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MORTGAGE

"Borrnwcr") Thls Sccunl) Enstrument is given to

BELL FEDERAL . SAV'NGS AND LOAN ASSQCIATION ... , which is organized und existing
utider the laws of | TEE GHITED STATES..OF. AMERICA . and whose address is
Monroe & Clark Sirzots — Chigage, IInQla 8080 ...~ " .. {"Lender™).
Horrower owes Lender the briveipal sum of . TNO. HUNPRED . THOUSANR. AND 007100 | i s

Dollars (U.S. $.200,000.00......... 3. 'This debt iv evidenced by Borrower's note
dnted the sume date as this Security Insirurnent ("Not&"). wh{cga provides far monthly payments, with the full debt, il not
paid earlier, due and payable oned L GRATEATEN IS e This Security Instrument
secures to Lender: (1) the repayment/ol ithe debt evidenced by the Note, with interest. nnd all renewals, extersions and
modifications; (b) the payment of all otter sums, with interest, ndvanced under paragraph 7 to protect the security of this
Security Instrument: and (¢) the performance i Borrower's covennnts nnd agreemenis under this Security lnstrument and
the Note. For this purpme Borrower does Kereby mortgage, grant and convey to Lender the following described property
located in . County, Nlinois:

LOT 3 IN SEMAR SUBDIVISION IN TKE NORTH EAST 1/4 OF SECTION 20, TOWNSHIP 42 NORTH,
RANOE 12 EAST OF THE THIRD PRINCIPAL 'SRIDIAN, IN OOCK COUNTY, ILLINOIS.
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PERMANENT TAX I.D., NUMBER Oh-20-201-004
which his the niddress of 2T 98 RELARL IR, Bl o e ere s eessvreens -1 VAW .. e .

[$trep)
Hhinuow . ~ B0026 - . {MProperty Addresa’);

i Coeim)

Temir 1tk Wit all the improvements now or hereaflter erccted on the properly, and ull cusements, rights,
appurtenances, rents, royadties, nuneral, ol und gas rights and profits, wuter rights nnd stock and all Nixtures now or
hereafter o part of the property. Al repliscements and additions shall also be cavered by this Security Instrument. All ol the
foregoimng s referved tomn this Sevunty Instrument as the "Property.”

HBORROWER COVENANTY that Borrower v lnwlully scised of the estate hereby ¢onveyed and has the right to
mortgnge, grant and convey the Property and that the Property iv unencumbered, except for encumbrances of record.
Borrower warranis and will defend generally the title to the Property uguinst all claimy and demands, subject o any
encumbrances of record

C 0 Iy SLOURITY INSTRUMENT combines uniform covenanis for nutional use and non-uniform covenants with
limited vatsations by jursdicnion (o constitute s uniform securily instrument covering real property.

ILLINOIS--Singie Famiy-~FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/8)
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oncomed INCAEELCLALSGLAPY 1

1. Payment of Principal and Interest; Prepayment and [.ate Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*“Funds''} equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yeoarly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items."’ Lender may estimate the Funds due on the
basis of current data and rensonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state ngency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Berrower inierest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicahle law
requires interest to be paid, Lender shell not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as ndditiona security for the sums secured by
this Sccurity Instrument.

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items. shali exceed the amount required 1o pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid 10 Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Frads held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay ta Lender any
amount necessary o make up the deficiency in one or more panyments as required by Lender.

