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ar any part of the Propeny to fh @ Wity 0 allcdnditiof, <l other fondsty r approve in writing, in the event of any
damage, injury or loas th e ) 1@nsurlince [4 i{fbiy (0 cp i pidlor id PR the m:js of such restoration or repair,
(d} shall keep the Propeny, including improvemenis, fixtures. equipment. machinery and appliunces thereon in good repair and shall replace
fixtures, equipment, machinery und applinnces on the Property when necestary (o keep such items in good repais, {e) shall comply with all laws,
ordinances, reguiations xnd sequirements of any governmental body applicable to the Property, {) thall provide for profestional menagement of
the Property by a residential rental property munager satisfuctory 10 Lender puisuant 4o a coniract approved by Lender in writing, unless such
requirement shall be waived by Lender in writing, (¢) shall generally operate and maintuin the Property in a manner 10 enture maximum rentals,
and (h) shall give notice in wriiing to Lender of and, untess otherwise directed in writing by Lender. appeat in and defend any action or proceeding
purporting ta affect the Propeny, the sceurity of 1his Instrument or the rights or pawers ol Lender, Neither Borrower nor any \enant or other persan
shall remave, demolish or alice any improvement now existing or hereaRtee erected on the Property or any fixiure, equipmeni, machinery or
appliance it or on the Property except when incideni to the replacement af fixtures, equipment, machinery aad appliances with siems of like kind.

1f this Instrument is en 4 leasehold, Borrower (i) shali comply with the provitions of the ground lense, (1) shall give immcediate written natice
10 Lender of any default by lessor ender the ground lease or af aay natice receives by Borrower from such lessor of any default under the ground
lease by Borrower, (iii) shall exercise any aptron to rencw or extend the ground lease and give written vonfirmation thereaf to Lender within thirty
days after such oplion hecomes exercisuble, (iv} shall give immediate writien potice 10 Lender of the commencement of any remedial proceedings
under the ground lease by any party theretos and, if required by Lender, sthall permit Lender as Borrower's aitarnay-in-fact 10 control and act for
Barrower in any tuch remedial proceedings and (v} shall within thiny days afier request by Lender obtain from the lessor under the ground lease
and deliver to Lender the leswor's estoppel certificate required thercunder, if any. Borrawer hereby expressly transfers and assigns to Lender the
beneht of all covenants contained in the ground (ease, whether or not such covenants rua with the land, bt Lender shal) have no liability with

reapect 10 such covenanis nor any ather covenants contained in the ground lease.

Barrower shall not surrender she leaschold estute and imterests herein conveyed nor tesminsie or cancel the ground lease creating said etiste
and interews, and Rorrower shall aos, withow the express written cohsent of Lendet, sher or amend snid ground leuse. Borrower cavenants and
agreos that there thall not be n merger of the ground lease, ar af the leasehold estate created thereby, with the fec cdtate covered by the ground
lease by reason Otswd leusehold ettate or ald fee sunte, ar any pant of either, coming into comman nwaenhip, unicss Leader shall convent In
writing (0 sucl mergen if Bursower shal) acquire such fee catate, then this Instrument shull simultancously andd withaus further action be apread so

as 10 become u lier oo such fee estate.

7. USE OF PROPERIT .. Unless required by applicable law or unless Lender has otherwise ngreed in writing. Borrower shall nnt allow changes in
the use for which all ar 2y rart of the Praperty was intended at the time this Instrument was executed. Borrower shall nor initiate or acquiesce in a
change in the zoning (1ascidrazion of the Property without Lender’s prior written consent.

