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In case of the refusal or nefTect Ior“rc Morigagor lo Amh“ v sgml:rrd hrr‘:ﬂc v s;all !r aﬁdc'd lopether and the aperepaid amount

suvlt paymenis, or to saiisfy any prior lien or incumbrance other
than that for taxes o1 gssessments on smid premiscs, o o keep
said premises in goou repair, the Mortgapee may pav such 1anes,
asseysments, and thsurance premiums, when due, and may make
such repairs 1o the property herein morigaged as in its discretion
® ey deomn necessary §ot the proper preservation thereof, and
ANy motieys so paid or expended shall become so much addi-
tial indebleduess, secured by this monigage, to be paid out of
proceeds of the sale of the morlgaged prenises, if Aol other wise
paid by the Muorigagot,

1 is ¢rpuessly provided, however {ali other provisions of thus
motigage 10 the contsary noiwithslanding), that the Morigagee
hatll now e required nor shall it have the right 1o pay, discharge,
ar remove any 11X, atsessinent, or tax lien upen or against the
premises described bervin or any part thereof or the improve-
ments situated thereon, so long as the Morigagor shall, in good
faith, contest the s«my or the validity 1hercof by appropriate
fegal proceeding s broushi in a court of competent jurisdiciion,
which shall operate 19 ricvent the collection of the tax, assess.
ment, or lien so contesteZ 2id the sale or forfeiture of the said
premises or any part thereol(n-satisly 1he same.

And the said Mongagor further #uvenants and agrees as
(ollows: :

That privilege is rescrved 1o pay the d:byin whole, or in pari,
on any installment due date.

That, together with, and in addition to, the mantily paymems
of principal &nd interest puyable under the terms ol ro2-0n1e
secuied hereby, the Mortgagor will pay to the Mortgager, an the
first duy of each month uniil the said note i fully paid, Ui
following sums:

(8) An amount sufficient 1o provide the holder heteof with
funds 1o pay the next morigage insurance premium if this instru-
ment and the note secured hereby are insured, or a monthly
charge (in tiew of & mortgage insurance premium) il they are held
by the Secretary of Housing and Urban Development, as follows;

{1} 11 and 20 long as ssid note ¢f even date and this instru-
ment are insured or are reinsured under the provisions of the Na-
tional Housing Act, an amount sulficient 10 accumulate in (he
hands of the holder one (1) month prior to its due date the an-
nual mortgage insurance premium, in order to provide such
holder with funds 1o pay such premium (0 the Secretary of Hous-

" ing end Urban Development pursuant to the National Housing
. Act, as amended, and applicable Regulations thereunder; or

(1) 17 and so long as said note of even date and this insiru-
ment are held by the Secretary of Housing and Urban Develop-
ment, a monthly charge (in lieu of & morigage insurance
premium} which shall be in an amount equal to one-twellth
0712 of one-ball (1/2) per centum of the average outstanding
taianee due on the note computed without 1aking into account
delinguencies or prepayments;

{0) A sum equal to the ground renls, il uny, next due, plus
the premiums that will next become due and payable on policies
of fire and othrr hatard insurance covering the mortgaged prop-
erty, plus taxes and assessments next due on the mortgaged prop-
erty (all as estirmated by the Mortgagee) less all sums already paid
therejur divider: by the number of months to elapse before one
month prior 10 the date when such ground rents, premiums, tuxes
and assessment will become delinquent, such sums 1o be held by
Mortgagee in irust to pay said ground rents, premiums, taxes and
special asscssments; and

'{c) A]} payments mentioned in the two preceding subseclions
of this paragraph and all payments to be made under the note
]

tineree! hall be pad by the Muonigapor each mor'h m a single
payment 10 br apiwd by the Motgagee 1o the foloawgnp tems in
ihe order sel lotih.

(1) prermivm charpes under the contract of wmsutance » th the
Secretary of Hooung and Lirban Develupment, or momhly
charge tin liew of mottgage instance prerumy, as the case may
be:

(11} ground rewms, of any, aves, special asgessments, fite, and
other hazacd insurance premiums;

(HE) amteredt on the nete secured hereby;

(V) amottization of the principal of ihe suig note: and

(VY Iaie charpes,

Any deliciency in the amount of any such aggregate monthly
pavment shali, wviess wade good by the Mongagor priot te the
due dare of the next such payment, constitute an esent of delault
under this morigage. 1 he Mortgagee may collect a “‘late charge"
noL 1o exceed finn cents (44 for each dollar (31 for cach pay-
menl morc than Lilieen (15) days in arrears, 1o vover the extta
espense imehved in handling delinguent payments.

If the 10tal of the paymenis made by the Morigagor under
subsection ¢h) uf the preceding paragraph shall exceed the
amount of the payments actually made by the Mortgagee for
[uound wnis, taxey, angd ASONSMIENTS, O Insurange premitms,
the case may be, such excess, if the foan is current. al the ODIiE
of the Mongagot, shall be credited on subsequent pavmemis 10
made by the Mortgagur, of refunded to the Mongager. 3, &b
however, the monthly payments made by the Moftpagor under oo
subsection 1h) of the preceding paragraph shall not be suflicieni G
10 pay pround rents. taxes, and assessments, o7 insurance fog
premunms, as ine cose mav be, when the same ciiall become due
and pavable, then the Morigag shali pay to the Mortgapce any
amount necessary 1o make up the deficiency. on or before the
date when pavment of such pround 1ems, 1aaes, 4iSenments, o
imargnce presniums shall be due, {f at any time 1nhe Nongapor
3% tender to the Mottgagee, in accordance with the provisions
of the sote secured hereby, full pavment of the cmine in.
debtedn:seorepresemied thereby, the Mortgagee shall, in com-
puting the araunt of such indebiedness, credit o the account of
the Mortgagor ait payments made under the provisions of subsec:
tior, faj of the vercading parapraph which the Mortgagee hat not
become obligateo 16 ray 10 ihe Sccretary of Housing and Urban
Develupmeni, and anvealance remaitung in the (unds ac
cumulaied under the provisians of subsection (b) of the preceding
paragraph. If there shall be a defaull under any of the provisions
of this mortgage resulting in a/pubic sale of the premises covered
hereby, or if the Mortgagee acquiris che proporiy otherwise after
default, the Mortgagee shall apply, 8’ the time of the commence.
ment of such proceedings or at the tirie-ihe property is prherwise
scquired, the balance then remaining inth+{unds accumulnted

- wunder subsection () of the preceding patagtaph as 2 credit

apainst (ke amount of prircipal then remaumng unpaid undes waid
note and shall property adjust any pavments wiich shall have
been made utles substitioy ju) of the preccding piavapraph.

And gs additionul security for the payment of the indebtedness
aforesaid the Morigagor doey hereby assign 10 the Monpapee all
the rents, issues, and profits now duc or which may herealier
become due (o1 the use of the premises hereinabme described,

That he wili keep the improvements now existing of heseaflier
erecled on the inorigaged propeny, insured as may be requited
from bime 1o uine by the Mortgagee against loss by irz and
other hazards, casualies and connngencies in such amounis and
for such perinds ay may be tequired by the Mortpazer and will
pay promptly, when due, any premiums on siich insurance provi
sion for payment of which has not been made heteinbelore,

e
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