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A 1 Pnyment of Principa) and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and inferest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2, Fends for Taxes and Insurance. Subject to applicable law or to a wrilten wmver by Lender, Borrower shall
i py to Lender on the:day monthly payments are due under the Note, until- the Note is paid in full, a sum ("Funds”) equal to
onc—lwc!th of; (n).yearly tnxes and’ assessments which: may attain pricrity over this Security Instrument, (b} yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premivms; and (d) yearly
midrtgage insurance premiums, if any. These items are called "escrow items.” Lendoer may estimate the F\mds d\se on the
"' basis of current data and renscnable estimates of future escrow items,
; The Funds shall bo held in an institution the deposits or accounts of wlnch are insured or gunrautced by a fcdu:ral or
state agency (including Lender if Lender is such an institution), Lender shall apply the Funds to pay the escrow items.
“Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless, 25
. Lender pays Borrower interest ‘on'the Funds and apphcable law permits Lender fo make siich a charge. Borrower and” A
' Lender | may ugree in wrlting that injerest shall be paid on the Funds. Unless an agreement is. made or applicable law W
requircs ihterest’to’be ‘paid; Lender shall ot be required 1o pay Borrower any interest or earnings on the Funds, Lender .5
shall give to Borrowes, without charge, an annual accounting of the Funds showing credits and debits to the Funds and ther fﬁ-

- purpose for which.each debit to the Funds was made, The Funds are pledged as addilional security for the sums secured by:;
Lal

this Security Instrument v
If the amount of the Funds held by Lender, together with the future monthly payments. of Punds payabla prior to .,,p

"'ihe due dites 'of the escrow items; shall Bxéeed the amount required to pay the escrow items when due, the excess shull be, R
at Rorrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the - A -
amouni of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any " -
amount nccessury to make up the deficieny in one or more payments as required by Lendpr, ., o o+~ "

Upon pg; yamient in full of all sums secured by this Security Instrument, Lender shl.ll pr.  fefand to. Rorrower, .,

- any Funds held Uy ender. If under paragraph 19 the Property is sold or acquu-cd by Lender, Lender shall app!y, BO Iatﬂl’w
then immediately pno to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of‘"
applicnlion us & c.edie sgainst the sums secured by this Security Instrument, ;.

-~ .+ 3, AppHeation m luvnents. Unless applicable law provides otherwise, all payments received by Lender under N
paragraphs 1 and 2 shall‘oe applied: first, to latc charges due under the Note; second, to prepayment charges due undcr the
Note; third; to amounts payable under paragrpb 2; fourth, to interest due; and last, to pnnc:pa} due.

4. Chnrges; Liens, Lorower shall pay all taxes, assessments, charges, fines and impositions attributable io thc
Property which may attain prioriy twver this Security Instrument, and feasehold payments or ground rents, if any.
Borrower shall pay these obligaticit a the manner provided in paragraph 2, or if not paid in that manner, ‘Borrower shall.
pay them on time directly to the persop Gywed payment. Borrawer shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Boi rower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge a ficn which bas priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obllga(w 1 recured by the lien in a manner awcptablc to Lender; (b) contests in good
faith the lien by, or defends against enforcemen?yithe lien in, legal proceedings which in the Lender’s opinion operate to
prevent the eoforcement of the lien or forfeiture of ar; part of the Property; or (c) sccures from the holder of the lien an -
agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any part of
the Property is subject to a lien which may aitain prioricy over this Security Instrument, Lender may give Borrower a
notice identifying the licn. Borrower skall satisfy the lien o2 take one or more of the actions st forth above within 10 days
of the giving of notice,

5, Huazard Insurance. Borrower shall keep the i improvesier \Is now c)nstmg or hereafier erected. on the Property
msur::d agmnst loss by ﬁre, hazards included within the term "esieided coverage™ and any other hazards for which Lender
requires msurance This insurance shall be maintained in the amcwits and for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Boniower sihiect to Lender’s approval which shall not be’
unre&souably withheld.

