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P he First National Bank of Chicago

Equity Credit Line /0 -0 TGl =1 Mortgage

THIS MORTGAGE (“Security Instrument) s given on SEET EMBER 15 19 89 .The morigagor
is _Benedict A. Ka Jr. and Scophis B, Kass. his wife {(*Borrower");
This Security lnstrument Is glven tc The First National Bank of Chicago. which Is a national banking
assoclation, and whose addressis One First Natlonal P! a Chicago, lllincls 80670 {Lender"). Borrower
owes Lander the maximum prinélpal sum of _. %I'Ip'la’kE THOUSAND AND Tg 60
Dollars (U.S. $ 19, 0U0. 00y or the aggragate unpald amount of all loans made by Lender
pursuant to that certain Equity. Credlt Line Agreement ('‘Agreement”) of even date herewlith whichever is
less. This debt.is evidenced by.the’ ‘Agreement. executed, by. Borrower dated the same date as this
Security instrument which Agreement provides for. monthly interest payments, with the full debt, if not
paid earlier, due and payable on demand after séven years from the date of this mortgage. The Lender
will provide the Borrower with a final payment notice at least 90 days before the final paymant must be
made. The Agreement provides.that loans may be:made:from. time to time (but In no event jater than
20 years from the date hereof) not to-exceed the above-stated.maximum amount outstanding at any one
time. All future loans will hava:the same:pricrlty as the original loan. This Security Instrument secures
to Lender: (2) the repayment of the:debt. aevidenced by-the: Agreement, with interest, and -all renewals,
exiensions and modifications;:(bythe payment of all. other sums, with interest, advanced under para-
graph -6 i0. piotect :the: security- of: this -Security-instrument; and. {c} the: performance of Borrowsr's
convenants 710 agreements under. this: Security Instrument.and the Agreement. For this.purpose, Bor-
rower does haleby mortgage; grant and convt?y t?{Lender the following described property located .
fg A County, Hiinols:

Lot @ {except-tiua West 11 1/2 inches thereof) in Country Club Maneor,
a Subdivision irl the West half of the Socouthwest guarter of Yectiaon
36, Township 40 Murth Range 12, East of the Third Frincipal Meridian
according to the platr thereof recorded April 27, 1846, &2 document
nunber 13779355, in V,ok County, I1linois.

Permanent Tax ‘Number: 12~ 36 300-111

RE-r/5~

which has the address Qt 7806 W Cortland - Elmwood Park

{Sireeld {City]

Winols___ 60635 ("Property Address");

{Zip Code}

TOGETHER WITH all the lmprovements now or herexfier erected on the property, and all easements,
rights, appurtenances, rents, royalties, mineral, oll and asrights and profits, water rights and stock and
all fixtures now cr hareafter a'part of the property. All refiecements and additions shalf also be:covered
by this Security Instrument:All 6f thie foregoing Is referred to innls Security Instrument as the"Prcperty
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BORROWER COVENANTS that Borrower is lawfully seised ¢i ihe estate hereby conveyed and
has the right 1o mortgags; -grant and convey the Property and that the Property is unencumbered, except
for encumbrances of récord.-Borrowér warrarits-and will defend geneua' v.the title tothe Property agalnst
all claims and demands, subject 10 any encumbrances of record. "tisre is a pror mo rgags ‘fromt
Borrowerto * . dated 04 /18 /7 Yand recorded as drcurnent number _<4 8631683
¥ First National Bank of Chicago

COVENANTS. Borrawer and Lender covenant and agreée as follows:
1. Payment of Principal and Interest. Borrower shall promptly pay ‘when due the principa? of and inter-
est on the debt evidenced by thé Agreément.

2. Application of Payments. All paymems received by Lender shall be applied to the annual fes, than to
bliled and Unpaid interést,; thento principal and then to accrued and unbilled interest.

