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MORTGAGE 288365

THIS MORTGAGE (”Sccur:ly Instrument’’) is givenon  DECEMBER 1
19 89 The mor'ég.e,or is COLUMBIA NATIONAL ‘BANK AS TRUSTEE UNDER TRUST AGREEMENT

M3ER 10, 1989 AND KNOWN AS TRUST NUMBER 3279

DATED NGV
(“*Borrower®'), This S¢cu’ ity Insirument is given to COLUMBIA NATIONAL BANK (4
CF CHICAGO ,
which is organized and exisitrz wnder-the laws of THE UNITED STATES OF AMERICA , and whose address is
5250 N. HARLEM A'JF‘\'UE )
(**Lender’™).

CHICAGO, ILLINOIS 60656
Borrower owes Lender the principsteum of .
THIRTY FIVE THOUSAND ALD NO/ 100

Dollars(U.S 35,000.00 ). This debt is evidenced by Barrower’s nole
dated the same date as this Security nstrument (‘ Note'), wh:ch provides for monthly payments, with the fuil debt, if not
paid earlier, due and payabic on JANUARY 1, 2005 - This Security Instrument
secures to Lender: () the repayment of the debi ovi denced by the Note, with interest, and all renewals, extensions and
modilications; (b) the payment of.all olhcr sums, wlh iwierest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the pcrformzmce of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, giant and convey to Lender the following described properly

located in COOK County, Hlinois:
PARCEL 1: UNIT NUMBER 2 + BUILDING 3, LOT 4 IN LAKESIDE VI LLAS -
UNIT NUMBER 2, BEING.A. RESUBDIVISION iN° THE SOUTH WEST QUARTER®

OF THE SOUTH EAST QUAR'I‘ER OF .SECTION $, JOWNSHIP 42 NORTH.,
RANGE 11, EAST OF THE THIRD PRINCIPAL MERiDIAN, IN COOK COUNTY,

ILLINOIS. .
ALSO: . S
PARCEL 2: EASEMENT FOR" INGRESS AND EGRESS, APFURTENANT TO AND %
FOR THE BENEFIT OF PARCEL .1 AS SET FORTH IN THZ DECLARATION . ¢h
DATED DECEMBER 9, 1971 AND RECORDED DECEMBER 17, 1971 AS T o
DOCUMENT NUMBER 21751908 AND AS AMENDED BY DOCUMENZ DATED MARCH ™
23, 1972 AND RECORDED MARCH 30, 1972 AS DOCUMENT WIMZBER 21851782 ¢
AND FURTHER AMENDED BY DOCUMENT DATED APRIL 25, 1972 AND RECORDED o
MAY 1, 1972 AS DOCUMENT NUMBER 21884592, AND AS FURTaER AMENDED BY P
INSTRUMENT DATED MAY B8, 1972 AND RECORDED MAY 15, 1872 AS DOCUMENT
21902197 AND AS CREATED IN THE DEED FROM ZALE CONSTRUCTiVW, COMPANY
TO RUSS BURTON AND SERENA S. BURTUn, BIS WIFE DATED OCTOBLR 16, 1972
AND RECORDED JANUARY 2, 1973 AS DOCUMENT NUMBER 22173455 IN COOK
COUNTY, ILLINOIS. DEET-] $19.¢
L TR TRAN 0915-12/04/89 !‘}:IE:UL
03-09-404-014 A T o A et L 5 A Y )
. COOR COUNTY RECORGER
which has the address of 6 86 CEDARWOOD COURT . WHEELING , I
{5trec) 1Ciy} [
Hinois GS{E ?UUM' (“*‘Property Address'); E‘{J‘
TOGETHER WITH all the’ m1provemenls now or hercalter crected on the property, and all easemients, rights, EJI’
appurienances, rcnls.loyalucs. mineral, oil and gas rights’ and _profils, water rights and stock and all fixtures now or hereafter ™
fire

a part of the property. All replacemt.nls and additions shall. also be covered by this Seeurity Instrument, All of the foregoing
is referred to in this Security lnslrumem as the “Property

BORROWER COVENANTS tHat Borrower is Inwlully seised of the estate hc:eby mnvcycd anc has (he ngln to
mortgage, grant and convey the Properly dnd that the Property is unencumbered, except for encumbrances ol record.
Borrower warrants and will defend gencrally the titlé to the Propesty against all claims and demands, subject ta any
encumbrances of ru.or(!

