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MORTGAGE $1 6.00

THIS MORTGAGE (“Security Instrument™)isgivenon 0OCT. 27,
19 89 - Thematgagoris MICHAEL F BALLENGER AND CHERYL M BALLENGER , HIS WIFE
(“Borrower™). This Secunty Instrument s given to

ARLINGTON HFP(CHTS FEDERAL SAVINGS AND LOAN ASSOCIATION - which 1s orgamzed and exssting
under thelawsof (TPE UNITED STATES COF AMERICA . and whose address is
25 EAST CAMPBEL.. STREET, ARLINGTON HEIGHTS, ILLINOIS 60005 (“Leader™).
Borrower owes Lender ta piincipal sumof GNE HUNDRED TWO THOUSAND AND 00/100

Dollars (US. 3 102,000.00 ). This debt is evidenced by Borrower™s note
dated the same date as this Seran iy Instrument (“Note™). which provides for monthly payments, with the full debe. if not
paid carlict. duc and payableon 0¥, 1,2019 . This Secunty Instrument
secures 10 Lender: (a) the repaymen’ of the debt evidenced by the Note. with interest. and all renewals. cxiensions and
modifications: (b) the payment of all ot’s«c sums, with interest. advanced under paragraph 7 10 protect the security of this
Security Instrument: and (¢} the perforr.ance of Borrower’s covenants and agreements under this Secunty lastrument and
the Note. For this purpose. Borrower docs 'serc)yy mortgage. grant and convey to Lender the lollowing descnibed property

located in COOK County, Illinois:

LOT 5 IN BLOCK 2 IN LAKE PARK ESi2cES, BDEINC A SUBDIVISION OF THE WEST
1/2 OF THE SOUTH WEST 1/8 (EXCEPT Td47- EAST 100 FEET) IN SECTION 10,
TOWNSHIP %2 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

PERMANENT TAX NUMBER 02-10-303-012-0000

which has the address of 1136 LAKESIDE DRIVE . PALATINE
[Stree1) [Cary}

Ii}inois 6006 (“*Property Address™):
00! '{Iu Coge) 4
TOGETHER WITH all the improvements now or hereafier erected on the property. and all casements, nghits,
appurtenances, rents, royalties, mineral, oil and gas rights and profits. water nights and stock and all fixtures now or
hereafier a part of the property. Al repiacements and additions shall also be covered by this Secunty Instrument. Atlof the
foregowng is referred 1o in this Security Instrument as the “Property ™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands. subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and noa-uniform covenants with
limired variations by jurisdiction to constitute a uniform secunty instrument covenng real property.

ILLINOIS—single Farmy—FMMA/FHLMC UNIFORM (INSTRUMENT Form 3014 12/83
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1. Payment of and Interest; yment and Late ONCT I promptiy pay when duc

the principal of and interes: on the debt evidenced by the Noic and any prepayment and late charges due under the Note

2. Funds for Taxes and Insurance. Subject to applicabic law or to a mnitten wanver by Lender. Borrower shall pas
to Lender on the day monthly pavments are due under the Note. until the Note 1s pad 'n full. a sum ("Funds™) equal 1o
onc-tweifth of: (a) yearly taxes and assessments which may attain pronty over thic Secunty Instrument: (b) »early
leaschold paymerits or ground rents on the Property. if any: (c) yearly bazard msurance premiums. and (d) ycariy
modtgage insurance premums, if any. These items are called “escrow iiems.” Lender may cstimaic the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shali be held in an institution the deposits or accounts of which arcansured or guaraniced by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apphy the Funds 10 ray the excrom stems
Lender may not charge for holding and applying the Funds. analyzing the account or senfyving the cscrom stems. unbess
Lender pays Borrower interest on the Funds and applicablc lan perrmits Lender o make such 3 charge Borrower and
Lender may agree in wriling that interest shall be paxd on the Funds Unless an agreemeni 1« made or applicable law
requires interest (o be paid. Lender shall not be required to pay Borrower any interest or carnings on the Funds Lender
shaill give 1o Borrower, without charge, an annual acoounting of the Furxds showang credits and debats 10 the Funds and the
purpose for which cach debit to the Funds was made. The Funds arc pledged as additional socunty for the suins secured by
this Secunty Instrument.

