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70 PROTECT THE SECURITY
(1) Construction or Impro d an I man I g Lt DT OVEME Rt DF e ooy
tan 1h s ¥ sy when due al! costy ang Lhabeht, ¢

thereto which may be begun ©

incurred therefor, and not lo permit any mechamc S Eren against Such property, nor ans alou nonr @ ugamm any 0an profeedn Borrome s
a!so agrees, anything in this Mcrigage 1o the contrary notwithstanding: {e) 1o promptly commence work and ta ~ompiele the propoa
improvements promplly; (b} to complete same inaccordance with plans and specdications as approved by Leage 0 1o abiow {enoer =
inspect such propernty at alltimes during constroction 10 1o replace any work or materials unsanstucteory toLender withmr itfteen 2 0 ey
after written notice from Lender ol such fact, whicth notice may be given 1o Bortower by certiied mad sent 10 his 1ast known Sdene ss L0y

personal semvice of the same; and (8) 10 pertorm alt other obligations of Borrower under any bulding 'ocan agreement mi.,wm
such property.

(2) Repair and Maintenance of Property. To keep such property in good condrtion and repd.r. nol 1o substanbhal'y aller ree ve
damolish any buildings thereon; to restore promptly and i good wotkmanlike manner gny puildings which may e damaged o1 dewiroy re
including, but not fimited to, damage from fermites and earth movement, to pay when due al Clarms for labor performed sna male 08 Yo

nished in connection with such property and not 10 permif any mechanic s lien against such property. tec comply with ail law affecting cuch

property or requiting any alterations or improvements {¢ be made thereon, nol Lo comumuit ot petmitwaste thetoon not (o comend saffey oo

parmit any act upon such property inviolalion of taw, 1o cultivate, irrigate, ferlilize, fumugate and prune. and e do ot other Lo ta ke T
dits .

character or use of such property may be reasonably necessary 1o keep such property in the same condition (reasonable wear and tenr
excepted) as ul the date of this Morigage.

{3) Fire and Casualty Insurance. To provide and maintain in force at all times fire and other types of inturance winh respect 16 such
properly as may be required by Lender. Each policy of such insurance shalibe inanamount fotatermand mform and conlent and by cuch
companies, as may be sallsfactory to Lender, with [oss payable to Lender and shalt be dehveredio andremam ir pOSSession ot L ender o
jurther security ior the faithiul pertormance of these covenams. Borrower shall alsolurnish Lender with wiitlén evigence showmg fraymen?
ol all premiums theretor. Al least thirty (30) days priortothe expiration of any insurance policy. a policy tenewinhg or exlending sucherpirirg
insurance shall be delivered o Lander with written evidence showing payment of the premium therefor and. in the event o~y such
insurance policy and evidence of payment ol the premium are not sp delivered (o Lender, Bottower by execuling thes Mottgage upethic sty
requests Lender to obtaln such insurance. Lander, but without obligation so to do. without notice to or demand upon Botrawer angwithaout
releasing Borrower [rom any obiligation hereof, may obtain such insurance through or from any insurance Agency 01 COMBANY u¢ L ¢l
toil. and pay the premium therefor. Lender shatl nol be chargeable with obtaining or maintairvng such insurance or tor the coltection of
ingurance monies or fur ony insolvency of any insurer or insurance underwriter Lender from time to time, May furnish 1o any insurtance
agency orcompany, or a0 other person, anyinlormation containedin orextracted from any insurance policy therglolote gebvereg el enaet
pursuant hereto, and any i:formation concerning the foan secured hereby Bofrowear heteby assigns fo Lander all uncarned precaums o0
any such policy, and agieesthat any and all unexpired insurance shall inure 1o the benehit of, and pass to, the purchaser of the propeny
conveyed at any sale held h.reunder pursuant [o the foreciosure of this Mortgage.

