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(') THIS MORTGAGE (“Security Instrument™) is given on August 22
19 88 Themortgaroris Stefan Schmidt and Sydney Schmidt, his wife

AN

! (“Dorrower™). This Seeutity nsirument is given to GMAC Mortgage Corporation of PA

. ("Lender™).
Dorrower awes Lender the principalsusiof  One Hundred Five Thousand Dollars and No/1Q0ths

™~
& whiclt is organized and exisling vaazr the laws of The State of Penpsylvania , and whose address is
]
™
™~

Dollars (U5. 5 -105,000.00~---==--- 2. This debt is evidenced by Barrower's note

Jdated the same date as this Securily Tnstrument (*Note"), which provides for monthly payments, with the full debt, il not
pavid earlier, due and payable on Septemurr 1, 8 This Security Instrument
secures to Lender: () the repayment of the debt eviZorced by the Nole, wilh interest, nnd all renewals, extensions and
modifications; (b) the payment of all other sums, with intereat, advanced under paragraph 7 (o proteci the security of this
Sceurity Instrument; and {¢} the performance of Borrower’z covenands and agreements under this Security Instrument and
the Note. For this purpose, Borrower docs hereby mortgage, groitand convey to Lender the lollowing described propersty

located in Cook County, llinois:

Lot 2 in Granville Resubdivision being a Resubdivisior of Lots 109, 1310 and 111 in
Frank Delugach's 87th Street Highlends being a Subdivision of the North 1/2 of the
North East 1/4 of Section 5, Township 37 North, Rangc 13, Cast of the Third Principal
Meridian, in Cook County, Illinois.

Tax 1.D. Number: 24-05-211-029-0000 Volume 239 C{_‘%

This instrument was prepared by: Sandy Haller for %‘33
o peczed o GMAC Mortgage Corporation o
5540 HWest 111th Street S
03]
(]

BOX 333-GG Qak Lawn, I1linois 60453

whiich has the addressof 5608 West 88th Pigce‘l Dak Léll'etpl
tee! iy

Lifinois 60453 ("Properly Address™);
|2 Code)

TOGENIER Wi all the improvements now or hereafter erected on the property. and all easements, rights,
apputtematices, renls, rayadties, mineral, ofl and gus rights and profits, water rights and stock and all lixtures now or
herealter a part of the property. All replicements and additions shall alse be cavered by this Sceurity Instrument. Al of the
Toregoing is referred (o in this Sceurity Instrament as the *Praperiy.”

HORROWER COVENANTS thit Borrower is lawlully seised of the estate hercby conveyed and has the riglu to
morigige, grant and convey the Property and that the Property is unencumbered, except for encumbrances af record.
Horrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
cucumbrances ol record.

Tis SECURITY INSTRUMENT combines uniform coveniuts for nationad use and non-uniform covenants with
lunited variations by jurisdiction to constitule a uniform securily instrumenl covering real property.

ILLINOQIS —singte §aimly--FHMA/FHLMC UNIFORM INSTRUMENT Form 3014 12783
VMP MORTGAGE FONMS « {113) 792-470G *+ (B0Q) 521-729)
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UnITORM COYENANTS.  Borrower and Lender covenant und agree as follows:

1. DPsyment of Principal and Interest; Prepayment and Late Charges,  Hocrower shall promptly pay when due
the principal of and imterest on the debt evidenced by the Note and any prepayment wnd i_nlc: charges dite under 1he Note,

2. Punds for Taxes and Insarance.  Subject to applicable kiw or 10 written waiver by Lender, Horrower shill pay
to Lender un the day monthly payments are due under the Note, until the Note is puid in full, 1 s CFumkds™) equal o
one-twellth of: (o) yearly taxes and assessments wlhich may allnin priority over this Sccurity Instrameni; (b} yearly
leasehold payments or ground rents on the Propenty, il any; (¢) yearly hazoaed insurnncc'prcmlums; and (d) yeurly
mortgage insurance peemiuins, if any. These items are called “eserow ems." Lender may estimate tlic Funds due an the
Gasis of current distz i reasonable estimates of fulure cscrow items,

The Funds shall be hedd in an institution the depasits or aceounts of whicl are insured or guarantead by & federal or
state agency Gooeluding Lender 8 Leader is such an institntion). Lender shall apply the r".lfll‘ds 10 pivy the eserow items.
lender may not charge for holding and applying the Funds, analyzing the acconu or verifying the escrow items, unless
Lender puys Horrower serest on the Funds and applicable Jaw permils Lender 1o make such a churge. Borrower and
Lender nty agree in wiiting that intecest shall be paid on the Funds, Unless un agreement 18 made or u‘pplu:uble law
requires mterest to be paid, Lender shall not be required to pay Dorrower any inlerest or earnings on the FFunds. Lender
shall give o Burrower, without charge, an annuat accounting of the Funds showing credits und debils 1o the Funds and the
puepuse for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums sccured by
1this Securily Instrument.

