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If Lender required mortguge insuronce us o condition of muking the foun secured by this Security instrument,
Borrower shall puy the premiums required to maintain the insurance in effect until such time as the requirement for the
insuranee terminates in accorcdance with Harrower's and Lencer's written agreement or applicable law,

4. Inspection,  Lender or its ngent may make reasonnble entries upon ond inspections of the Property. Lender
shudl give Borrower notice ul the thine of or prior to an inspection speeifying rensonable cause for 1he inspection.

9. Comdemnation,  The procecds of uny award cr claim for dumusges, direct or consequential, in connection with
any condemsation or other taking of any part of the Property, or for converance in Heu of candemnation, are hereby
ussigned nl shall be poid 1o Lender.

In the event of notal wking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with nny excess puid ro Borrower. In the event of a partic! taking of the Property,
unless Burrower and Lender otherwise ngree in writing, the sums seeured by this Security Instrument shall be reduced by
the umount of the proceeds multiplied by the following fruction: (1) the total amount of 1he sums secured immediately
befure the tuking, divided by (b the fuir inurket value of the Property immedintely before the tnking. Any balance shall be
puich 1o Borrower,

(F the Property is abundoned by Borrower, or if, ufter notice by Lender to Borrower that the condemnor offers 1o
raake un awied oo vettle r ¢laim for damages, Borrower lails 10 respond 1o Lender within 30 dnys afier the date the notice is
given, Lender i wuraorized to colleet and apply the proceeds, wtits option, gither 1o restaration or repair of the Praperty or
1o the suins seeured/oyp this Security Instrument, whether or not then due,

Unless Lendey abd Borrower otherwise sgree in writing, any application of proceeds to prinecipal shall not extend or
postpane the due date Gl monthly payments refereed to in paragraphs 1 and 2 or change the amount of such payments,

10, Borrower/No, Relensed; Forbearnnce By Lender Not 0 Walver,  Extension of the time for payment or
muodiflention of mnoptizution ol the sims secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall novopeente to release the lability of the original Borrower or Borrower’s successors in interest,
Lender shall not be required o commence proceedings agninst any successar in interest or refuse 1o extend time for
payment or otherwise modify wmcrdazntion of the sums secured by this Securlty Instrument by reason of nny demand made
by the originat Borrower or Borrower!ssiuccessors in interest, Any forbeiirnnee by Lender in exercising uny right or remedy
shull not be n waiver of or preclude theese Sise of uny right or remedy,

11, Successors nnd Asslgns Bosnd; JLolnt nnd Severnl Liability; Co-nigness,  The covenants and agreements of
this Security Instrument shalf bind nnd bengiit the successors und assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's vovenants and ageersients shall be joint and several, Any Dorrower who co-signy this Seeurity
Instrument but does not execute the Note: (a) (8 eossigning this Security lostrument only (o mortgage, grapt and convey
that Borrower™s interest in the Property under the dermsof this Security Tnstrament; (b) is not personally obligated to puy
the sums secured by this Security lastnument; ana<{eX narees that Lender and uny other Borrower may agree (o extend,
madily, forbenr or muke any necommodations with regard to the terms of this Security Instrument or the Note without
thit Horrower™ consent,

12, lLoan Charges.  [{ the losn seeured by this Security Instrument is subject to o law which sets maximum loan
vharges, and that fnw is nally interpreted so that the intdeen’ or other lonn charges collecied or 1o be collected in
vonnection with the lown exceed the permitted limies, then: Giany such Joan charge shal) be redueedt by the smount
necessary to reduce the charge to the permitted limity nnd (b) anyawas nlrendy collected from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choose 1 rake this refund by reducing the prinelpal owed
snider the Nate or by making a dircet puyment to Borrower, Ha refundaennees prineipnl, the reduction will be trested as
partind prepuyment without any prepayment eharge under the Note,

13, Leislution Affecting Lender's Rights., IT enuctment or expications of spplicable laws has the efleet of
rerclering any pravision of the Note or this Security Instrument snenforcesbivnceording to s terms, Lender, nl its option,
may reguire immediate payment in full of oll sums secured by this Security 1pstzament and may invoke any remedies
permitted by puragraph 19 U0 Lender exercises this option, Lender shall take the steps specified in the second pnragropsh of
purngraph 17,

