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of Borrower in and to any insurance policies and In and to the procesds thereof resulting from damage to the Proper-
ty prior 1o the sale or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage Immaediate-

iy prior 1o such saie or acquilsition,

5. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repalr and shail not commit waste or permit Impairment or deterloration of
the Property and shall comply with the provisions of any leasae [{ this Mortgage s on a leasehold, if this Mortgage is
on a unit in a condominium or a planned unit development, Borrower shall parform all of Borrower's obiigations
under the declaration or covenants creating or governing the condominium or ptanned unit development, the by-
laws and regulations of the condominium or planned unit development, and constituent documents. If a Con-
dominium or Planned Unit Developmant Rider is executed by Borrower and recorded together with this Mortgage,
the covenants and agreements of such Rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the Rider were a part hereof.

8. Protection of Lender's Security. |f Borrower falls to parform the covenants and agreements contained in
this Mortgage, or any mortgage or trust deed aftacting the Property, or if any action or proceeding is commenced
which matarlally affects Lender's Interest In the Praperty, including, but not limited to, eminent domain, Insolvency,
code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at Lender's option,
upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lander's intarest, Including, but not limited to, disbursement of reasonable attorneys’ fees and entry upon tha

Property 1o maks ~ef airs.

Any amours-a!sbursed by Lender pursuant to thls paragraph 6 with interest thereon, shall become addi-
ticnal indebtedness of Porrower secured by this Mortgage. Unleas Borrowear and Lender agres to other terms of pay-
ment, such amounts shull e consldered as so much additiona!l principal due under the Note payable upon notice
from Lender to Borrower re 1 asting payment thereof, and shall bear interast from the date of disbursemant at the
rate payable from time to tirma ¢ outstanding principal under the Note unless payment of interest at such rate
would be contrary to applicableav. Mothing contained in this paragraph 8 shail require Lender to incur any expense

or take any action hereunder.

7. inspection. Lender may mak r cause to he made reasonable entries upon and inapections of the Proper-
ty, providing that Lender shall give Borrcwer nntice prior to any such inspection specifying reasonable cause therefore
related to Lender's interest in the Property

8. Condemnation. The proceeds of ary ¢ ward or claim for damages, direct or consequential, in connection
with any condamnation or other teking of tha Fiopaty, ar part thaereot, or for conveyance in Hau of condeamnation, are
heraby assigned and shall be paid to Lender.

in the event of a total taking of the Property, ‘he praceeds shalt be applied to the sums secured by this Maort-
gage, with the excess, If any, paid to the Borrower. In the aver t of a partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, there shali ba applied v>tb5 sums secured by this Morigage such proportion of the
proceeds as Is equai to that proportion which the amount o' it e sums secured by this Mortgage immedlIately prior to
the date of taking bears to the tair market vaiue of tha Property i nriediately prior to the date of taking, with the balance
of the proceeds paid to Borrower.

if the Property Is abandonad by Borrower, or if, after notice by Lsnder to Borrowar that the condemnor offers to
make an award or gettie a cialm for damages, Borrower falls to rasp2.d to L snder within 30 days after the date such
natlce is raiied, Lender 1a authorized to collect and apply the proceeds, at L3nder’'s option, either to restoration or
repalr of the Property or to the sums secured by this Mortgage.

Unless Lendar and Barrower otherwise agree In writing, any such apjiiration of proceeds to principal shall
riot extend or postpone the due date of the monthly installments referred to In paregreshs t and 2 hereof ar change the

amount of such installments.

9. Borrower Not Released. Extension of the time for payment or modificaticn of amortization of the sums
secured by this Mortgage granted by Lender to any successor in interest of Borrower snall«w.t operate to release, In
any mannaer, the iiability of the original Borrrower and Borrower’'s successors In intaerast. Lender £ hall not be required to
cormnmaence proceedings against such successor or refuse to extend time for paymeant or otniervico modify amonrtiza-
tion of the sums sacured by this Mortgage by reason of any dernand made by the original Borrov.ar and Borrower's
successors In intaerest.

10. Forbearance by Lender Not a Walver. Any forbearance by Lender in exercising any rig'it or remedy
hereundar, or otherwise afforded by applicabie law, shall not be a walver of or preclude the exercise of any such right or
ramedy. The procurement of insurance or the payment ot taxes or other llens or charges by Lender shal! not be a waiver
of Lender’s right to accelerate the maturity of the indebtedness secured by this Morigage.

11. Remedies Cumulative. All remedles provided In this Mortgage are distinct and cumulative to any other
right or remedy under this Mortgage or afforded by law or aquity, and may be exercised concurrently, independently or
successively.

12. Successors and Assigns Bound; Joint and Several Liabllity; Captions. The covenants and agreements
herain contained shall bind, and the rights haraunder shall inure 1o, the respective successors and assigns ot Lender
and Borrower. All covenants and agreements of Borrower shalil be Joint and several. The captions and headings of the
paragraphs of this Mortgage are for convenience only and are not {o be used to interpret or define the provisions

hereof.