I the smount of the Funds hekd by Lender, together with the future monthly payments of Funds payable prior 1o
the due dates ol the eserow items, shill exceed the amount required 10 pay the cscrow itlems when due, the excess shull be,
at Borrower™s optost, either prompily repaid 1o Borrower or credited 10 Borrower on monthly paymenis of Funds. II'the
amount of the Fonds weld by Lender is not suflicient to pay the escrow items when due, Borrower shall pay to Lender any
arnount necessary to tpakeup the deficiency in ane or more payments as required by Lender.

Upon paymient i full of all sums secured by this Security Instrument, Lender shall prompily refund 1o Borrower
any Funds held by Lender. 46 vnder paragraph 19 the Property is sald or acquired by Lender, Lender shal apply, no fater
than imnmediately prior 16 Gid saiz of the Property or its acquisition by Lender, any Funds held by Leader at the time ol
application as o credit against the'srms secured by this Sceurity Instrument, ]

3. Application of Paymeats: , Unless applieabie law pravides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: fiist 10 late charges due under the Note; second, 16 prepayment charges due under the
Nole: third, to amoeunts payable und<r paragraph 2; fourth, 10 interest due; und lasi, to principal due.

4, Charges; Liens.  Horrower siall pry all taxes, assessments, charges, fines and impositions utlributable to the
Property which may attain priority ove tfas Sceurity Instrument, and leaschold payments or ground reats, il any.
Nocrower shall pay these obligations in the nuuyds provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 1o the person owed payment. Borrower shall promptly fufnish 10 Lender sll notices of ameunts
to be paid under this peragraph. IF Dorrower makes these payments direetly, Dorrower shalt prompily furnish to Lender
receipts evidencing the paytnents.

Harrower shall proggty disclarge any lien wivic’s Yas priority over this Sccurity Instrument unless Borrower: (a)
agrees tn wnting (o the payment of the obligation secured sy the lien in 4 manner scceptable 1o Lender; (b) contests in good
faith the lien by, or defends against enforcemsent ef the liet in, tzgal proceedings which in the Lender’s opinion operate to
prevent the enlorcement of the lien or forfeiture of any part Of th: Property; or (c) secures from the holder of the lien un
apreement saiisfaciory 10 Lender subordinating the fien to thisCeracity lastrument. IF Lender determines that any part of
the Praperty is subject 1o a len which may atain priority over this Security lastrument, Lender mauy give Borrower u
notice slentilying the lien. Horrower shall satisfy the lien or take ons ormaore of the actions set forth above within 10 doys
ol the giving v notice.

S. Hazard insurance.  Borrower shall keep the improvements 207, eaisting or hercalier erceted on the Property
msured agamst loss by fire, hazards included within the term “extended ccve apc” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts.zid lor the periods that Lender requires. The
tsurince carcier provading 1he insurapce shiall be chosen by Borrower subject to Lender’s uppraval which shiall nol be
unireasunably withiheld.

All insurnnce policies and renewals shall be acceplable to Lender and sha'! “Gelude a standard mortgage clavse.
Lender shall have the right 1o hold the poticies and renswals. I Lender requires, Bocecwer shall promptly give to Lender
ull receipts of paid premivims and renewild notices. la the event of loss, Borrower shall give orompt notice 1o the insurnnce
cardier and Lender, Lender may muake proof of loss il not made promptly by Borrower.

Uniless Lesitder and fQorrower oltherwise ngree in writing, insurance proceeds shadl be applicd to reslioration of repair
el the Property damaged, il the restoration or repair is economically leasible and Lender’s secuarity-is not lessened, 1 the
restoration or repair s not economically feasible or Lender's security would be lessened, the inst.riance procecds shill be
aspplicd 1o the sums secured by this Security lnstrument, whether or not then due, with any eéxeeszprid to Borrower, I
Horrower abunduons the Property, or does not answer within 30 days n notice from Lender that the jasarrnce eareier has
vlfered) (o setthe a chaim, then Lender may collect the insurance proceeds. Lender may use the proceeds t0 r2psir or restor

the Property of to pay sums seeured by 1his Security Insirument, whether or not then due. The 30-day period will begingy

when the aotice 8 given.

