COUNTY FPECORDER
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MORTGAGE

THIS MCRTGAGE (~Security Instrument™) is given on AUGUST 18 _88—384939 .

1938 . The iwrt zgor is THOMAS FALLOWS & O38RLERE J. FALLOWS
{"Borrower™). This Security Insirument is given to
SEARS MCRIGAGE LOR-LRATICN , which is organized and exisling
under the laws of [5T/SIATE OF DHIQ . and whosa address is
300 KMIGHTSERIDGE PAiav. SUTTE 500, LINCOLNSHIRE. ILLINGIS 60029
Bacrower owes Lender the piticipal sumaol Tw0 HWRORED SEYENTY-SIX THOUSAKD AND 007100
Dollars (U S, $276.000.00 ). This debt is eridenced by Borrower’s nole

dated the same date as Lhis Selurity Instrument (“Note™), which prorides for monthly payments, with the full debt, if not
paid earlier, due and payable ~SZF1EMBER 1, 2018 . This Security Instrument
secures to Leader: (eﬁhe repaymen’ o} the debl evidenced by the Note, wilh interest, and all renewals, extensions and
medifications; (b} the payment of all ot%e' sums, with inlerest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the perforciance ol Borrower's covenants and agreements under this Security insirument and
the Note. For this purpose, Borrower dees hireb’ morigage, grant and convey to Lender the following described property

jocated in coon County, Illinois:

LEMDER™S ¢ 09-58-71939

LOT 57 In wESTVIEw GET UMSER 2/ BF 1M A SUBDIVISION IN SECIION 7. TOWNSHIP
42 wORTH. RANGE 12, EAST OF THS IRIZC-TRAINCIPAL MERIOIAN. IN COOK COUNTY
TLLINDISe sPERMANINT THOEX NRMEBERCS Q1 207213

s o)
&

@

which has the address of 335 SUTTON DRIVE
tStresty

Ilinois  £00672 {"Property Address");

TOGETHER WITH all the improvements now or hereafler erccted on the property, and all easements, rights,
appurtenances, renls, royalties, mineral, cil 2nd gasrighls 2od profits, water rights and stock and atl lixtures now or hereafter
a part ol the property. All replacements and additions shall also be covered by this Security Instrument. Allof the foregoing
is referred toin this Security nstrumentas the "Property.™

BORROAWER COVENANTS that Borrower is lawlully seised of the cstate hereby conreyed and has the right to
mortgage, grant and oonve?' the Property and that the Pr ty is unencumbered, except for encumbrances of record.
Borrower warrants aad will delend generally the title to the Property against all claims and demands, subpcl o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform covenants with
limited variations by jurisdiction to constitute auniform socurity instrument covering real property.

ILLINOIS ~Srgie Fam.!y FMMA/FHING UMIFORM IS TRUMENT Fon 3954 12711
VEASICN 12 XC1800D XC1IOC0LLA

$16.00 maIL
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

1. Payment of Principal and Interest; Prepayment and Late Chargos. Borrower shall promptly pay whea
due the principal of and inlerest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shall
g2y to Lender on lbe day monthly payvments are due under the Nole, until the Nete is paid in full, a sum (*Funds™) equal 1o
one-twelfth of: (a) yearly taxes and cssessments which may allzin priority over this Security Instrumeat; (b) yearly
feasehold payments or ground rents on the Property, il any; (¢) yearly hazard insurance premiums; and (d) yearly mortigage
insurance premiums, il any. These items are called “escrow items™ Lender may estimate the Funds due on the basts of
current data and reasonable estimates of future escrow items,

The Funds shall be held in an institutien the deposits or accounts of which are insured or guarantsed by a federal or
state agency (including Lender i Lender is such an iastitulion). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the actoun! or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Leoder
may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires
interest to be paid, Lender shall nol be required to pay Borrower any inlerest or earnings on the Funds. Lender shall give to
Borrower, without charge, an znnual accounting of the Funds showing credits and debils to the Funds and the purpose for
which each debil to the Funds was made. The Funds are pledged as additional security for the sums secured by this Security
Instrument.

if the amount of the Funds held by Lender, together with the fulure monthly payments of Funds payzable prior to the
due dates of the escrow items, shall exceed the 2mount requited lo pay the escrow ilems when duve. the excess shall bo, at
Borrower’s option wither promptly repaid to Borrower or crediled io Borrower on monthly payments of Funds. I[ the amount
of the Funds he’a by Lender is not sulficient to pay the escrow items when due, Borrower shall pay 1o Lender any amount
necessary lo make ur'the deficiency in one or more payments as required by Lender.