THIS SECURITY INSTRUMENT combines umlorm covenants for nationad use and.non- umform covennmis with limited
variations by jurisdiction to constitute a uml‘orm security. instrument covering real property.
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UNIFORM COVLflA.J NQ:E F jlqulAL&,G @P y |

1. Payment of Principal and Interest; Prepuyment and Late Charges, Borrower shail promptly pay when due the
principal of and interest on the debt evidenced by the Note and any. prepayment and late charges due under the Note.

2. Funds for Taxes and Insarance. Subject to applicable law.or o a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due .under the Note, until the Note is paid in. full, a sum (“Funds')
equal to one-twellth of: (a) yearly raxes and assessmenis which may alain pnor:l) over Lhis Sccunty Instrument; (b) yeariy
leascehold payments or ground- rents on the Property, il any;-(¢) yearly hazard insurance premiums; and (c) yearly morigage
insurance premiums, if any. These items are called *‘escrow items.” Lender may estimate the Funds due on the basis of
current dain and reasonable estimates. of Tuture escrow items.

The Funds shall be held in un institution the deposits or accounts of which are insured or guaranteed by a federal
or state ageney (including Lender il Lender is such an mbuluuon) Lender shall apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow ftems, unless
Lender pays Borrower interest on the Funds and. applicable law permits Lender to make such a charge, A charge assessed
by Lender in connection with Borrower’s entering inlo this Security Instrument to pay the cost of an mdcpcudcnl tax Feporting
service shall not be a charge for purposes of the precedmg sentence, Borrower and Lender may agree in writing that interest
shall be paid on the Funds. Unless an agreement:is made or applicable law requires interest to be paid, Lender shall not
be required to pay Borrower nny interest or carnings on the Funds. Lender shall give 1o Borrower, without charge, a
annual accounting of the Funds shewing credits and debiis to the Funds-and the purpose for which each debit to the Fundst_o
was made, The Funds are pledged as additional security lor the sums secured by this Security Instrument. en

If the amount of the Funds held by Lender, tagether with the future monthly payments of Funds payable prior
10 the due dates af the escrow items, shall exceed the amount required Lo pay the escrow items when due, the excess shall
be, al Borrowes's\option, either promptly repaid to Borrower or credited (o Borrower on monthly payments ol Funds.
If the amount of fae Funds held by Lender is not sufficient to pay the cserow items when due, Borrower shall pay to oo
Lender any amouricnecessary to make up the deficiency. in.one or more payments as required by Lender.

Upon paymet in full of all'sums securcd by-this Security Instrument, Lender shall. promptly refund to Borrower
any Funds held by Lipaer. IT under paragraph 19 the: Property is sold or dcqmred by Lender, Lencder shall apply, no
later than immediate!y \prie= 1o the sale of the Property or its acquisition by Lender, any Funds heldl by Lender at the
time of application as a (redit against the sums. sccured by this Security Instrument.

3. Application of Prymwoals. Unless applicable law provides otherwise, all payments received by Lender wnder
paragraphs 1 and 2 shall be apolitd: first, to late charges due under the Note; second, 1o prepayment charges due wnder
the Mote; third, to amounts paysole under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall: pay all taxes, ‘assessments, charges, fines and impositions attributable to the
Property which may atlain prlonly overths Secunty Inslrumcm and leasehold payments or ground rents, if any.-Barrower
shall pay these obligations in the manner provided in.paragraph 2, or if not paid in that manner, Borrawer shall pay them
on time directly to the person owed: paym:nt.. 3orrower- shall promptly furnish 1o Lender all notices of amounts (o be
paid under this paragraph. If Borrower makuz-th.cze payments directly, Borrower shail promiptly furnish to Lender receipts
evidencing the payments.