Usiless Lender and Rorrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
pusipone the due dute uf the montlily payinents refecred o in paragraphs 1 and 2 or change the amount of the puyments. if

undur paragraph 19 the Property is acquired by Lender, Borrower’s right 1o any insurance polivies und proceeds resulting [

lrom damage 1o the Property prive tu the sequisition shall pass ta Lender 1o the extenr of the sums secured by this Scenrity
Instrument immediately prior to the acquisition.

6. Presecvation und Maintenunce of Property; Leaseholds, Rorrower shiadl ot destroy, dumuge or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a lenschold,
Hurrower shall comply with the provisions of the lease, and il Horrower acquires fee title to the Property, the leasehotd and
fee title stall nov mserge unless Lender agrees to the merger in writing,

7. Pratection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fuils 10 perform the
covenants and agreements vontained in this Security Instrument, or there is a legal proceeding thut may signilicuntly allect
Lender's nghts in the Property (such as a procceding in bankruptey, probate, for condemnation or o enfuree luws or
regudations), ther Lender may do and pay for whistever is necessary to protect the vadue of the Property and Lender's rights
in the Property. Bender’s actions may inchide paying any sums secured by a licn which has priority over (his Security
fnstrument, umwuriqg in court, paying reasonable sttorneys' fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 2, lender does not have 1o do sa.

_Any muounts disbursed by Leader under this paragraph ? shall become additional debt of Dosrower seaured by this
Seeurity Instrument. Unless Borrower and Lender ngree (o other terms of payment, these pmounts shall benr interest from

the date ol disbursement ar the Nute rate and shall be payable, with interest, upon notice from Lender to Norrower
reguesting payment.

(23}
o
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I Lender required morigage insurance as o condition of making the loan seceured by this Security Instrument,
Hocrower shall pay (e preminms required to maittain the insurapce in offect ualil such time as the requirement for the
isuriice tersinates inaccordance with Borrower's and Lender's writien agreement or applicable law.,

8, Inspection.  [Leuder of its agent may make reasonable entries upon and inspections of the Property. Lender
shal give Borrower notice at the time of or prior ta o inspection specifying reasonable cause for the inspection.

9, Coendemnantion.  The proceeds ol any awnard or claim for damages, direcl or consequential, in cannection with
any condemnatinon or other (aking of any part of the Property, ur for canveyxace in licu of condemnoation, are hereby
assigeed and shall be paid 10 Lender.

In the event of a total laking of the Property, the proceeds shall be applicd to the sumns secured by this Sccurity
lonstrument, whether or not then due, with any excess paid to Barrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in wriling, tie sums sceured by this Security Instrument shall be reduced by
the wnount of the proceeds aialtiplicd by the following fruction: (@) the totaf amount of the suins secured immediately
belore the taking, divided by (b) the fwir market value of the Property immedialely before the taking. Any balance shall be
pritid 1o Borrower, .

I the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower thal the condempnor affers to
make i award or setite o claim for dinages, Borrower fails (o respond 1o Lender within 30 days afier the dale the notice is
given, Lender iy aulboried (o colieet and apply the proceeds, #t its oplion, cither 1o restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or not then due.

Uniless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the ponthily paymernds refecred to in paragraphs | and 2 or change the amount ol such payments.

10. Borrower Not teleased; Forbearance By Lender Not a Waiver., Extension of the time for payment or
madificition of amaortization @l the sums secured by this Security lustrument granted by Lender 1o any successor in
interest af Borrower shall nol operae to release the liability of the original Borrower or Barrower's successors in interest.
Lender shall not be required to comimence proceedings against any successor in interest or refuse to extend time for
paymient or otherwise modify amorlizat:on of the sums secured by this Security Instrument by reason of any demand made
by the uriginal Borrower or Borrower's sucs=ssors in interest. Any forbearance by Lender in exercising any right or remedy
shall nog be o waiver of ar preclnde the exdreine afany rigin or remedy.

Ll. Successars and Assigns Bounag; soint and Several Linbility; Co-signers.  The covenanis and agreciments of
tits Security Lestrument shall bind and beneft 1he successors and assigns of Lender and Dorrower, subject 1o the provisions
of paragraph 1 7. Borrower's cavetianis and agre sments shall be joint and several. Any Borrower who co-signs this Security
fastrument but does not eaecute the Note: (a) is co'signing this Security Instrument only to mortgage, grant snd convey
that Dorrower's interest in the Property under the tesies of this Securtty Instrument; (b) is not personally obligated 10 pay
the swins secuzed by this Secunly Instrament; and (o) agr7es that Lender and any other Borrower may agree 10 extend,
mudifly, forbear or make siny accommodations wilh rege 10 the terms of (this Security [nstrument or the Note without
Lhat Borrower's consent.

