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MORTGAGE

THIS MURGAGE (“Security Instrument”)is givenon ... AVGUST 31 SNV 7

X The mortgigor is .. JOMNL AL LKELLEY ANDLANNA. (M KA ¥ %HHHM‘H}' AHH -iH.'i‘i'. K.Ei..' - F)
SHUSEBAND. G, WL E-‘.E.., ............................. {"'Borrower™). This Security Instrument is given 1o ....Rl.V.El{..MA.LL 1
LSAVINGS. BANKL . , which is arganized and existing
under the laws of ,...... TUESBTATE OV ALLINQLS. ., ,and whose address is .. 200 FLRST. AVENUE,...........
ROCK FALLE, "TLLIGOLS 61071 ("Lender”).
Borrower owes Lender the prircipl sum of SELNETY THREE THOUSAND  ETGHT. HONDRED. AND. NOZL00s. :
Dollars (U8, $.9.5,.800..00.. ..}. This deb is evidenced by Burrowcrs nolc
dated the same date us this Securi’; tnctrumcm( ‘Note' ) which pnnn}u far maonthly payments, with the full debt, if not
paid earlier, due and payable on ..o AGEEPEMBER L2018 L, "Fhis Security Instrument
secures 1o Lender: (a) the rcpaymeni o1k debt cwda.m.ed by the Note, with interest, and all renewals, extensions and
modifications; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the sccurity of this
Security Instrument; and (c¢) the performanc/: of Dorrower’s covenants andd agreements under this Security Instrument and
the Noile. For this purpose, Borrawer does heraby 'uoﬂguge. grant and convey to Lender the following described property
locatedin ....... OQK County, Illinois:

LOT 12 1N ANDREW HIGHLANDS UNIT 1. GEING A SUBDIVISION OF PART OF THEE WEST '1/2
OF "THE NORTH EAST 1/4& OF THE SOUTH'EA®T. 1/4 OF SECTION 27, TOWNSH1P 36 NORTH,
RANCGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOR COUNTY, LLLINOIS, -

.

=

PL# 27 27 410 003 COOO

which hus the address of ......L71 24 INVERNESS DRIVE i poovnrrner o LINLEY PARK .
[Street} {Cuy)

lllinois  ........... BQAZT .o, ("Property Address™);
[ Code)

£8SS6ERS

ToGgETHeEr Wrrn all the improvements now or hereafler erccted on the property, and all casements, rights,
appurtenances, rents, royalties, minersl, ol and gas rights and profits, water rights and stock and all fixiures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Secunity Instrument as the “Property.™

HORROWER CovVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Properly and that the Property is unencumbered, except for encumbrances of record.
Borrower warrunds and will defend generally the title to the Property against all claims and demands, subject 10 any
encumbrances of record.

THIS SECURETY INSTRUMENT combines uaiform covenants for nidions) use and non-uniform covenants with
limited variations by jurisdiction to constitule a uniform security instrument covering real property.

ILLIND1S—Single Famity-—~FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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1. Payment of Principal and Interest; Prepayment and Late Charges.” Borrower s all promptly pay when due

the principul of and interest oi the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Tuxes and Insurance. Subject to applicable law or to & writlen waiver by Lender, Burrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal 1o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security lnstrument; (b) yearly
leasehold payments or ground rents on the Propertly, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data und reasonable estimaltes of future escrow iterms.

The Funds shail be held in an institution the deposits oF accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such o charge. Borrower and
Lender may agree in wriling that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Burrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security lastrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the amount required to pay the escrow itemis when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If the

amount of the Frads held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any -

amount necessary v make up the deficiency in one or more payments us required by Lender.

Upon paymentia full of il sums secured by this Security Instrument, Lender shall promptly refund 1o Barrower
any Funds held by Lind:r. I under parugraph 19 the Property is sold or uequired by Lender, Lender shall apply, no later
than immediately prior 7o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credil ugainvhe sums secured by this Security Instrument.