Ugpon paymeit iafull of 21l sums secured by this Security Instrument, Leader shall prompily relund to Borrower any
Funds held by Lende-. i under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no laler than
immediately prior to the sile of the Properly or ils acquisition by Lender, any Funds held by Lender 2l the time of
application as a credit 2galn’« ihe sums secured by this Securily Instrument.

32, Application of 'ayrients. Unless applicable law provides otherwise, 2ll payments received by Lender under
paragraphs | and 2 shail be appli-d; tirst, to late charges due under the Nole; second, o prepaymenl charges due under the
Note; third, to amounts payable (nder paragraph 2; fourth, to interest due; and last, lo principal due.

4, Charges; Liens. Besluwer shall pay 2l taxes, assessmenls, charges, fines and imposilions attributable lo the
Property which may atiain priority over his Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manns: y.avided in paragraph 2, or if nol paid in that manner, Borrower shall pay them on
time directly to the person owed paymeni. Bor-awer shall promptly [urnish to Lender all notices of smounts to Lw paid under
this paragraph. [f Borrower makes these paymen|s directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

I,aBm-rov:er shall promptly discharge any [ien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the pavment of the obligation sicured by the lien in 2 manner acceplable to Lender; {b) contests in good
faith the lien by, or delends 2gainst enforcement ol.7ar lien in, legal proceedings which in the Lender’'s opinion operate to
prevent the enforcement ol the lien or forfeiture of auy part of the Property; or {c) secures from tae holder of the lien an
agrecment satisfactory 1o Lender subordinzting the lien to ‘aw Security Instrument. I¥ Lender determines that any parl of
the Property is subject to a lien which may attain priority hiver .his Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satis{y the fien or take wie /o more of the aclions set forth above within 10 days of the
giving ol notice.

5. Hazasd Insurance. Borrower shall keep the improvimeils now existing or herealler erected on the Properiy

insured against lass by lire, hazards included within the term "extinied coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the emounts a7id Lor the periods that Lender requires. The insurance
carrier providing the insurance shali be chosen by Borrower subject t¢ Linder’s approval which shall not be unreasonabiy
withheld,
All insurance policies and renewals shall be acceplable to Lender and sbill include a standard morigage clauso. Lender
shail have the right to hold the policies and renewals. If Lender tequires, Borrowver s%all promptiy give to Lender all recoipls
of paid premiums and renewal notices. n the event of loss, Borrower shall gire Jro:ipt notice to the insurznce carrier and
Lender. Lender may make proo! of loss il not made promptly by Borrower.

Iinless Lender and Berrower clherwise apree in writing, iasurance proceeds sha’i br'applied to restoration or repair of
the Property damaged, if the restoration or repair is economically fezsible and Lenda s sxcurity is not lessened. M 1be
restoration or repair is nol economically feasible or Lender’s security would be lessenid, fiie insurance proceeds shall be
applied to the sums secured by this Security [nstrumeni, whethe; or not then due, with ‘iny excess paid to Borrower. U
Borrower abandons the Properly, or does pol znswer within 30 days a nolice from Lender tha' tie insurance carrier has
oflered to settle a claim, then Lender may collecl the insurance proceeds. Lender may use the |roce ds to repair or restore
the Property or lo pay sums secured by this Security Instrumeat!, whether or not then due. The J0Ca;t period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, #ny application o! proceeds to principe’ tavll nol extend o
postpone the due date of the monthly payments relerred fo in paragraphs | and 2 or change the amount of 12c payments. II
under pacagraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proveds resulling
from damage to the Property prior to the acquisition shall pass to Lender to the exient of the sums secured by this Securily
Instrument immediately prior to the acquisition.