Borrower shatl promptly discharge any liel: which has priority over this Security Instrument unless Borrower: (d)
agrees in writing to the payment of the obligation sec:ired by the lien in & manner acceptable 1o Lender; (b) contests in
good Faith the lien by, or defends against cnforeement cf the ti=n'in, legal proceedings which in the Lender's opinion operate
ta prevent the enforcement of the lien or forfeiture of aiy part of the Property; or (¢) secures from the holder of the
lien an agreement saltsfactmy to Lender subordinating the ""v i this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priosity,aver this Security Instrument, Lender may give Borrower
a notice ldcnurymg the lien. Borrower shall satisfy the lien or trke one or more ol the aclions set forth above within 10
days of the giving of notice. .

5. Hazard Ensurance. Borrower shal] keep the improvements row existing or hereafter erected on the Property

: insured agaznst loss by f‘re, hazards included within.the term *extended zoverage’® and any other hazards lor which Lender
rcquues insurance. This iusurance shall be mainained in the amounts ant“ior thepariods that Lender requires. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lende('s approval which shall not be unreasonably
withheld,

All insurance policies and renewals shall be acceptable to Lender and shall includ a standard mortgage clause. Lender
shalt have the nght to hold the- pohmes and renewals, 1T Lender requires, Borrower shalt preq “npt]y give o Lender all rcceapls
of paid premiums and renewal notices.. In the event of loss,. Borrower shall give propisw-natice to the insurance carrier
and Eender. Lender may make proof of loss if’ not made prnmpl]y by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall belay plied 1o restoration or repair
of the Property dnmnged if the restoration or repair is economically feasible and Lender’s securityis not lessened, If the
restoration or repeir is not economically feasible or Lender's security would be lessened, the ki suroice proceeds shall be
applied ta the sums secured by this Security. Instrument,. whether or not then due, with any excess 502 1o Borrower. If
Borrower abandons the Property, or does not answer w1thm 30 days a notice from Lender that the Jisirance carrier has
offered to settle a claim, then Lender may collect. the insurance proceeds. Lender may use the proceeds tr fopair or restore
the Propertly or to pay sums secured by this Sccurily Instrument, whether or not then due. The 30-day perivd will begin
when the notice is given.

Unless Lender and Borrower utherwise ngree in wnlmg, any application of procecds to principal shall not exiend
or postpone the duc date of the monthly: payments referred 1o in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 19 the Property is’ ﬂcqulrcd by Lender, Barrower’s right Lo any insurance policies and proceeds resulting
from damage to the Propcrty prior to the acqumuon shall’'pass to Lender 1o the extent of the sums sceured by this Security
Instrument immediately prior to the acquisition.

G. Preservation and Maintensnce of Property; Leaseholds. Borrower shall not destroy, dumage or substantially
chunge the Property, allow the- Property to_deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrawer shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold
andl Tee title shall not merge unless Lender agrees to the merger in writing..

7. Protection of Lender’s Righis in the Property; Morlgugt Insurnncee. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or theré is a legal proceecling that may significantly affect Lender's
righis in the Property (such as a proceeding in. bankruptcy, probate, for condemnation or to enforee laws or regulauons).
then Lender may do and pay lar whatever is necessary to protect the value of the Prcpcrly and Lender's rights in the
Properl:. Lender’s actions may include paying any sums secured by a lien which fas priority over this Security lnstrument,
appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o make repairs. Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms ol payment, these amounts shall bear interest
from the dale of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower
requesting payment.
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MORTGAGE 288365

THIS MORTGAGE (“Securltylnslrumenl”) i givenon DECEMBER .1
19 89 The mrrapagor js COLUMBIA NATIONAL: BANK .AS TRUSTEE: UNDER TRUST AGREEMENT