All insurance policies and renewals shall be acceptable to Lender and snali include a standard morigage cisuse.

Lender shall have the nght to hold the pohcu:s and renewals, If Lender requires, Borrower shall. promptly give 1o Lender
‘all receipts of paid- premiums and renewal nofices. In the event of loss, Borrowe: sball give prompt notice to the i insurance
‘eurrier and Lender, Lender may make proof of loss if not made promptly by Borriwer,

e Unless Lender and Borrower otherwise agree in writing, insurance proceed: shall be apphcd to restoration or rcpw
of the Property damaged, if the restoration or repair is economlcally feasible and Londir's security is not lessened. If the
restoration or repairs is not ccanom:ca!ly feasible or Lender's seeurity would be lesscued, L= insurasice proceeds shall be
‘applicd to the sums sécured by this Security Instrument, whether or not then due, with aly ex:ess pmd to Borrower. 1f

-Borrower abandons the Property, or does nat answer within 30 days a notice from Lender tLp? tb+ idsurance carr:er has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use tlic ,Jrocecds to repair or restore
the Property or to pay sums secured by thls Security Instrumeént, whether or not then due, The 74 day penod will begin
wheu the notice is'given. "

; : Unless Lender and Borrower otherwise agree in writing, any application of procéeds to’ prmm ol shall not extend or
postpanc the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

~under paragraph i%the Property is acguived by Lender, Borrower’s right 1o any insurance policies and proceeds resulting
from damage to the Properly prior to the acqmsmon shall pass'to Lender to the extent of the sums secured by this Security
Insirument immediately prior to the acquisition.

6. Preservation and Malntenance of Property; Leaseholds. - - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to detenoratc or commit waste, If this Security Instrument is on a leasehold,

_Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s R.ights in the Praperty; Mortgage isu=ance. UIf Borrower fails to pcrform the
covenants and agreements contained.in this Security Instrument, or there is a legal proceeding that' may sngmﬁcanﬂy affect
Lender's rights in the Property (sucly as a proceeding in bankmptcy, probate, for condemnation or 1o enforce Jaws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Froperty und Lender'srights.”
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appcanng in court, paying reasonable attorneys' fees and entzring on the Property to make repairs, Although
Lender may take action under this. -paragraph 7, Lender does pot have to do so, )

Any amounts disbursed by Eender tunder this* paragraph 7 shall become additionsal debt of Borrower secured. by this ~
Security Instrument, Unless Borrower and Lender agree to other torms of payment; these amounts'shall bear interest:from
the dute.of disbursement at the Noie rate and shall be payable, with interest; npon wotice Fom Eénder to Borrowes & 7 <5u

requesting payment,
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If Lender required mortgage insurince as us condition of making the loan seoured by this Securily Instrument,
Borrower shull puy the premiums required to maintain the inserunce in effect until such Hme as the requirement for the
insursnce terminates in accordunce with Borrower's and Lender’s written agreemient or applicable taw. :

B. Inspection,  Lender or its agent may make rensonuble entries wpon nnd inspection of the Properly. Lender
shal) give Bafrower notice al the time of or prior to an inspection specifying reasonable cause [or the inspectian,

9. Condemnation.  The proceeds of any award of claim for damages, dircet of consequential, in conncction with
unty condumpation or other taking of nny purt of the Property, or for conveyancee infieu of condemnation, are kercby
assigned and shiall be paid to Lender,

1a the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sccurity
Instrument, whether or not then due, with any cxcess paid to Borrower, In the event of o partial tnking of the Property,
unfess Borrower and Lender otherwise sgree in writing, the sums secured by this Sceurity Instrument shal) be redueed by
the amousnt of the procecds mulliptied by the following fraction:() the lotal amount 6f thie sums Seeured immddiaicely
before the taking, divided by (b) the fair marke! value of the Property immediately before (he taking. Any balance shall be

paidd to Barrower. . - o St . :

IF the Property is abandened by Borrower, or if, afler notice by Lender to Barrower thit the condemunor offers to
muke an awitrd or settde a claim for damages, Borrower fails (o cespond to Lendor within 30 days wltor the date the notice is
given, Lenderis authorized to collect and apply the proceeds, at its option, cither to resteration or repair of the Praperty or
to the sumeseerred by this Sccurily Instrument, whether or not then due,,. . e .