3. Charges:; Liens. Borrower: shall Fay all taxes, assessments, charges fines and imposltlons attribut-
able to the Property which may attaln.priority. over this Security Instrument, and leasehold payments or
ground reats, f any. Borrower shalt promptly furnish to Lender all notices of amounts to be paid under
this paragraph. - The- Borrowarmshall maka these payments directly.and. promptly furnish to Lender
receipts evldenclng the paym ‘ts :

Borrower shall promptly dlscharga any llen whlch has priority over this Security instrument other than
the prior mortgage described.above, uniess Borrower: (a) agrees In writing to the payment of the obliga-
tion secured by the lien:In a.manner acceptable to .Lender; (b) -contests in good faith the llen by, or
defends against enforcement.of the lien In,legal proceedln?s whichiin the:Lender’s opinion operate to
prevent the enforcement of the.llen or forfeiture of.any part o the.Property;.or (c) secures from the holder
of the lien an agreement satlsfactory to Lender subordlnaﬂng the lien to this Security Instrument If
Lender determines that'any’ part ofthe: Proper!y is subject to a lien - which'may attain priority over this
Security Instrument; Lender may ‘'give‘Bofrowara notids Idéntlfying thie llen: Borrower shall satisfy-the
lien or take one or more of- the actions :set forth :above within 10 days- of the giving of notlce:
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4, Hazard Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured against loss by fire, hazards included within the term ‘‘extended coverage" and any
other hazards {or which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shali be chosen
by Borrower subject to Lender's approval which shall not be unreascnably withheld.

All insurance policies and renewals shall be acceptable {o Lender and shall include a standard mori-
gage clause, Lender shall have the right to hold ihe policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. in the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if
not made promptly by Borrower.

Unless Lender and Borrower atharwise agree in writing, insurance proceeds shal be applied 1o reslo-
ration or repair of the Propenty damaged, if the restoration or repair is economicaily (easible and Lender’s
security is not lessenad. if the restoration or repair is not economically feasible or tender’s secutity
would be lessnned, the Insurance proceeds shall be applied to the sums secured by this Security Instru-
ment, whatb=r or not then due, with any excess paid to Borrower. if Borrower abandons the Property, or
does not answer within 30 days a notice from Lender that the Insurance carrier has offered to setlle a
claim, than Ler.de~may coliect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or 10 r.ay sums secured by this Security Instrument, whether or not then due. The 30-day
period will begin w'ern the notice is given.

If under paragraph 134 e Propenry Is acquired by Lender, Borrower's right {o any insurance policies and
proceeds resulting from ds-nage o the Property prior t0 the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument immediately prior to the acquisition,

5. Preservation and Maiitenance of Property; Leaseholds. Borrower shall not destroy, damage or
substantially change the Proparty, 2low the Property to detericrate or commit waste. If this Security
Instrument is on a leasehoid, Burrower shall comply with the provisions of the lease, and if Borrower
acquires fee titie to the Property, the inas=hold and fee title shall not merge unless Lender agrees 1o the

merger In writing.

6. Protection ot Lender's Rights in the Prrperty. if Borrower fails to perform the covenants and agree-
ments contained in this Security instrumeny, cr there Is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a picceeding in bankrupicy, probate, for condemnation or to
anforce laws or regulations), then Lender may ¢ o and pay for whatever is necessary to protect the value
of the Property and Lender's rights in the Prope ty. \.ender's actions may include paying any sums
secured by a lien which has priority over this Secuilty Instrument, appearing in courl, paying reasonable
attorney's fees and entering on the Property to make re.palirs. Although Lender may take action under this
paragraph, Lender does not have tc do so.

Any amounts disbursed by Lender under this paragragh shall become additional debt of Borrower
secured by this Security Instrument. Uniess Borrower and Lend:: agree to other tarms of payment, these
amounts shall bear interest from the date of disbursement at the Agreement rate and shall be payable,
with interest, upon notice from Lender to Borrower requesting paymant.

7. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspecticnsnecifying reascnable cause for

ithe inspection.

8. Condemnation. The proceeds of any award or claim for damages, diver. or consequential, In con-
nection with any condemnation or other taking of any part of the Property, ar for conveyance in lieu of
condemnation, are hereby assigned and shail be paid to Lender.

fn the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Securlty Instrument, whether or not then due, with any excess paid to Borrower, In the ~.vant of a partial
taking of the Property, uniess Borrower and Lender otherwise agree in wriling, the sums'secured by this
Security Instrument shall be reduced by the amount of the proceeds mulliplied by the fol’ov/ing fraction:
(a) the {otal amount of the sums secured immediately before the taking, divided by (b} tn: fuir market
value of the Property immediately before the taking. Any balance shall be paid to Borrowe:.

If the Property is abandoned by Borrower, or If, after notice by Lender (o Borrower that the condemnor
offers to make an awarg or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option,
either to restoration or repalr of the Property or to the sums secured by this Security Insirument, whether
or not then due.

9. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizalion of the sums sacured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or Bor-
rower's successors in interest. Lender shall not be required to commence proceedings against any suc-
cessor in inlerest or rafuse 10 extend time for payment or otherwise modify amortization of the sums
securad by this Security instrument by reason of any demand made by the original Borrower or Borrow-
er's successors in Interest. Any forbearance by Lender in exercising any right or remedy shall not be a
walver of or preclude the exercise of any right or remedy.

10. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjact to the provisions of paragraph 16. Borrower's covenants and agreemenis shall be joint
and saeveral. Any Borrower who co-signs this Security Instrument but does not execute the Agreement:
(a) Is co-signing this Security Instrument only to mortgage, grant and convey that Barrower's interasl in
the Property under the terms of this Security instrument; (b) Is not personally obligated to pay the sums
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secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any-accommodations with regard to the terms of this Security instru:
ment or the Agreement without that-Borrowar’s-consent, ‘

11. Loan Charges. ! the loan secured by this Security Instrument Is subject to a law which sets max-
imum loan charges, and that'law Is finally interpreied so that the Intarest or other loan charges collected
or to be collected in connection'with'the loan.exceed the permitted limis, then: (a) any such loan charge
shall be reduced by the amount necessary to'rédiuce the charge to the permitted iimit; and (b) any sums’
already collected from Barrower which exceeded permitted. limits will be rafunded ta Borrower. Lender
may choose to make this refund by reducing the principal owed under the Agresment or by making a
direct payment to Borrower. {f a refund reduces principal, the reduction will be ireated as a partial prepay-
ment without any prepayment charge under the Agreement.

12. Legislation Aftecting Lender's Rights. If enactment or expiration of applicable taws has the-effect
of rendering any provision of the’Agreement or this Security Instrument unenforceable according to its
terms, Lender, at its option; may 'requiré Immediate:payment In full of all sums secured by this Security
instrument ard may Invoke any remedies permitted’ by paragraph.19. If Lerider exercises this option,
Lender sha!/tate the steps speclfied in the second paragraph of paragraph 16. ;

13. Notices. Zinv.notice to Borrower provided for in this Security Instriment shall be given by dellvering
it or by mailing I« by first class mali uniess applicable law requires use of another method. The notice
shall be directed 13 210 Property Address or any other address Borrowar designates by notice to Lender.
Any notice to Lerdar'shall be given by first class mail to Lender's address stated hereln-or any other
address Lender designeaies by notice 1o Borrower. Any notice provided for in this Securily Instrument
shall be deemed to have'oesn given to Borrower or Lender when glven as provided In this paragraph.

14. Governing Law; Severs biity. This Security Instrument shall be governed by federal law and the law
of Nlinais. In the event that any pravision ar clause of this Security Instrument or the Agreement conflicts
wlith applicable law, such confiict shall not affect other provisions of this Securlty Instrument or the
Agreement which can be given erfect without the conflicting provision. To this end the provisions of this
Security Instrument and the Agreeme it qre deciared.to be severable.

15. Borrower’s Copy. Each Borrowerchzil be glven one conformed copy of the Agreement and of this
Security Instrument. :

16. Transfer of the Property or a Beneficialipierest In Borrower; Due on Sale. If all or any part of the
Property or any interest in it Is.sold or transfeiria (or.if a beneficial interest.in. Borrower.is-sold or trans-
ferred and Borrower 1s not a natural person).withuut. Lender's prier wrltten. consent,. Lender may, at
its option, require immediate payment in fuil of all sumis secured by this Security Instrument. However,
this option shall not be exercised by Lender if exerciss i prohibited by federallaw as-of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrovier notice of acceleration. The notice shall
provide a period of not less than 30 days from.the date the not!cylis delivered or mailed within which Bor-
rower must pay-all sums secured by.this Security Instrumaent. s Forrower fails to pay these sums.prior to
the expliration of this perlod, Lender may invoke any remed!=_ permitted by this Security instrument
without further notice or demand on Borrower.. . : e