14, Natlees.  Any notice to Borrower provided for in this Security Instrameni's skl te given by delivering it or by
mailing iv by first eluss mui! unless upplicable law requires use of unother method, The ioilee shall be directed 1o the
Properly Address or nny other mddress Barrower designates by notice to Lender. Any notee 1o Lender shal} be given by
Best elass nail 1o Lender's address stated herem or any other nddress Lender designates by notice 1o Horrower. Any notive
provided for in this Secuarity Instrument shall be deemed to have been given 1o Borrower or Lenaer cdian given as provided
i this paragraph.

15, Governlog Law; Severnbility,  This Seeurity Instrument shall be governed by federal lowaand the fnw of the
Jurisdiction in which the Property is located. In the event that uny provision or clause of this Security (asirument or the
Note conflicts with applicable law, such conflict shall nat uffeet other provisions of this Security Fustrumintor the Nole
which can be given effect without the conflicting pravision. To this end the provisions of this Seenrity Instrament and the
Note are deelured (o be severable,

16, Borrower's Copy, Borrower shall be given one conformed eopy of the Mote and of this Security Instrument.

17. “Uransfer of the Property or n Bencfleinl Interest in Borrower, I nll or any part of cthe Property or noy
interest in it is sold or teanstereed (or if o beneficind interest in Borrower is sold or transferred and Borrower is not o nnturnd
person) without Lender's prior written consent, Lender mny, sl its option, require immediate payment in full o nll sums
securel by this Security fnstrument, However, this aption shisll not be exercised by Lender iff exercise is prohibited by
Tederal law as of the dute of this Sceurity Instrument. .

I Lender exercises this option, Lender shall give Barrower notice ol aecelerntion. The natice shall provide n peviod
of not less than 30 duys fromt the dute the natice is delivered ar mailed within which Borrawer must pay all sums sceured by
this Security Instrument, If Borrower [uils o pay these sums prior to the expiration of this perlod, Lender may invoke any
remedies permitied by this Security Instrument withowt further notice or demuand on Borrower,

18, Borrower's Right to Relnstate, 1F Borrower meets certnin conditions, Borrower shall bave the right to hove
enfurcement of this Seeurity Enstrument discontinued st any time prior to the enrtler of: (n) 5 duys (or such other period as
applicuble lnw may specify for reinstatement) before sule of the-Properly pursuant 1o any power of sile contained in this
Sectirity lastrantent; o (8) emtry of a judgment enforeing 1his Security Instrument, ‘Those conditions ure thut Borrower:
(o) pays Lender all sums which then would be due under ¢his Securily Instrument and the Note had no necelermion
aceurred; (b) cures any default of any other covenants or agreements; (¢) pays nll expenses incurred in enforcing this
Security Instrumem, including, but not limited 1o, ressonnble attorneys' fees; und (d) tokes such action ns Lender moy
réasonably require to nssure that the lien of this Securily Instrument, Lender's rights in the Property and Borrower's
obligation o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstalement by
Borrower, this Security [nstrument and the obligntions secured hereby shall remain fully effective as if no acculeration had
occurred. However, this right to reinstate shull not upply in the ense of acceleration under parsgraphs 13 or 17,
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163315959
MORTGAGE

THIS MORTGAGE (“Sceurity lastrumem ™) is givenon  NOV. 3,
19 B9. Themongngoris JOHN W HUGHES AND PENNY L HUGHES , HIS WIFE

**Borrower"). This Scewrity Instrument Is glven to
ARLINGTON HETSHTS FEDERAL SAVINGS AND LOAN ASSOCIATION « which Is organized and existing
under the lnws of thi UNITED STATES OF AMERICA , and whose address is .
25 BAST CAMPBUELY STREET, ARLINOTON HEIOQHTS, ILLINOIS 60005 ("‘Lender').
Borrower owes Lender G orineipat sumof - EIGUTY FIVE THOUSAND AND 00/100

