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adjustment in the ugNiQnE Jcrc:la QRIAAILBE cl@chEchhé subsiitution of indices or the

agjustment in the Margin due solely to the subsiitution or adjustment.
C. Calculation of Changes.

On cach Change Dale you willadd _ 200 _ basis points { _2.00 __ percentage poinis, called the "Margin™) to the
Current Index. 1f1am participating in the payroll deduction plan or have agreed to permit preauthorized transfers from my
Share Account and there is a sufficient balance in my Share Account, you will reduce this amount by 23 basis points. The
result will be my new Annual Percentage Rate, but will be subject to the limitations set forth in Subparagraph D. below.

D. Limits On Changes.

My intcrest rate will never be increased or decreased on any single Change Date due 10 a change in the Index by
more than 2,00 perceniage points from the Annual Percenlage Rate 1 have been paying for the preceding twelve months.
If on the same Change Date I also change my method of payment, my Annual Percentage Rate could increase or decrease
an exira one-quarter of a percentage point resulting in a maximum change of 2.25 pereentage peints on any one Change
Date. My ANNUAL PERCENTAGE RATE will never by greater than 14% nor less than 8%.

E, Effcct of Change.

If my Annual Percentage Rale increases, my payment will increase. 1f my Annual Percentage Rate decreases, my
payment will decrease.

DUE OGN JALE PROVISION:

Borrowei ag-ces that in the cvent of sale, transfer, conveyanee, or olicnstion of the Property described herein or any
part thereol, whsther voluntary or involuntary, Lender shall have the right, at its eptien, to declare all sums immediately
duc and payabic wiricr the Agreement. No waiver of this right shalf be cffective unless in writing. Conscnt by the Lender
10 one such transactica shall not be a waiver of the right to require such consent (o later trapsactions. Borrower agrees
10 notify Lender immedizialy if Borrower enters into an agreement to sell or (ransfer atl or part of the Properiy described
hercin.

BORROWER AND LENDEX COVENANT AND AGREE AS FOLLOWS:

(1) Payments. Borrower shail promptly pay when due all payments on the Agreement and on all other obligations
which this Security Instrument sccurs,

(2} Revolving Nature of [ndchiednrss. | According 1o the terms of the Agrecment, the unpaid balanee of the revolving
line of ¢redit secured by (his Security Insa vingn may at certain times be zero. Notwithsianding this fact, the Lender may
make additional advances under the terms ofcp< Agreement to the Borrower., Therefore, the interest of the Lender in this
Security Instrument will remain in full foree dnl effect even though from time 1o time there is a zero balance under the

Agreement,

(3) Prior Sccurity Instruments; Charpes; Licns. Poirrower shali perform all of Borrower's obligations under any
mortgage, deed ol trust, or olher security instrument wit™ 7/ lien thal has priority over this Security Instrument, including
Borrower’s covenants to make payments when due.

Borrower shall pay at least 15 days before they are delinqueat, al! taxes, assessments, charges, fines and impositions
attributable 1o the Property which may atlain priority over this Sccurity Insirument, and leaschold payments or ground
rents, if any. Berrower shall prompily furnish to Lender receipts evid:nciog the payments. -

Borrower shall prompily discharge any lien which has priority over this Gecurity Instrument, except a Permitted
Encumbrance. If Lender delermines that any part of the Property is subjectio.2 lisa which may allain pricriky over this
Sccurity Instrument, Lender may give Borrower a notice identifying the licn. ‘Boirower shall satisfy the licn within 10

days of the giving of notice.

(4) Hazard Insurance, Borrower shall keep the improvements now existing or ncrealter erected on the Property 0
insured against [oss by fire, hazards included within the term "extended coverage” and ary olier hazards for which Lendeds
requires insurance. This insurance shall be maintained in the amounts and for the periods tint Lender requires, subject shb
10 applicable law, The carrier providing the insurance coverage shall be chosen by Borrowe! si.oject to Lender's approvaiy

which shail not be unrcasonably withheld. -3
&
All insurance policies and renewals shall be acceptable to Lender and shall include a standard riovigage clause Lo

naming Lender as an additional insured. Lender shall have the right 1o hoid the policics and rencwals, If Lendes requiresfs
Borrower shail promplly give to Lender all receipis of paid premiums and renewal notices. In the event of toss, Borrower

shall give prompt notice o the insurance carrier and Lender. Lender may make proof of loss il not made promplly by .
Borrowcr.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied (o restore or repair the
Property damaged, if restoration or repair is cconomically feasible und Lender’s security is not fessened. If restoration
or repair is not economically fensible or Lender's Security would be lessencd, the insurance proceeds shall be applicd to
the sums secured hy this Security Instrument, whether or aal then due, with any exeess paid 10 Borrower,

5) Prescyvation and Maintenance of Properiy; Leascholds. Borrower shall not destroy, damage, or substantially
change 1he Property, aliow the Properly to deterjorate or commil waste. 1f this Security [nsirument is on a leaschold,
Borrower shall comply with the lease. 1f Borrower acquires fee title to the Property, the leasehold and [ce title shail
not merge unless Lender agrees 1o the merger in writing.

(6) Protection of Lender's Rights in the Property. If Barrower fails to perform the covenants and agreemenis
containcd in this Sceorily Instrument or here is a fegal proceeding that may significantly affect Lender’s rights in the
Property, then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property, For example, Lender may pay any sums secured by a licn which has priority over this Security Instrument,
appear in court, pay rcasonable attorneys’ fees or enler on the Property to make repairs. Alithough Lender may act under
this scetion, Lender does nol have 10 do so. 1f any amounts are disbursed by Lender under this section, Lender shall give

Page 2




noticc Borrower oLﬁ!hINmQJEuEirlmC le:leaw QIQdE 0¥rrnwcr secured by this Security

Instrument. These amounts shall bear interes! from the date of disbursement at the rate in effect under the Agreement
and shall be payabic, with inleresi, upon demand (rom Lender 1o Borrower.