17. Borrower’s Right to Reinstate, |f Borrower meets certaln conditiors, Borrower shall have the right
to have enforcement of this Security Instrumént discontinued at-any tirng piior to the entry of ajudgment
enfarcing this Security tnstrument: Thoss conditions are that Borrower: {avpays Lender all sums which
then would be due under this Security Instrument-and the Agreement had n< acrelefation occurred; (b)
cures any default of any other covenants or agreements; (¢} pays all expenses incurred in anforcing this
Securlty Instrument, including;.but not.limited-to, reasonable attorneys! fees; \akes such action as
Lender may reasonably require to assure that the llen of this Security instrument, Lesder's rights in the
Property and Borrowers obllgation to pay the sums securad by -this'Security Instru/nen, shall-continue
unchanged;..and. (e) not ‘use. this, provision.mare frequently than once every-five' vears. Upon
reinstatement by Borrower,:this:Security Instrument and the obligations secured heraby #hall remain
fully effective as If no acceleration had occurred. However, this right to reinstate shall net.cpply In the
case of acceleration under paragraphs-12 or.16.

18. Prior Mortgage. Borrower shall.not be In default of any provision of any prior mortgage.

ADDITIONAL CONVENANTS. ‘Borrower ‘dnd Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following: (a)
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraphs 12 and 16 unless applicable law provides otherwise) or the Agreement or {b) Lender’s
good falth bellef that the praspect of payment or performance is impaired. The notice shalt speciy: (a) the
default; {b) the actlon required to cure the default; (c) a date, not less than 30 days from the date the notice
is given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or
before the date specified in the notice may result in acceleration of the sums secured by this Security
instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert In the foreclosure proceeding
the nonexistence af-a default.or any ather defense of Borrower to acceleration and foreclosure. If the
default is not cured, or the reason tor the belief that the prospect of payment or performance is impalred is
rot corrected, on or before the date specified in the notice, Lender at its option may tequire immediate
payment in full of all sums secured by this Security Instrument without further demand and may foreclose
this Security Instrument by-judiclal praceeding. Lender shall be entitied to collect all expenses incurred in
legal proceedings pursuing tHe remedies provided in this paragraph 19, including, but not iimited to, rea-
sonable attorneys’ fees end costs of title evidence.
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20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property and at
any time prior to the expliration of any period of redemption foliowlng judicial sale, Lender {in person, by
agent or by judicially appointed recelver) shail be entitled to enter upon, take possession of and manage
the Property and to collect the rents of the Property including those past due. Any rents collected
by Lender or the recelver shall be applied first to payment of the costs of management of the Property
and collection of rents, including, but not limited to, receiver's fees, premlums on receiver's bonds and
reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21. Aelease. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower.
22, Walver of Homestead. Borrower waives all right of homestiead exemptlion in the Property.

23. Riders to this Securlty Instrument. |f one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreementis of each such rider shall be
incorporaled into and shall amend and supplement the covenants and agreements of this Security
Instrument as if the rider(s) were a part of this Security Instrument.

8y SiGhiai. BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrurnant and in any rider(s) executed by Borrower and recorded with it.

B it & /4:./4474

Benedict A. kKass, Jr.

2,

— Borrower

(Sr ace Jelow This Line For Acknowiggment}

This Document Prepared By: Veronica Rhodes )
First National Bank of Chicago

Suite 0482
Equity Credit Center
Cricago, IL 60670

STATE OF ILLINOIS, [anl-Y-¥. 4 Coun:yss:

f, -/ <A a Not 3/ Public N ai 1d for sald county and %late, do
herebycenlfythat_Bgn_ed:.ct A, Kass., Jr. Sophxa E. Kass, his wi
personally known to me to be the same person(s) whose name(s} _ . _are __ subscribed to mne
foregoing Instrument, appeared before me this day in person, and ackoviizrged that
signed and dellvered the sald instrument as ___thelr free and voluitary act, for the uses and

purposes therein set forth,
Glven under my hand and official seal, this _____s £ = dayof SEPTeirver, 19 8% .

My Commission explres; o /fzs /a2
___&igdaaL%_ﬁ:?’-ﬁ.cz_—_i&:é,
Notary Piblic

OPPICIAL SEAL
EDWARD J. KOLAR JR.
NOTARY #UBLIC STATE OF [L1INOIS
MY COMMISSION DL>, SEPT. 28,1992

it sy z::f:;; =
T COUMTY RELDEDER
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The First National Bank of Chicago