Unless Leader and Borrower atherwise agree inwriting, any application of proceeds to pringipn) shidl not extend or
pastpone the auetate of the monthly puyment referred to in paragraphs 1 and 2 or change the nmount of stch payments,

10. Borrowvr oyt Relensed; Forbearnace By Lender Not o Walver,  Extenslon of tho time for payment or
modification of amlrtivation of the sums sceured by this Sceurity Instrument granted by Lender 1o any successor in
imerest of Borrower sEald not operate wo relense the linbility of the origingl Borrower or Borrower's successors in interest.
Lender shall not be requiréoso commence procecdings agninst any successor in intorest or refuse to extend time for
paymeni of otherwise madily Lawortization of the sums sccured by Lhis Secwrity Instrumen) by reason of any demnnd made
by the original Botrower or Poirower's successors in interest. Any forbearnnce by Lender in exercising any right or remedy
shall not be a waiver of or precindc the exeereise of any right or remedy,

11, Suecessors nnd Assigns Rovig; Joint nad Seveenl Linb)lity; Co-signers,  The covenanis and sprecments of
this Securily fnstrument shall bind sod heaefit the successors and pssigns of Lender and Borrower, fubject to the provisions
of puragraph 17, Bureower's covenants nd (greements shall be joint and severnl. Any Borrower who co-igns this Sccarily
tnstrument but does not execute the Note{#3 s co-signing this Securlly Instrument only o morignge, grant and convey
thul Borrower's interest in the Property under the terms of this Sceurity fnstrument;(b) is not personally obligated 1o pay
the swms secured by this Scourity Instrument; and {23 agrees that Lender and any other Borrower may agree (o extend,
modify, forbear ar make uny aecomadations witindsgued to the terms of this Security Instrument or the Nowe without
thit Borrower’s consent,

12, Loan Charges, [ the loun seccured by 1his Sveurlly Instrument is subject 1o o lnw which sels maximum lonn
charges, and that [nw is finally interpreled so that the in2erest or other loan charges collected or 10 be collected in
connection with the loan exceed the permitied Hmits, thed(n) any such loxn charge shall be reduced by the amount
neceessary to reduce the charge to the perminied limit and (o) sy sums alrendy collected from Borrower which excecded
permitted limits will be refunded to Borrower, Lender may crorse to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower, {1 a rofriad reduces principal, the reduction will be treated as o
partial prepayment without any prepayment charge under the Noté, : o

13, Lagisiatlon AfTecting Lender's Riglas,  If enpciment oreapivatinn of applicable laws has the elffect of
rendering any provision of the Note or this Seeurity Instrument unenforczab): according to its terms, Lender, al its option,
muy require immediate payment in full of al} sums secured by this Seaurhiy Insorument. and ay. invoke any remedics .
permitted by puragraph 19, U Lender exercises this option, Lender shall take (n¢ steps specified in the second parngraph of

puragraph 17,
14. Notlees,  Any notice to Borrower provided for in this Sccurity Instrunien chal be given by delivering it ar by

muiling it by first class mail unless applicable law requires use of another method. The potice shall be directed 1o the
Property Address or nny other sddress Borrower designates by notice to Lender, Any novice to Lender shall be given by
first class mail 1o Lender's address stated herein or any other address Lender designales by aatice o Borrower, Any nolice
provided for in this Security Instrument shall be deemed 1o hive been given to Borrower or Lender when given ns provided
in this paragraph. . A R L P VRN