£ PROTRECTION OF LENGEN S SECURITY. IT Borrower fails 1o perform the covenants and agreements contained in this Instrumeny, or if any
action or proceeding is commences’ wlich affects the Property or title therewa ot the ineress of Lepder therein, including, but not limited to, eminent
domain, inpivency, cade enfarceine ot or arrangements or provcedings involving a bankruft or decedent, then Lender at Lender's option may
make such appearances, dishurse such sums and tike such action as Lender deems necessary, in its sole discretion, 10 protect Lender’s interest,
including. but not limited to, (i) dishurdement~f attorney's fees, (i) entry upon the Property 1o make repain, (iii) procurement of salisfariory
insurance ns provided in paragraph 5 hereal /and (iv} if this Instrument is on a leasehold, exercise of any option 10 renew or extend the ground
fease on buhalf of Borrower and the curing of apy dxfault of Dorsgower in the terms and coaditions of the ground lease.

Any amounts dishursed by Lender pursuany 1o this pasugraph 8, with interest thereon, shall become additional indebtedness of Borrower
secured by this Insirument. Usnless Barrawer and Lerdesugree 10 ather terms of payment, such umounts shall be immedistely duc and puyabic and
shall hear interest from the date of dishursement at 153 raw, stased in the Note unless collection ftom Borfower of interest a1 such rate would he
conteary 16 applicabfe law, in which event such smourv “nih bear intcrest at the highest rate which may be collected from Rorrewer under
spplicatile law. Barrower herehy coveaunts and ugrees tha! “cnder shall be subrogated to the lien of any mongage or ather Hen discharged, in
whole or in pan, by the indchtedness sceured hereby. Nothing cont=ined in rthis parsgraph 8 shall require Lender ta incur any expense or 1ake any

action hercunder.
9. INSPECTION. Lender may make or ciuse to be made reasonan’c extrics upon and inspections of the Propeny,

10. BOOKS AND RECORDS. Norrawer shail keep and maintain a1 alkimses 03 DBorrower's address stated below, or such other place as Lender
may apprave in writing, complete and accurgle books of accounis and seloras adequate to refiect eorrectly the resulis of the aperation of the
Prapeny nnd copies of all written contracts, leases and other instruments whicn p%ec the Property. Such hookt, records, contracts, leases and other
instruments shall be subject to examinution und inspection M1 any ccusonabie tirie by Lender. Upon Lender's request, Borrower shali furnish to
Leader, within ane hundred nnd (wenty daye after the end of each hiscal yeur of Wo =iwer, o ba)ance sheet, 2 statement of hicome and expetises of
the Property and a statement of changes in financial position, each in reasonable detail an’ cevtified by Borrower and, if Lender shal! require, by an
independent cenificd public accountant.  Bagrower shall furnish, tagether with the foisgoing financial statemenis and ar any other time upon
Lender's request, @ rent schedule for the Property, cenified by Horrower, showing the aame wf2ach tenant, and for each tenant, the space occupied,
the lease expiration date, the rent payable and he rent paid

1. CONDEMNATION. #orrower shall prompily aotify Lender of any action or procecding rel”dng to gny condemnation or other mking.
whether direct ar indirect. of the Praperty. ar pun thereol, and Borrower vhall appear in and pios :cute any such action or proceeding unless
othorwise direcied by Lender in writing. Borrower auvthorizes Lender, at Lender's option, as attorney-in-fut ‘or Borrower, 10 cominence, appear in
and prosecuie, in Lender’s or Barrowet’s nime, any agtion or prceeding relauag to any candemaation o1 other 1aking of the Propenty, whether
direct or indirect, and to scitle or compromise any cliim in connection with such condemaation or other 1n}ing., The proceeds of any award,
payment ar ctaim for dumages, direct or consequential, in connection with any condemnation or other takin). wh:ther direct ar iadirect, of the
Propeny. or pant thereofl, or for canveyances in liew of condemnation, ure hereby aasigned to and shall be paid 10 Cerdoriubject, i thiz lnstrument
it on a leasehold, ta the rights of letwsor under the ground lease.

