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1. Payment of Principal nnd Interesty Prepayment and Late Charges,  Borrower shall prompily puy when due
the pringipal ol and interest an the debt evidenced by the Note it any prepay ntent and late charges due under the Nowe,

2. Funds for Taxes und Insurance.  Subject to applicnble lnw or tonwritten waiver by Lender, Borrower shall pny
16 Lender on the day montily payments nee due onder the Note, until the Note is paid in Fall, o sum (CFunds) equal 1o
one-iwelfth oft (@) yearly taxes and assessments which may altain prioeity over this Sceeurity Instrument; (b} yearly
leasehold puyments or groutd reats an the Property, i€ uny; (o) yearly hazaed insurance premiams: andd () yearly
mortgage insurance premiums, if any. These items aretcalled “eserow items.” Lender may estimaie the Funds doe on the
basis of currem data nnd reasonable estimales ol future escrow items.

The Funds shall be heldhin an institution the deposits or accounts of which are insured or guaranteed by o federal or
state ageney (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items,
Lender may not charge Tor holding and applying the Funds, annlyzing the aceount or verifying the eserow items, unless
Lender pays Horrower interest on the Funds and applicable law permits Lender to make such a churge. Borrower and
Lender miay agree in wriding that interest shall be puid on the Funds, Unless an agreenrent is mucde or applicable law
reguires interest to be paid, Lender shadl not be required to pay Borrower any interest ar carnings on the Funds, Lender
shall give:'td Borrowerswithoul/éhargeamannualaceountingol tho'Funds showing credits and debits 1o the Funds and the
purpose for which cach debit to the Funids was made, The Funds are pledged us ndditionn] security for the sums seeured by
this Security [nstrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Fumds puyable prior to
the due dates of the escrow items, shall exceed the amount required 1o pay the eserow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Borrower or eredited 1o Bocrower on monthly payments of Funds, 1T the
amount of the Freads held by Lender is not suflicient to pay the escraw items when due, Horrower shatl pay to Lender any
antount necessoury vo muke up the detficiency in one or more payments as vrequired by Lender.

Upon paymeat_in full of all sums secured by this Security Instrument, Lender shall pramptly refund to Borrower
any Funds held by Londir. [T under paragraph 19 the Property is sold or aequired by Lender, Lender shall apply, no later
than immediately pricd 10 the sale of the Property or its nequisition by Lender, any Funds held by Lender ait the titme of
application ns a credit cgninstthe sums seeured by this Security Instrument.

3, Application of Payments,  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs [ and 2 shall be apjticsd: irst, (o fate charges doe vader the Note; second, (o prepaynient charges due onder The
Note: third, to amounts payableander paragraph 2; fourth, to interest due; and last, 1a principal due.

4, Charges; Liens.  Borriwer shall pay all taxes, assessments, chirges, fines and impositions altributable to the
Property which may attain priority Gver this Security Instrument, and leasehold payments or ground rents, iff any.
Borrower shall pay these obligations intar manner provided in puragraph 2, or if not paid in thal manner, Borrower shull
pry them on time directly to the person owed payment. Borrower shall promptly furnish to Lender nll natices of amounts
to be paid under this paragraph. IT Borrower makes these pnyments direetly, Borrower shall prompily furnish to Lender
receipts evidencing the puyments,

Barrower shall promptly discharge any ler which has priority aver this Security Instrument unless Borrower: (1)
agrees inowriting to the payment of the obligation s<cured by the lien in a manner aceeptable to Lender; (b) conlests in good
faith the lien by, or defends ngainst enfarcement of tns Yen in, legal proceedings which in the Lender's opinion operate to
prevent the enfarcemeni of the lien or forfeiture of any part.of the Property; or (c) secures Itom the holder of the lien an
agreement satisfactory to Lender subordinating the licn to (his Security Instrumend, [T Lender determines that any part of
the Property is subject 10 o lien which may altain priority.over this Security bnstrument, Lender may give Borrawer a
natice identilying the lien. Borrower shall satisly the lien or 1n/ie £ne ar mare of the actions set forth above within 10 days
of the giving of notice.

$5. Hazard Insurance. Borrower shall keep the improveiers now existing or hereafter erected on the Property
insured agninst toss by ¢, hazards included within the term “extenced coverage’ wd any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouris and for the periods that Leader requires. The
insurance carrier providing the insurance shall be chosen by Borrower Cuoject 10 Lender's approval which shall not be
unreasonably withheld.