15, Governing Law; Severability, This Security Instrument shall be governed by federnl o, nnd the-tuw of.. ;-
the jurisdiction in which the Property is tocated. In the evenlthat any provision or clause of: this Seraiily Instrument.or
MNote conflicts with applicable law, such conflict shall not affect other provisions of this Sacurity-Instu-aent or the Note
which can by given ceffect without the conflicting provision, Fo this end the provisians of this Sceurity tnurument and the

Note ure dectared to be severable. oo = Ci : o N
16, Barrewer's Copy, Borrower shall by given one conformed copy of the Note and of this Security Instrument
17, ‘Prunsfer of the Pruperty or b Beneficid Interest bn Borrower, - i alf or uny part of Lhe Froperty or.any -
interest in it is sold or wransferred (or if o beneficis} interest in Borrower is sold or transforred and Borrower. is nol a nutural
person) with out Lendor's prior written consent, Lender may, at its option, require immediate pryment in full of all sums
seeured by this Security tustrument. Flowever, this option shall not be excreised by Lender if exercise is prohibited by
federal lnw as of the date of this Security Instrument. Lo R
f acceleration, This notice shall provide a period

1f Lender exorcises this.option, Lender shall give Borrower nolice o
of not Yess than 30 days (rom the date the nofice:ds delivered or mniled within which Borrower:imust pay all sums secored by

1his Security Instrument. ) Borrower fuils to pay these sums prior to the sxpirntion of this period, Lendsr moy invoke any
remnedics permitied by this Sceurity Instrument without further notice or demand on Borrewer; - - 2

18.Borrower’s Right to Relostate, 17 Borrower meels certpin conditions; Borrower shall have the right to bave
enforcement of this Securily Instrument discontinued at any time prior Lo the ecarlicr ofi(n} 5 days-{or such oiher period as
upplicable law may specify for reinstatement) before sals of the Propertyipursuant to-any power,_ of snle contained in this
Securly Instrument; or (b) enotry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pnys Lander alf sumes which then woufd be duw under 1his Security Instrumont and-the. Note-had no aceeleralion

T

the

oceurred; (B) cures any defaull of uny other covonnnts or ugreements; (c):pays all oxpensos invurred in coforcing this
Scourity Instrument, incluiing, but not limijed to, rensonable allomoys’ feas; and (d) takes such:nction us Lender mny
reasonably require to assure that the lien of.this Security Inslrument, Lender’s rights in the Property and Borrower's
obligation to pay-the sums secured by this Seenrily Instrument: shall'continue: upehinnged, Upon reinstatement by
Borrower, 1his Security Instrumen and the obligations secured hereby shall remain fully effective as if no acceleration had
ovcurred. However, this righl to reinstnte shall not apply in the case of ncceleration under paragraphs 13 or 17, :
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UNOFFICIAL COPY

Holdcr 1L must’ puy lhc Noie llolder 0. convcrsron fecol U.S. S 250 ..GU' ....... weeeenes and (iv) 1 must sign .md ;,wc th
Nole lic;ldur any. douumms thc Nole Holdx.r reguires Lo cﬂ'cct th conversion.

(B) Cuiculntm;: uf i‘:\ed Rate -

My new, fixed, interest rate will be equal 10 the F‘cdt.rnl leonnl Morigage Association's required’ net ylctd as of a
ddlu nnd tme ofdu) specified by the-Nate Halder lor (i) if the original term ol 1his Nole is greater than 153 ycnrs, 30-_
fixed rate-morignges-covered by upplicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point. (0 625%) . roundedilo the nearest. one-cighth of one percentuge point (0.125%), or (ii) il the original term of this
Nole js.15 years or'lcas. ) i-year fixed rate mortgages-covered by applicuble 60-day mandalory dullvcry commitments,
plus fivercighths, af one percentage point: (0,625%), rounded to the nearest one-cighthy of one percentage point'( 0, 125%).

ir !hls rcqu:r&rd net yield cannol be.determined becouse the applicable commitments are not available, thé Nole Holder .

