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UNOFFICIAL COPY

- UNIFORM COVENANTS: Borrower and Lender covenant and sgree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pey when due the prin.
cipal of and interest on the debt evidenced by the Note and any prepayment and lute charges due under the Noate.

2. Funds for Taxes and Insurance. Subject to applicable law or Lo a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note iz paid in full, n sum (“Funds™) equal to one-twelfth
of: {a) yearly taxes and assessments which may attain priority aver this Security Instrument: (b} yearly lessehold payments or
ground rents on the Property, if any; (c) yearly hezard insurance premiums; and (d) yearly morigage insurance premiums, if any.
These items are called “escrow items.” Lender may estimate the Funds due op the basis of current date and reasonable estimaltes
of future escrow items.

The Funds shall be held in an institution the deposits or aceonnts of which are insured vr guurenteed by a federa) or state
agency tincludisty Lender if Lender is such on institution). Lender shall apply the Funds ta pay the escrow items. Lender muy
not charge for holding and applying the Funds, aralyzing the gecount or verifying the escrow items, unless Lender pays Borrower
interest an the Funds and applicable law permits Lender to mahe such a charge. A charge assessed by Lender in connection with
Borrower's entering into this Security Instrument to pay the cest of an independent lux reporting service shail not be a charge
for purposes of the preceding sentence. Borrower and Lender may agree in writing that inwerest shall be paid on the Funds. Unless
an agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Lender sholl give 1o Borrower, without charge, nn annusl accounting of the Funds showing credits and
dehits to the Fundsand the purpose for which each debit to the Funds was made. The Funds are pledged as udditional security
for the sums sevrcod oy this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the due
dates of the escrow iletrs, shall exceed the amount required Lo pay the escrow items when due, the excess shall be, at Borrower’s
option, either pramptl: rrprid to Borrower or credited te Borrower o monthly payments of Funds. If the amount of the Funds
held by Lender is not sufficie it te pay the escrow itesns when due, Borrower shall pay o Lender any amount necessary te mike
up the deficiency in one or ;iare payments as required by Lender.

Upon payment in full ot'2ls “ums secured by this Seeurity Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If under parogrupb 19 the Propertly is sold or acquired by Lender, Lender shall wpply, no later than immediately
prior {a the sale of the Propertly or jt=-acquisition by Lender, any Funds held by Lender &t the time of spplication ns a credit
agoeinst the sums secured hy this Securit;s Instrument.

3. Application of Payments, Unleas spplicable law provides otherwise, all payments received by Lender under peragraphs
1 and 2 shal} be applied: first, 1o late charges dysunder the Note; second, to prepuyment charges due under the Note; thisd, 10
amounts payable under puyagraph 2; fourth, th intcrest due; ond last, 1o principal due.

4. Charges; Liens. Borrower shall pay all {(xer, assessments, churges, fines ond impositions attributalile to the Property
which mey attain priority over this Security Instrument, and icasehold payments or ground rents, if any. Berrawer shall pay these
ahligations in the manner provided in paragraph 2, 0140 yol puid in that manner, Borvoweyr shall pay them on time directiy wo
the person awed payment. Borrower shall promptly furnisy to lender all potices of amounts to be paid under this paragraph.
If Barvower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the puyments.

Borrower shall pramptly discharge any liea which has priarity over this Security Instrument unless Borrower: ta) sgrees
in writing o the payment of the abligation secuved by the lien 1n‘a ranner acceptable to Londer: (1) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceeding’ which in the Lender's epinion operate (o prevent the en-
foreement of the lien or forfeiture of nny part of the Properiy; or (e} se~vres from the holder of the len an agreement satisfactory
1o Lender subordinating the lien to this Security Instrument. If Lended diiermines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may 4ive: Barrower a notice idemtifyving the lien. Borrower
shall satisfy the lier or take one or more of the actions set forth above withen 10 days of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing vr 1 erealler evected on e Property bisured
ngainst loss by fire, hnzards ineluded with the term “extended covernge’™ und any other Nazards for which Lender requires insar-
ance. This insurnnce shall be maintained in the amounts and for the periods that Lerier requives. The iasurance carrier pro-
viding the insurance shall he chozen by Borrower subject te Lender's approval which chatneot be unreasonably withheld.

All insurance policies and renewals shall be acceptable to Leader and shall include pistandard mortgage clause, Lender
shall have the right to hald the policies and renewals. I Lender veguires, Borrower shall promptly give to Lender o} receipte
of paid premiums nnd renewal notices. In the event of loss, Borrower shall give prompt notice to thy iasurance carrier and Lender.
Lender may make proof of loss if not rnade promptiy by Barrower.