All insurance policies sud renewals shall be necepinbie to Lender and shall include a standard morigage clause.
Lender shall have the right 10 hold the policies and renewals, IT Lender requires, deoveower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shai? pive prampt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise ugreé in writing, insuriance proceeds shalt e wpplied to restoratian or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender's Yecurity is not lessened. If the
restoration or repair is not econamically feasible or Leader’s seeurity wauld be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then duc, with any ¢7icess paid to Borrower. IT
Borrower abandons the Property, or does not answer within 30 days o notice from Lender thasthe tnsurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procerds (o repuir or restore
the Property or (o pay sums secured by this Security Instrument, whether or not then due. The 30-dGay neriod will begin
when the notice 1s given,

Unless Lender.and Borrower otherwise agree iin writing, any application ol proceeds to principal shaivant extend or
postpone the due date of the monthly payments referred Lo in paragraphs | and 2 or change the amount of the payments, If
under parugraph 19 the Properly is acquired by Lender, Borrower's right (o any insurance policies and proceeds resuliing
from damage to the Praperty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds,  Borrower shall not destroy, damage or substantially

LETTIS6S

change the Property, allow the Property to deteriorate or commit waste, [T this Security Instrument is on a leasehold; -

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender ngrecs 1o the merger in wriling.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements conlained in this Security Instrument, or there is a legal proceeding thal may significantly affect
Lender's rights in the Property (such as a procceding in bankruptey, probate, for condemnation or to enforce lnws or
regulations), then Lender may do and pay for whatever is necessury to proteci the value ol the Property and Lender's rights
in the Property, Lender’s actions may include paying any sums secured by o Hen which has priority over this Security
Instrument, appearing in courl, paying reasonable attorneys' fees and enltering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender daes not have to <lo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Securily Instrument. Uniess Borrower and Lender angree 1o ather terms of payment, these amounts shall bear inierest from
the date of disbursement at the Note rate and shall be paynble, with interest. upon notice from Lender 1o Borrower
requesting payment.
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This document prepared by: ' C. lfé?i’ﬁeﬂ’i 138U T AL EBINRY "4k Taw, 200 Wast RIVET
Drive, St. Charles, Illinois 60174

MORTGAGE

THIS MORTGAGE (“Sccuruyimlrumuu“)|-. ivenon'....0eteber 20 vt e ,
89.. The mritgagor is . ..IOHN .E....MORLOGK. ca:mm KOHL mlu.ocx HIS WI--.

G:IIGAGO BANV OF S’L
under the taws of .. Jad) ;noi.s < and whose address is . 520 nhc
S CRAT LS., R DOL S, B e e e e
Borrower owes Lended tha'n 'qupul sum of ...ONE.. HUNDRED. FLELY, THQUSAND, AND. 00/100-.

e T Dollars (U.S. $.150,000., QQ 30 This duebit s evidenced by Barrower's note
dated the samie date as this Secur’ v lnatrumcnl (" Note'), thLh prmndu Im monthly pnyments, with the full debe, il not
paid earlier, duc und payable onln /... Q0 kekhes. 20,8019 . This Security Instrument
secures lo Lender: {a) the rt.pu"' .v.nl of the debt evidenced by th Nulc wnh mlurul and ull renewals, extensions and
modificatious; (h) the payment of all giher sums, with interest, ndvaneed under paragraph 7 to protect the security of Lhis
Security Instrument; and {c) the perfoszipace of Barrawer's covenants and agreements under this Security Instrument-and
the Note. For this purpose, Borrower does hesthy morigage, grant and convey to Lender the following described property
located in Coalke ‘ County, llinois:

Dfﬁ hﬁ@

1ot 24 of Morgan's Gate Subdivisidn, leing a Subdivision of part of the North East
1/4 and the South East 1/4 of Sectidi 8, and the South West 1/4 of Section 2, all
in Township 42 North, Range 10, East of the Third Principal Meridian, accorcling to

the plat thereof recorded August 3, 1987 as Document 87425912, in Cook County,
Illinois.

5
~
~
N -~
I

14% 13>

LETTISES

which has the nddress of ... L0661 Edgewater lane . . Palatine

. [Slrl'(‘ll [leyl
Illinois 6006 L Pmp:,r\y Address'' ) Tiln., o.on R S EET==Lr

s . U'P Codn] e aberes iy A TEE B v BTN e L R TSI o gl e e D T

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, righls,
appurtenances, rents, royallies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herealter u purt o the'property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregaing 15 referced to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby comveyed and has the right to
mortgage, grani and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis aad will defend generally the title 1o the Property against alt claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT cambines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction ro constitute o uniform security instewment covering real property.

