UNOFFICIAL COPY .

891618605

0EPT-0L AECORRING

TH444  TRAN 854% 0%,29/89-11.
WiB0S e -89 —a34
COOM GOUNTY RECORDER

[8p Abore This Line Far Hecording Data)

113313939
MORTGAGE

THIS MORTGAGE (“Sccurity Instrument”) is givenon SEPT 15,

19 89 .Themoiizngoris JOSEPH M CHQJECKI AND CHRISTINE CHOJECKI , HIS WIFE
{""Borrawer”). This Security Instrurnent is given to
ARLINGTON HEZJHTS FEDERAL SAVINOS AND LOAN ASSOCIATION v which is organized and existing
under thelawsof HL UNITED STATES OF AMERICA » and whose ndcress is
25 EAST CAMPBELY, SI'REET, ARLINGTON HEIOHTS, ILLINOIS 6000‘589461865 (" Lender*).
Borrower awes Lender tnegrincipal sum of FORTY THOUSAND AND 00/100
Dollars (US. $ 40 ,000.,00 ). This debt is cvidenced by Borrower's note

dated the same date as this Seexri’y Instrument ("Note'), which provides for monthly paymenis, with the full debt, if not

paid earlier, due and payableon 0CT. 11,2019 . This Sceurity Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions nnd
modifications; (b) the payment of all nthiersums, with interest, advaneed under purngraph 7 1o protect the security of this
Security Instrument; and (c) the perforrance.nf Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does bereby mortgage, grant and canvey to Lender the folinwing described property

County, Ilinois:

located in COOK

LOT & IN BLOCK 15 IN ARLINGTON HEIGHTS GARDEN HOMESITES SUBDIVISION
IN THE NORTHEAST 1/4 OF SECTION 9, “u#“NSHIP 41 NORTH, RANGE 11, BAST
OF THE THIRD PRINCIPAL MERIDIAN IN CCOK ~aUNTY, ILLINOIS.

PERMANENT TAX NUMBER 08.09-227-021~0000

which has the nddress of 1322 DUNTON AVENUE ARLINGTO!{WC“HIEIGHTS
. ¥

{Stroet]

Hlinois 60005 {“Property Address");
[2ip Ceode]

TOGETHER WITH all the improvements now or hereufier erected on the property, and nll casements, rig 5, ¢
appuricnances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all Bxtures now or i
hereafter n part of the property. All replacements and additions shall also be covered by this Security Instrument. All af the
foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hereby conveyed und has the right to
moriguge, grant and convey the Property and that the Property is unencumbered, except for encumbruances of record.
Borrower warrants and will defend gencrally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non.uniform covenants with
limited variations by jurisdiction to constitute n uniform securily instrument covering real property.

ILLINQIS—singte Family—FNMA/FHLMGC UNIFORM INSTRUMENT Form 3014 12/83

Form 1878 To Reordoer Cid: GREAT LAKES BUBINEBB FORMY., INC,
Motionndy 1-800-300-0200 « Michgan 1.800-050-2843
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1. Paymeat of Principal und Intercst; Prepaymont and Late Charges.  Borrower shall promptly pay when due
the principnt of and interest on the debt evidenced by the Note and any prepayment and Ime charges due under the Note,

2, Funds for Taxcs and Insurance, Subject to applicable luw or to u written waiver by Lender, Borrower shull pny
to Lender on the day monthly payments nre due under the Note, until the Note is paid in fuil, o sum ("Funds™) equal to
one-twelfth oft () yenrly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hozard insurance premiums; and (d) yearly
morigage insurnnce premiums, if any, ‘These ltemas nre called “escrow items.' Lender may estimuie the Funds due on the
basis of current data and reasonable estimates of fulure escrow items,

The Funds shall be held in nn institution the deposits or accounts of which are insured or gunranteed by u federal or
state ngency (including Lender if Lender is such an institution). Lender shail apply the Funds to puy the eserow items.
Lender may not charge for holding and applying the Funds, analyzing the aceount or verifying the eserow items, unless
Lender pays Borrower Interest on the Funds and applieable lnw permits Lender 1o mnke such g eharge. Borrower and
Lender may agree in writing that laterest shall be paid on the Funds. Unless an agreement is made or applicable lnw
requires interest to be pald, Lender shall not be requiredd to puy Borrower nny interest or carnings on the Funds, Lender
shall give to Borrower, without charge, an nnnual accounting of the Funds showing erediis und debits to the Funds and the
purpose for which each debit to the Funds was mide. The Funda are pledged os additional securbty Tor the sumis secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds poyuble prior to
the due dantes of the eserow ltems, shall exceed the amount required to puy the eserow Bems when due, the excess shadl be,
al Borrower's option, cither promptly repuid to Borrower or erudited (o Borrower on moisthly paymers of Faads, H the
amount of the Frads held by Lender is nat sufficient to pay the escrow items when due, Horrower shall pay to Lender any
amount neeessary - make up the deficiency in one or more payments ns required by Lender.