Equity Credit Line /10 -076 708~ 3 Mortgage

THIS MORTGAGE (“Securlty Instrument") is given.on _ SEETEMBER 1 49 89 The mortgagor
js_Arthur Steven Graff and Jenet Hall Graff., his wife A Borrower").
This Security In'strumiantés given to Th;-FIrsr:!t Ntatl‘o;jalf B_ané(h?f Chloiﬁ?o,-lwg{l)%r;g?'i naéioniaIBbanking
association, and whose addrass is'One First:Natlonal Plaza, cago, liinols “Lander"). Borrower
owes Lender the maxlmum'grlric':'ip“alsdm of __THIRTY. THOUSA%ﬁ AND NO/100 - .
Dollars (U.S. $ 30,000. 00 or the aggregate unpaid amount of all loans made by Lender
pursuant to that certain Equity Credit Line Agreement {"Agreement”) of even date herewith whichever is
less. This debt is evidenced by.the Agreement executed: by Borrower dated the same dale as thls
Security Instrument which Agreement crovides for monthly interest payments, with the full debt, I not
paid earlier, due and payable o6n derand after seven years from the date of this mortgage. The Lender
will provide the Borrower with a final payment notice at least 90 days before the final payment must be
made. The Agreement: provides-that loans:may be made:from time to time (but In no event later thea
20 years from-the date-hereof) not.to éxceed the above:stated maximum amount ouistandingatanyo+2
time. All future loans will.have the same priority-as the-originalloan. This Security Instrument secur s
to Lender: (3! the repayment.of:the debt evidenced:by: the-Agreement, with Interest, and.all renew:.Is,
extensions and modifications; (b) the payment of all.other sums, with.interest, advanced under Lara:
graph 6 to piotect the :saecurity: of.this -Security:Instrument; and {c) the-performance of. Borrower's
convenants 21d agreements:under.this:Security Instrument.and-the Agreement.. For this purpose;.Bor-

rower does herabt‘.mortgage‘;-gtént'and‘ccné%r‘otg Lender the following described propecrty Iotcali;ﬁd l
: ounty, litinols:

in )
*

For Legal Descr‘.‘i_)tion See- Attached

2450013

Permanent Tax Number: 10-24-411-003,

which has the address of _727 Wesley ive. Evanstc:g”
e ] ] R  {Bueen Y,

lilinois 59202 (“Property Address");
{Zip Code) L _

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
rights, appurtenances, rents, royaities, mineral, oll and (ias rights and profits, water rights and stock and
all fixtures now or hereaftér a:part’of the property. All replz.ce ments and additlons shall also be covered
by this Securlty Instrument.All'ofthe foregoing is referrad tctr this Security Instrument as the“Property.”

BOAROWER COVENANTS that Borrower is lawfully seised i e estate hereby conveyed and -
has the right 1o mortgage, grant and-convey the Proparty‘and that tae Praperty Is unencumbered; except -
for encumbrances of record. Borrower warraintsand.will defend generzili-the title tothe Property against .
all claims and demands, subject to any encumbrances of record. Thus is a prior mo’rte’& e from .
Borrower to K _dated10/12/84 and recorded as duci«nent number 27301675

* Citicorp Homeownefs, Iinc.

;\‘f
.
X

COVENANTS. Borrower and ‘Lender covenant and agree as follows:
1. Payment of Princlpal and interest. Borrower shall promptiy pay when due the principa’ of and inter-
est on the debt évidenced by the'Agreement.

2. Application of Payments. All payments recelved by Lender shall be applied to the annual fee, then to
billed and unpaid interast, then to princlpal,-and then to accrued and unbilled interast.

3. Charges; Liens, Borrower_,’shalll)r_ay all taxes, assessments, charges, fines-and impositions attribut-
able to the Property which may attain priorily over this Security Instrument, and leasehoid payments or
ground rents, if any. Borrower shall promptly-furnish to Lender all notices of amounts to be paid under
this paragraph. The: Bofrower-shall.makea.lthese payments directly, and promptly furnish to-Lender
receipts evidencing the payments. ' . _

Borrower.shall promptly discharge any lien which has priority over this Security Instrument other than
the prior mortgage described above, uniess Borrower: (a) agrees.In writing to the payment of the obliga-
tion secured by the ilen_In a:manner acceptable to:Lender; (b) contests.in good faith the llen by, or
defends against enforcement of.the lien In, legal.proceedings which.In the Lender's opinion operata ta
prevent the enforcement of the lien or forfeiture of.any part of.the Praperty; or.{c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien.to this Security Instrument. If
Lender determines that:any -part of'the’Property 1§ subject to a‘tien which may attain-priority over. this
Security Instrument, Lender may give Borrower:anotice:identifying-the lien. Borrower shall satisty the
llen or take one or more of the actlons -set forth above within 10 days of the giving. of notice.
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4. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage' and any
other hazards for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shail be chosen
by Borrower subject o Lender's approval which shall not be unreasonably withheld.