will duc.rmmc. my interess, rale, by usmg con1par.1blc information. My new rate caleulnted under 1} n:. Sccuon S(B) w:ll
not bc g‘rcntcr thanilhé anmum Rate stated in Section 4(D) above.
(€ i mcnl Amnunl and, Effective Dute .,

1T’ choose 10 c:.erc:sc ihc Cunvcrslon OpImn. the Note Holdcr will determine the amount of 1hc montihly payment
that Would be sutficient io repay Wi dnpaid principal 1 am expected (o owe on the Conversion Date in full on the Maturity
Bale al my new fixed interest rate in wubsnmniiy equal payments.  The result.of this ealculation will be the new,amount
of my ménihly '"'r':'\yment Bubinnmg wnh msy first menlhly payment aftér the Conversion Date, § will pay-the new amount
as iny’ monttiy mym-.nl unl:l lhc Mumnty Dmc‘ o
LOM RANS]"EP OF 'I‘Iﬂ: F’ROPFRTY OR'A BFNI‘I‘[CIAL IN'I‘FRESI‘ IN BORROWER

1.} Unitil Bo{rosrér ukercises the Conversion Option under the conditions staled in Section B of this z'\dju-nablc Rate
Rider, Uniform Covinam 17 ol‘ the SCCUI‘I[)’ Inslrumuu is amended 1o read as follows:

Trans!’er oflhe Prn.mr ¥ or:l Benehcml Interesl in Burruwcr. If all orany part of the Property or any.interest:in it is
sold orlirdnstérred (or irplotne ﬁr:mi interest in Borrower is sold or {ransferred and Borrower is nol a natural person)
without'Lendes's prior Writirn i Bhsent, Lender muy, at its option, require immediate paymentin full of all sums sccured
by this Sceurity Instroment. _Fiowever, this option shall not be exercised by l.ender 1l'c\ermsc is prohibited by federal law

as-of" the ‘date: of this Securily Ingirtment. . Lendér also shaf) not exercise this option if: (a) Borrower causes, 1o b,
submitted'to'Lender information reguired by Lender to evalunte the intended transferec asif a new foan were bclng, m.:dci

10 the; transferee; and” (B) Lendér: reasninbly determines that Lender's sccurity will not be |mpd|rcd by the loan
assumption and. that the risk ofa brench of uny covenant or ngreement in this Security Fnstrument is acceplable o

Lender,,, ... ..,

. Tohe. exlent pu‘m.tl;d by uppllcnblc Inw, Zer dv* may charge a reasonnble fee as.n condition to Lcnder sconsent 10
lllt- loan-pssumplion.: - Lender also may require ih“ transferee to sign an assumption agreement tha! is ncceplable 1o

Lcndcr and 1hat abligates the transflerec 1o keep allithe pramises und agreements made in the Nole and in 1hm Sccurn;
InslrumenL --Borrower will conlmue to be. oblu:uu:d un/fer the Note and this Sl.cumy Instrument unless Lender releases

Borrower in wriung. .

If Lender t.xerc:.scs-‘lhc!op!mn 10 rcquirk:?in'nihcdia‘lc payrzat in full, Lender shall give Borrower notice of dcceleras. .

tion. The potice shell pravide:n: period of not iess than 30 diuyy feam the date the notice is delivered or mailed within
which, Borrowcr must piy all sums.seeured by. this Security lnslran'..r If Borrower fails to pay these sums prior (o the
Laplrnnon of llns period, Lcndcr may invoke any remedies permitled by this Security instrumént withobt furthér notice
or. dLﬂ]llIld on .30rrowr:r. .

lﬁ Borraw;r cxt.rc:lscs the Conversion Option under the conditiors siaied in Section B of 1his Adjucub!c Rula‘