12. bLoan Charges, [ the loan secured by this Seeur 1y osirument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intercat ov other loan charges collected or 1o be eollecied in
connection with the loan eavead the permitted limits, then: (a) arysuch loan charge shall be reduced by the amount
pecessary to reduce the charge 1o the pecmiited fmit and {b) any st ms already callected from Borrawer which eacecded
permitted limits will be refunded 1o Borrower. Lender may choose tosnake this refund by reducing the principal owed
under the Nate or by making a diseet payment 1o Borrower. If a refund redrces principal, the reduction will be treated asa
part sl prepayment withoul any prepayment chirge under the Note.

13. Legistation Affecting lender's Righls, If enacimenl or eapiration. of applicable laws has the effect ol
retidering sty provision of the Note ar this Security lasteument unenforceable ac:ord ng 1o its terms, Lender, of ils option,
may require tnmediate payment in full of all sums secured by this Security Instcurient and may invoke any remedics
permitted by paragraph 19 1 Lender excrcises this option, Lender shall take the sicps Zoocified in the second paragraph of
paragraph 17 '

14. Notices.  Any notice Lo Borrower provided for in this Security Instrument ship's he given by delivering it or by
muading it by fiest clasy ninl unless applicable law requires use of another inethod. The notire shall be directed (o thie
Property Address or any other sddress Barrower designates by notice to Lender. Any nolicy Lo Lender shall be given by
fiest chass magd o bender's address stated herein or any other address Lender designates by notice to Zlarrower. Any nolice
provided for i this Sccunity Instrument shall be deemned to have been given to lorrower or Lender whe) given as provided
i ths paragragh.

15. Governing Law; Severability,  “This Security Instrument shall be governcd by federal ave pid the lnw of the
mnsdiction in which the Property is located. In the event that any provision or clause of this Security l4s’coment or the
Nute conflicts with applicable Taw, such confliel shall not affeet other provisions of this Security Instrument 2z the Note
wiitcl can be given etfect without the conflicting provision. To this end the provisions of this Security Instruinesy and the
Noteare declared to be severable.

16. Borrower's Copy,  Bourrower shall be given one conformed copy of the Note and ol this Security Insirument.

17. Transfer of (he Property ur a Bencficial laterest in Dorrower, I all or any part of the PProperty or any
mterest in 18 sold v ransferred (or if 4 beneficial inlerest in Borrower is sold or transferred and Borrower is not a natural
person) withoul Lender's prior written consend, Lender may, at its option, require immediale payment in full of all sums
sevured by this Security Instrsiment. However, this option shail not be exercised by Lender i exercise is proliibited by
federad Taw as of the date of this Securcity Ensteument. .

I fcndes cxerenes this eption, Lender shall give Borrower nutice of acceleration. The natice shall provide o period
ol not bess than 30 days (rons the date the sotice s delivered or matled within which Borrower must pay all sums secured by
thars Secarity lastrument. 1] Bosrower fails 1o pay 1hese sums prior to the expiration of this period, Lender may invoke any
cemedios permitted by Uos Sceunity Instrument without further natice or demand on Dorrower.