Upon paymzas in full of ali sumy sceured by this Sceurity Instrument, Lender shall pramptly refund (o Borrower
any Funds held by Lénder. IT under puengraph 19 the Property is sold or sequired by Lender, Lender shall upply, no luter
than immedintely price 2o the sale of the Propertly or ity acquisition by Lender, nny Fundy beld by Lender ot the time of
application as n creditagniossthe sums secured by this Sceurlty lasteumnent,

3, Application of ’ayments, Unless applicable lnw provides otherwise, all payments reeeived by Lender under
paragraphs | and 2 shall be upplied: first, to late ¢harges due under the Note; seeand, to prepayment charges due under the
Note; third, to amounts payablc urder pacagrapht 2; fourth, to interest due; and last, 1o principal due.

4. Churges; Liens. Bar'uwer shall pay all tuxes, nssessments, charges, fines and impositions attributnble to the
Property which may attain priority Gver this Securily Instrument, and lensehold payments or growngl rents, if nny.
Barrower stiall pay these obligntions in{os manner-provided in paragraph 2, or IT ot poid in shot manner, Borrawer shatl
pay them on time direetly to the person Owed payment. Borrower shall prompily furnish to Lender nll notices of nmounts
to be paid under this paragraph. IT Borrowdr mikes these payments dircetly, Horrower shall promptly furnish 1o Lender
receipls evideneing the paymenis.

Borrower shall promptly discharge anyier. which has priorily over this Security Instrument unless Borrower: G
agrees in writing 10 the payment of the obligation sicurert by the len in a manner ncceptable 10 Lender; (b) contests in good
faith the lien by, or defends ngainst enforcement olvn< len in, legnl proceudings which in the Lender's apinion operate to
prevent the enforeement of the lien or forfelture of nn part of the Propertys or (¢) secures rom the holder of the Hen an
ngreement satisfietory to Lender subordinating the len tochis Sceurity Instrument, I Lender determines thut any part of
the Property is subject to a lien which may attain priorliy over this Sceurity Instrument, Lender may give Borrower u
notice identifying the lien. Borrower shall satisfy the lien or (ke nne or more of the actions set forth above within 10 days
of the giving of notice.

5, Hazard Insuranee, Borrower shall keep the improvepieriy now existing or hereafter erected on the Property
insured ngninst loss by fire, hazards included within the term “extended covernge™ nnd uny other hazards for which Lender
reiuires insurance. This insurnnce shall be maintained in the nmouges/nnd for the periods that Lender reduires. The
insurance carrier providing the insurance shall be chosen by Dorrower/cunjeet to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewnls shall be neceptable to Lender nid shp! inelude o standard morigage clause,
Lender shall have the right 10 hold the policies und renewals. [F Lender requires /Barrower shall prompty give to Lender
ali receipts of patd premiums and renewal notices. In the event of loss, Borrower (il give prompt natice to the insurance
currier and Lender. Lender may make proof of loss i not mnde promptly by Borrawer:

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shei ve applied to restoration ar repuir
of the Property damaged, if the restoration or repair is economicully fersible and Lender'ssecurity is not Jessened. I the
restoration or repeir is not cconomicully fensible or Lender's seeurity would be lessened, be insurance proceeds shall be
applied to the sums sccured by this Sccurity Instrument, whether or not then due, with any vgcess pnid to Borrower., II
Barrower abuadons the Property, or does ot answer within JO days a noelice from Lender that theinsurancee carrier has
offered to settle a clnim, then Lender may collect the insurance proceeds. Lender may uso the procesdsao repnir or restore
the Properiy or to pay sums secured by this Security Instrument, whether or not then dues The 30y period will begin
when the notice is given. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sivid not extend or
postpone the due dute of the monthly panyments referred 1o in parngraphs | and 2 or change the amount of vbe payments, It
under paragraph 19 the Property is ncquired by Lender, Borrower's right to nny insurance policies und proceeds resulting
from damage to the Property prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6, Preservntion and Maintenance of Property; Leaseholds.  Borrower shail not destroy, damage or substantinlly
change the Property, allow the Property lo deteriorate or commit waste. Il this Security Instrument is on n leasehold,
Borrower shall comply with the provisions of the lesse, and if Borrower nequires fee title to the Property, the lensehold nnd
fee title shall not merge unless Lendcer ngrees to the merger in writing.

7. Protection of Lender's Rights In the Property; Mortgage Insurance, If Borrower fuils to perform the
covenants and agreements conlained in this Security Instrument, or there is a legal proceeding that may significantly affec)
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce lnws or
regulations), then Lender may do and pay for whatever is necessary (¢ proteet the value of the Property and Lender's rights
in the Property. Lender's actions may include paying uny sums secured by a lien which has priority over this Security
Instrument, uppearing in court, paying reasonable attorneys® fees nnd entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from
the dale of disbursement ut the Note rate and shall be payable, with interest, upon notice from Lender ta Boarrower

requesting payment.
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