Ruk:r..lht. amendment to, Uniform: Covenant '} 7 of the Sceurity Instrumeni-coniained in Seciion C ) abow. shnll lhcn:_
cease lo-be inceffeet, and lhc provisions of Uniform Covenant 17 of the Security trstrument shall instead be in #ffect, a5’

follows:, | Pt i
Trunsl‘er of the Property or a Benefiein) Interest in Borrmser. If allor any part Of the Propcr!y orany interest in it is

soid o transferred. (or if. a :beneficjal interest ip Borrower is sold or:transferred and Boivewer is not n natural persony
wuhoul Lcndcr S, prnor wnuun consent,-Lender may, at.its.option,.require immediaie payinent. w Jull of allsums secured’

by this Sccuru}' Instrumc.m. However, this option shall not be exercised by Lender if exercisc is prohibited by federal law

as of 1hc dn'lc of thu: Su:uruy lnslrumcnlr )
CIrtiender’ cxercl!;c Lhis opI:Dn Lender sl‘mll gwc Borrowcr nol:cc ofaccu.h.rauon The notice’'skall provide o period

of not'téss thian 30/ dn
by this-Secusity Instrument. ' If Barrower fails fo pay these sums prior to Lthe expiration of this period, Ledidor may invoke

.my remedies pt.rmlltl.d by lhn Sccur:!y lnslrumcn! without further nétice or demand on Borrower.

"By Slomm. 131 L. ow Borrowar ‘lcccpls and agrees 1o the terms and covenants contained in this Adjustable Raic
Rider,

-Borrower

-Borower

rom'the dule the noncc is delivered or mailed within which Borrower must iy 41l sums secured..
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o NQFFICKAL:COPY 4 S

The Note Hobder will deliver or mail to me o notice of any changes in my adjustable interest rate nnd the nmount of
my monthly puyment belore the elfective date of any change.  The notice will include information required by law 1o be

given me nnd also the title and telephon: number of o person who will answer any question 1 may have regarding the
nalice,
5. FINED INTEREST RATE OPITHON

{A) Oplion to Converl to Fixed Rate

Vhave o Conversion Option that | can exercise unless Tam in default or this Section $(A) wili nol permit me to da so.
The *Conversion Option™ is my option 1o convert the interest rate | anr required to pay by this Note from an adjustable

rate with interest rate Hmits 1o the fixed rnte caleulated under Section ${13) below,
I'he conversion can only take place op the (1) il the Arst Change Date is 21 months ur tess feom the date of this Note,

the third, fourth or fifth Change Date, or (2) 37 the lirst Change Date is more than 21 months from the date of this Neote,
the first, second ur Lhird Change DPate. FHuch Change Date on whieh my interest rate crn convert from an adjustable rate
o a fixed rute wlso is called the “Conversion Date,™ T ean convert my interest rate enly on one of these three Conversion
Batus,
11 want o exercise the Conversion Option, I mast first meet certain conditions,  Those conditions are that: (i) |
must give the Note Holder notice that T want to do so at least 15 days before the next Cenversion Date; (i) on the
Conversion Date, owst not be in defoult under the Note or the Securily Instrument: (iil) by a date specified by the Note
Hlold:5 | must pay the Nute Holder a conversion fee of ULS. $.....228:00 @ oosnm (iv) ) mus) sign and give the
Nudentialder nny documents the Nate Tolder requires 1o efleel the conversion,

() Laleuiation of Fixed Rate

My newsfixed interest rate will be equal to the Federnl National Mortgage Association’s required net yield as of o
date and tde oZday specified by the Note Holder for (i) if the origingl term of this Note is greater thon 15 years, 30-year

"': fixed rate morttases eovered by applicable 60-day mundatory delivery commitments, plus five-cighths of one peceentage
X puint ((.623%), caupsicd 1o the nearest one-eighth of one pereenlage point (0,125%), or {ii} if the ariginal term of this
' E; Note is 15 years ordess, | 5-year fixed rite mortgnges covered by applicable 60-day mandatory delivery commitmems,
C"'*: plus five-cighths of er&percentage point (0.625%), rounded to the nearest one-cighth of one percentage point {0.125%),
L IT this required net yield canhot be determined beenuse the applicable commitments nre not availuble, 1he Note Holder
o will determine my interest ride by using comparable informmtion. My new rate caleulated under this Section 5(B) will
;):_" not be greater thag the Maximean Rate stated in Section 4{1>) above.

