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MORTGAGE

THISMORTGAGE (“Security Instrument™)isgivenon  August 19th “88—384674
19 88 Themorizagoris

RAMESH V. FLREHI and SHOBHA R. IDESHI, HIS WIFE

Loan # 062565-9

{"Borrower"). This S curity Instrument is given to  HOUSEROLD BRANK f£sb, A FEDERAL SAVINGS BANK

which is organized and ZaisZirz under thelaws of THE UNITED STATES CF AMERICA ,and whoseaddrssi;
255 EAST LAKE STRELT, BLOCMINGDALE, ILLINOIS 60108

(“Lender™).
Borrower owes Lender the principsisumof One hundred thousand and NO/100 - -~ = = = = = - =

— e we et e o e me A w W GE g E Sn S e em R @ WY me S R e

Doltar-(U.S. § 100,000.00 }. This debt is evidenced by Borrower’s note

dated the same date as this Security Instrumdnt ('Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on Sept or-lst, 2018 This Security Instrument
secures to Lender: (a) the repayment of Iﬂc delt e 7idénced by the Note, with interest, and all renewals, exiensions and
modifications; (b) the payment of all other sums, wich 'ntsrest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Boriuver's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mort;;age, zrant and convey to Lender the following described property

located in gOPFMAN ESTATES y COCR County, Nlinois:
LOT 4 IN BLOCK 4 IN MEADOW WALR, BEING A RISUBDIVISION OF PARTS OF BLOCKS 1,

2, 3, 6, 7, 8, 9 AND 10 AND VACATED STREETS J7d SOWIE IN THE HILLS UNIT ONE,

A SUBDIVISION IN SECTION 19, TOWNSHIP 42 NORIi, RANGE 10 EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TC PLAT OF SAID RESDIVISION RECORDED

SEPTEMBER 24, 1986 AS DCCUMENT 86435380, IN COR {/ynfY, ILLINOIS.
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which has the address of 4679 SUNFLOWER LANE
{Street])
inois 60195 (*"Property Address");

{Zip Codel

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all easemenis, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall nlso be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instirument as the " Property.”

BORROWER COVENANTS that Borrower is lawfully seised of rthe esiate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanits with
limited variations by jurisdiction 1o constilute a uniform security instrument covering real property /

& -

ILLINOIS —single Famiy—FNMA/FHLMC UNIFORM INSTRUMENT form 3014 12/83
@u-BF“U 18801; VMP MORTGAGE FOAMS * (31312938100 ¢ 18001521-7791 Amended G/87
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and Late Charges. = Borrower shall promptly pay when due

!. Payment of Principal and Interest; Prepayment
the principal of and interest on the deblt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Nate is paid in full, a sum (*'Funds™) equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b) yearly
leasehold payments or ground rents on the Property, il any; {c) yearly hazard insurance premiums; and (d} yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimarte the Funds due on the
basis of current data and reasonabie estimates of future escrow items.

The Funds shall be held in an institwiion the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Insirument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding senience. Borrower and Lender may agree in writing
thai interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest {0 be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual daccounting af the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument. (#4)

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to)
the due dates of the escrow items, shali exceed the amount required ta pay the escrow items when due, the excess shall be, €23
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If theQD
amount of the Fund; held by Lender is not sufficient (o pay the escrow items when due, Borrower shall pay to Lender any <&
amount necessary to make up the deficiency in one or more payments as required by Lender. N

Upon paynienrin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower=«}
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later
than immediately prior .o rhe sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of -
application as a credit agairns! the sums secured by this Security Instrument.

3. Application of Foyricats. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shali be appliZa: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third. to amounts payable ur d=i paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower thall pay all taxes. assessments, charges, fines and impositions attributable to the
Property which may attain priority lover.this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in th¢ manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ower payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowe: makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any hici s#hiich has priority over this Security Instrument unless Borrower: {a)
agrees in wriling to the payment of the obligation secv-e”, by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any par? or the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to | his Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority Gv.r ihis Security Instrument, Lender may give Borrower &
nolice identifying the lien. Borrower shall satisfy the lien or tak=Jre or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvemeits 10w existing or hereafter erected on the Property
insured against 10ss by fire, hazards included within the 1erm “‘extended cuverage’ and any other hazards for which Lender
requires insurance. This insurance shali be maintained in the amounts 42 for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjec: v Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and siipit include a standard mortgage clause.
Lender shall have the right to hold the policies and rencwals. IT Lender requires, Bosriwer shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shail Live prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall Le applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lendet’s se surity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insuraice proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any exess paid to Borrower. I
Boarrower abandons the Property, or does not answer within 30 days a notice from Lender that the i/siance carrier has
offered 10 settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day er'od will begin
when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali.nct extend or
postpone the due date of the monthly payments referted ta in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Properiy prior to the acquisition shall pass to Lender ta the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