Upon paymzatin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Linder. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall ppply, no later
than immedinately prici 20 vhe sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application ns a credit griasithe sums secured by this Security Instrument. )

3. Application of Luymants. Unless applicable law provides otherwise, alt payments received by Lender under

puragraphs 1 and 2 shall be applied: first, to late charges due uider the Note; second, 1o prepayment charges due under the
Note; third, to amounts payable'urder paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens, Bosiower shall pay sl] taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority oves this Security Instrument, und leaschold payments ar ground rents, if any.
Borrower shall pay these obligutions iicns manner provided in puragraph 2, or if ot paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts
to be paid under this paengraph. If Borrowd(r mukes these payments directly, Borrower shall prompily furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge nny liesschich has priority over this Security Instrument unless Borrower: (a)
ugrees i writing to the puyment of the obligation s¢evies by the lien in 8 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of thEen in, legal proceedings which in the Lender's opinion operate 10
prevent the enforcement of the lien or forfeiture of any purt-af the Property; or (¢) sccures from the holder of the lien nn
agreement satisfnctory 1o Lender subordinating the lien to/this Security Instrument. 1f Lender determines that any part of
the Property is subject to a lien which may attain priority-ovee this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall sutisfy the lien or til&e/one or more of the actions set forth above within 10 days
of the giving af notice.

8. Hazard Insurance.  Borrower shall keep the improvesaraty now existing or hereafler erected on the Properly
insured against loss by fire, hazurds included within the term “extended sorerage™ und uny other hazards for which Lender
reqaires insurance. This insurance shall be muintained in the amounity and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowii subjectio Lender's approval which shall not be
unreasonably withheld. .

All insurance policies and renewnls shadl be ucveptable to Lender andsheal include o stundard mortguge clouse.
Lender shall have the right to hold the policies nnd renewaids. [T Lender requires, loarrower shad) promptly give to Lender
alt receipts of puid premivsms and renewnl notices. In the event of toss, Barrower s glve prompt notice 1o the insurnnce
carrier nied Lender. Lender may make proof of loss if not made promptly by Borrower,

Undess Lender und Norrower otherwise agree in writing, insurance proceds shull be poplied to restorution or repair
of the Property damaged, if the restoration or repair is economically feasible und Lender's sccurity is nol fessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insasance proceeds shall be
upplicd 1o the suns seeured by this Security Instrument, whether or not then due, with any (xeess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days n notice from Lender thaydiie ai=urance carsier has
offered to settle o cluim, then Lender may collect the insurance proceeds. Leader nny tse the proceess yo repair or restore
the Property or to puy sunis secured by this Security Instrument, whether or not then due. The 30«ta prriod will begin
when the notice is given,

Unless Lender nncd Borrower atherwise ugree in writing, any application of proceeds to principal shaliaot extend or
postpone the due date of the monthily pnyments referred 1o in paragraphs 1 and 2 or chunge the smount of the payments. 1
under paragraph 19 the Property is nequired by Lender, Borrower's right to aay insurance policies und proceeds resulting
from damnge to the Property prior to the aeguisition shall puss to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior te the aegquisition.

6. Preservution and Maintenance of Property; Louscholdy,  Borrower shull not destroy, Jdamage or substantinlly
chunge the Property, allow the Property o deteriornte or commit waste, 17 1his Security Instrument is o n leasehold,
Rorrower shall comply with the provisions of the lease, snd if Borrower nequires fee title 1o the Propenty, the leasehold and
fee Litle shull nol merge unless bender ugrees to the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage lnsurance, IT Borrower fails to perform the
covemus md ageeements contained i this Security Instrunent, or there is a legnd proeeeding that may significantly nilect
Lender's righis in the Property (such wa w proceeding in bankruptey, prabate, for condemnution or to ciforce Inws or
regulations), then Lender may doand pay for whatever is necessary 1o protect the vidue of the Property and Lender’s rights
in the Property. Lender's netions may include paying any suims secured by a lien which has priority over this Security
Insteument, appeaning in court, puying reasonable gttorneys’ fees snd entering on the Property to muke repuirs. Although
Lender may tuke setion vpder this paragraph 7, Lender does not hive todo s,

Auy wnvounds disbursed by Lender under this paragraph 7 shall become ndditional debt of Borrower secured by thi
Securily lnstrument. Unless Horrower snd Lender agree to other terrss of payment, these smounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting paynient.
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LOAN NUMBER