Nortower authonees Lender o apply such awards, paycicnts, peoceeds or damages, aficr the deducrion of Lendet’s pxpenses incurred in the
callection of tuch amounts, a1 Lender's oplion, 10 restorstion or repair of the Propenty or 10 payment of the sums secur ) ty this Instrument,
whether ar aot then due, in the order of application set forth in paragraph 3 hereal, with the balance, if ary, 10 Borrower. “Unless Borrower und
Lender atherwise agree in writing, any application of proceeds wo principai shall not exiend or postpone the due date of the manthly installmeni
reforred to in parsgraphs | and 2 hereof or change the amount of such instailmenss.  Rortower agrees lo execule such funther evidence of
sasigneavent af aay awards, proceeds, damages or claims arising in connection with such condemnation or 1aking os Lender may require,

12, BORROWHER AND LIEN NOT RELEASED, From time to time, Leader may, st Lendor's opilion, withaut glving aotice 1o or abtaining the
consent of Horrower, Borrower's successonn or astigns or af any junior henhobder or guarantors, withow linhility on Lender's part amd
notwithstanding Dorrower™s hreach of any covenam or ngreement of Borrawer in this Instrument, extead the time for payment of said lndebtedacss
or any part thereof, reduce the paymenis thereon, release anyonc tiable on any of said indebledness, accept 4 renewsl nole or notes therefor, modify
the terms and 1ime of payment of said indehtedness, release from the lien of this Instrument any pan of the Propeny, take or releuse ather or
ndaitional security, reconvey any pant of the Property, consent (o any map or plan of the Prapenty, consent a the geanting of any easemeny, joln in
any extension or subordination sgreement, and agree in wriing with Borrower 1o modify the rate of inierest or period of amortization of the Note
of change the amount of the monthly instullments payable thereunder. Any actions taken by Lender purtuant to the terms of this paragraph 12
shail not affect the obligation of Borrower or Rorrower's successors or assigns to pay the sums sacured by this instrument and (0 observe the
covenants of Barrower contained herein, shall not affect the guaraaty af any persun, corporution, partnership or other entity for payment of the
indebicdness secured herehy, and shalf not affect the lien o priority of lien hereof on the Property. Borrower shall pay Lender s reasonable service
charge, together with such title insuranee premiums and acomey's fees as mey be incurred a1 Lender's option, for any such action il taken a1

Borrower's request.

13, FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in excrcising any right or remedy hereaader, ar otherwise
aflacded by applicable taw, thall not be » waiver of or preclude the exercise of any nght or remedy. The acceptance by Lender of payment of any
tum secured by this Instrument after the due dale of such paymeni shall nat be a waiver of Lender's right to either requite prompt paymens when
dusk aof all ather sume 1o secured or 10 declare a default for fuilure 10 make prompi payment. The procurement of insuranoe or the payment of (axes
or ather liens or charges by Lender shall not ba a waiver of Lender’s right 1o accelerate the maturity of the indebtedess secured by this Instrument,
nor shatl Lender’s receiprt of any awards, procecds or damages under paragraphs $ and 1) hereaf operate to cure or waive Borrower's default in

payment of sums secured by this pstrument.
{ ?. rt" v ! S 6 e {page 4 of & pages)
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(D) Limits on Inte C
[Mark box (1), (2)@3&6 E(Ft to IA{I&}]&@ Ry aximum limit on interest
tate changes; if no box'ts marked, there will be no maximum limit on changes.
[ (1) There will be no maximum limic on interesc rate changes.
BX (2) My interest rare will never be increased or decreased an any single change dare by more than three .
percentage points from the rate of interest I have been paying for the preceding period. : :
[0 (3) My interest rate will never be greater than .............., %

(E) Rffective Date of Changes
My new inverest mte will become effective on each Change Dace. [ wiil pay the amount of my new scheduled
payment beginning on the first scheduled payment date after the Change Date uncil rhe amounc of my scheduled

peyment changes again.

(F) Notice of Changes

The Note Holder will deliver or maii to me a notice of any changes in my interest rate and the amount of
my scheduled payment before che effective dace of any change. The norice wiil include information reqpired by
law to be given me and also the title and relephone number of a person who will answer any guestion I may

have regarding the norice.

B. FUNDS FOR TAXES AND INSURANCE

{Mark onc]

[0 Uniform Covenant 2 of the Security Instrumenct is waived by the Lender.