18, Borrower's Right 1o Reiostate,  if Barrower meels certain conditions, Borrower shall have the right to have
cnforeeipent of this Scounity histrument disconlinwed ot any time priar 1o the earlicr of: {a) 5 days (ar such other period as
appheable huw may spealy Toe ramstatement) before sale of the Propenty pursuwang (0 any powcer of sale caitained in ihis
Secutity Instrument; or (b) entry of a judgment enforcing this Security Instrameat. Those conditions gre thal lorrower:
() pays deader all suins winelh then would be due under this Security Instrument and the Note had no acceleration
vccurred, (b)Y cures any defuull of any othier covenants or agreements; (¢} pays all expenses incurred in enforcing this
Secunty lustrumnent, wcluding, but no limited o, reasonable attorneys’ Tees; and (J) lakes such action ns Lender may
reasonably require 1o assure that the lien of this Security tustromoent, Lender's rights in the Propenty and Borrower's
oblation to pay the sums secured by this Security Insirument shall conlinue unchanged. Upun reinstatement by
Borrower, this Security fnstrument and the obligations secured hereby shall remain fully effective as if no acceeleration had
oceurced. However, this right 10 reinstate shall not apply in the case of aceeleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Dorrower swnd Lender further covenant and agree as Tollows:
19. Acceleration; Remedies, Lender shall give notice (o Barrower prier 1o accelerntion Tollowing Borrower's
breach of any covenant ar ageeement in this Securcity Jasteament (but not prier te acecleration under paragraphs 13 and 17
uniess applicabie law provides olherwise), ‘Fhe notice shall specify: () the defauly; (B) the action required (o cure the
defaubt; (o) w dute, not Tess than 30 days (rum the date the natice is given 1o Borrower, by which the default must be cured;
undd (d) that fuilure to cure the default on or before the date speeificd in (he notice may result in acecleration of the sums
seeured by (his Sccurity laustrament, foreclosure by judicinl proceeding nnd sale of the Property, "T'he nolice shal) further
inform Barrower of the right ta reisstate after accelernfion and the right to nssert in the forectosure proceeding the noen-
cxistence af it defuult or any orther defense of Dorrower (o acceleration and forectosure, 17 the defanlt is not enred on or
before the dite specified in the ootice, Lender at ils option may require immedinte payment in full of all Sums sceared by
this Security lustrumenl withont further demand and may foreelose this Seeurity Instrument by judicial procecding.
Lemder shall be entitled to collect atl expenses incurred in pursuing (he remedies provided in this paragraph 19, ineluding,
kit pul limited to, rensonable sttorneys® fees and costs of titte evidence,

20, Lender in Possession, Upon seceleration under paragraph 19 or abandonment of the Property sind af any (ime
prior 1o the expirition of any period of redemption following judicinl sule, Lender (in person, by sgeni or by judicinlly
appointed receiver) shall be entitled 10 enter upon, tuke possession ol and manage the Property mud 10 collect the rents of
the Property ipcluding those past due. Any rents colleeted by Leader or the receiver shall be applied [Test 10 payment of tie
custs of manngement ol the Property and collection of rents, including, but not limited (o, receiver’s fees, premiuss on
receiver's bonds und reasonable altorneys® fees, and then to the sums secured by this Seencity Insirument.

21, Release, Upon payment of all sums secured by this Securily Instrument, Lender shall release this Security
Instrument without ¢large 1o Borrower. Horrower shall pay sny recordation costs.

22, Waiver ot Hamestead, Borrower waives all right of homestend exemption in the Property.

23. Riders ta this Security Instrument, I ope or more riders are execuled by Borrower and recorded together with
this Security Instrument, (he‘covenants und agreements of ench such rider shall be incorporsted into and shadl amend and
supplemnent the covenants »ad agreements of this Sccurity Instrument as if the rider(s) were n part of this Security
nstrumernit. {Check applicavle vox(ss)}

[R Adjustable Rate Rider [} Condominium Rider [3 2-9 Family Rider
{7} Grudunted Payment Rider [ Planned Unit Development Rider

{71 Otherts) [specify]

Oy SIGNING BELOw, Borrower anceepts and agrees (0 the terms und

1
: ravenanis,Contaipied ia s Security
lastrument and in any riders) executed by Borrowerand recorded with i

“

f / {Seal)
- ~Bossower
/La,%ﬁr_g_w (Seal)
Sydngy' Schimidt, His Wife —Buriower
? {Seal)
~Oorrower
AR {Seal)
~Bariowye
{Space Below This Line For Acknowledgment] —
STATE uf Itrinais, W Caunty ss:
i, the undersigned v 4 Notary Public in and for said‘crivnty and state,
Jdo hereby certify (hat Stefan Schmidt and Sydney Schmidt, His Wife
» personally known 10 me 1o be the same person{s) whose name(s) are

subscribied to the foregoing instrument, appeared before me this day in person, und acknowledged that the y
signed and delivered the said insteument s their free and voluntary act, for the uses and purposes therein

set forth.

Given under my hand and officint seal, this Eﬁﬂjdny of @W '9%8

My Comnmission expires: 3 / Q/
“OPFICIKK SEAI"

Notary Pubiic \_—)
PATRICIA A KELLY

Nofary Publie, State of Iliinoia
My Commission Expires 3/ ja
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ADJUSTABLE RATE RIDER
{National Monthily Median Cost of Funds — Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 22nd day
of August y 19 88 , and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower'!) to secure
Borrower's Adjustable Rate Note (the "Note") to _GMAC_ MORTGAGE CORPORATIQON (the
"Lender") of the same date and covering the property described in the Security

Instrument and Located at:

5608 West 88th Place, Qak Lawn, Illinois 60453
{Property Address]

The Note contains provisions allowing for changes In the interest
rate and the monthly payment. The Note limits the amount the

Borrower's Iinterest rate can change at any one timie and the
maximum rate the Borrower must pay.