6. Preservation and Maintenanco of Property: Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deleriorale or commil waste. I this Security Instrument is on a leasehold,
Borcower shall comply with the provisions of the lease, and if Borrower acquires fee title lo the Properly, the leasehold and
fee title shall not merge unless Lender agrees fo the merger in writing.

7. Protection of Lender’s Righis in the Properiy; Morigage Insuranco. If Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may signilicantly affect
Lender's rights in the Property (such as a procecding in bankrupicy, probate, for condemnation or to enforce [aws or
regulations), then Lender may do znd pay for whalever is necessary to protect the value of the Property and Lender’s rights
in the Property. Larder’s actions may include paying any sums secured by 23 lien which has priority over this Security
Instrument, zppearing in court, paving reasonable attornoys’ fees and entering on the Properly to make repeirs. Although
Lender may take action under this paragraph 7, Lender dees nci have to do so.

Any amocunts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security instrument. Unless Borrower and Lender agree to other terms ol payment, these amounts shall bear interest from
the date of disbursement at the Note rato and shall be payable, with interest, upon notico from Lender to Borrower requesting

yment,

?aj: A CHAAGE ASSTSSED BY LEWDER [t CONMNECTION WITH BORRCSER"S ENTERDIG INTO THIS SECURITY IKSTRUIMEND IQ
PAY THE COSIT CF AN INDEFINCEST TaX REPCATING SERVICE SHALL NOT BE A CHARGE FOR PURPOSES OF 1HE

PRECEDING SENTEINCE.

VERSICe 1.2 XC183C0

GLEYSESS




UNOFFICIAL COPY

X
&
P
X
e
C..
Lo

~

-
-

 ad

s




UNOFFICIALLCQRY .

[ Lender required mortgage insurance as a condition of making the loan secused by this Security lastrumens,
Borrower shall pay the premiums required lo maintain the insurance in effect until such time as the requirement for the
insurance lerminales in accordance with Borrower's and Lender's writlen agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable eatries upon and inspections of the Property. Lender shall
give Borrower nolice at the time of or prior lo an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds cf 2ny award or claim {or damagcs, direc! or consequential, ir. connection with any
condemnation or other Izking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid lo Borrower. In the event of a partiz) laking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Securily Instrumeni shzl! be reduced by
the amount of the proceeds multiplied by the following {raction: (a) the total t of the sums secured immediately befoce
the taking, divided by (b) the fair market value of the Property immediately belore the taking. Any balance shall be paid to
Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor oflers to
make an award or seftle a claim for damages, Borrower Iails 1o respond lo Lender within 30 days alter the dale the notice is
given, Lender is zuthorized to collect and 2pply the procecds, at its option, either 10 restoration or repair of the Property or
1o the sums secured by this Securily Iastrument, whether or nct then due.

Unless Lender 2nd Borrower otherwise agree in writing, 2ny application of proceeds to principal shzall nol extend or
postpene the due da’> of the monthly payments relerred to in paragraphs | and 2 or change the amount of such payments.

10. Borrosver Nol Released; Forbearance By Lender Not a \Waiver. Extension of the time for paymen! or
modification of amortization of the sums secured by this Security Instrument granied by Lender to any successor in interest
of Borrower shall nel coarate to release the lizbility of the original Borrower or Borrower's successors in inlerest. Lender
shall not be required (0 rommence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modily amortiziticn of the sums secured by this Security lastrument by reason of 2ny demand made by the
original Borrower or Boyruirer s, successors in interesl. Any lorbearance by Lender in exercising any right or remedy shall
not be a weiver of or precludu tiie exercise of any right or remedy.

11. Successors and Ascigr: Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of
this Sectrity Instcument shall bird 7nd benelit the successors and assigns ol Lender and Borrower, subject to the provisions
of paragraph 17. Barrower’s coven=/,(s and agreements shall be pint and several. Any Borrower who co-signs this Securily
Instrumen! but does not execute the Noli: {a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property uncer/th: terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Securily Instrument;and () agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any sccommodations with ‘egaid to the terms of this Security lnstrumeat or the Note wilhout ihat
Borrower's consent.