1 Uniform Tovenant 2 of the Security Instrumenc is amended to read as folfows:
2, SCHEDULAL ZAYMENTS FOR TAXES AND INSURANCE

(A) Borrowe: s Shligations

I will pay ro Loodrr ]l amounts necessary to pay for taxes, assessments, leasehold payments or ground rencs
(if any), and hazari irsemnce on che Property and mortgage insurance (if any). I will pay those amounts 1o
Lender unless Lender oolis me, in writing, that J do not have co do 5o, or unless the law requices othecwise. [
will make those payments'on che same day that my scheduled payments of principal and interesc are due under

the Note.

Each of my payments under this Paragraph 2 will be the sum of rhe following:

{i) The estimated yearly taxes ai1d-assessments on the Properry which under the law may be superior to this
Security Inscrument, dividesl by the number of scheduled payments in a year; plus,

{ii) The estimated yearly leasehold Gayinents or ground rents on the Property, if any, divided by the number
of scheduled payments in a yeao: pius :

(iil) The estimared yearly premium fo| hizard insurance covering the Properry, divided by the number of
scheduled payments in a year; plus

(iv) ‘The estimated yearly premium for morzage insurance (if any), divided by the number of scheduled
payments in a year,

Lender will estimare from time to rime my yearly taxe;, assessments, leasehold payments or ground renrs and
insumnce premiums, which will be called che "escrow itrins.” Lender will use existing assessments and bills and
reasonable estimares of lurure assessments and bills. The <riounts thar [ pay to Lender for escrow. items under
this Pamgraph 2 will be called the “Funds”. ) ‘

{B) Lender's. Obligations

Lender will keep the Funds in a savings or banking instituricn which has its deposits or accounts insured or
guaranteed by a federal or state agency, If Lender is such an inscizicion. Lender may hold the Funds. Excepr as
described in rhis Paragraph 2, Lender will use the Funds to pay th: esirow items. Lender will give to me,
withour charge, an annual accounting of the Funds. That accounting n:ust show all addicions to and deductions
from the Punds and the reason for each deducrion.

Lender may not charge me for holding or keeping the Fonds, for using-t4o Fands to pay escrow items, for
analyzing my payments of Funds, or for receiving, verifying and toraling assessrizats and bills. Hawever, Lender
may charge me for these services if Lender pays me interest on the Funds and if che law permits Lender to make
such & charge. Lender will not be required to pay me any interest or earnings cn rhe Funds unless either (i)
Lender and 1 agree in wriring, at chie cime I sign chis Securiry Instrument, thar Lender will pay interest on the
Funds: or fii) the law requires Lender to pay interest on the Funds.

{C) Adjustments to the Punds

I Lender's estimaces are too high or if taxes and insumnce rates go down, the amourdts'that | pay under
this Pamgraph 2 will be too large. If chis happens ar a time when I am keeping all of fav_zromises and
agreements made in this Security Inscrument, I will have che righr co have the excess amount eichicr prompely
repaid to me as & direcr refund or credited to my future scheduled payments of Funds. There will be excess
amounts if, ar any time, the sum of (i) the amount of Funds which Lender is holding or keeping, plus (ii)
the amount of the scheduled payments of Funds which [ still must pay berween that time and the due darces
of escrow items is greater than the amount necessary to pay the escrow icems when chey are due.

If, when payments of escrow items are due, Lender has not received enough Funds o make those payments,
1 will pay to Lender whatever additional amount js necessary to pay the escrow items in full. I musc pay
that uddirional amount in ope or more payments as Lender may require,

When 1 have paid all of vhe sums secured, Lender will prompely refund o me any Funds chac are then
being held by Lender. If, as a result of the exercise by Lender of any of ics cights under this Security Instrument,
eicher Lender acquires the Property or the Property is sold, then immediately before the acquisition or sale,
Lender will use any Funds which Lender is holding at rthe time to reduce the sums secured.
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