DATED %G TEMBER 10, 1989 AND RKNOWN. 'AS" TRUST 'NUMBER 3279

("*Borrower’’}. This 3ecarity Instrument is given to COLUMBIA NATIONAL BANK

OF CHICAGO
which is organized and exes/ive under the laws of 'I'H E UNITED STATES OF AMERICA , and whose address i as

5250 N. HARLEM AVePUE

CHICAGO, ILLINOIS( 50656 (*‘Lender’’).
Borrower owces Lender the prinqiy i sum.of

THIRTY FIVE THOUSAND AKND NO/ 100

Dollars (U.5:% 35,000.00 ). This debt is evidenced by Borrower’s note
dated the same datc as Ihis Security Instrum znt ( ‘Note’'), whxch prov1des for monthly payments, with the Tull debt;, if not

paid earlier, duc and payableon ~ J ANUAF L1, 200 5 . This Sccunly Inslrumcntf
secures to Lender: {a) the repayment of the dew 'vx\'lenced by the Note with interest, and all renewals, exiensions and'

modifications; (b)the payment of all other sums, wi*1. nteresl, advanced under paragraph 7 to. protect the sccunty of {hlS._
Security Instrument; and:{(c) the performance of Borro ver's. covenants and. agreements under this Security: 1nstrumenl and:’
the Note. For this purpose, Borrower does hereby mortgags, giant and convey to Lender the following described’ properly'

located in COOK County, Iinois:

PARCEL 1: UNIT NUMBER 2, BUILDING 8,/7L0OY 4 IN LAKESIDE VILLAS,_‘
UNIT NUMBER 2, BEING A RESUBDIVISION JIW.THE SOUTH .WEST QUARTER
OF THE SOUTH EAST QUARTER OF SECTION. 9 OWNSHIP 42 NORTH,
RANGE 11, EAST OF THE THIRD PRINCIPAL MEXIDIAN, IN COOK CC)IJN'I"!T
ILLINQIS.

ALSO: : . : R
PARCEL 2: EASEMENT FOR INGRESS AND EGRESS, APPJURTENANT TO AND

FOR THE BENEFIT OF PARCEL 1 AS:SET FORTH- IN TLF DECLARATION

DATED DECEMBER 9, 1971 AND RECORDED DECEMBER. 17, 49271 AS

DOCUMENT NUMBER 21751908 AND AS AMENDED BY DOCUME?m . DATED MARCH

23, 1972 AND RECORDED MARCH 30, 1972 AS DOCUMENT NIMZER 21851782

AND FURTHER AMENDED BY DOCUMENT DATED APRIL 25, 1972 AND RECORDED
MAY 1, 1972 AS DOCUMENT NUMBER 21884592, AND AS FURTHEN AMENDED BY '
INSTRUMENT DATED MAY 8, 1972 AND RECORDED MAY 15, 1972 AS DOCUMENT
21902197 AND AS CREATED IN THE DEED FROM' ZALE CONSTRUCTICHN COMPANY
TO RUSS BURTON AND SERENA S. BURTON, HIS WIFE DATED: OCTOBZFK 16, 1972
AND RECORDED JANUARY' 2, 1973 AS DOCUMENT NUMBER 22173455 IN CNOK

COUNTY, ILLINOIS. ‘ . DEPT-41
TELLLY TRAH Q8RN 10d
03-09-404-014 LR R L
. Ul L OUNTY RELGRDEP
which has the addressof 6 86 CEDARWOOD COURT , WHEELING
1Street] [City]
itlinois 60090 (*'Property Address®);

[Zip Codc}

TAQGETHER WITH. ali the improvements now or hereafier crected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas. rights and’ profits, water rxgh!s and slock and all fixtures now or hereafter
a part of the property, All replacements and additions shall also be covered by this Security Instrument. All of the foregoing
is referred to in this Security Instrument as the *“‘Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the P_fq;jc_fny is unencumbered, except for encumbrances of record:
Borrower warrants and will defend generally. the title 10 the Property against all claims and demands, subject to any
encumbrances of record. ‘

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to consritute a vniform security instrument covering real property.