13. Notice, Except for any notice required under applicable law to be glven in another manner, (a) any notice to
Borrower provided for in this Mortgage shali be given by mailing such notice addressed to Borrower by ragular first
class mall at the Property Address or at such other address as Borrower may designate by notice to Lender as provided
herein, and {b) any notica to Lender shall ba glven by certified mall, return receipt requested, to Lender's address stated
heretn or to such other address as Lender may designate by notice to Borrower as provided hereln, Any natice provided
for in this Mortgage shalt be deemead to have been given to Borrower or Lender when given in the manner designated
herein.
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3 8(‘;"-‘-,(11 MORTGAGE Loan Number _8-2415-31
89‘*’ i (Individuals) PIN # 03-16-408-010
THIS MORTGAGE is made this _&%h dayof QOctober ,19_89

between the Mortgagor, Patrick 3. KFElly and Donna R. Kelly his wife
(herain “Borrower"},

and the Martgages, AVONDALE FEDERAL SAVINGS BANK, a federally chartered savings bank, whose address is
20 North Clark Sirest, Chicago, |llincis 80602 {herain 'Lender"),

WHEREAS, Borrower is indebted to Lender in the principat sumef($.25, 000, A0 ) Dotlars
(“Maximum Amount”}, or so much of that sum as may be advanced pursuant to the obligatlon of Lender {(whichever
Is lessar), and evidenced by Borrower’s Nots, providing for monthly payments %f gl’ln%lpal fnglor interest and, with
the balance of the Indebtedness, if not sooner pald, due and payable on . 2¢ tober 5, 1994 :
{"Maturity Date") untess extended pursuant to paragraph 22 hereof.

TO SECUPE ta.Lender the repayment of the Indebtedness evidenced by the Note (Including, but not limited
to, such obligato: future advances (“Future Advances") as are described in paragraph 18 hereof), the payment of all
othar sums, with interast thereon, advanced in accordance herewlith 1o protect the security of this Mortgage, and the
performance of the'covanants and agreements of the Borrower hereln contalned, Barrower does heraby mortgage,

grant and convey to e dar the property legally described
In the attached Exhibit ‘A" }acated in the County ot CO0K State of lllinols, which has the address ot
2021 Qakwood DR. Ariington Heights, I1 60004 {*Property Address"™).

TOGETHER with all tho I'nsrovements now or herealter erected on the property, and all easements, rights,
appurtenances, rants, royalties, mineral, oll and gas rights and profits, water, water rights and water stock, and ali
fixturos now or hareafter attached tc tharroperty, all of which, including replacements and additions therato, shall
be deemed to be and remain part of tns property covered by this Mertgage: and all of the foregoing, together with
said property (or the leasehold astate if this Nortgage Is on a teasshoid) ars herein reterred to as “Proparty"’.

Borrower covenanis that Borrowei-sawfully seised of the estale hereby convayed and has the right to
mortgage, grant and convay the Property, that.toc Properly is unencumbered with the exception of those Items, If
any, listed in a schedule of exceptions to coverage.n-ny title Insurance policy Insuring Lender’s Intarest in the Pro-
perty, and that Borrower will warrant and defend g7 urally the tlile to the Properly against ail claims and demands,
subject to any encumbrances, declaratlons, easemer.is or resirictions listed in a achedule of exceptions to
coverage in any title insurance policy insuring Lender's inlerest In the Property.

Borrower and Lendar covenant and agree as follows:

1. Paymaent of Principal and intarest. Borrower shall promptly pay when due without set-otf, recoupment, or
deduction, the principal of and the interest on the Indebtedness wvir.enced by the Note, and late charges as provided
in the Note, inciuding the principal of and interest on any Future /«d/ances secured by this Mortgage.

2. Application of Payments, All payments received by Lendar und=r the Note and paragraph 1 hereof, shall
be applied by Lender first in payment of interest due on the Note, thiin to orincipal of the Note, including any
amounts consltdered as added thersto under the terms hereof.

3. Charges; Liena. Borrower shall promptly pay all obligations secue’ hv a mortgage or trust deed affect-
ing the Property, taxes, assessments and other charges, fines and impositions atuibutable to the Property which
may attain a priority over this Mortgage, and leasehoid payments or ground rents, i any, when due. Borrowar shalf
promptly furnish to Lender ail notices of amounts due under thig paragraph, and In ti:e evant Borrowear shall make
payment directly, Borrower shall promptly furnish to Lender recelpts evidencing such p2vments. Borrower shall
promptly discharge any lien which has priority over this Mortgage with respect to any surr, inc luding, but not limited
to, Future Advances.

4. Hazard inaurance. Borrower shall keep the improvements now existing or hereafte! e/ected on the Prop-
erty insured against loss by fire, hazards included within the term “extended coveragse', and sut.n vther hazards as
Lender may require and in such amounts and for such periods as Lender may require; provided, thal .ender shall not
require that the amount of such coverage exceed that amount of covarage required 10 pay the sums 3ecu red by this
Mortgage and ail other mortgages and trust deeds with respect to the Property.

The Insurance carrler providing the insuranca shall be chosen by Borrower subject to approval by Lender; pro-
vided, that such approval shall not be unreasonably withheld. All premiums on insurance policies shail be paid by Bor-

rower when due.

All Insurance policies and renewals thereof shail be in form acceptable to Lender and shall include a standard
mortgage clause In favor of and in form acceplable to Lender. Lender shall have the right to hold the policies and
renewals tharaof, and Borrowar shall promptily furnigh to Lender all renewal notices and all receipts of pald premiums.
in the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender. Lender may make proof of

loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, provided such restoration or repalr is sconomically feasible or if the security of this
Mongage would be impalred, the Insurance procesds shall be appilted to the sums secured by this Mortgage, with the
excess, If any, paid to Borrower. If the Property Is abandaned by Borrowar, or if Borrower falls to respond to Lender
within 30 days from the date notice Is malled by Lender to Borrower that the insurance carrler offars to settle a claim
for Insurance benefits, Lender is authorized to collect and apply tha Insurance proceeds at Lender's optlon eliher to
restoration or repair of the Property or to the sums securad by this Mortgage.

Unless Lender and Borrower otherwlise agree in writing, any such application of proceeds to princlpal shall
not extend or postpone the due date of the monthly Instailments referred to in paragraph 1 haraof or change the
amount of such Instaliments. If under paragraph 16 hereot the Property is acquired by Lender, ati right, title and interest

10/88 APL-I-1I-M LNOTICE: See other side for important informatiion »
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