ILLINOIS—Single Family-~FNMAZFHLMC UNIFORM INSTRUMENT i fForm 3014 12/83
BFC FORMS SERVICE, INC , ADDISON, 1L BODY
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ADJUSTABLE RATE RIDER
{3 0EX Yeur Index -000RDOBRH0CE0)

THIS ADJUSTABLE RATE RIDER is made this 298D gayor Ogtober ... .19 .89 . and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust ar Security Deed
(the “Security Instrument™) of the sumcﬁ{iuc 1;;'w::n by the undersigned {(1he “Borrower™) 1 secure Borrower's

e 0

Adjustable Rate Note (the “Nowe™) o ... 208 L irst Chicago Bank of St, Chavles .. . .. ...
................................................................................. e (the "Lender™) of the same date and covering the propeny
described in the Security Instrument and located at

..... 1661, Fdeevwater. Lanae.. Palabing . L. 80007 . s

| Property Address ]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTER-.
EST RATE AND THE MONTHLY PAYMUENT, IF THE INTEREST RATE INCREASES,
THE BORROWLER'S MONTHLY PAYMENTS WILL B HIGHER, IV THE INTERERT
RATE DECREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE LOWLER,

Aporrionat. Covenants, In addition to the covenanis and agreements made in the Sceurity Instrument,
Borrower and Zender further covenant and agree as follows:

A. INTEREST /&ATE AND MONTHLY PAYMENT CHANGES

The Note provides foran initial inw’r' trale af .. 9 a5 The Note provides for chanpes in the interest rgte ang
R . S ol Chsaid an .1?\ £ 2 ContLa corﬁt'un é i?e eln

the monthly payments, ar fullows: uﬁqrrower shal1%a g ted fo By, nﬁhn re Bhan T *% IRtetest per
annum, nor less thaa. 337 Interést per annum during the tevm hereok,

4. INTEREST RATE AND M ONTHLY PAYMENT CHANGES
{A) Change Dates

. . 20¢! . . .
The interest rate 1 will pay may’clange on the Kt Jny Of e Qctober ... L1992, . and on that
day every 3Bl th month thereaiter, ~Tach date on which my inerest rine could change is called a “Change
Date.”

(B) The Index

average yvield on United States T'reasury securities wjusted to a constant maturity of ... TGS e
ceraee e e arsnn e YOS, 88 made availzble by the Federal Reserve Board. The most recem Index
figure availahle as of the date 45 days before each Chaage Rate is called the " Current Index.”

If the [ndex is no longer available, the Note Holder will choose a new index which is based upon comparabie
information. The Note Holder will give me notice of this choices

{C) Cauleulntion of Changes
Before each Change Date, the MNote Holder will %nicuimc my/new interest rate by adding Lwo and
Lemeshalf percentage points { .......£2.. %) to the Curieny Index. The Note Holder will then

round the resuit ol this addition 1o the nearest one-cighth of ane perceptape poizt (0.123% ). This rounded amount

will be my new interest rate until the next Change DateNo ag‘angenég %1‘5;3:53tnesg‘aéﬁaﬁggegugé’ﬁégﬁhepfgéﬁ up

or
7 ] h
exc?ﬁ?n@é: BBReP W |ﬁh\°&§c%nbﬂkpﬂgngm (?r‘?ﬁut?ﬂ% llﬁ??ﬁymcm chicwould be suflicient 1o repay the
principal I am expected 1o owe at the Change Date in Full on the maturity date at my.<.>w interest rawe in substantially
equal payments. The resuls of this caleulation will be the new amount ol my monthly paiyment.

(D} Efective Duate of Changes

My new interest rate will became effective on cach Change Date. 1 will pay the amountafmy new monthly
puyment beginning on the first monthly payment date after the Change Date until the amonntof my monthly

paymeni changes again.
{E) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount of my oA
monthly payment belore the effective date of any change. The natice will include information required by taw to he i

1568

given me and also the title and telephone number of & person who will answer any question | may have regarding the o
notice, w}

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is-amended to read-as follows:

Transfer of the Property or a Beneficial Interest in Borrower, [l all or any part of the Property or any inlerest
in it is sold or transferred (ar if & beneficial interest in Borrower is sold or transferred and Borrower is not a naturat
person) without Lender's prior written cansent, Lender may, at its aption, require immediate payment in full of all
sums secured by this Security Instrument, However, this option shall not be exercised by Lender iff exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: ()
Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferec asif a
new loan were being made o the transferee; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Sccurity
Instrument is acceptable to Lender.

MULTISTATE ADJUSTABLE RATE RIDER—3 or § Year Treasury Index—Singin Famliy—FHLMC Unfarm Instrument Form 3106 12783
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