(4) Life, Hesalth or Acclue it insurance. If Borrower shall maintain life, accident of health insurance and Lendeér shall be the ownes o
holder of Bny policy of Buch iixua~~a as tlurther security hereunder, L ender may elect to puy any premiums thereon as to which Borrower
shall be in default, and any amzunt so paid may be secured hereby.

{5) Taxes and Other Sums Dus (o pay. satisfy and discharge: (8) at least ten (10} days before delinquency, all general and specal
Taxes aflecting such properiy, by wher Jve, all special assessments {or pubhic improvemenis; i) on demand of Lendet but in no even iater
than the date such amounts become due {1} ali@gncumbrances, charges andliens, with interest, on such property, or any partthereo!l which
are, or appear to Lender {o be prior to, o7 superior hereto; (2) 2il cosis, tees and expenses of this Mortgage whether of not deschiibed herem:
(3} tees or charges lor any statemen! ragasdirig the obligabion secured hereby in any amount demaanded by Lender not Lo exceed the max:
imum amount aliowed by Iaw therelor at the {.me w'ian such request is made; (4} such other charges as lhe Lender may deem reasonable for
services rendersad hy Lander and furnished at th» request of Borrower or any successor in inigrest to Borrower, (5) if such property includes
aleasahoid astate, all paymentsa and obligations recund of the Borrowei ur his successor in Inlerest under the terms ¢f the instrument o
instruments creating such leasehold; and {8) all payme nis and moanetary obligations required of the owner of such propeny under any
declaration ol covanants or conditions or restrictionane taining to such property or any modification thereof. Should Botrowe: faill to make

any such paymeanl, Lender without contesting the valid ty ¢ ramount, may elect to make or advance such payment, together with any cost:
exponses, tees or charges relating thereto. Borrower 2y oes 1o notity Londer immediately upon receipt by Borrowes o! notice of any
increasa in the assessed value of such property. Borrower agr ar s to notify Lender and appropriale taxing authoritigs immediately upon the

happening of any event which does or may affect the value of _:ch property, the amount or basis of such property, of the avadability ot any
exemption to which Borrowar is or may be antitled.

inthe avent of the pasaage of any law deducting from the valuer«rel propenty lor the purposes of taxation anylienthereon, or changing
in any way the laws for the taxation of mortgages or dJebts secured by mortgages for slate or ipcal purposes, of lhe manner of the collection
of any such taxas incluging, but not limited 10, the postponamant oty payment of ali or any parl of any real or personal property (axes so
as to affect this Mortgage, the holder of this Mortgage end of the obliat.ons which it secures shall have the night{ 1o declare the principal

sum and the intersst due on a dale to be speacified by not less than 30 cays’ written nolice 10 be given to Borrower by Lender; provided
taw i pay thewhole of such tax in addition to all other payments

howavaer, that such election shall be ineflactive If Borrower is permitted by !
required hereunder andif, prior io such specified date, does pay suchlax anisac.ess 1o pay any such tax when herealter levied ot assessen
against such property, and such agreement shall constitute a modificaticn‘o!’ this Mortgage.

{6) Impounds. To pay to Lender, if Lender shail 50 request. in addition 10 any o*her paymenis required hereunder. monthly advance
instaliments, as estimated by Lender, lor laxes, assessments, insurance preimiams, oround tents of other obligahions secured by this
Maortgage (hereinafter in this paragraph roferrad to as “such obligations”} lor the puriase of establishing a tund to insute payment when
due, or before dselinquency, of any or ail of such obligations required to be paid as to suth propserty. 1f the amounts paid to Lendeat under the
provisions of this paragraph are inauificient 1o discharge the obligations of Boirower 1o puy such obirgations as the same become due o
delinqueny, Borrowar shall pay to |.ender, upon its demand, such additional sums necessarny 12 Hscharge Borrowersobihgationto pay suth
obligations. Ali monies paif te Lender under this paragraph may be inlermingied with othermriies of Lender and shall not bear inter¢
except as required by law. Lendsar may pay such cbligalions whelhar before or siter they become sue and payabie. Inthe event of a defaun
in the payment of any monies dué¢ on the indebtedness secured hereby, default of any obligation secured haereby. or defauit In the
performance of any of the covenanis and cbiigations of this Mortgage, then any balance remaiiing nom monies paid Lerder under the
provisions of this paragraph may, at the option of Lender, be applied 10 the paymeant of principalinterest or other obligalions secuted
heraby in Heu of being applied ip any of the purposes for which the impound account is esiablished. Looder will make such reports of
impounda as are required by iaw,

