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VINTFOIRM COVERARTS. Borcower and Lender covennnt gt epttee as follows

1. Payment of Pringipgl nt; Ire Hate (fin JITYRAL A Lial pronu iy pay when
due the prineipol of ancingefeNge RTeBTCilape g el Nevfa @ e e mnd e el ges dae
vunder the Nole,

2. Funds Tor Taxen and Trnsarance. Subicet 1o gpplicabie Tnw o wa g wiinten waivey by Leauder, Borrower
shusd) pay 1o basnder on the day monthiy payinents are due under the Kote until thee Noteas pavid s full, oosum
CFonds") egund 1o ond - pwellth of: (o) yearky taxes and assessiments w hichomiy attioh prority overd his Securing
Fnstrngend; () yoarly feaselinld ppyments or ground rests on the Propertyvaif any; (o pyearly hazard insuraiee
provums; and () yeiirly mortgage insurenee preminms, i uny. These items are called “escrow ems” Lender
may extinute the Fupds due on the basis of corvent dat and reasonable estinutes of future escrow items

The Funds shall be held in an institutiszn the deposits or gecounis of wineh aee asared or guaranteed by o
Todural or gtate ageney Cinvhading Lender if Lender is suetvan institation ) Lender shall apply the Funds 1o poy
the eserow ems. Lender may notl charge for holding wnd applying the Funds, anadyzing the aceoupt or verifying
the eserow [tems, unless Landers pays Boacrower interest on the Fonds and applicable lnw permits Lender to make
such g charge, Rorrower wnd Lender may agree (n writing that interest shall be pid on the Funds. Unless an
agreement s made or applicalde Jaw requires interest to be paid, Lender shalk not e required to pay Borrower
nny interest or cwrnings o Lhe Funds, Lender shall give 10 Borrower, without charge, an anpual accoontingof the
Funda showing credils and debits to the Funds and the purpose for which cach debit to the Funds was made, The
Funds are pledged ns additional security for the sums secured by this Security Instrument,

I the amount of the Punds held by Lender, 1ogether with the future monthiy paymenis of Funds payable
privr to the due dates of the eserow items, shall exceed the amount reqaiired ta pay the escrow items when due,
the excess shall be, nt Borcower's optlon, either promptly repaid 1o Borrower or eredited 1o Borrower on mom hly
payments of Funds, If the amount of the Funds held by Lender s not sufficient vo pay the escrow items wiken due,
Borrower shalb/pay 1o Lender uny amount necessury 1o make up the deficieney in ahe or more payments as
reguired by Lendor,

Upon paymest in fali of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funias hetd by Lender. If under paragraph 18 1the Propeny is sold or acquired by Lender, Lender

shatt npply, nodater vozanimmediately prior ta the sale of the Property or its aeqguisition by Leskder any Funds held ,.11

by Lender m Uhe dinie ol soplication as w eredit against the sums secured by this Security Instrument.

3. Application of Fayments, Unless applicable lnw provides otherwise, all payments received by Lender
under parvagrophs 1 end 2 2ol be applied: first, 1o amounts payable under paragraph 2 second o interest due;
and dnst, 1o principal due. .

4. Charges;Liens. Borrower shall pay al taxes, nssessments, charges, ies and impositions att ributahle to
the Property which may ateain pricrity over this Security Instroment. and Jeasehold puyments or ground rents, il
any. Borrower shall pay these obligaceas in the manner provided in piragraph 2, or il not paid in that manner,
Burrowoer shall pay them on time direc iy o the persen owed payment. Borrower sladl promptiy furnish 1o
Lender all notices of amounts 1o be paid under chis paragraph. If Borrower makes these payments direcily,
Borrower shall promptly furnish 1o Lenacrdeceipts evidencing the payments,

Borrower shall promptly discharge ao; Yen which has priority over this Security Instrument untess
Borrowoer: (1) agrees in writing to the paymeit «f che obligation secured by the licn in o manner aceeptable 1o
Lender; (b) contests in good faith the lien by, or'dclends ugainst enforcement of the lien in, legsl procecdings
which in the lLender's opinten operate to preven! the-asuforcement of the lien or forfeiture of any puart of 1he
Propervy; or (c)secures from the holder of the lien anagreement satisfuctory to Lendey subordinating the hen to
this Security Instrament. i Lender determines that any pact of the Propenty is subject tia lien which may attain
prriovity over Lhis Securlty Instrument, Lender may give Parrower a notice identifying the tien, Borrower shall
satlsfy the lien or take ene or more of the actions set fortl above within 10 days of the giving of notice,