Dollars (U8, §  B5,000.,00 ). This debl is evidenced by Borrower's note

dated the sume date as this Seereny Instrument (“Nowe'), wivich provides for monthly puyments, with the fufl debt, if not
paid curlier, due and payabicon [ SEC, 11,2019 , This Security Instrument
secures (0 Leader: {a) the repaymentaf the debt evidenced by the Note, with interest, und ol renewals, extensions and
modificntions; (b} the puymeni of all o) crsums, with interest, advanced urnder paingraph 7 to protect the sccurity of this
Security Instrument; snd (¢) the perforriance of Horrower's covennnts snd ngreements uider this Security Instrument and
the Note. For this purpose, Borrower does Nerchy mortgnge, grant il convey to Lender the following described property

juguted in COOK Caunly, 1linois:
LOT 10 IN BLOCK 27 IN WINSTON KMOULLS UNI'T NUMBER 3, BEING A

SUBDIVISION OF PARTS GF SECTIONS 19,720, 29 AND SECTION 30,

TOWNSHIF U2 NORTH, HAHGE 10 EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, TLLINDIS ACCLILING TO THE PLAT

THEREOP RECONDED IN 'THE RECORDER'S OFMYCE OF COOK COUNTY,

TLLINOIS JANUARY 23, 1970 AS DOCUMENT NULBFR 21065060,

PERMAMENT TAX NUMBER 02-29-109-005~0000

89542749

which hus the address of 3620 NOHTH FIRESTONE DRIVE HOFPMAN ‘ES;I'AT.ES
{Stucot} tty

{Hlinois 601 95 ("l’rupcﬂy Aff('ﬂ.‘ﬁ,‘i”);
[4p Coje)

TOGETHER WITH all the improvements now or herenfter erected on the property, und nil ensenicnis, rights,
appurtenunces, rents, royaltics, mineral, ail and gas rights and profits, water rights and stock and all xtures now or
hereafter et of the property, Al replcements sid additions shall nlso be covered by this Sceurity Instrument, Al of the
Faregaing is referred to in this Sceurity Instrumuent as the "Property. "

HNRROWER COvENANTS thay Borrower is lawlully seised of the e¢stnale hereby conveyed and has the right to
imactgnge, gram and convey the Propecty and that the Property s unencumbered, except for encumbrnnees of record,
Borrower warrants and will defend generally the title to the Properiy against all cluims and demands, subject to uny
enenmbrances of record,

THIS SECURITY INSTRUMENT vombines uniform cavennnts far nationa) vse snd non-uniform covenants with
timsitedd varintions by jurisdiction to constitute o wgiform securily instrument cavering real properiy.

ILLINDIS —single Family-~FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83

To Reorthe Cali
Form 1824 Grunt Lekes Buninasn Fermae, inc,

Naponaty 1.500.-883-GR0% » n Mchigon 1.-800.388 2043

a4
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ADJUSTABLE RATE RIDER

(Cost of Pumds Index—Raote Caps—Fixed Rute Converston Optlen)

— THIS ADJUSTABLE RATE RIDER is made this Ird  day of NOV. | 1489

and is incorporated into and shidt he deemed (o amend and supplement the Morctgage, Deed af Teust or Security
Deed (the *Security Instrument’™) of the same date given by the undersigned (the " Borrower'') o secure Bos.
rower's Adjustable Rate Note (the “Note') o

ARLINGTON HEYGHTS FEDERAL SAVINGS AND LOAN ASSOCIATION

(the ' Lender™ )y of the sume chate wnd covering the propeny described in the Sceurity Instrument and located at:

3620 NORTH FIRESTONE DRIVE, HOFFMAN ESTATES, IL 60195

Hroperty Addresst

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'’S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
A2 THE BORAOWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION TO CON-

VERY.THE ADJUSTABLE RATE TQO A FIXED RATE, -
ADDITIO AL COVENANTS, In addition o the covenants and bsgreements mude in the Securily Instrument,
Borrower und(Lender further covenunl and agree as follows:
Ay ADJUSTABII BATE AND MONTHLY PAYMUENT CHANGES
The Note provices, for an initinl interest mte of 0.000 %, The Note provides for changes in the
wdjustable interost rae aret the monthly payments, ns follaws:

4, ADJUSTARLE INTERIEST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The ndjustadle interest rite s s~ill pay may cliange on the first day of JAN. , 19 95
andl on that day every 12 T month thereafter, Each date on which my adjustable rmc could change ls
cafled u 'Change Dute.*’

(B) The Index _

Beginning with the lirst Change Dilte. my adulsluhll. inderest vate will be based on nn index, The **lndex””
the monthly wug.h!ul aversge cost of savingy, ‘unuwuu,s and uddvances of members of the Federn! Home l.oan
Bank of Sun Francisco (the ' Bank™), as thads” seailable by the Bank. The most recent Index fgure nvailable as off
the dute 45 duys before cuch Change Date is unlfur' the “Current ludes, ™

i the Index is no tonger nvailable, the Now (Holder will choose o new index that is based upon compurable
informution, ‘The Note Holder will give me natice o 4nis choice,

{C) Caleatation of Changes

Before cach Change Date, the Note Holder will veictlate my new interest rate by ndding

TWO AND 75/100 percentage points ( 275 %) o the Current Index, The Note Holder
will then round the result of this addition to the nearest one-cigatl of one percentage point (0.125%). Subject (o the
limits sisted In Section 4(D) below, this rounded amount will < my psw interest rate untll the next Change Date,

The Note Holder will then determine the amaunt of the montbity pavorent thut would be sulficient w reppy
the unpaid principal { am expecied to owe mt the Change Date in fullen 2ne Maturity Date at my new interest rate
in substantially equast puyments, The result of this crdeulation will be thewew wmount of my monthly poyment,

(D} Limits on Interest Rate Changes

The interest rate 1 am required to pny at the first Change Date will not'ce grenter than 11.000 g
or tess thon 8.000 % . Thereafter, my adjusteble inlerest rate will never B, inereased or decrensed on any
single Chunge Date by more thun 2,000  percentuge point(s) ( 2.000 %) from the
rate of interest [ have been paying for the preceding 12 momhs. My Inte/est vate will never be groeater
than 14,000 %, which iy colled the **Maximum Rate, "’

1K) I.tchlh ¢ Dote of Changus ‘

My new interest rute will become effective on el Cliange Dute, 1 will puy the amows 2O my new monthly
puymuend beginning on the Riest monthly payment date ulter the Change Date uatil the amouptof my monthly
puymen chinges again.

(1Y Notlee of Changes

The Note Holder will deliver or il 10 me a notice of any chinges in my adjustable interest pute und the
amount o my monthly payiment betore the effective dute of any change. The notice will include informution
requiied by luw (o be given me pmd also the tide and telephone mimber of u persan who will answer any guestion
I muy have regurding the notice,

B, FIXED INTEREST RATE QPTION '
The Note provides Tor the Botrawer's option to ¢convert from un adjustable interest rate with interest riste,

imits to a fixed interest rute, as follows: ) .
SN IR AT CONVINRSION omr1on 89542749
iA) Optlon to Convert (o Fised Rute '
I have o Conversion Upltivn Ihnl Eean exercise uniess L umin defieall or this Section S(A) will not permit me
o do son The “Conversivn lJpnnn is my uption (o copvert the interest rite 1w required to puy by this Note
from an adjustabdlie rate with interest rute Timits to the Hxed rate cileulated under Section SC1R below,

The conversion can only tuke place onadateds) specitivd by the Note Holder during the period beginning on
the FIRST Change Date und ending wn the THIRD Chunge Date. Ench dute on which my
adjustabie interest rule can convert to tho now fixed rate is cualled the **Conversion Dme.”

MULTIBTATE COMVEHTIDLA ADJUBTABLE RATHE RIDBA~YInglv Family—Cosi of Munde Indoa—Funnle Mae Unitorm instrument  Form 3124 1780
Faren 4730 (s00n LT ot resn sy ata v sion o {page 1 of 2 pagos)
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