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FHA Case Nn

State of {llinols MORTGAGE 131:5889680:703

THIS MORTGAGE (*'Security Instrument’’) is made on  NOVEMBER 10th , 19 89

o0

The Mortgagor is cONNELL NEWSON ]

whose address is 14332 (4T HOUN AVENUE, BURNHAM, IL 60633

. (*'"Borrower’’). This Security Instirument is given to
THE FIRST MORTGAGE COI/YCRATION
which is organized and exisiing urider the laws of  ,LINOIS . and whase

address iS 19831 GOVERNORS HIGHWAY ,
FLOSSMOCR, IL 60422 (‘*Lender’’), Borrower owes Lender the principal sum of
SIXTY SIX THOUSAND FIVE HUNDRe” THIRTY FIVE and NO/100

Dollars (U.5. % gg.535.00 ). "his debt is evidenced by Boarrower’s note dated the same date as this Security

tastrament (*Note® ) which provides for monmiy nayments, with the full debe, if nol paid earlier, due and payable on

DECEMBER lst 2019 . This Secueicy Instrument secures to Lender: {(a) the repayment of the debt evidenced

by the Naote, with interest, and all renewals, extensicns 2ad modifications; (b) 1the payment of all other sums, with interest,

advanced under paragraph 6 10 protect the security of this Security Instrument; and (¢) the performance of Borrower’s covenants

and agreements under this Security Instrument and the Novl, For this purpose, Barrawer daes hereby mortgage, grant and

convey 1o Lender the lollowing described property located in nagg
County, inois:

LOT 26 IN BLOCK 4 IN INDUSTRIAL ADDITION, BEING(A SUBDIVISION OF THE NORTHEAST

1/4 OF THE SOUTHEAST 1/4 OF SECTION 1, TOWNSHIP 5f NORTH, RANGE 14, EAST OF

THE THIRD PRINCIPAL MERIDIAN, LYING SOUTHERLY OF TE£ /KIGHT OF WAY OF THE

INDIANA HARBOR BELT RAILROAD COMPANY, IN COOK COUNTY, TLLINOIS.

TAX 1.D. #29-01-407-032

PROPERTY ADDRESS: 14338 CALHOCUN AVENUE
BURNHAM, ILLINGQIS 60633

0T30bSs8

[Sueer, City),

which has the address of
Minois égggg CALHOU?}!‘IWC?}HF Bmperly Address'™);

TOGETHER WITH 2l the improvemems now or hereafier erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, waler rights and steck and all fixtures now or herealler a part of the
praperty. All replacements and additions shal! also be covered by this Security Instrument. All of the foregoing is referre

10 in this Seeurity Insirument as the **Property.”
BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right (o morigage,

prant and convey the Property and that the Property is unencumbered, except far encumbrances of record. Borraower warrants
andd will defend penerally che title to the Property against all claims and demands, subject 1o any encumbrances of record,

1. Puyment of Principal, Interest und Late Charge. Borrower shall piy when due the principal of ) and interest on, the
debn evidenced by ihe Nore and Jate charges due under the Note,

2, Muenthly Payments of ‘Taxes, Insurance und Other Charges. Barrower shill include in cach manthiy payment, together
with the principal and interest as sen foreh in the Note and any late charges, an instdiment of any G tases suad specit] assessments
levied ar o be levied against the Property, (b)) leasehold payments or ground rents on the Property, and (©) premiums for

insuranee required by paragraph 4,

Fupe D af 4 FHA flhinals Moreguge - 4 89
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Fach monthly insiallne s , 1), dhd (7)) s Egual o il unnuullunmtml.~. as reasonably estimated
by Lender, plus an amount safTicient 10 maintain an additional balanee of not more than ene-ixth of the estimated amounis,
e full snnaal amown far cach item shall be accumuliaied by Lepder within a period ending one month belare an item would
become delinqueny. Lender shall hold the amounts collected in trust 10 pay items (@), (b), and (c) before they become delinguent,

11 at any time the tota) of the payments held by Lender (or items (a), (b}, and (c), 1together with the future monthly payments
for such items payable 10 Lender prior 10 the due dates of such items, exceeds by more than one-sixth the estimated amount
ul payments required to pay such items when due, and if payments on the Note are current, then Lender shafl either refund
the excess over one-sixtl of the estimaled payments or eredil the excess over one-sixth of the estimated payments 1o subseguen
payments by Borrower, at the option of Borrower, If the 101al of the payments made by Borrower for item (a), (b}, or (&)
is insufficient o pay the item when due, then Borrower shall pay 10 Lender any amount necessary 1o make up the deficieney
on or before the date the item becomes due,

As used in this Seeurity Instrument, “Seeretary'’’ means the Sceretary of Housing and Urban Development or his or her
designee, Most Security Instruntemts insurved by the Secretary are insured under programs which reguire advance payment of
the entire mortgage insurance premium. I this Security Instrument is or was insured under a program which did noi reguire
advanee payment of the entire miortgage insurance pramivm, then cach monthly paymen shall also include either: (i} an installment
ul the annual morlgage insurance premium to be paid by Lender 10 the Secretary, or (i) a momhly charge instead of a morigage
insurance premium if this Security Instrument is held by the Secretary, Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual morigage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due 1o the Secretary, or if this Security lnstrameni is held
by the Secretiary, eac'smonthly charge shall be in an amount equal to one-twelfth of one-half percent of the owtstanding principal
balance due on (heNae,

IT Borrower tendersto Lender the Tull payment of all sums secured by this Security Instrument, Borrower's aceomnt shall
be eredited with the biapce remaining for all installments for items (a}, (b), and (¢) and any mortgage insurance premium
installment that Lender Bpd nist become abligated to pay to the Seeretary, and Lender shaill prompily refund aity excess funds
1o Borrower, Immediateiy 57iianto a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for all installmems for items (a), (b). and (c).