12. Loan Charges. [f the loen secured 5y this Security lastrument is subject lo 2 law which sels maximum loan
charges, and that law is finally interpreied so thal iar wtecest or other loan charges collected or to be collected in connection
with the locn exceed the permitted limits, then: {a) a3/ such Joan charge shall be reduced by the amount necessary to reduce
the charge lo the permitted limit; and (b) any sums alrcacy collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose 1o make this refund Uy reducing the principal owed under the Nole or by making a
direct payment to Borrower. If a refund reduces principal, tle recaction will be treated as a partial prepayment without any
prepayment charge under the Nole.

13, Legislation Alfecting Lender’s Rights. 1f enzstrieat or expiration of applicable laws bas the effect of
rendering any provision of the Note or this Security Instrument urénfuicceable according to its terms, Lender, at ils oplion,
may require immediale payment in [ull of all sums secured by luis Svcurity Instrument and may intoke any remedies
permitted by paragraph 19 If Lender exercises this optien, Lender shal''t-le the steps specilied in the second paragraph of

ragraph 17,
paree 14. Notices, Any notice to Borrower provided for in this Security instrement shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another rielbnd. The notice shall be directed 1o the
Property Address or any other address Borrower designales by notice 1o Lencer. Ary nolice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Leader desinartas by nolice lo Borrower. Any nolice
provided for in this Security Instrument shall be deemed to have been given to Borrolses or Lender when given 25 provided in
this paragreph.

15. Goveraing Law; Severability. This Securily Instrument saall be governe” Ly federal [aw and the law of the
jurisdiction in which the Property is located. In the event thal any provision or clause of this Scourity [nstrumenl or the Nole
conilicts with applicabie law, such conflict shall not alfect other provisions of this Security [dst;ument or the Nate which can
be given effect wilhout the conllicting provision. To this end the provisions of this Security Instuinent and the Nole are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security lastrument.

17. Transfer of the Properiy or a Benolicial Interest in Borrower. If all or any part Of ‘ne Property or any
interes! in it is sold or transferred {or il 2 beneficial inlerest in Borrower is sold or transferred and Borrewsiis not a natural
person) without Lender’s prior written consent, Lender may, 3t its oplion, require immediale payment .o {2t of af} sums
secured by this Security lastrument. However, this option shall not be exercised by Lender il exercise i p ohibited by
federal law as of the date ol this Security Instrument.

1f Lender excrcises this option, Lender shall give Borrowes nolice of acceleration. The notice shall provide 2 period of
not less than 30 days from the date Lhe notice is delivered or mailed wilhin which Borrower musi pay all sums secured by
this Security lastrumenl. I Borrower fails to pay these sums prior to tho expiration of lhis period, Lender may invoke any
remedies permitted by this Security [nstrumenl without further rotice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets cerlain conditions, Borrower shall have the right to havre
enforcement of this Sccurity Instrument discontinued 2t 2ny time prior to the earlier of: (a) S days (or such other period as
applicable law may specify lor reinstatement) belore sale of the Properly pursusal to any power ol sele contained in this
Security Instrument; or (b) entry of a judgmen! eafercing this Security Instrument. Taose coaditions are that Borrower: (2)
pays Lender all sums which thea would be due under this Security Instrumen! and tho Note had no acceleration occurred; (v)
cures any delault of any other covenanls or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not fimited (o, reasonable atterneys” fees; 2nd (d) takes such action as Lender may reasonably require to
assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums
secured by this Security lastrument shall continuo unchanged. Upon reinstalement by Bocrower, this Security Instrument and
the obligations secured hereby shall remain fully eliective as if no acceleration had occurred. Howerer, this right to reinstate
shall not apply in the case of acceleration under paragraphs 13 or 17,

VERSION 1.2 xXC 18000 XCICO0AAC
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NON-UNIFORM COVENANTS. Borrower and Leader further covenanl and agreo as follows:

19. Acceoloratlion; Romedies. Lender shall give nolico to Borrower prior {o accoloration {ollowing Dorrower’s
breach ol any covenantor agreement in thisSecurity Instrument (butnot prior to acceleration under paragraphs 13and
17 unless applicable law provides otheswisa). The notice shall specily: (a) the default; (b) tho action required to cure
the dofauvlt;{c) a date, not less than 30days from the dato the notice is given to Berrower, by which ihe default must be
cuared; and (d) that failure to cure tho delanlt on or before the date spocifiod in the nolice may result in acceleration of
the sums secured by this Security Instrament, Joroclosure by judicial proceeding and sale of the Property. The notice
shall further inlorm Borruwer of the right to reinstalo after acceleration and the right to assert in the foreclosure
proceeding the non-existencoof adelasitor any other defense of Borrower to acceleration and foreclosure.1{ the delault
is not cured on or before the date specified in tho notice, Lender at its option may require immediate payment in {ull of
all sums socured by this Security Instrument wilhout furthor demand and may loroclose this Security Instrument by
judicial proceeding. Lender shall bo entitled 1o collect all expenses incarrod in pursuing tho remedies providod in this
paragraph 19, including, but not limited to, reasonableattorneys’ fecs and costsol titleovidence,

20. Lender in Possessian_Upon zcceleration under paragraph 19 or abandonmentof the Properly and al any time prior to the
expiration of any period of redemption [ollowing udicial sale, Lender {in person, by ageator by judicially appointed receiver) shall
be entitled to enter upon, take possession of and manage the Proper1y and tocollect therents of the Properly including those pastdue.
Any rents collected by Lender or the receiver shall be applied lirst to payment ol the costs of management of the Property and
caliection of rents, including, but not limited to, receiver’s [ees, premiums on receiver’s boads 2nd reasonable atlorney's’ (ces, and then
to the sums secured by this Security lastrument,

21. Release. Upon payment of a1l sums secured by this Security Instrument, Lender shall release (his Security Instrument
without charge to Borrower. Borrower shull pay any recordation costs.

22.Waiver - ifomestead. Borrower waivesall right of hemestead exemption in the Property.

23. Riders'to t%is Security Instrument. I one or more riders are executed by Borrower and recorded together with this
Security Instrument, thavovenants and agreements of each such rider shall be incorporated into and shall amend and supplement the
ontenan}ts and agreemen’s o this Security lastrument as i the rider(s) were 2 part of this Security lostrument. [Check applicable
box{es)
[X] Adjustable Fate gider [] Condominium Rider [} 2-4 Family Rider

D Graduated Paymen? Ri'ler D Planned Unit Development Rider

1 Otherls) [specity]
BY SIGNING BELOW, Borrowet 2oer s and agrees to the terms and covenants contained in this Security Insirumentand in

any rider{s) execuled by Borrower and recorded with it.
%ﬁw%%ﬁ {Seal)

THCMAS FALLOWS -Botrower
&y, J T

,__jf Adtprs J T OM e~ (Seal)
CAARLUME 4. FALLOWS Borrowet
{Seal)
~Boriower
. (Seal)
“Borrowet

STATE OF ILLINOIS, County ss: i (oo

I, (GREGE FCIFICMFT , a Notary Public iz and for said county and state,
do hereby certify that T/‘/cﬂ{,&j F/ﬁ’[(j’ W /N0 c#/ﬂféén’é .%’MS
, personally known to me o be the same persoa(s) whose name( 7 , 2 QZ"
subscribed 1o the foregoing instrument, 2ppearcd belore me this day in person, and acknowledged thai 71?3)/

signed and delivered the said instrument as T[—/é‘-/,e free and voluntary act, for the uses and purposcs therein

set Jorth.
Given under my hand and official seal, this l{rf’/ day of ﬁd@ﬁ} . 19§5
My Co

This instrument was prepared by:

¢

CaTHY §. FRASE FETLRN 10 N
tNamel SEARS PORIGAGE CORPORATICN - 3

SCHAMEURG, 1L 80173 ’ 1835 ALGONOUIN ROAD ol = :

(Zaess SUITE 200
SCHALMBRG, 1L 60173

VESSION 1.2 XL 18000

6L6YSCRY




UNOFFICIAL COPY

.
- - i1
Fan

. :
var
;.-
P
k.
b




UNO kobobtadibat 45 Y, .

