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1. Paymaent ol Principal and Intarest; Prepayment and Late Charges. Bornower shall promptly pay when due the principal
of and Intarest on the debl evidencad by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law ortc a wiitten waver by Lender, Borrewer shall pay to Lendaer
on tha day monthly payments are due under tha Note, until the Ncia is paid in tull, a sum ("Funds™) equal 1c cne-twellth ot {3} yearly
taxes and assessmants which may atiain priority over 1his Saecurity Instrumem; (b) yearly lsasehold payments or ground rents on the
Property, it any: {¢) vearly hazard insurance premiums; and (d) yoarly mongage insuranca premwms, if any. Thasa items are called
"ascrow itams,” Landar may estimate tha Funds duse on tha basis of currant data and reasonable estimates ol luture esciow items

~u o The Funds shall be held in an institution the deposits or accounts of which ara insured or guatanieed by a federal or siate
agency (including Lender i Lander is such an institution). Lendsar shall apply tha Funds 10 pay the escrow itlems. Lendat may not
charge for hokling and applying the Funds, analyzing the account or verifving the escrow items, unless Lender pays Borrowar interest
an the Funds and applicable law parmits Lendar 1o make such 2 charge., A charge assassad by Lender i connection with Botowsr's
entering into this Security Instrument to pay the cost of an indepaendent tax reparing service shalt not be a chaige for purposes of the
praceding sentence. Borrower and Lender may agree in writing that interest shall be paid on the Funds. Unless an agreament is made
or applicabla law requiras interest to be paid, Lendar shall not be required to pay Borrower any inferest or aarnings on the Funds.
Lender shall give to Barrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was mads. Tha Funds are pledged as additional security far Hm sums secured by this
Sacurity Instrument. . . N : :

I the amount of the Funds hald by Lendar. togethar with the Juture monthly paymenu of Funds payable prior to the due dates
of the escrow items, unall excaed the amaount requirad 1o pay thae escrow tems when due, tha excess shall ba, at Borrower's option,

wither prompitly rapaid io Borrower or credited 1o Borrowar on monthly payments of Funds. If tha amount of the Funds heid by Lendar 1s

not sufficient tu pay the /ascrow items when duse, Borrower shall pay to Lender any amount necessary 1o make up the deficioncy in one
o5 mora paymanis as reqlired by Lender.

Upon paymant in fu) ol at sums sscured by this Security Instrumant, Lendor shall promptly rafund 1o Borrower any Funds held
by Lendar, W under paragrapn 72 tha Propeny is sold or acquirad by Lander, Lendar shall apply, no later than immediataly prior 1o the
sale of tha Propany or its acquisitidne by Lender, any Funds held by tendet at the time of apphcanon as a cradil against the sums
secuted by this Sacurity lnstrumant.

d. Applicatien of Paymants ~Unless applicabia law provides otherwise, ail paymenls received by Lender under ;Jaragraphs'

1 and 2 shall be applied: tirst, 10 lata chirges dua undes tha Note; second, 1o prepaymen chargas due under the Noto: third, 1o
amounts payabie under paragraph 2; fourth.10 flterest dua; and last, to principal due

vy 4. Chargas; Llens, Borrowsr shale pavoal! taxes, assassmants, charges, linas and impostions attriibutable 10 e Propeny

which may atlain pricrity owar this Securhy Instiurneir, and leasehoid paymants or ground rents, i any. Borrower shall pay thesa
obligations in the mannar provided in paragraph 2, urar 101 paid in that mannai, Bartowsr shall pay them an tinwa ditectly 10 the person
owad payment. Boirower shail prompily furnish to Lesdseall nelicss of amounts 1o Ba pad undar this pacaaraph. I Bornwes m.xkov
thasa paymenls diraclly, Borrawar shall promptly furmish ol phder recmpls avidencing the paymoents .

"+ Batrowar shall promptly discharge any lhen whichl Las prionty ever this Secutty [nstrument unless Borowar: (i) agions in
writing 1o the payment of the chiigation securad by tha lign in & Manper acceptable 10 Lerdar: (b) contests in goad lanh 1ha hon by, o
dolands against anforcamant of thae lien in, legal procaedings woich in the Landaer's opimion aperete 1o prevent fhe enforcomant of tha
lien or fortoiture of any pan of the Property; or (¢) secures rom the toidzr of the en an agieemant satisfactory 1o Lender subordinating
the lian 1o this Security Instrument. If Lendar deteimenos that any part 21 the Propanty o sulyeest 10 3 han which miay athan phonty ovit
thie Sacurity instrumani, Lendor may give Borrowar a notica idantlying theliipn. Botrower shall satsfy 1ha han ot Lakee ong or mors o
the actions sat fonth above within 10 days of the giving o! notica ) -