If the amount of the Funds held by Lender. together wath the future monthhy payments of Funds pavable proer o
the due dates of the escrow items, shall exceed the amount required to pay the escrom 1items when due. the cvoess shall be.
at Borrower’'s option, either promptly repasd to Borrower or cradited te Borrower on monthh pavments of Fund< [f the
amount of the Furds heid by Lender is not sufficient 10 pay the cscrow ilems w hen due. Barroner shall pay 1o Leader any
amount necessar, 10 make up the deficiency in one or more paymenss as required by Lender

Upon paymer in full of all sums secured by this Sccunity Instrument. Lender «hall prompils refund (o Borsomer
any Funds held by Lerider. I under paragraph 19 the Property 15 sold or acquired by Lender. Lender <hall apphy . ne Later
than immediately prior .o the sale of the Property or ils acquisition by Lender. any Funds hekd by Lender al the time of
application as a credit ar 41n .t the sums secured by this Secunty Instrument

3. Application of Pilvivents. Unless applicable lan pronides othermise. a¥ parmonts recenned by Lender under
paragraphs 1 and 2 shail be opp?od: first, to late charges due unaer the Note: second. 10 prepayment charges duc under the
Note; third, to amounts payabie vac'er paragraph 2; fourth. tointerest duc: and la<t. 10 pnnapal due

4. Charges; Lieas. Boyrcwcr shall pay all taxes. asscssments, charges. ines and ymposstions atinthutable to the
Property which may autain pnonty over this Secunty Instrument. and lcaschold payments or ground rents. of ans
Borrower shall pay these obliganions i) t} 2 rmanner provided in paragraph 2. or f not pasd 1n that manner. Borrower shall
pay them on time directly 1o the person oved payment. Borrower shall promptiy furnash 1o Lender ail noteces of amounts
10 be paid under this paragraph. If Borrower makes these payments directly. Borrewer shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any #en which has prnonty over this Secunty Instrument unless Besromer (20
agrees in writing to the pavment of the obligation i sied by the ben in a manner acceptable to Lender. (b) contestsn good
faith the lien by. or defends against enforcement of b Yen in. legal proceedings which 1n the Lender’'s oemon opcrate Ie
prevent the enforcement of the lien or forfeiture of ans part of the Property: or (2) secures from the holder of the iien an
agreement satisfactory to Lender subordinating the lien 1o t7as Security Instrument. If Lender determunes that any part of
the Property is subject 1o a lien which may attain prionit: over this Secunty Instrument. Lender may give Berrower a
notice identifying the lien. Borrower shall satisfy the ben of 1a¥ ¢ ¢ ne of more of the actions set forth above wathin 10 days
of the giving of notice.

5. Hazard Imnsurance. Borrower shall kesp the improvemrais now existing or hereafter erected on 1the Property
insured against loss by fire. hazards included within the term “eatendd r overage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouars 7nd for the penods that f.ender requires. The
insurance carrier providing the msurance shaill be chosen by Borrower sobect to Lender™s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable 1o Lender andl shallinclude a standard morigage clause.
Lender shall have the right to hold the policics and rencwals. If Lender requires: Pocroaer shall prompily give t¢- Lender
al} reccipts of paid premiums and renewal notices. In the event of loss, Borrower <tall gnve prompt notice 1o the insurance
carner and Lender. Lender may make proof of loss if not made promptly by Borrowen.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall coappiied 10 restoration or sepair
of the Property damaged. if the restoration of repair is economically feasible and Lende s sccunity i not lessened I the
restoration or repair is not economically feasible or Lender’s secunty would be icssened. the insurance proceeds shall be
applied to the sums sccured by this Security Instrument. s hether or not then due. with any eascsy paid to Borrower If
Borrower abandons the Property. or does not answer within 30 days a notice from Lender thal the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procceds 2r-repair or ~estore
the Property or tc pay sums secured by this Securnity Instrument, whether or not then due. The 30-duy period will begain
when the notice is given.

Unless Lender and Borrower otherwise agree in writing. any apphication of procoeds to pnincipal sial ot extend or
postponc the duc datc of the monthily payments referred to in paragraphs t and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower™s right to any insurance pohicies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Mzintenance of Property; Leaseholds. Borrower shall not desiroy. damage or substantially
change the Property. aliow the Property to deteriorate or commit waste. If this Security Instsument i on a lcaschold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Propenty, the leasehold and
fee titic shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Berrower fails to perform the
covenants and agreements contained in this Security lastrument, or there is a legal procceding that may sagnificantly affect
Lender’s rigits in the Property (such as a proceeding in bankruptcy. probate. for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has pnoniy oser this Securmy
Instrument. appearing in court. paying reasonable aticrneys” fees and entering on the Properny to make repairs. Although
Lender may 1ake action under this paragraph 7. Lender does not have to do so.