(Cost of Funds Index-fato Caps)

T+1S A0 USTABLE RATE -FEDER 15 mp2a thogy 18TH dry of AUGUST . 19 88 L arl o

MICIpotated nlg BRSSPI TE Ceeme? 10 IMErI B0l tudpiement Ite kiortgage. Ceed of Pryst or Securiy Deed (e
TSecnsdy Ingrrument™} of INe Same dIE gredn Cy N8 unSmihoned (0 Boriovesrt) 10 Sscura Botioveer’s Agpinitie Rils
SEARS MORTGAGE CORPORATION AN OHIO CORPORALION

{tre "LanZer™) ¢l 1te 3ame dile G SOrering ke Lroperty 2eSCl el

Tinty {1mp “tate”) 1o

fhe Sesuaty Insirument 03 K0CHIed b

655 SUTTON DRIVE NORTHBROOK ILLIKOIS 60062
g erty A3¥ ety

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE PMONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADCITIONAL COVEMHANTS. In 142000 10 Ire CO'RNIALE 45T 43044 Ments mide wn 1he Secutity Instrurment. Hotrosoa
a3 Lander tUithaf COwenEnl BAE JQied 38 (OlOwves:

A. INTEREST RATE AND MONTHLY P?A\:_glENT CHANGES

fre licie ¢riwdys for M waUd intecest i3te of . The Hoie prowdes [or changes wn Ihe nlerest fite nd (ke
montnly pryments. 35 foliowss:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change (ite,
The wnterast tLta vl iy My 2hinge on the fust gy of APRIL 1, . 19 89 - 3ng on thyt 21y

erery GUh montA tharedit?i. €4ch dpte On whach my intefesl 1ild cOuld chande s cHlied 3 “Change Dire”

(8] The Index

Beginmng ith tag bt Cnangs Dite. my o snterest cate vl Te D11ed On an ndex. [As “Index” 15 tnr mantth
CeRepttad BerEQe COS1 Of $2nmngS COIrOVangs iIne 13.3nces Of Mmembers ol the Fedetal Home Loan Bank ol Sain franaisco
ke THinkh ps mate seddadle by rie Barik, The most recenl Inde« higure dvisladbte a3 of the cpie A5 diys Celure exh
Cnenge Date 15 o3leg the “Current [hgen”

1t e Index 13 no longer rpdeb e 12 MNolte HOlder vl choose 2 neve ndex wehich 15 based upon como2risie

wiarmanon, The Note HOMer wall Givg Nt nolice 0! thus chocs,

{C] Calcuiation of Changes .
Betore ezcn Caange Diate, the Moty Holder vt cpisyitte my neve snlecest rite by adding THO AND 375/1000THS

percentage ponts € 2.375 1 %) 1~ ing Cutrent Index. Inse Note Holer vall then tound 1ha result
OF thg IGHUON 1O thg nedrasl cne-mghin of one perdenty e pownt [0.125%). Subject 1O Ihs humuts stated in Sechon < (D}
C2IGee. this FOUNCEQ IMCUNT Wil De My NDewe INLETeST Fol= ¢.1d Ihe hext Chinge Dile.
Irz HOole HOLZer wall (hen Jetelmung The mount of LAYy monidly piyment (he! veould de sullicient (o fepzy the
anf-3-3 shncpal IRt M ewpecled 10 Ovie 3t the Chiange (Jatr an full on the miaturity dite ab rmry nevr anterest cite n
sebstanuaily agaal pIyments. Tre result of thas Ccultticn vall 5o 12 neve tmount of My MONLhly Diymant,

D] Limits on Intsrest Rate Changes

Tra antarest c2tq 8 M reQare? {0 Py &l the fast Change Dale =il ool b0 greder than 8.75 Woor less maa

6.75 % Inersalter. my nter2st rite vall nerer be incresssd o decreased on ang singis Change Otte Ly mare
than one percentdge gomnl [1.0%) feom [he rate of interest | Bive Desn popiny, [O1 g pPreceding six months. Lty in*grast
1312 vall ngrar bs greatar tpn 12,95 Y.

[E} Effective Date of Changes
)1y nevs nterest r3te vall becoma effectire on eich Changs Diate, ! vall pay (K grmounl of my nevd Montkly [ 3,Mment
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