{7) Condemnation and Injury to Property. All sums due, paid or payable 10 Borrower 01 any successyw i ircares! 10 Borrower of such
property, whether by way of judgment, seitiement or otherwise: (a) for injury or demage (o such properly. or{ki1ic cannection with any con-
demnation for public usea or injury to such proparty, or any part tharact, are hereby assigned and shall be paid ol e der. Allcauses ol action
of or baelonging to Borrowet, wheather accrued before or after the date ol this Mortgage, for damage of injuty 1o ch property ot any par
thereqgt, o7 in connection with thoYransaction financed in whole of in part by the tunds loaned to Borrower by Lender ~oin connection with
or alfecting said property or any pari thereol, including causes of aclion arising in lort or contracl and causes of action icifraud or conceai-
ment of materialfact, are hereby assignedio Lender, and the proceeds thereof shall be paid to L ender who, afler deducting therefrom aliits
expanses, including reasonable altorneys' {fees, may apply such proceeds to 1he sums securet by 1his Morigage or1o any geficiency under
this Mortgage or may release any monies $o received by it cr anv pari thereof, as Lenger may siect. Lender may at ifs option appear irrand
prosecute in its own name any action or proceeding lo enforce any such cause of action and may make any compromise of settiement
thereal. Borrower agraes 10 @xacute any further assignments and othar instruments as from time 10 ume may be necessary 1o effectunte
the foregoing provislons and as Lender shall reguest.

{8) Dlaposition of the Proceeds of any insurance Policy, Condamnation or ather Recovery. The amount teceiwved by Lender
pursunni to this Mortgage under any Hire or other insurance policy, in connection with any condemnation 1o HUbiiC use o1 O Nty oo " T h
propenrty, for injury or damage 10 such property or in connection with the ltansaction tinanced by the loan secutred heteby. at the option of
Lender may be applied by Lender to any indebtedness secured hereby and in such order as Lender may delermine o1, without reducing the
indebledness secured heraeby, may be usedoreplace, restore, or reconsiruct such propenyto a condibon satisfactony (o Lender or may be
reteased 10 Borrower, or any such amount may be appostioned and allocaled in any manner to any one ot mcre of such uses No such
application, use or release shall cure or waive any defauit or notice of detaull hereunder of invalidate any acl done pursuant 1o such nohice

(9j Litigation. Borrower shall dafend this trust in any achon or proceeding purporting to allect such property whether ot not italfects
the lien hereof, purporting 10 affect the lien herecf and shal file and prosecute all necessary clmms and achions to prevent ot recovet tor
any damage to or destruction of such property, snd Lender Is hereby authorized, without obligation so to do to prosecute of defend any
such action, whether brought by or againgt Borrower or Lender, or with or without suil, 10 exercise or enforce any othes right. remedy. o
power avaligble orconferred hareunder, whether or not iudgmaeant be entered in any action or proceeding, and Lender may »opea! ot
intervene In any action or proceeding, and retain counse! therein, and take such action therein, as either may be deemed necessary or
advisable, and may sattle, compromise or pay the same or any other ciaims and, in 50 doing, may expend and advance such sums of money
as either may deem necessary. Whelher or not Borrower 50 appears or defends, Borrower on demand shall pay ali costs and expenses of
Lender, including costs of evidence of tille, in any such action or proceeding in which Lender may appeat by virtue of being made a party
detendant or otherwise, ana irraspective or whathar the interest of Lender in such property or1hair rgspective ngnts or powas hercunder
may be affectad by such action, including, but nnt limited to, any action for the condemnalion or partitton of such properly and amy suil
brought by Lender to loreclose this Mortgage.

