1/4 OF SECTION 28,
TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MEPIDIAN,

IN COOK COUNTY, ILLINOIS.

PARCEL 2:

EASEMENT FOR PARKING AS DESCRIBED IN THE MORTGAGE

DATED _ AND RECORDED AS
DOCUMENT [ MADE BY LASALLE NATIONAL BANK, AS
SUCCESSOR 1«WUSTEE TO EXCHANGE NATIONAL BANK OF CHICAGO, A
NATIONAL BANFIMG ASSOCIATION, AS TRUSTEE UNDER TRUST AGREEMENT
DATED OCTOBER 4, 1975 AND KNOWN AS TRUST NUMBER 10-30568-09 TO
CENTURY LIFE OF 2MZRICA, AN IOWA CORPORATION, OVER THE FOLLOWING

DESCRIBED LAND:

THE NORTH 186.40 FEET Cr THE SOUTH 358.40 FEET OF THE WEST 203.0
FEET OF THE NORTH 20 ACRES OF THE SOUTH WEST 1/4 OF THE SOUTH
EAST 1/4 OF SECTION 28, WCAISHIP 42 NORTH, RANGE 12 EAST OF THE
THIRD PRINCIPAL MERIDIAN, I COOK COUNTY, ILLINOIS.

PARCEL 3:

EASEMENT FOR PATIO AS DESCRIBED IN TAF MORTGAGE
DATED Arjcse - -3.0-/$fP AND RECORDED | AS
DOCUMENT 7 37 %G £ MADE BY LASALLE NATIONAL BANK, AS
SUCCESSOR TRUSTEE TO EXCHANGE NATIONAL BAI'K OF CHICAGO, A
NATIONAL BANKING ASSOCIATION, AS TRUSTEE UNOZ® TRUST AGREEMENT
DATED OCTOBER 6, 1975 AND KNOWN AS TRUST NUMBEX 10-30568-09 TO
CENTURY LIFE OF AMERICA, AN IOWA CORPORATION, G\EK THE FOLLOWING

DESCRIBED LAND:

THE NORTH 50.0 FEET OF THE SOUTH 222.0 FEET OF THE EAGT 115.0
FEET OF THE WEST 418.0 FEET OF THE NORTH 20 ACRES OF TPt SOUTH
WEST 1/4 OF THE SOUTH EAST 1/4 OF SECTION 28, TOWNSHIP 4. MORTH,
RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNIY,
ILLINOIS.
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