ILLINOIS -- Single Family ~ FNMA/FHLMC UNIFORM INSTRUMENT ﬂorm 3014 12483
& BFULY wson VMP MORTGAGE FORMS + (313:283.8100 » (B0BIS2).7287 Amended 5/87
U

128265563

$1%. un
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ADJUSTABLE RATE RIDER 2BB365
(11th Distriet Cost of Funds Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 1ST day of DECEMBER ,
19 B9 | and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or

Security Deed (the *‘Security [nstrument’’} of the same date given by the undersigned (the **Borrower’') to secure 3or-
rower's Adjustable Rate Note (the *'MNote’’) to COLUMBIA NATIONAL BANK

OF CHICAGO
{the *'Lender”) of the same dale and covering the property described in the Security Instrument and located at:

686 CEDARWOOD COURT, WHEELING, ILLINQOIS 60090
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAY COYENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE 4D MONTHLY PAYMENT CHANGES

The Note provides for «ninitial interest rate of 10.250 % . The Note provides lor changes in the
interest rate and the monthly Zayments, as lollows;

4, INTEREST RATE AND MO'THLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may cliange-on the first day of DECEMBER , 19 9S4 , and on
that day cvery month thered fier. Each date on which my interest rate could chunge is called & “*Change

Date.”

{B) The Index

Beginning with the first Change Date, my inicrr<irate will be based on an Index. The “Index™ is the monthly
weighted average cost of savings, borrowings and advinces.nf members of the Federal Home Loan Bank of San Fran-
cisco (the **Bank’’), as made available by the Bank. Th: mast recent lndex ligure available as of the date 45 days
before each Change Date is called the ‘*Current Index.’

1f the Index is no longer available, the Note Holder will =huese a new index that is based upon comparable infor-
mation. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my riew interest rate by adding TWO AND
ONE HALF percenlage points ( 2-500 %) to the Current Index.

The Note Holder will then round the result of this addition to the neirest/ one-eighth of one percentage point
(0.12595). Subject to the limits stated in Section 4(D) below, this rounded amoeuant will be my new interest rate until
the next Change Dale.

The Note Holder will then determine the amouat of the monthly payment th2s would be sulficient to repay the
unpaid principal | am expected to awe at the Change Date in full on the maturity date Loy’ new, interestrate in substan-
tially equal payments. The result of this calculation will'be the new amount of my mo whly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required Lo pay at the first Change Dale will not be greater than 7.250 v %
or less than 10.250 %. Thereafter, my interest raic will never be increased or dc..r'a~c.d on any single
Change Date by more than TWO 7 piraeatage point(s)
( 2.000 %) from the rate of interest 1 have been paying for the preceding 1z monihs,
My interest rate will never be greater than 15.250 %.

(E) Effective Date of Changes
My new interest rate will become cffecnve on each Change Date. | will pay-the amount of my new monthly pay- ",
ment beginning on the first monthly payment date alter the Change Date untii the amount of my monthly payment o

changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changcs in my interest rate and the amount of my
monthly payment before the effective date of any change. The otice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question | may have regarding

the notice.

B. TRANSFER OF THE PROPERT'& OR A BENEF]CIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Secunty lnstrument is amended to read as follows:

Transfer of the Property or o Beneficial Interest in Borrower. I all or any part of the Properly or any interest
in it is sold or transferred tor if a beneficial interest in.Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior. wntlcn conscnt Lendcr may, at its option, require immediate paymem in full of ail
sums secured by this Security Instrumem chever this option shall not be exercised by Lender if exercise prohibited
by federal law as of the date’ of this Secur:ty Instrument, Lender also shall not exercise this option if: {a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferec as if a new loan’
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Insirument is accep-
table to Lender.