{10} Loan on Lessshold Estate. 1 such property includas a leasehold estate, Borrower agrees 1o comply with all of the tarms. conditiins,
and provisions of the instrument or inslruménts creating such leasehold. Borrower also agrées not 1o amend, change. cf modify s
leasahold interesy, or the terms on which he has such leasehpld interes, or 1o agree 1o do 80, withoui the written consant ol Lender baihp

first obtained.
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{11} Prepayment Charge. To pay any prepayment charge required under any nole or ohligation secured by this Morigage in the event
thal Borrower shail have defaulted 1 the performance of any obligation secured by this Morigage and Lender, by reason thereof, shall have
declared all sums secured by this Mortgage immnediately due and pavable.

{12) Failure of Borrower to Compiy with Mortgage. Should Borrower fail to make any paymeaen), or fail lo do any acl required in fhis
Marigage, or fail to perform any obligation secured by this Mortgage, or do any act Borrower agresd not 1o do, Borrower shaltbe in defaull
under this Monigage. Lender, but withoul abfigation £6 o do and without nolice to or damand upon Borrowe: and without releasing
Borrower from any obligation hereol, and without contesting the validity of amount of the same, may: {(a) pay or d9o the same in such manner
and to such extent as it may deem necessary to protect the security hereol, Lender being authorized to enter upon such property lor such
purposes; (b} pay, purchase, conlest or compromise any encumbrance, charge or lien, which in ifs judgment is or appears 1o be prior or
superior hereto; and (¢} in exercising any such power pay necessaly expensss. Borrower agrees {0 repay any amoun! so expended on

demand of Lender.

{(13) Sumsa Advanced to Bear interest and To Be Added to indaebtedness. To pay immediately upon demand any sums advanced or
paid by Lender or Borrawer under any clause or provision of this Martgage. Any such sum, until so repaid. shait be secured herein and bear
interesl from the date it was advanced or paid at the same interest rate, as may be adjusted from time to fime, as such indebtegness, snd
shall such sum and interest thereon ba secured by this Mortgage.

1t4) Application of Funds. Lender shall have the right at its soie discretion to girec! the mannes in which payments or proceeds shall
be applied upon or aliecated ameong the various items conslituting Borrower's indebledness or obligations secured hereby.

{15) Obligation of Barrowar Joint and Several. If more than one person is named as Borrower, each obligation of Borrower shall be
the joint and-several obligalion of each such person.

{16) Accelearation Clause: Right of Lendar to Declare All Sums Due on any Transter, Etc. l.ender shall have the right, atits option,
to declare any indebledness and obiigations securad hereby, imespective of the maturity date specified in any note or agreement evidanc-
g the samn due and payabio within 30 days aiter such declaration il (a) Barrower or any successor in interesi to Borrower of such
proparty sells, antersinlo a contract of sale, conveys or slienates such property or any part thereol, or suffess his title or any inleres| theegin
to be divested whethZreoluniarily of involuntarily or leagas such propsarty or any parl thereof for a tarm of more than 3 yoars, or changes or
permits Lo be cirange o th 2 character or use of such property, or drills or exiracls of entersinto alease tor the drilfing for or pxbiacting oil. gas
or other hydrocarbon substance or any mineral ot any kind or character on such property,; or (b) Borrower is a partnership and the interest ot
a general partner is assigmad or transterred; or (c) Borrower is a corporation and more than 25% of the corporate stock thereo! is sold,
transferred or assigned d irir g 2 12 month period: or{d) Borrowaer is a trust and there is a change of beneficialinferest with respect to more
than 26% of such property, or e, Borrowar has made any material misrepresentation or failad to disclose any material fact in those certain
financial and other written . cp asentalions and disclosuraes made by Borrower in order 1o induce Lender to anter into the transaction
avidenced by the promissory n3ie or notes or agreements which this Morlgage secures.