8. Hazard Insurance. Borrowar shall haep the improvements niw/ex:sting ot harealter grected on the Popsny insuted
against 10ss hy tira, hazards inciudad within the term "extendad coveraqe™ amd any othar hazards for which Lender roquires insurance
This insurance shall ba maintained in the amounts and for the penods that Lunbar thoures.  The insurance cartiar providiasg tha

" insuranca shall be choson by Barrower subject la Lander's approval which shall nol bauriaasonabiy withhald,

All insurance policies and ranawais shall be acceptahle to Lendear and shalt inclids a standard mongaga clause. Lender shall
have tha right 1o hold the policies and tenewals. If Lender raquires, Barrower shall pompty give to Lendm all ieceipts of paid
pramiums and ranawal natices.  la the evaent of lnss, Borrower shall give prompt notice (o Mo mvtranc: carnar and Londer  Lendoi
may maka prac! of loss i aot mada promptly by Borrower.

‘ -+ Unless Lendar and Borrower otherwise agreae n writing, insurance proceeds shall be sppliodto restoranon o rapan of the
Proporty damaged, it tho rastoration or repair is sconamically feasible and Lender’s secutity 15 nat lesgenec, ICthe reoiorabon o apant
is not aconomically {oasible or Lender's sacurily would ba lassenad, the inswance progesds shatl be wpllind 10 the sums secuted by
this Sacurity Insttumaent, whather or not then due, with any excess paid to Bortowar. If Bortows abandcns/iha Prapaty, of daes nat
answar within 30 days a notico from Lendar that tha insurance carmer has offered to sottle a cham, fhed Zendar may coiect the
insurance proceods, Lander may use the proceads to repair of resiore tha Ptopeany ol 16 pay sums secured by thisGecunty (nstryment,
whothar of not than dua. The 20-day period will begin when the notice 15 given

" Unless Lender and Borrowsr atherwise agree in wriling, any application of pioceeds 10 principal shall not extend or posipons
tha due date of the monthly poymants ralarred 1o in paragraphs 1 and 2 or change tha amount of the paymaents. f under patagraph 10
tha Propeny is acquired by Lender, Borrower's nght 1o any insurance policies and procards tasulling ftem damage 10 tha Property prior
to tha acquisition shall pass to Landar to the axten of the sums secured by this Sacurity Instiument immadiataly prior 10 he acquisition.

6. Presorvallon and Maintenance o! Property; Leaseholds. Borrowor shall not destroy, damage or substantally change
tho Propeny, allow tha Praperty 1o detariorate of commit wasta, § this Secunty Instrumont 15 on a leasehold, Borrowar shall comply
with the Provisions ol tha loasa, and il Borrower acquitas faae litle 1o the Propeny, the laaseheld and fee title shall not metge uniesr,
Lander agraes to the mergar in writing, -

7. Protection of Lander'a nghls In the Proparly' Mongage lnaurancu. If Bortower fads to perdanm the covenants and
agreamanis cantained in this Sacurity Instrumeant, of thers is a lagal proceeding that may signdicontly afiect Lander's rights in he
Properly (such as a procoeding in bankruptey, probate, for candemnation or 1o snforcs laws or ragulations), then Lendrr may do and
pay for whatavar is nacessary to prolect the valua of the Propenly and Lendar's tights in the Ploparty, Lander's actions may includn
paying any sums sacured by a lian which has priority over this Securily Insirument, appearing in coun, paying reasonable attorneys’
fees and entaering on the Proparty to make repalrs Although Lender may take action under this p1w.arrph 7, Lender doss not have 1o
do so,

Any ‘amounts dusbursed by Lendar undar lh#s paragraph 7 shall become additional dabt of Barrowar securad by this Sacutily

instrument. Unless Borrowar and Lander agree to other larms af paymaent, these amaunts shall bear interest from the date of disbursa
ment at the Note rate and shall be payable, with Inlaerest, upon notica from Landar to Borrower requesting paymant,

v
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winh 0 Lender required morigage insurance as a condition of making the loan secured by this Security Instrument, Borrawer shall .
pay the premiums required to maintain the insurance in sffact until such time as the requirement {or the insurance terminales in
accardance with Borrowar's and Lander's written agreement or applicable law, . Y