(7) Condemnalion. The proceeds of any award or claim for damages, direct or consequential, int connection with any
condemnation or other taking of any part of the Properly, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. The procecds shall be applied (o the sums secured by this Security Instrument, whether or
not 1hen duc, with any excess paid to Borrower.

(8) Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time for payment ar modification
ol amortizalion of the sams secured by this Security [nstrument granted by Lender 1o any successor in interest of Borrower
shall not operalc to release the liability of the original Borrowcer or Borrower's successors in interest. Lender shall not be
required to start proccedings against any successor in intercest or refuse 1o extend time for payment or otherwise modify
amortization of the sums sccured by this Sccurily Instrument by reasen of any demand made by the ariginal Berrower or
Berrower' successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or

preclude the exercise of any right or remedy.

(%) Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of this

Sceurily Instrument shall bind and benelit the successors and assigns of Lender and Borrower, subject to the limitations
on Borrower’s ability to iransfcr the Properly as explained in the Duc on Sale Provision above. Borrowcer's covenants

and agreements shall be joint and several, Any Berrower who signs this Security Insirument bui does a0t exccule the
Agreement: (a) is signing this Sccurity Insirument only to morigage, grant and convey that Borrower's interest in the
Property ander the terms of this Sccurity Instrument; (b) is nol personally obligated (o pay the sums sccured by this
Securit; lne‘rumcent; and () agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or make any
accommodaions with regard to the ierms of this Sceurity Insirument or the Agreement without that Borrower’s consent.

(10) Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by firat ’ass mail unless applicable law requires use of another method. The notice shall be directed 10 the
Property Address or a1y other address Borrower designates by nolice (o Lender. Any notice 10 Lender shall be given by
first class mail to Leadz's address shown on Page 1 or any other address Lender designates by notice to Borrower, Any
notice provided for in'this ¥ecurity Instrument shall be deemed to have been given as 1o Borrower or Lender when given

as provided in this section,

{11) Governing Law; Seve ab'litr. This Sceurity Instrument shall be governed by federal law and, to the exient not
precmpicd by federal law, (o the J<w of jurisdiction in which the Property is located. In the event that any provision
or clause of this Sccurity Instrument 71 the Agrecment eonflicts with applicable law, such conflict shail noit affect other
provisions of this Sccurity Instrumert or ihe Agreement which can be given effect withew! the conflicting provision. To
this end the provisions of this Security Insirmment and the Agreement are declared 1o be severable.

(12) Foreclosure, Lender shall give not.ce .o Barrower prior 1o the beginaing of an action to foreclose this Securiiy
Instrument foilowing Borrower’s breach of any‘covenant or agreement in this Security Instrument. Any such notice that
is given shall specify: (a) the default; (b) the aciion required to cure the default; (c) a date not less than 30 days from the
date the nolice is given to Borrower by which the deiaul) must be cured; (d) that failurc to cure the default on or before
the duie specificd in the notice may lead to foreclosure by judicial proceeding and sale of the Properly. If the default
is not cured on or before the date specified in the notics, Lender at ils option may require immediate payment in full
of all sums sccurcd by this Sccurity Instrument without TarZner demand and may foreclose this Sccurity Instrument by
judicial procecding. Lender shall be entitled to colleet all eiprnses incurred in pursuing the remedies provided in this
scction including, bul not limited to, reasonable attorneys' [ces 2ne costs of title cvidence.

13) Lender in Possession. Following the sending of a notice of defzult by Lender or abandonmeni of the Property by
Borrower, Lendcer (in person, by agenl or by judicially appointed receiver) shall be entitled to enter upon, take possession
of and manage the Property and to collect the rents of the Property incicdizip these past due. Any rents collected by Lender
or the receiver shall be applicd first 10 payment of the costs of managemen? of the Property and the colicction of rents,
including, but not limited to, receiver’s fees, premiums on receiver’s bonds aadJeasonable attoracys® fees, and then to the

sums secured by this Sccurity Instrument.

(14) Release. At any lime when all sums secured by this Security Iastrument have Leen paid in full, Borrower may
request Lender (o terminaie the Agreement and cancel this Securily Instrument withiou! charge lo Borrower., Borrower

shall pay any recordation cosis.

(15) Waiver of Homestcad. Borrower waives all right of homesicad exemption in the Props ety

R62L2T6S
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BY SIGNING BELJ\\NTQTELE(\I’I‘QL‘ to hLmerdQc.E n!s,Ymélincd in this Security Instrument.

' Y&%%m%éﬁfZZ%mgl (Scal) i

Catherine A. owen -- Borrower
%&olmﬂk G- &um\'\ (Seal)
Deborah J. Ow@'x -- Borrower
State of MNinois )
) ss:
Countyof  Cook )
1 The Undersigned , @ Nolary Public in and for the said county and siate corfify
Catherine A. Owen A Spinster
that personally known
and Deborah J. Owen A Spinster

o me to k¢ the same person whose name S_8Y€  subscribed to the foregoing instrument, appeared before me this

day in persor,and acknowledged that __they signed and delivered the instrument as __their free and
voluntary act, for “he uses and purposcs thercin sct forth,

Given under by L d and official scaf this 8thdayof September o,

My commission expires: 17 /2/89

89427298

Page 4 LUz021 08/89




UNOFFICIAL COPY