{17) NoWalvers by Landar. Ma  civer by Lender of any right under this Mortgage shall be aifective unless in writing. Waiver by Lender
of any right granted to Lender under ¥'n.s Mortgage or of any provision of this Morigirge as to any iransaclion or occurrence shall not he
deemad a waiver as to any future tranlaciion or occurrence. By accepting payment of any sum secured hereby alterits due doate or by making
any payment of perforeming any act on b :iralf of Borrower that Borrower was obligated hereunder, but iailad, to make ar perform, or by adding
any payment s made by Lender ta the indebicdness secured hereby, Lender does not waive Hs right 1o require prompt payment whean due
of all other sums so secured or 1o require prozastperformance of all other acts required hergunder, o7 to deciare a defaull for failure so

to pay such other sums or 1o porform such otrer acts.
{18) Modification In Writing. This Mortgage canaet be changed or modified except as otherwise provided in this Mortgage or by

agreemect i wrihng signed by Borrower, of any suct asgor in interasl 1o Borrower, and Lender

{19} Rightic Collect and Receive Rants and Jrafits. Notwithslanding any olher provisions hereof, Lander hereby (rants permission
to Bor ower 1o collect and retain tho rents, tncome. issuas @ nd protits of such property as thoy beceme due and payable, but Lender resorves
the right 1o tevoke sush permission at any ime with or withiout cause by rolice in wating to Borrower, maited to Borrowers ot hs last wnown
address Inany event, such peimission to Borrower aittomulically shall be revoked upon default by Bormrower in paymen! of any indebtednass
secured hereby or in the performance of any agreemen! herlunder. On any such default, Lender may al any time withoul notice, aither in
person, by agent, ar by receiver {0 be appoinied by the courl, and without regard 1o the adequacy of any security lor the indebtetness
hereby secured, enter upon and take possession of such property, or any part thareof. make, cancel enlarce or modily (eases: obtain and
eject tencots, set or modify rents; in its own name sue for or othervise collect the rents, income, iIssues and profita thareof, including those
pasi due and unpaid; and apply the same, ess costs and expenses Ui ceeration and collection, upon any indebtedness secured hereby and
in such order as Lender may determing; and axcepl for such applicat on’ Lender shail net be liable to any person tor the coliection or non-
collaction ot any rents, income, issues or protits, nor the fallure to assert o en‘orce any of the foregoing rights. The entaring upon and taking
posseaession of such properiy, the collection of such renls, income, isSus” © nrolits, the doing of other acts herein authorized, and the
application theseof as aforesaid, shall not cure or waive any detault or noliLe ¢/ #afaull hereundear of invahdata any acl done pursuand (o

such natice.

(20) Remedles. No remedy herein provided shall be exclusive ol any otherre/aedy herein or now or hereafer existing by law, but shalf
be cumulative. Every power or remedy hereby given to Borrower o1 to Lender o swhich either of them may be otherwise entitled, may be
aexercised from time 1o lime and as often as may be deemed expedent by them, and sthor of them may pursue inconsistent remedies. If
Lender hofds any additiona! security for any obligation secured haeroby, it may enfoce the sale thereot at its option, either belore, con-
temporaneously with, or alter any Morlgagee's sale is made hereunder, and op any dulanil of Borrower, Lander may, al ils option, offset
against any indebtedness owing by it o Borrower, the whote or any part of the indebitednizss secured heraby. The Lender is heraby
aulhorized and empowerad at its oplion, without any obligalion 56 (o do, and without affecting ‘he obligations heredl, to apply toward the
payment ot any indebtedness secured horeby, any and all sums or money, or credits ot or belongizg 1o Berrower and which the Lender may
have in its possessionh of under its control, including, among other things, any knpounds he'd by Lender under paragraph (6) hereo!