MULTISTATE ADJUSTABLE RATE RIDER—COF INDEX —Single Family —Fannle Mas/Fraddie Mac Uniform thatrument Furm 3120 7/88
2 _-848A weon VMP MORTGAGE FORVS « {313)293-6100 + (BOQI521-7291
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THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18T  dayof DECEMBER 19 B9
and s incorporated into and shall be deemed to smend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument’) of the same date, given by the und:.ra ned (the “Borrower™) to secure Borrower's Note to

UMBIA NATIONAL BANK OF CHICA
{the "lender™)

of the same dote and covering the Property deseribed in the Security [nstrument and Jocated at:

686 CEDARWOOD COURT, WHEELING, ILLINOIS 60090
|Property Addross|

03-09-404-014

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certuin common areas and facilities, as described in

THE COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the “Declaration”}. The Property is s part of a planned unit development known as
LAKESIDE VILLAS

{Name of Pianned Umi Development|]

(the "PUD"). The Fionerty also includes Borrower's interest in the homeowners associgtion or equivalent entity owning or
managing the commdan 2reas and facilities of the PUD {the “Owners Association") and the uses, benefits and proceeds of
Borrower's interest.

PUD COVENANYS i ~ddition to the covenants and agreements made in the Securily Insirument, Borrower and
Lender lurther covenant andiagrer as folows:

A. PUD Obligations. /do’rower shali perform all of Borrower's obligations under the PUD's Constituent
Documents, The “Constituent Docruments™ are the : (i) Declaration: (ii) articles of incorporation, trust instrument or any
equivalent document which creates’(ne Owners Associstion; and (ifi) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly/ pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B, Hazard Insurance. So long as the Cwrers Association maintains, with a generally accepted insurance carrier, a
“master” or "blanket’ policy insuring the Prooerty which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, und against the hacar s Lender requires, including fire and hazards included within the term
“extended covernge.' then:

(i) Lender waives the provision in Uniferin/Covenant 2 for the monthly payment to Lender of one-twelfth of
the yearly premium installnents for hazard insurance on  he Property; and

(i) Borrower's obligation under Uniform Coverant 5 to maintain hazard insurance coveruge on the Property is
deemed salisfied to the extent that the required coverage ts provided by the Qwners Association paticy.

Borrower shall give Lender prompi notice of any lapse in resqvired hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceeds v iivu_of restaration or repair foliowing a loss to the
Property or to commaon areas and facilities of the PUD, any proceeds paviable 1o Borrower are hereby assigned and shall be
puid to Lender. Lender shall apply the proceeds to the sums secured by Ui 3ecurity Instrument, with any excess paid (o
Borrower.

C. Public Liability Insurance, Borrower shall lake such actions as may be ceasonnble to insure that the Owners
Association maintains a public linbility insurance policy acceptable in form, amoun?, zad extent of covernge to Lender.

D. Condemnation, The proceeds of any award or claim for damages, direct cr conseauential, payable to Borrower in
connection with any condemnation or other taking of nll or any part of the Property or {neZommon areas and facililies of the
PUD, or for any conveyance in hieu of condemnation, are hereby assigned and shal) be pa/d to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender's Prior Consent, Borrower shall not, except after notice to Lender and with Leander's prior written
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termindtion of the PUD, except for abandonment or terminatior required by law in the
case of substantia! destruction by fire or other casualty or in the case of a taking by condemnation or emireridomain; .

(ii) any amendment o any provisicn of the “"Constituent Documenis™ if the provision is for Whie@anress benefit:
of Lender; Bl
(i1} termination of professional management and assumption of seif-management of the Owners Associationt
or s

{iv) any action which would have the effect of rendering the public ltability insurance coverage maintained by
the Qwners Association unaceeptable to Lender.

F. Remedies. If Borrower does not puy PUD dues and assessments when due, then Lender may pay them, Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower und Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesting payment.

By SIGNING BELOW, Borrower aceepts and agrees to the terms and provisions contained in this PUD Rider.
(Seal) _ (8eal)
COLUMBIA NATIONAL BANK AS TRUSTEE .gorower -Borrowor

UNDER TRUST AGREEMENT DATED 11/10/89
-\l NOWN AS _TRUST NUMBER 3279 (Scal) ) . — (Seal)

- .c . -Borrowor -Barrower
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