3. Apptication of Fayments., Unless applicable law provides otherwise, all payments received by Lender under
puragraphs t and 2 shall be appliza; first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounis payable undes paragraph 2; fourth, to intercst due; and last, to principal due.

4. Charges; Liens, Bor/ower shall pay all taxes, assessments, charges, fines and impositions aitributable 1o the
Property which may attain priority ©over_this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shali pay these obligations inth< manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person awedpayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this parngraph. If Borrowe: maxes these pauyments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shatl prompily discharge any liesd swhich has priority over this Security Instrument unless Borrawer: (@)
agrees in writing to the payment of the obligation sezured by the lien in a manner acceptable to Lender: (h) contests in good
faith the lien by, or defends ngainst enforcement of the Tien in, legal proceedings which in the Lender's apinion operate 1o
prevent the enforcement of the lien or forfeiture of any purtGlthe Property; or (¢} secures from the holder of the lien an
agreemenl satisfactory o Lender subordinating the lien to (his Security Instrument. If Lender determines thal any part of
the Property is subject to a lien which may attain priority ovir this Seeurity Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the tien or tukare or more of the actions set forth above within 10 days
of the giving of notice,

5. Hazard Insurance. Borrower shall keep the improvemedts sow existing or hereafier erected on the Property
insured ngainst loss by fire, huzards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amoums sad for the periods that Eender requires. The
insurance carrier providing the insurance shall be chosen by Horrower subjeciio Lender's approval which shall not be
unreasonably withheld,

All insurance policies and renewals shall be acceptable 1o Lender und wheitinclude a standard mortgage clause.
Lender shall have the right 1o hold the policies and renewals. I Lender requires, Bosrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of lass, Borrower shall sivespromipt notice (o the insurance
carrier and Lender. Lender may make proofl of loss if not made promptly by Borrowes.

Untess Lender and Borrower otherwise agree in writing, insurance proceeds dhall be applied 1o restoration or repair
of the Property damuaged, if the restoration or repair is ceonomically feasible and Lender'sisceurity is not lessened, I the
restoration or repair is not economically feasible or Lender's security would be lessened, the insarance proceeds shall be
applied to the sums secured by this Security Instrument, whether or fiof then due, with any excess/ piid to Borrower, 1T
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the fosdrance carrier has
offered 1o settle o ¢lnim, then Lender may collect the insurance proceeds. Lender may use the procecdy to’repuair or restore
the Property or 10 pay sums secured by this Security [nstrument, whether or not then due. The 30-day feviod will begin
when the notice is given.

Unless Lender and Borrower etherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dite of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. 1f
under parngraph 19 the Property is nequired by Lender, Borrower’s right 1o any insurance pohicies and procecds resulting
from damuege to the Property prior to the acgiisition shall pass to Lender 1o the extent of the stuins secured by this Security
Instrument immedintely prior to the acquisition.

6. Prescrvation and Maintenance of Property; Leascholds. Horrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commil waste. [f this Security Instrument is on a leaschold,
Borrower shatl comply with the provisions ol the lease, und if Borrower acquires fee title to the Property, the leascheld and
fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower il o perform the
covenunts and agreements contained in this Security Instrumient, or there is alegal proceeding thid may significantly affecy
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enlorce Lows or
regulutions), then Lender may do and pay for whatever is necessary to protect the valug of the Froperty and Lender™s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Insteument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

Lender may take action under this puragraph 7, Lender does not have to do so.
Any umounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree 1o other terms of puyment, these amounis shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender o Borrower

requesting payment.
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{} Yeur Treasury Index — Rale Caps —

THIS ADJUSTABLE RATE RIDER is made this 3156 day of .AUGUST 19. .B8and is incorporated
into and shall be deemed o amend and supplement the Mortgage, Deed of ‘Trust or Security Deed (the “*Security
Instrument”’) of the same date given by the undersigned (the *Borrower™') 1o secure Borrower's Adjustable Rate Note
(the “*Note™y 1o . RIVER YALLEY. SAV]INGS  BANK

(the “'Lender')y of the sume date and covering the property described in the Security Instruiment and located at:

17824 INVERNESS BRIVE.. TUANLEY. PARK.. LLLINQIS. QO477 . ... ... ... ...

[Properrs Adidoeag

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S AD-
JUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE

ADJUSTABLE RATE TO A FIXED RATE.