In order to assure the dehniteness and certainty of the rights and obiigaiions herein provided, Ecrrowor waives any and all righis ot
otisel which Borrower now or hergaller may have against Lender, of claims and no offset made by Lier cer shalt relieve Borrower trom pay-
ing installments on the obligations secured hereby as they become due.

(21) Foreclosure of Mortgage. When the indebledness hereby secured shafl become due whether/oy a celaralion or othefrwise, the
Lender shall have the night to fareciose the lien hereol. 1n any suit to foreclose the lien hereot, there shal’ broallowed and included as
additional indebtedness in the dacree of sale all expenditures and expenses which may be gaid or incurred oy moan behall ot Lender for
attorneys’ fees, appraisers’ lees, outlays for documentary and expert evidence. stenographer's charges, puahcation cost and costs of
procuring all absiracts of title of commitmentsior titfe insurance. Suchtees, charges and cosis may be gslimaled “s .0 temstobe axpended
after entry of the decree as Lender may deem reasonably necessary either lo prosecute such suif or to evidence tobidders at any sale
which may be had pursuant 1o such decree the true condition of the title 1o or the value of the Property All expenmitsies and expenses of
the nature of this paragraph mentioned shall become 50 much additional Indebtedness secured hereby and shail be immediately due and
payable with interest thereon bt the rate specitied in the Note Such expendilures and expenses shall include expanditures made In
conncction with (al any proceeding to which Lender shall be a party, either as plaintitf, claimant or defendant, by reason ot this Morigage or
any indebtedness hereby secured, (D) preparation 1or the commencement of any suit tor loreciosure hereof after accrual of such right to
foreciose whather or not actually commenced; () preparations for the defense of any threalened suit or proceeding which might atiecli the

sectually commenced; (dj any eflorts for collection of any pas! due indebtedness secured

Property or the security hereof, whether or not
hereby. The proceeds of any foreclosure sale of the Property shait be distributed and apphed in the following order of priority. Hrst, on

account of atl costs and expenses incident 1o the foreclosure proceedings, inctuding all such items as are mentioned in this paragraph
hereof; second, al! other items which under the terms hergotf constitute indebtedness secured by this Mortgage; third, any surplus to
Aaorrower, his legai representatives or assigns, as their rights may appear.

(22} Appointment of Raceiver. Upon or at any time alter the tiing of a complaint to toreciase his Mortgage the court in which such
complaint filed may appoinl arecewver of the property or may appoint Lenderas Mortgagee in possession Such appointmant may he made

either before or alter sale, without notice, without ragard 1o the soivency or insolvency at the time of apphcation lor such receivet, of the
person or persons, if any. liable tor the payment of ihe indebtedness secured hereby and without regird to the thon value of the property
whether the same shall be then occupied as a homeastead ar not Such receiver or Morigagee in possession shall have power tocullect the
rents. issues and protits of the premises during the pendency of such foreciosure sult, as well as during any turther times when Borrower,
his SUCCESEOTS or assigns, except for the intervention of such receiver, would be entitled to collect such rents, issues and prolits, and all
other powers which may be necessary or are usual in such cases for the protection, possession, contiol, management and operation of the
nraperty during the whole said period. The court from time lo lime may authorize the receiver or Morlgagee in possession o appiy the nel
income hetd by either of them in payment in whole or 1in part of the indebtedness and othersums secured hereby, orin paymam of any lax,
special assessment or other ien which may be or bacomo superior (o the Hign hereo! or superior 1o a decree foreclosing this Morigage,
providud such application is made prior lotoreciosure sale. 1n case of ajudicial salo, the property, orso much thareof as may thcabe allecled
by this Mortgage, may be sold in one parcel

{23) Walver of Statute of Limitations. Time is of the nssence as to alf of Borrowaer's obligations hergunder, and to the extent permitted
by law, Borrowsr waives ali present or future siziuies of limitalion with respecl to any debl, demand or obligation securad haraby in any

action or proceeding for the purpose of enforcing this Mortgage or any rights or remedies hereundar.
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