B. Inspection. Lendar ar its agent may maka reasonable entries upon and m;pechons of the Propeny Lander shall giva
Borrowar notica at tha time of or prior to an inspoction specifying reasonable cause for the inspaction.
~ 9. . Condemnatlon. - The proceads al any award or claim for damages, diroct or consequantial, in connoction wuh any

o

condemnation or other taking of any part of tha Proporty, or for conveyanco in lieu of condamnation, are haiohy assigned and shall be
‘pmd ‘o Lender. o
P In the event of a lcla% l'ak:ng cl me F‘ropfmy. lhe procafeds shall ba appuad to \ha sums socurad by lhlS Sucumy lnslfumanl
- 'whe!he: or nol then dua, with any excess paid 1o Borrowar. (n tha evant of a partial taking ol the Property, unless Borrowor and Lendar
. atharwise agrea in wriling, the sums sacured by this Sacurity instrumant shall be reducaed by the amount of the proceaeds mulliplied by
“the iollowing fraction: {a) the lotal amount of the sums sacured immadiaioly befare the taking, dividad by (b) the fair markat vaiue of the
Praparty immediately bajore the taking. Any balanca shall be paid 1o Boriower,

It the Property is abandoned by Borrower, or il, alter nolice by Lender to Borrower that tha condr.-ymnor oﬁer- 1o make an award
or setltle a claim lor damages, Barrower tails to raspond 10 Lender within 30 days aiter the date the nolice is given, Lender is authorizad
1o collect and apply the proceeds, al its optlon, eithar to resloration or ropair of the Praperty or to the sums sacured by this Securay

& Instrumant, whether or not then due. - .. -,
: , Uniess Lendlr and Borrower otharwise agrea in writing, any appkication of praceeds to principal shall not axiand or pastipone
& he due date of the manin!z. paymenis rofar:ed to in paragraphs 1 and 2 or change the amount of such payments.
s 10. Borrowar 'Noi Released; Forhearance By Lender Not a Walver, Extension of tha time lor paymaat or modlfjcahcn of
&L monization of the sums zelitad by this Security Instrument granted by Lender 1o any suctessor in intarest o Borrower shall not
" ampparale 1o release tha liability ol/iha ariginal Borrower or Borrowar's successors in intarest. Lendar shall not be raquired 1o commence
¥ rocacdings against any succalsa in interest or reluse to extand lime for payment or atherwise modify amodization of the sums
Tsecurad by this Security Instrumentay ‘oason of any domand made by \ne angina! Borrower or Borrowsr's successors ininlarast. Any
: forbaarance by Londer in exarcising gay right o1 remudy shall nol be o wavor of of prociudn tho oxaraise ol any right or tamady, - -
: ;%0 11. Succossors and Asslyis Bound; Joint and Savarat Llabillly; Co-slgnars. The covanants and agraamants of tin
Sacumy Insirument shall bind and benafn tha Lurcessors and assigns al Lender and Borowar, subjoct to the provisions ol paragraph
17. Borrower's covanants and agroemaents sh2il be joimt and soveral. Any Borrowsr who co-signs this Sacurity Insirument but daes not
execute the Nole: {a) is ¢o-signing this Security Instrumant only to morlgaqge, grant and convey that Borrowsr's inlarast in the Proporty
under the terms of this Security Instrument; (b) is nt parscnally obligaled to pay the sums sacured by this Securily Instrumant; and {c}
agrees that Lendar and any other Borrowar may aglee to exlend, modify, forbaar or make any accommodalions with ragard to the
tarms of this Security Insirumaent or tha Note without that serowor’s consent, e

12. Laan Chargnas. Y 1he loan securad by this Seciany Instrumeant m subjoct to o law whrrh sl maximum loan t‘hmr)n.,, and
that faw is finally intarpratod so that tha internst or othar loan Gharoses collectod or to b colloctad in cannaction with tho Joan axcond the
parmittad iimits, than: {a) any such loan charge shall ba reducod by tho amount nacessary (o raduca the charge 1o tho parmitted finut;
and (b) any sums already collaeclod lrom Borrowar which axcaedod pesmittad limits will ba refunded to Barrower. Lundar may chaose to
mako this refund by roducing the principal owed undar the MHoto € lysmaking a ditect paymant to Borrowar. If & relund reduicos
principal, tho raduction witl be traated as a panid propayment vaihowt ady ffauaymant charga undaor tha Noto, o Soaeen

13. Leglsintian Alfecting Londor's Rights. I onactmont ar eepization of applicable hws haa tho oftoct of tuadenng any
provision ol (o Note or this Socurity Instrumant unwnlorenablo according Go/tte torms, Londar, at its oplion, may cacuires intmoadicne

i paymant in full of all syums sonurod by this Sacurdy Inshiumant and may invoks: any remadins pormiltad by p.'.lruqmph ta, # landar
axarcisas lhis oplion, Lfmdar shall faka tho stens speciliod in tho second paragraph ol pacagraph 17, ... ! .