Addit’op=1 Covenants. In addition to the covenants and agreements made in the
Security Instiunient, Borrower and Lender further covenant and agree as follows:

A. INTERES1T PATE AND MONTHLY PAYMENT CHANGES

The Note provides fcu an initial interest rate of . %. The Note provides
for changes in the interesat rate and the monthly payments as follows:

4, INTEREST RATE ANP' FL.ONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate 1 w321 pay may change on the [first day

of _ September y 19 59 , and on that day every _ 172 th month
thereafter. Each date on which my inte 'est rate could change is called a "Change Date."

{(B) The Index

Beginning with the first Change Date, iV interest rate will be based on an [ndex,
The "Index" i{s the National Monthly Median Cost 3?7 Funds published by the Federal Home
Loan Board. The most recent Index figure availub’e as of the date 45 days before each

Chenge Date is called the "Current Index."

If the Index is no longer avallable, the Note Holder #ill choose a new index which is
based upon comparable information. The Note Holder wili.zive me notice of this cholce.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate niy new interest rate by
adding Two and Three Quarters percentage points(s) (_2,75 %) to the Current
Index. The Note Holder will then round the result of this addition to tho nearest one-

eighth of one percentage point (0.125%). Subjeet to the limits stated ii Section 4(D)
below, this rounded amount wiil be my new interest rate until the next Cheaps Date.

The Note Holder will then determine the amount of the monthly pavment that
would be sufficient to repay the unpaid principal that [ am expected to ov'e. at the
Change Date in full on the maturity date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am reqguired to pay at the first Change Date will not be greater
than 9.75 % or less than _6.50 9%. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more
than percentage point(s) ( 2,00 9%) from the rate of
interest 1 have been paying for the preceding twelve months. My [nterest rate will never
be greater than _ 13,75--- %. My interest rate will never be less than 6-1/2% or 5%

off initial start rate, whichever is greater.

NSS-Rdr-NatlCof (4/88)
WP-NSS194
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the
amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest
rate and the amount of my monthly payment before the effective date of any change.
The notice will include information required by law to be given me and also the title and
telephone number of a person who will answer any question I may have regarding the

notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument shall remain in full force and effect
until the Lender (mortgagee) assigns his interest in the Security Instrument to FNMA or
FHLMC. /Jpon assignment Uniform Covenant 17 of the security Instrument is amended
to read us Jullows: ’

Transfer r.f the Property or a Beneficial Interest in Borrower. If all or any part of
the Property o #ny interest in it is sold or transferred {or if a beneficial interest in
Borrower is sola v transferred and Borrower is not a natural person) without Lender's
prior written consent, T.ender may, at its option, require immediate payment in full of all
sums secured by this Seurity Instrument. However, this option shall not be exercised by
Lender if exercise is -prohibited by federal law as of the date of this Security
Instrument., Lender also snall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee
as if a new loan wer2 being inadz+o the transferee; and (b) Lender reasonably determines
that Lender's security will not >e impaired by the loan assumption and that the risk of a
breach of any covenant or agree:isat in this Security Instrument is acceptable to Lender.

To the extent permitted by applicuole law, Lender may charge a reasonabie fee as
a condition to Lender's consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreerment that is acceptable to Lender and that
obligates the transferee to keep all the prc mises and agreements made in the Note and in
this Security Instrument. Borrower will continue to be obligated under the Note and this

Security Instrument unless Lender releases Borrrwer in writing.

If Lender exercises the option to require immeiate payment in full, Lender shall
give Borrower notice of acceleration. The notice si:a'l provide a period of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay
ail sums secured by this Security Instrument, If Borrowe! falls to pay these sums prior to
the expiration of this period, Lender may invoke any remediss permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to tlu; terms and covenants

contained in this Adjustable Rate Rider,. /;7 %
/s
A
b4 7 (Seal)

Stefan 'S¢hmi _‘Borrower

)O = (O = =09 (Seal)

/ Sydney Schmidt,\h‘is Wife Borrower

NSS-Rdr-NatlCof (4/88)
WP-NB5S154
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