Uniess Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied tc restoration or repair of 1he
ProperLy damaged, if the yestoralion or repair is economically fensibie.and Lender’s security i not dccaned. I the restoration
or repiir is not economically feasible ar Lender's seeurity would be lessened, the insurance proceeds shall bl anplied to the sums
seeured by this Security Instrumoent, whether or not then due, with nny excess paid to Borrower. If Barvower povadons the Proper-
ty, or does not anawer within 30 days a notice from Lender that the insurance carrier has offered 1o settle a clnirg then Lender

. may collect the insurance proceeds, Lender may use the proceeds to repuir or restore the Property or 1o pay sum socured by this
Security Instrument, whether or naot then due. The 30-doy period will begin when the notice is given.

nless Lender and Borrower oltherwise agree in writing, any application of proceeds W principal shall not extend or postpone
the due date of the monthly peyments referred toin paragraphs 1 and 2 or change the amount of the payments. If uader paragraph
19 the Property is ascquired by Lender, Borrawer's right to any insurance policies and proceeds resulting from damage to the Prop-
eriy prior to the ncquisition shull pass to Lender Lo the extent of the sums secured by this Security Instrument immediately prior
to the acquisition.

6. Preservation nnd Maintenance 8f Properiy; Leaseholds. Barvower shall not destioy, damage or substantially change
the Property, aliow the Property 10 deteriorate or corumis waste. If this Security Instrument is on a leasehold. Borrower shall
comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the lersehold ond fee title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortguge Insurance, If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is o legu! proceeding that may significantly affect Lender's rights
in the Proporty (such as a proceeding in bankruptey, probate, for condemndtion or to enforce laws or regulations), then Lender
may do and pay for whiatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority over this Security instrument, uppearing in court, paying reasonahle
attorneys’ fees and entering on the Property ta make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so. |

Any amounts disbursed by Lender under this paragrapn 7 shall become addilionr] debt of Borrower secured by this Security
Jnstrument. Unless Borrower and Lender-agree to other terms of paytnent, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interesi, upon notice from Lendesr to Borrower requesting poyment.
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NON.UNIFORM COVENANTS. Borrower and Lender further covenunt and agree us follows:

18. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration following Berrower’s breuch of uny
covenant or agreement in this Security Instrument thut not prier to acceleration under paragraphs 13 and 17 unless applicable
law pruvides otherwise), The notice shall specify: () the default; () the action required to cure the default; te) i1 date, not less
than 30 duys from the date the notice is given lo Borrower, by which the default must be cured: and «dy that failure to cure the
defiult on or before the date specified in the natice may result in aeceleration of the sums secured by this Security Instrament,
foreclosure by judicisl proceeding and sale of the Property. The notice shalt further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower
to acceleration and fareclosure. If the defuult is not cured an or before the date specified in the notice, Lender ot its aption muy
require immediate payinent in full of all sums secured by this Security [astrument without further demand and may {oreclose
this Security Instriment by judicial proceeding. Lender shall be entitled 1o collect ull expenses incurred in pursuing thoe remedies
provided in this paragraph 19, including, but not limited o, reasonable attorneys” fees and coxts of title evidence.

20. Lender in Possession. Upon acceleration under puragraph 19 or abandoament of the Propery and st any time prior
to the expiration of any peried of redemption following judicial sale, Lender tin person, by agent or by judicially appuinted recerver:
shal} be entitled 1o enter upon, take possession of and manage the Property and to collect the rents of the Property inchuding
those past due. Any vents collected by Lender or the receiver shull be applied first to payment of the costs of management of the
Property and collection of rents, including. but not limited Lo, receiver's fees, premiums on receiver’s bonds and reascoable i
torneys' fees, and then to the sums secured by this Security Instrument.

21. Releare. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security instrament
without chargsio Barrower. Borrower shall pay any recordation cokts.

22 Waiver of Homestead. Borrower wuives all right of homestead exemption in the Property

23. Ridersino this Security Instrument. If one or more riders are executed by Borrower and recorded together with thiyg
Security Instrumen(, the covenants and aireements of cach such rider shall be incorporated inte and shali amaend and _-:upph-nu-}l:g..
the covennts und apgretments of this Security Instrument as if the ridertss were w purt of this Seeurny Dnsteament, Wiheok § ]‘ﬁ'

hlicable hoxtes)) e
' =
-

(] Adjustable Rate Rider C1 condominium Rider -5:
T

4.4 Family Rider
[ Gruduated Payment Rider ] Planned Unit Developmem Rider Adprstabie Rate Morgzope
(3 Otherts) [specifv] Conversion Rider

BY SIGNING BELOW, Borrower accepts ang cpiens Lo the terms and covenants contained in this Security Instrument and 1
any_rider(s) executed by Borrower and recorded it

D Lone S

ROBERT F. FADNESS —Horrow(r KAREN L.

FADNESS T Hanewer

—Borrower —Borrower

Stute of Nlinvis, Cook.

County ss:

L. THE UNDERSIGNED
do hereby certify that
ROBERT F. FADNESS AND KAREN L. FADNESS, HIS WIFE

ca Notary Public in and for =aid county and ~tae,

, personully known to me to be the same Personts! whose numetsi ARE

1 H H . . D

subscribed to the foregoing instrument, appenred before me this day in person, and schnowledped that The o
sigmed and delivered the said instrument ag EIR

free and volwntary net, for the a=es and purposes therein ~et firth,

Given under my hand ond official sexl, this _M_giil_. day of ___.aAA_%ylSt_

My Commission Expires:
‘_Mé/m
Natary Byl

tSpace Bevra The Ling Aesenaa For Lender ang Recorder)

“ OFFICIAL. . SEAL "

NANCY. .LYNN NAGEL
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 2/3/92

BOX #165
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