All insurance policies and renewais shall be acceptable o Lender and shalt include a standard mort-
gage clause. Lender shall have the right to hotd the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender ail receipts of paid premiums and renewal nolices. In the eveni of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss i

not made promptly by Borrower.

Uniess Lender and Borrower otherwise agreg in wriling, insurance proceeds shall be applied to resio-
ration or rapair of the Property damaged, if the restoration or repair is economically {easible and Lender's
securlly Is not lessened. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to lhe sums secured by this Security Instru-
ment, whetbaror not then due, with any excess paid to Borrower. If Borrower abandons the Property, or
does not answer within 30 days a notice from [Lender that the insurance carrier has offered to seitls a
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore
the Property or (0 »ay sums secured by this Security Instrument, whether or not then due. The 30-day
period wili begin wiien the notice is given.

if under paragraph "ot e Property is acquired by Lender, Borrower's right {o any insurance policies and
proceeds resulting froim aemage to the Property prior to the acquisition shall pass fo Lender 1o the
extent of the sums secured 3y this Security Instrument immaediately prior fo the acquisition.

5. Preservation and Multenance of Property; Leaseholds. Borrower shall not destroy, damage or
substantially change the Proparty, 2llow the Property to deteriorate or commit waste. If this Security
Instrument is on a leasehold, Barrower shall comply with the provisions of the lease, and If Borrower
acquires fee title to the Property, the lzacehold and fee title shall not merge unless Lender agrees to the

merger In writing.

6. Protectlon of Lender's Rights in the Property. if Borrower fails to perform the covenants and agree-
ments contained in this Security Instrumer., or there is a legal proceeding that may significantly atfect
Lender’s rights In the Property (such as a picceeding in bankruptcy, probate, for condemnation or to
anforce laws or regufations), then Lender may «lo and pay for whatever is necessary to protect the value
of the Property and Lender's rights in the Property. Lender's actions may include paying any sums
secured by a llen which has priority over this Secu:ity instrument, appearing in court, paying reasonable
attorney's fees and entering on the Property to make rizpz.irs. Although Lender may take action under this
paragraph, Lender doas not have to do s0.

Any amounts disbursed by Lender under this paragrap) shall become additional debt of Borrower

secured by this Security instrument. Unless Borrower and Levieragree o other {erms of payment, these

¢¥J amounts shall bear interest from the date of disbursement a\ t!ie-Agreement rate and shail be payable,
=={ with inlerest, upon notice from Lender to Borrower requesting payrmant.

<) 7. Inspection. Lender or its agent may make reasonable entries unon 2nd inspections of the Property.
A {.ender shail give Borrower notice at the time of or prior to an Inspectior. specifying reasonable cause for
ndd the inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct-or consequential, in con-
& nection with any condemnation or other taking of any part of the Property, < r for. conveyance in lieu of
condemnation, are hereby assigned and shalf be paid to Lender.

In the event of a total taking of the Propenrty, the proceeds shall be applied 1o the sums secured by this
Security Instrument, whather or not then due, with any excess paid to Borrower. In 1he 2vant of a partial
taking of the Property, uniess Borrower and Lender otherwise agree In writing, the sums szcured by this
Security Instrument shall be reduced by the amount of the proceeds multipiied by the folicwing fraction:
{a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair market.
value of the Property imrnediately before the taking. Any balance shall be paid to Borrower.

if the Property is abandoned by Borrowei, or if, after nolice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option,
elther to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due.

9. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tirme lor payment or
modification of amortization of the sums secured by this Security instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or Bor-
rower's successors in interest. Lender shall not be required to commence proceedings against any suc-
cessor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrow-
er's succassors In inlerest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preciude the exercise of any right or remeady.

10. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Securlty instrument shali bind and benefit the successors and assigns of Lender and
Borrowar, subject to the provisions of paragraph 16. Borrower's covenants and agreements shall be Joint
and saveral. Any Borrower who co-signs this Security Instrument but does not execute the Agreement:
(a} Is co-signing this Security instrument only to mortgage, grant and convey that Borrower's interest in
the Property under the tarms of this Security Instrument; (b) is not parsonally obligated to pay the sums
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