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If Lender required mortgage insurance as a condition of making the Joan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or ity agent may make reasonable entries upon and inspections of the Property. Lender
shail give Borrower natice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hereby
assigned and shall be paid to Lender.

in the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be

§ B OEEOMIBE - crev .. s vimas . - bpm etk e e e L L

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or #ttle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender is 7othirized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured v this Security Instrument, whether or not then due.

Unless Lendér i Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of .b> monthly payments referred to in paregraphs 1 and 2 or change the amount of such payments.

10. Borrower Nt 'leleased; Forbesrance By Lender Not @ Walver. Extension of the time for payment or
modification of amortizatio: of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall no: or<r»te to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to Commence proceedings againat any successor in interest or refuse to extend time for
payment or otherwise modify amor.ization of the sums secured by this Security Instrument by reason of eny demand made
by the original Borrower or Borrower’s »uocessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the sxe.c'se of any right or remedy.

11. Successors and Assigns Bour 4: Joint and Several Linbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefi’ the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the «.ms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (=} 7urees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommaodations with regird to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Sec urity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intersst or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (2)/ary such loan charge shall be reduced by the amoum

“necessary to reduce the charge to the permitted limit; and (b) any sv:a~. already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose (0 raske this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. i a refund t7.dv ces principal, the reduction wiil be treated as a
- partig) prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender's Rights,  If enactment or expirriicn of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable iccording to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security lust:ument and may invoke any remedics
permitted by paragraph 19. If Lender exercises this option, Lender shall take the ste p: 7 pecified in the sccond paragraph of
paragraph i7.

14. Notices. Any notice to Borrower provided for in this Security Instrument si,1ii be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The nciice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice .o Corrower. Any nolice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lendir wher given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal 1av/ 24d the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security 1ist-ument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrunieri< or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security lastrument and the
Note are declared to be severable.

. 16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficisl Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstste.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be duc under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in cnforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and {(d) takes such action as Lender may
réasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, thia right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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19. Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
bresach of amy covenant or agreement in this Security Instrument (but sot prior to acceleration under paragraphs 13 and 17
nnless spplicable law provides otherwise), The notice shall specify: (1) the defunit; (b) the action required to cure the
default; (C) a date, not less than 30 days from the date the notice is givea to Borrower, by which the defsult must be cured;
and (d) that failure to cure the defanit on or before the date specified in the notice may result in acceleration of the sums
secnred by this Security Instrument, foreciosure by jndicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a defauit or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the potice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shail be entitied to collect all expenses incurred in purssing the remedies provided in this paragraph 19, including,
but not limited to, reasonsbie attorneys’ fees and costs of tithe evidence.

. 20, Londer in Poasession. Upon acceleration under paragraph 19 or abandonment of the Property and ai any time
prior to the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicially
appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the
costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on
receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all sums. secured by this Security Instrument, Lender shall release this Security
Instrument with- ot charge to Borrower. Borrower shall pay any recordation costs.

- .23, We w7 A Howesteadd. Borrower waives all right of homestead exemption in the Property.
© 7 7T 23, Riders * s vis Security Instrumest. 1f one or more riders are executed by Borrower and recorded together with
this Security Instruriert, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the coveouw and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check s 2r5le box(es)] - '

(X Adjustable Ra= 4ider ) Condominium Rider 7] 2-4 Family Rider

[ Graduated Paymen: [tiZar {7 Planned Unit Development Rider
(1 Othex(s) {specify]

BY SIONING BELOW, Borrower acepws and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrow *r and recorded with it.

- b7t

a,. g

AN ASSCOIATION
LLOSYROnT

WYRETY

STATE OF ILLINOIS, Cook County ss:
I, the underaigned , a Notary Public in and (or said county and siate,
do hereby certify that EDWARD L. SMURLO JR. AND JACQUELYN K. SMURLO , HIS WILF
., personally known 1o me to be the same person(s) whose name{s, ARE

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that £ hey

3 sisngﬁ_ delivered h said instrument asthelir _ free and voluntary act, for the uses and purposes therein
Cset forth, ' | ' ) -'

Given under my hand and official seat, this 30ch dayof June
My Commission expires: /6’/&/?0

' . ASST. V.P. LENDING

»
P S Y T o

A : ‘ Jule L.
E X Notery Public, Stz:2 o1 . s
My Commission Expires 10/C/30
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FIXED/ADJUSTABLE RATE RIDER 15- 330155 3
{1 Year Treasury index—Rate Caps

THIS FIXED/ADJUSTABLE RATE RIDER is made this 30TH  day of JUNE .. 19 88
and is incorporated inio and shall be deemed 10 amend and suppiement the Morigage, Deed of Trust or Security Deed
{the “Security Instrument™) of the same duate given by the undersigned (the “Borrower™) to secure Borrower's
Fixcd/Adjustable Rate Note (the “Note™) 10

ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN ASSOCIATION (the “Lender™)
of the same dute and covering the property described in the Security Instrument and located at:

4991 ESSINGTON LANE, HOFFMAN ESTATES, ILLINOIS 60010
[ Properts Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTERESY RATE. THE NOTELIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE RATE CAN CHANGE AT ANY’ ‘ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. B~
/.6 s
Aporiesak CovesanTs, In addition to the covenants and agreements made in {he Secunly lnslrumcm, Burmwe
and Lender fudaer covenune and agree as follows: . .
A. ADJUSTASL)C RATE AND MONTHLY PAYMENT CHANGES : :
The Note pro*des for an initial fixed interest rate of 9.75 %. The Note also provldcs for a chanse in Ihe
initial fixed rate to an oo'ustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The initial lixed interest zzie 1 will pay will change 1o an adjustable interest rate on lhe firsi day of OCTOBBR .

19 93 ., und on that day reery 12th month thercafter. Each daie on which my adjustable interest rate could
chunge is called a “Change Dme." o Ce

(B) The Index
Beginning with the first Change Paste, my adjusmble interest riate will be based on an Index. The “Index” is the

weekly average yield on United Siates Vresasary securities adjustied 1o a constani maturity of ) year, as made available by
the Federal Reserve Bourd. The most recent Index figure avaijable as gf the date 45 days before cach Change Dalc is

called the “Current Index.”
If the Index is no ionger available. the-idste Holder will choose 8 new mdcx that is based upon comparablc

informaltion. The Note Holder will give me notice of this choice.

(C) Caleutation of Changes

Before each Change Dale, the Note Holder will calraive my new interest rate by adding 3
percentage points (3 %) to the Current Inde», The Note Holder will then round the result of this addition
to the nearest one-cighth of one percentage point (0.125%). Lukjert o the limit stated in Section 4(D) below, this rounded
amount wilt be my new interest rate until the neat Change Dzie.

The Note Holder will then determine the amount of the won’ hfy payment that would be sufficient 1o repay the
unpaid principal that 1 am expected to owe a1 the Change Date in (i on the Maturity Date at my new interest rate in
substantially equal puyments. The result of this ealculation will be the new amount of my menthly payment.

(D} Limits on Interest Raie Changes

The ihterest rate 1 am required to pay at the first Change Date will not'o< preater than 11.75 %or less than

a.875 %. Thereafier, my adjustable interest rate will never be increaswau r decreased on any single Change Date
by more than two percentage points (2.0%) from the rate of interest I have been peving for the preoedmg 12 months. My
interest rate will never be greater than 14, 875 %. which is called the ‘‘Maximom Rate™’ _

(E) Effective Date of Changes
My new interest rate will become effective on cm.h Change Date. § will pay the anouns2f my new monthly payment

beginning on the first monthly payment date after the Change Date untit the amount or my nomhiy pnymem chnnses
aguin.

(F) Natice of Changes
The Note Holder will deliver or mail to me a notice of..m\ changes i in my udjustabie inieres! r7is and the amount of

my monthly payment before the effcetive date of any change. The notice will include information renuired by law to be
given me und also the title and telephone number of & person who will answer any question J may h: ‘c rcgardmg thc e
notice. o B

Fhe-hlete-previdostor-the-B

The “Conversion Option™ is my option to convert the inlerest rate | am required to pay by this Notg fro adjustable
rate with interest rate limits to the fixed rate calculated under Section 5¢(B) below :

The conversion can onlty take place on the first, second or third Chen@® Dale, Each Change Date on which my
interest rate can convert from an adjusiable raie to 3.fixed-rat&also is calicd the “Conversion Date.™ 1 can convert my
interest rate only on one of these thre: on Dates. '

i I wint to exergj fAversion Option. | must first meet certain conditions. Those condltlons are that: {i) |
must g Tole Holder notice th:n 1 want to do sa: (ii) on the Conversion Date, 1 must fiot bc in dcfauh undcr thc

o

Mmﬂ WDI mlﬂ-! MT! MDER—' YEAR CONVERT“LE—SngIe Fam—hmlc Mlt l.lnlform Inllmm.ﬂt Fonn 3122 12,87
Form 4410 wrim . -

LOT 5 IN BLOCK 4 IN HIGHLAND WOODS UNIT TWO, BEING A SUBDIVISI
OF PART OF THE WEST 1/2 OF THE SOUTH WEST 1/8 -OPF SECTION 18,
TOWNSEIP 42 NORTH, RANGE 10, EBAST OF THE 'I'BIRD PlIlGIPlL
MERIDIAN, IN COOK COOUNTY, ILLIIOIa.

FERMANENT TAX NUMBER 02-18-316-015-0000

@
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