Any amounis disbursed by Lander under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of pavment. these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable. with interesi. upon notice from Lender 10 Borrower

requesting payment.
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ADJUSTABLE RATE RIDER
1Cost of Funds Indev—Rate Capsv—Ftived Rate Comversion (Options

e THIS ADIUSTABEE RATE RIDER «w madye this 27th dan 7 oCT. 1989

and 1 ingorporated mto and shall be deemed 1o amend and ~opplement the Mortpage, Deed of Trust or Secunns
Deed (the "Scounty incrument  r of The same datfe gnen =0 the anderagned cthe U Baesfoaner s 1o secure Bor-
rewer s Admndable Rate Note athe "Nete 70 to

ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN ASSOCIATION

tthe “Lender ) of the same date and conenng the praperts dosinbed an the Secunty Indrumeni and bevated at:

1136 LAKESIDE DRIVE, PALATINE, IL 60067
ISR WP

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
R?./(E, THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-

VERT THE ADJUSTABLE RATE TO A FIXED RATE.
ADDITIONAL-COVENANTS. In additron (o the covenants and spreements made sn the Secuniv Instrument,
Bnrrn\scr and [ _ersder further Convenant 2nd aeree as follows
ADIUSTABL i RATE AND MONTHLY PAYMENT CHANGES
The Noic provd:s for an initial intcrest rate of 9.000 % . The Notwc provades for changes mn the
adjustable intersst ratc 274 the monthly payments. as follows:

4. ADJUSTABLE INTERE=ST RATE AND MONTHLY PAYMEN]T CHAMNGES
tAy Change Dates

The adjustable interest ra=« ‘vili pay may change on the fira day of JAK. 19 S5 .
and on that day cvery 12TH month thercaficr. Each date on which my adyustablc rate could change is
called a **Change Date.™”

iBr The index

Beginning with the first Change Daie/ my adiacta®le intoros? roie will Be bewcd on an Indey, The lndey" 1
the maonthhy weighted as crage cost of e’ Lerrcaings 2nd adisnce - of members of the Fodetad Home Loan
Bank of San Francisco tthe "Bank ™71 a« madC v inla®™ie 1y the Bank The most recent Indey Sigure avalable as of
the diate 35 diev~ before cach Change Datc i« Salled ihe "Current Inden ™

If the Indcy i no longer avaslable. the Note Holder wall chowvse 4 pew ainden thal is Paswed apen comparable
wformanon. The Note Holder will give me notice of this choce.

(Cy Calculation of Changes

Before cach Change Date. the Note Holder will cabisiate my ncw interest ratc by adding TWO  ARD 75/100

percentage poims ( 2.75 % i 1o the Current Index. The Note Holder
will then round the result of this addition 10 the ncarest onc-cights ~f onc percentage poaed (0.1255 1. Sulvect 1o the
limits siated in Section 4{D) below. this rounded amount will ne My caow inleres: rate until the next Change Date.

The Note Holder » il then Jdetermine the amoun? of the mont=h poament hat! would B¢ wifficien? 1o repay
the unpaid principal | am expected 1o owe at the Change Date in full o' the Maturity Daic 21 iy new inlcred rate
w substantially equal parments. The resull of this calculaison will Be thGoae s amaeunt f my monthl: pasvment.

«(I Limits on Interest Rate Changes

The intcrest raic | am roguired to pay at the first Change Date will nci he ‘greater than 11.000 g
orlessthan 8.000 % . Thereafter. mv adjusiable interest rate will never 0 increased or decreased on any
singic Change Datc by morc than WO percentage post(sy (2 00 %+ from the
rate of iterest | have been paving for the preceding 12 months . Ms 103 trey ke will never be greater

thaa 1% .00 % . which s calied the “"Mzximum Rate. ™"
Er Effective Date of Changes

M3 nesw oanterest rate wil! become effectine on cach Chanee Date 1wl pas the ameari of my new monthiy
pavment beginming on the first monthly payment Jate afier the Change Pate unat! the siaov@t of my monthls
piaryment changes again.

(Fs Notice of Changes

The Note Holder will deliser or manl 1o me & nonhice of amv changes o mn adiustabie mnlercs! rate and the
amount of myv monthhy payment hefore the effectine date of any chance. The notsce waill inchsde imformation
requnred by Jaw 1o be given me and alwo the title sad tclepbone aumber of o perwon who will ansacr any question
1 may have regarding the nolice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adstable interest raic with interest rafe
limits 1o i fixed interest rate. as follows:

5. FIXNED INTEREST RATE CONVERSION OPTION

(A} Option to Convert to Fixed Rate

I hiave a Conversion Option that 1 can cxercise unless | aman detaud! or this Sectqon S0A)y will pot permat me
to do so. The "Conversien Opiren” iv my oplion 1G conmverl the mnterest Tate | am required o pan by thas Note
from an adjustable rate wirth interest rate imits (o the fined fate cabcalaicd under Scotion SBa helow .

LYL22468

The conversion can only Take place on a daict~ speaificd Dy the Note Holder duning the pernd begmning on
the FIRST Changec Datc and cnding on the THIRD Change Date. Each datc on which my
adjustable interest rate can convert to the new fixed raie is called the ~“Conversion Date.™’

MMA TISTATE COMYERTIBLE ADJUSTABLE RATE RIDER-—Swgie Family—Cost of Funds tagex—Fannis Mas Uniform instroment  Forms 3124 109
Form 4730 e @ED . L T LT tpage 1 of 2 pagos)
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