14, Notlcos. Any notice to Barrawar providad for in this Securly Instrumeat shail bo givan by dohvonng :1 ar by m.\u hng o by
tirst class mail unlass applicable law roquiras use of anothar maethoed. The nolco shall badiecied 1o tho Property Addrass or any othar
addrass Borrowar dusignatos by nolico 1o Landar. Any notica 1o Landar shall bo givoniby tiest class mait to Londor's addross stated
harain or any othar addross Landor dongnates by notice {0 Barcawor. Any notics proviaodws n this Socurily Instromaent shall ba
deemud 19 have baan givan 1o Borrawar or Landat whon quvon as providied e thes patinpaph. )
; ..i 15, Governing Law; Sevarabillty, This Securdy Insteumant ahall b govarnad by loadoid o and tho law of tha urdsdiction m
whieh tha Propary is 'sealod. in tha ovont thit any provisian or cfaune of this Sncurity frstramant or Bay iote canllicts valh applicable
taw, such cantlict shall not alfnct olbar provisions of s Socurity Instrumant o thie Hoto whictt caa bo givor alloct without the (r)nfhf.lmq;
provision, To this and tha provisions of this Sacurity Instrumeant and tha Nota ara daclatad o ba doevatatila, e :

.16, Horrowar's Copy. Borrowor shall ba given ona cantontad capy of tho Hata and of thin Socuriy ‘y“-?mrmml T
17. Transalor of the Proparly or & Benallclal Intareat in Borrawer. Il all or any port of the Propalty or tay inleresl in it s
sold or translerrod (or il a beneficial vitarast tn Borrowor 1n suld or vanstacad and Horowar 5 nGl a natucat poros) withaut oandaor's
prior whnllon consant, Lendor may, at its aption, ragure immodinle paymant o ful of all sumg securod by this Socunty tnstrdmant.
Howeover, this option shall not bo oxurcised by Lander it axerean is prehibitud by lederal law as of the dila of this Sacurity Inalremarnt,

Il Londar exorcisos this optian, Lundar shall give Borownr netico of accolaration. Tha naolica shall provido n poriod of not lo4s
than 30 days rom the dale the notice is deliverad or mailed within which Borrower inust pay all sums sscured by this Sncurity {nutrg.
meont, Il Barrowor lails 10 pay these gums prior (o the axpirabion of e panod, Landor may invoke any mnmdln-x pmrmttod by this
Socurily Instrument wilhoul further notico or damand an Haravar. - . ! ‘ T T :

<.+ 18. Borrownr's Alght 1o Rainstnle. il Borower maats cartain cumlmfm' Roreovem .-)huli huvu the nghl 10 have onfoaicomant
of this Security Inslrumant discontinued al any tuna priee 1o the aatlior at: (o] 5 days (ot such othor pariod na npplicable tnw muy
apocily lor roinsintoment) before salo of the Propody purcuiant ta any powar of siala containad o this Socurily Instrumont; or (b} ontiy of
i judgmient entarcing 1his Socunty instrumont. Thoaa conditions are that Borrawaor: (i) pays Landaere ali sumy which lhan would bn duo
undar this Sacurity Inslrumpnl and 1he Note had no aceosliration occurcod; (B cucon ady doliaadl ol nay othar eovoninin or agronmaonta;
(&) pays ol gxpanses nguresd m epforang Hus Socunty nattomant, includmg, But aot imifed 1o, reasaantln minrpoy s’ laen; sod (H)
lakos such actian acs Laades may mssonably raguity ta asaura that te han of this Socunty nstrgmant, Lander's nghin in tha Propony
and Barrowor's ubligation to pay lhe sums secured by Lhis Secunty Instrumant shall continto unchangid, « Lpan ransimomaont by
Barrownr, thia Socurity Insirumanmt and thn obligalions securad haroby shall romain fully effecltiva ag o ro ner:ofnrmcon bl oteurrad.
However, this right to roinstato shall not npply in the cagso ol ucromrahcn untmrpnr.t{}rnpha 13 or 1/ S I RN IV
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