3. Application of Puyments. Atlpayments under paragraphs | and 2 shall be applied by Lender as follows:

First, 1o the mortgage insurarce premium 1o be paid by Lender 1o the Secretary or 1o the monthly charge by the Secretary
instead of the monthly mortgage insuraace premium, unless Borrawer paid the entire morigage insurance premium when this
Security Instrument was signed;

Second, to any waxes, special assessments deavehold payments or ground renis, and [ire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principai of e iNote;
Fifth, to late charges due under the Note,

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements an the Property, whether now in
exisience or subsequently erected, against any hazards, casualties, and comingencies, including fire, lor which Lender requires
insurance. This insurance shall be mainmained in the amounts Znd for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existenad 2 subsequently erected, against loss by floods 10 the extent
required by the Secretary. AN insurance shall be carried with compndirs appraved by Lender, The insurance policies and any
renewals shall be held by Lender and shall include loss payable cladses in faver of, and in a form acceptable ta, Lender.

I the event of loss, Borrower shall give Lender immediate notice @y mail. Lender may make proot” af loss i’ not made
prompily by Borrower. Fach insurance company concerned is hereby avtiorized and directed 10 make piyment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any/part of the insurance proceeds may be applied
by Lender, at its option, either (2) to the reduction of 1he indebiedness underche Note and this Security Insirument, first 10
any delingquent amounts applied in the order in Paragraph 3, and then 1o prepayrient of principal, or (b) to the restoration
or repair of the damaged property. Any application of the praceeds 1o the principalsndl 2ot extend or posipone the due dale
of the monthly payments which are referred 10 in Paragraph 2, or change the amount ofcuch pavments, Any excess insurance
proceeds over an amount required 1o pay all outstanding indebredness under the Nate and this Secarity Instrument shal) be
paid 1o the entity legally entitled thereto,

In the event of loreclosure of this Security Instrument or other transfer of title 10 the Froperty that extinguishes the
indebtedness, alt right, title and interest of Borrower in and ta insurance policies in force shall a4 1o the purchaser.

5. Preservation und Maintenance of the Property, Leaseholds. Borrower shail not commit wasie/0rdestray, dimage or
substantially change the Praperty or allow the Properiy 1o deleriorate, reasonable wear and sear exceptesd, Londer may inspect
the property if the property is vacant or abundoned or the loan is in defaull, Lender may 1ake reasonabicsierion 1o profect
and preserve such vacant or abandoned property. 11 this Security Instrument is on a leaschold, Borrowershall comply with
the provisions of the lease. I Borrower acquires fee title 1o the Property, the leaschold and fee title shalt not be merged unless
lender agrees 1o the merger in wriling.

6. Churges to Borrower and Pratection of Lender's Rights in the Property, Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time direelly 1o
the entity which is owed the payment, 11 failure to pay would adversely uffeet Lender's interest in the Property, npon Lender's
reguest Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements comtaimed in this Security Instrment, or there is a legal proceeding that may significantly afleet Lender's rights
in the Property (such as a proceeding in bankrupicy, for condemnation or 1o enforce laws or regulations), then Lender muy
do and pay whatever is necessary to profect the value of the Property and Lender’s rights in the Property, inchiding pavmem
ol taxes, hazard insuranee and other items mentioned in Paragraph 2.

Any amounis disbursed by Lender under this Paragraph shalt become an additional debt of Borrower and be secured
by this Security lastrument. These amounis shall bear ingerest from the date of disbursement, ar the Note rate, and al the
aption ol Lender, shall be immediately due and payable,

7. Condempation, The proceeds of any award ar claim for damages, direct or consequential, in connection with any
condenmmation or other waking of any part of the Properiy, or for canveyanee in pliace ol comdempmtion, are hereby assipned
and shall be paid 10 Lender to the extent of the fult amounat of the indebtedness that remains unpaid under the Note and 1his
Sevurity Tnstrument. Lender shall apply such proceeds 1o the reduction af the indebtediess aneder the Note and (lhis Seeuri.
Insteament, first toany delinguent amounts applied in the order provided in Paragraph 3, and thep 1o prepayment of principal.
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UNOFFICIAL COPY,

ADDENDUM IO MORTGAGE

Date; NOV. 10,1989
FHA CASE #: 131:5889680:703

Propertv Address: 14338 CALHOUN AVENUE
BURNIIAM, TL 60633

The mortgasee chall, with the prier approval of the Federal louslng
Conmisioner, or his designee, declare all sums sccured by thiy mortgape
to be immediatelv due and payable 1f all or a part of the property is
seld or otherwise ransferred (other than by devise, deacent or operstion
of law) by the mortgager,. purauant to a contract of sale cxecuted not
later tha&2KYnmntha after_the dote of exccutlon of this mortgope or

not later than 'Y months @fter the date of a prior transfer of the
property subject tou this mortpage, to a purchaser whose credit has not
been approved in accordance w!tl the requirements of the commissioner.

,’f/, ,/;' g e
£ 2eatld / ch-r/’ﬁ,.(_/'l—-—-«"
Borrower CONNELL NEWSON

Borrower

Borrower

Borrower

DESOVS R