87118030
ADJUSTABLE RATE RIDER
(ANNUAL AND LIFETIME RATE CAPS)

THIS ADJUSTABLE RATE RIDER is made this 4TH. dayof AUGUST.. .., 19 .88 ..
is incorporated into and shall be deemed ta amend and wupplement the Mortage, Deed of Trust or Security Deed {the
“Secunty Instrument™) of the same date given by the undersigned (the “Barrower™) to secure Borrower's Adjusiable

Rate Note {(the "Note™ 10 BELL- FEDERAL - SAVINGS - AND LOAR. .ASSOCIATION C
{the “Lender™ ol the same date and covering the property described in

[Prferny address]

THE MOTE CONTAINS PROYISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE
BORROWER MAY LIMIT MONTHLY PAYMENT INCREASES TO
741% EACH YEAR IF THE PROYISIONS OF THE NOTE PERMIT IT.

Additional Covenants. In addition to the covenants and agreements made in the Securily Instrument,
Borrower and Londdcr farther covenant and agree as follows:

A. INTEREST QATE AND MONTHLY PAYMENT CHANGES
The Note provides for andnitial interest rats of 900 %. The Note providas for changes in the interest rate and the
manthly payments, as foliows

4. INTEREST RATE ANDMONTHLY PAYMENT CHANGES; BORROWER'S RIGHT TO LIMIT PAYMENT

tA} Chunge Dutes
- . ) . SEPTEMBER
The uucrq'sbrmc I'will pay may chazgeon the first day of candon

that day every th month thercafter! Eacn date on which my interest rate could change is called a "Change Date™,
(B) The Index
Beginning with the first Change Date, my intecest rate will be based on an Index. The most recent Index figure
aviatable as of the dade 45 days before cach Chaeg o Date is called the “Current Index”. The "Index” is the national
manthily median cost of funds for Federal Savings‘nnd-Toan Insurence Corporation insured Savings und Loans, as
made svailable by the Federal Home Loan Bank Boaid.
(f the Indexis nolonger available, the Note Holder ‘wil choose a new index which is based upon comparabie in-
formanion, The Note Holder will give me notice of this <hoice.

{(CO) Culenlwtion of Changes
Betare cact Change Date, the Note Holder will calcujate my newinterest rate by adding
TWO AND ONE-HALF percentuge poinds § 2,500 %) e the Current Index. The Note Holder will
then round the result of this addition o the nearest one-cighth of one persentage point (0.125%). This rounded
amount will be my new inferest eate until the next Change Date,
The interest rate cannat be incrensed or decreased by more than . 249, sperezntage points at any Change Date,
This limitation and the limitation an the new monthly payment increiuse of Sectiza-2 1) below will

R be olfective immediately.
L] be effective after the first Change Date,

percent per abnum,

The Nate Hotder will then determine the winount of the monthly payment that would be sulficient (o repay the
unpadd principal that 1am expected to aowe at the Change Date in full on the maturity <ivte it my ne'v wderest ritle in
substantiaily equal payments, Fhie result of tids calealation is called the “Foll Fayment™. 11 will be the new nmount of
my monthly pavment undess [ choose the nmount permitted by Section 3(F) below.

(D) Elfective Date of Changes

My new interest rate will become effective on each Chunge Date, 1 will pay the amount of my new montly pay-
ment beginning on the tirst momhly payment date after the Change Date until the amount of my monthly payment
changes again,

(E) Nollee of Changes

The Note Holder will deliver or mail to me a notice of any ¢changes in my interest ride and the amount of my
monthly payment betfore the effective dite ol any change, The notice will include informution requited by law 1o be
given me and also the title and telephone number of w person wha will unswer any question | may have regurding the
notice.

ADJUSTABLE RATE MORTAGE RIDYR - NATIONAL COST OF FUNDS INDEN - 7784 (BES&L)

213041
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