ADDITIUNAL COVENANTS. In addition 1o the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. ADIUSTAoLE RATE AND MONTHLY PAYMENT CHANGES
¢y, The Note provides for changes in the adjustable in-

The Note prorides for an initial interest rate of. 7,
terest rate and the saenthly pavments, as follows:

4. ADJUSTABLE LSTUEREST RATE AND MONTIHLY PAYMENT CHANGES

{(A) Chunge Dates
The adjustable interest rare 1 wil) pay may change on the first day of SEETEMBER, 19, 89., and on that day ev ery
12th month therealter. Each dirc on which may adjustable interest rate could change is called o “"Change Date.’

(B) The Index

Beginning with the lirst Change Date sy adjustable interest rate will be based on an Idex. The “Index™ is the
weekly nverage vield on United States Treasury securilies adjusted to o constant maturity of 1 year, as made available
by the Federal Reserve Board. The most reevnsindes figare available as of the date 45 days betare cach Change Dae

is called the “Current Index.”
1f the ndex is no longer availuble, the Nate Jiedder will choose a new index which is based upon comparable

information, The Note Holder will give me noticd o1 this chodee.

(Cy  Calewlation of Chianges
QUARTERS

Belore cm.h Change Date, the Note Holder will caleulal? my new interest sate by adding TWO & THREE . pereent-

tage points (.31 75 %) 10 the Current Index. The Note Holaw o5ill then round the result of this addition to lhu nearest

one-cighth of one percentage point {((1.125%). Subject to the lelivatated in Section 400) below, this rounded amount

will be my new interest rate until the next Change Date,
The Note Holder will then determine the amount of the montlity/ payment that would be sufficient to repay the

unpaid principal that I am expected to owe at the Change Dale in“uil on the matarity dale at my new interest rale
in substantially equal payments. The result of this calculation wilk be tie new amount of my monthly payment.

(I Limits on Interest Rate Chuanges

The interest rate 1 am required to pay a1 the first Change Date will not be geedter than, &7 05 or Jess than
5,75, 9. Thereafter, iy interest rute will never be increased or decreased on any’single Change Date by more than

TWO . percentage points (. .2, 0.9%) from the rate of interest 1 have been paying for the Gieceding 12 monihs. My in-
terest rate will never be greater than. 13, 29 %, which is called the *'Maximum Ratel!

£R888ELRE

(¥) Effective Date of Chuanges

My new interest rate will become effective on cach Change Date. 1 will pay the amount of my pew monthly pay-
ment beginning on the first monthily payment date after the Change Date until the amount ol my ¢ nthly payment
chuanges again,

(F) Notice of Chunges

The Note Hlotder will deliver or mail to me a notice of any changes in my adjustable interest rare and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of u person who will answer any question I may have regarding
the notice
B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to a fixed interest cate, as follows:

5, FIXED INTEREST RATE CONVERSION OPTION

{A)} Option 1o Convert to Fixed Rate

1 have a Conversion Option which 1 can exereise unless §am in default or this Section $(AJ will not permit me
ta do so. The “*Conversion Oplion®’’ is my option 1o convert the interest rate 1 am required 1o pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can anly take place on a dotefs) specificd by the Note Holder during the period beginning on
the first Change Date and ending on the fitth Change Date. Each date on whicl my adiustable interesl rate can con-
veri to the new fixed rate is called the “*'Conversion Date.’'

MULTISTATE CONVERTIBLE ADJUSTARBLE RATE RIDER — Single Family — Freddle Mac Uniform lustrumen Form )1} 1/7R8

44225 SAF Byslems and Forms, Inc.
1-800 323 3000
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