{C} New Payment Amountnpt Elfective Date

[T 1 choose 1o exercise the Convession Option, the Note Holder will determine the nmaount of the moenthly payment
that would be sullicient to repay the nnid grincipal am expeeted to owe en the Conversion Date in full on the Maturiyy
Date at my new fixed interest rate in subsiantially equal payments. Fhe result of this calewlation will be the pew amoum
of my monthiy payment.  Beginning with my Grsemwnthly payment after the Conversion Date, b will pay the new amount
as iy monthly payment until the Muaotuarity Date,

6, BORROWER'S RIGHT TO PREPAY

I have the right 1o make payments of principal alany time before they are due. A pavment of principal only is
known as a “prepayment.”  When T make o prepaymeat, Lwilk tell the Note Holder in writing that 1 nm doing so.

I may make o Tull prepayment or pactial prepayments’without paying any prepayment charpe.  The Note Holder
wil use all of my prepayments to reduce the amuount of piacipal that | owe under this Note, 1T T make n partial
prepaynent, there will be no changes in the due dates ol my sonily nayments unbess the Note Folder ngrees in writing
to those changes. My partial prepayment niay reduce the amountof way monthly payments after the first Change Date
following my partind prepayment,  Mowever, any veduetion due to day partiad prepayment may be ofFeet by sn interest
rate increase,

7. LOAN CHARGES

IFa law, which applies (o this fonn and which sets maximum loan ehnrges, s finally interpreted so that the interest or
other loan eharges collected or te be eollected in connection with this loan exceco theparmitted Himits, then: (i) any such
loan charpe shall be reduced by the winouwnt necessary o reduce the charge 1o thz permitted it and (i) any sums
abready collected from me that exceeded permitted lHmits will be refunded to me, ‘Thc Motz Holder may choose to make
s refund by ceducing the prineipal ¥ owe under this Note or by making a direct paymens to me, 1 s refund reduces
principad, the reduction will be trented as a partial prepayment,

8, BORROWER'S FAILURE TO PAY AS REQUIRED

(A} Late Clarges Tor Overdue Payments

11 the Note Holder hins not received the full amount of any monthly payment by the end of ... E&:fxeen {15) ...
caleadar days after the dote it is due, 1 wilk pay o Inte charge 10 the Note Meolder, The amount of the eharge will be
5..00% of my overdue payment of principal and interest. 1 will pay this lnte eharge promptly but only once on ench

paynens.

(1) efanlt
IF 1 do not prey the full amount of each monthly payment on the date i is due, | will be in delault.

. Sy iste

1T Naotiee of Default

I Fwem i delault, the Note Tolder may send me o written notice telling me that 6 1 do not pay the overdue nmoum
by o certain dule, the Note Flolder may require me to pay immediately the Tutl nmount of prineipnl thot has not been paid
and all the interest that Fowe on thal amount. That date must be at lenst 30 days afer the date on which the notice is
delivered or mailed to me.

{13 Ne Walver By Noje Uelder i :

Evea if, ot a time when | an In default, the Note 1lelder does not require me w pay insmediately in Toll as deseribed
above, the Note Holder will still have the right 1o do so il T awin default at a loter time,

(B Payment wf Note Holder's Costs nad Expenses

Ithe Note Holder has reguiired me o pay imnmedintely in full os deseribed above, the Note Holder will have the right
Lo be puid buck by mee Tor alb ol its costs and expenses in enforeing this Note ta the extent not prohibited by applicable luw.,
Thuse expenses include, for example, rensonnble atlorneys® fees, :
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