&, Preservation and Maintensance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 1o the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower f{ails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantiy affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender’'s actions may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although

Lender may take action under this paragraph 7, Lender does not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree Lo other terms of payment, these amounts shall bear interest from
the date of disbursement at the Naote rate and shall be payable, with interest, upon nolice from Lender to Berrower

requesting payment. Ce e e
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U N O F F I C IliATE &E 6 Vmaﬂ $# 062565-9

ADJUSTABLE
(I Year Treasury Index— Rate Caps—Fixed Rate Ceonversion Option)

THIS ADIUSTABLE RATE RIDER is made this ; , 19. 88 ,and is
incorporated into and shall be deemed to amend and suppiement the Mortgage. Deed of Trust or Security Deed {the "Security
Instrument™ of the same date given by the undersged ithe "Borrower”) to secure Borrower's Adjustable Rate Note (the

BANK " £sb SAVINGS BAMNK

“Note™ to

the Security Instrument and located at:
4679 SUNFLOWER LANE, HOFFMAN ESTATES, ILLINOIS 60195
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNY THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSD
CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE T30 A FIXED RATE.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lerder further covenant and agree as follows:

A. ADJUSTABLr RATE AND MONTHLY PAY%%I;} CHANGES
The Note providea 1or an initial interest rate of %. The Note provides for changes in the adjustable interest

rate and the monthly rments, as follows:
4. ADJUSTABLE I[N l"f‘cST RATE AND MONTHLY PAYMEN.T CHANGES

(A) Change Dates
The adjusiable interest rate’ 1 will pay may change on the first day of , and on that day
every [2th month thereafter. Eac/:-date on which my adjustable inlerest rate could change is called a “Change Date’

(B) The Index
Beginning with the first Change Dase/my adjustable interest cate will be based on an index. The “Index” is the weekly

average vield on United States Treasury secrinitics adjusted to a constant maturity of | vear, as made available by the
Federaj Reserve Board. The most recent Indox figure available as of the date 45 days before each Change Date is called
the “Current Index”

If the Index is no longer available, the Note Holdzr vril? choose a new index which is based upon comparable information.
The Note Holder will give me notice of this chuice.

{C} Calculation of Changes
‘Before each C har}_;e Date, the Note Holder will calculate my new interest rate by adding three quart
percentage points ( O%) 10 the Current Index. The No'e Flolder wili then round the result of this addition to the

neares; one-eighth of ene percenuage point {0.125%:). Subject to the nmrits stated in Section 4(D) below, this rounded amount
will be my new interest raie untii the next Change Dalte.

The Note Holder will then determine the amount of the montkiy payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in fulk 0s.the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new Zinount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not b& Sreater than . ... 9.375. .% or less
than ...5.375%. Thereafter. my interest rate will never be increased or decreased ur. ary single Change Date by more
than two percentage poinis 12.0%) from the rate of interest 1 have been paying for the n2ceding 12 months. My interest
rate will never be greater than . 13,375 %. which is called the “Maximum Rate”

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. [ will pay the amount of riy n¢w monthly payment
beginning on the first monthly paymenl date after the Change Date until the amount of my monthly zav.aent changes again.

{F) Notice of Changes
The Note Halder will deliver or mail 1o me a nolice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information requicel by law to
be given me and also the title and telephone number of a person who will answer any question | may have regaraing the notice. (B

B. FIXED INTEREST RATE OFPTION -

The Notice provides for the Borrowers option ta convert from an adjustable interest rate with interest rate limits £y
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

1 have a Conversion Option which | can exercise unless 1 am in default or lhls Section S(A} will not permit me to
do so. The “Conversion Option™ is my option to convert the interest rate [ am required to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calcutated under Section 5(B) below.

The conversion can only take place on a date specified by the Note Holder during the period beginning on the (irst
Change Date and ending on the fifih Change Date. Each date on which my adjustable interest rate can converi to the
new fixed rate is called the *Conversion Date”

If I want to exercise the Conversion Option. 1 must first meet certain conditions. Those conditions are that: (i) I must
give the Note Holder notice that | want to do so; {ii) on the Conversion Date, [ must not be in default under the Note
or the Security Instrument: and (iiiy | must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion.

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 579~ Singie Family—Fannie Mae Uniform instrument HMS Form 4572 (12/87)
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