6. Hazard Insurance. Borrower shall keep the improvemoms now existing ar herealer erected on the
Progerty insured against loss by fire, huzards included withicoine term “extended coverage” and any other
hasards fur which Lender reguires insurance. This insurance snzd be maintained in the amounts and for the
periods thut Lender requires. The insurance carrier providing theinsurzsee shidl be chosen by Borrower subjeat
1o Lender's approval which shall not be urereasensbly withheld,

Al insurance pobivies and renewils shall be acceptable 1o Lenderapd shall inchude a standard moripgage
cliause, Lendoershall have the right 1o hold the policies and renewals, Il Lenderrequires. Borrower shadl promptly
give to Lender all receipns of pald premiums and renewal notices. In the event oiiess, Borrawer shall give prompt
notlee to Lhe insurance carrier and Lender. Lender may make proof of Joss if petmpade promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceed’ shall he applied 1o restoration
or repir of the Property dumaged, if the restoration or repair is economically feasifibe and faepders security is no
lessened, T the restorution oF repalr is nov economically feasible or Lender's securitwould be lessened, 1he
insurance proceeds shall he applied to the sums secured by this Security Instrument, 'whe her or not then dur,
with any excess paid 1o Borrower. i Borrower abandons the Praperty, or does not answerwicniudt days a notice
from Lender that the insurance carrier has offered to settle o claim, then Lender may callder the insurance
proceeds, Lender muy use the proceeds to repair or restore the Property or tu pay sims securyd by this Security
Instrument, whether or not then due. The 30-duy period will begin when the notice is given.

Unless Lender and Borrower ovherwlse agree in writing, any application of procecds 1o priveipad shail nos
extend or postpone the due dute of the monthly payments referred 1o in puragraphs 1and 2 or change the
ainount of the payments. If under paragraph 16 the Property is acquired by Lender, Borrower's right 10 any
insurnee poticies and proceeds resulting from damage to the Property prior 1o the acquisition shiall pass (o
Lender to thoe extent of the sums secured by this Security Instrument immediately prior 1o the seguisition.

€. Prescrvation and Malntenance of Property; Leaseholds. Horrower shall non destroy, damage or
substantially change the Property, allow the Property o deteriorate or commit waste. I this Security Instranmua
is on 8 leasehold, Borrower shall comply with the provislons of the lease, and if Borrower acquires fee title to the
Property, the Jeasehold und fee title sial) not merge unless Lender agrees 1o (the merger in writing.

7. Protectien of Lender's Rights In the Property; Mortgage Insuranee, If Barrower fails to perform the
covenidnts and agreements contained in this Security Instrument, or there s a legal proceeding thay may
significuntly affect Lender's rights in the Property (such as a8 procesding in bankruptey, probate, for
condemnation o te enforee laws or regulatons), then Lender may do and pay for whistever is necessary (o
protect the value of the Properly and Lender's rights in the Property, Lender’s netions may inelude paying any
‘sumn secured by a llen widek has priority over this Becurity Instyament, appearing in court, paying reasonable
attorneys” fees and entering on the Property to make vepairs. Although Lender may take action under this
paragraph 7, lemder does et have Lo do so,

Any amounts disbursed by Londer undes this porageaph 7 shalt beceme ilditional dela ol Borrower seeured
iy this Security Isstromen, Unless Borrower and Lender ggree 1o other terus of payment, ihesce imounts shall
hour imteresy from che date of disbursemoent. st e Note et e gnd shagdl e payable, with int erest upon notice fram
Lender 1o Borrower rogquesting payment.

. I lender vequired merigage Insurance as a condition of making the o secured by this Securigy

* Instrament, Borrower shall pay the preminms reguired tomaintain the insurance in oftect untilsoclorime as i he

wreqguirement Jor the insorance (erminptes in gecordence with Borcower's and Lenders writben agoemem or
applieablie law,
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