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A, SMUTH FEBERAL SAVINGS ANK
14757 South Cicora Avenne
Nidlothian, 1T1linoiga 60445

ADJUSTABLE REVOLVING CREDI'D MORTGAGE

THIS MORTGAGE ("Security Instrumont') is given on Deceaber 16,

19 89 _ The mortgagor is %MHQQ,S“MMT“iQMQH‘“mAJ; SHAPUTLIS . HIS
("Borrower"). This Socurity Instrument is given to A.J. SMITH
FEDERAL SAVINGS BANK, which is organized and existing under the
laws of the United States of America, and whonie address is 14767
S, Clicioro Avenue, Midlothlian, Illinois 6044% ("lLendeor"). Lender
has agezed to loan to Borrower pursuant to the Adjustable
Revolvindg Creodit Note ("Note") of even date the sum of
$__25,000000 . ("Line of Credit Amount"), which Note provides
for monthly paymunt with the full debt, if not paid earlier,
due and payaale On_MﬂQwﬁlu&J&ngﬂQ”. The Nota avidonces o
vreoevolving credit" as definoed in Tllinois Revised Statutes,
Chapter 17, Paragraph 640%. This Security lnstrument seccures not
only the existirsg indebtedness, if any, but also future advances,
whether such advapcas are obligatory or arc made at the option of
lender, or otherwirsa, as are made within ten years from the date
hereof, to the samoe’ extaent as if such future advances were made
on the date of tha exiacution of this Sccurity Instrument,
although there may be wnc-advance made at the time of execution of
this Security Instrumenc. end although there may be no
indobtedness outstanding ‘at che time any advance is made. This
Security Instrument soecures wo Lender: (a) the repayment of the
debt evidenced by the Note, wici lnterest, and all renewals,
oxtensions and modifications; (b) the payment of all other sums, G;
with interest, advanced under puragraph 7 to protect the securityh'

Borrower's covenants and agreemenvs under this Socurity

Instrument and the Note. For this puirose, Borrower does hereby
mortgage, grant and convey to Lender tns following deacribed =3
property located in __ _COOK County, 1lllinois: LA

of this Security Ingstrument; ana {c) the performance of %;
pe

Lot 35 in Block 3 in Bruno Jonihace Forest View-H00ls Unit Number 2, a
subdivision of part of the Northeast 1/4 of Scecviog 18, Township 36 North,
Range U3, Mast of the Third Principal Meridian, inCosk County, Illinois.

RN 28-18-206-035 N

vgud Dcec
IS 1S A JUNIOR MORTGAGE TO THE MORFRGRGE DATED 1N /177 PEHE - AMOUN'E--
OF-$_- . oo RECORDED AS DOCUMENT NUMBER | GO (o .

which has the address of 6521 (:u(lul_'rkuu_\l 4 Oak rarest
Illinoils _60452 _ ("Property Address");

TOGETHER WITH all the improvements now or hoereafter orectoed
on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water rights
and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the
cstate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbared, except
for encumbrances of record. Borrower warrants and will dctend
generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree
as follows:
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1. Paymont of Princlpal and Inteorost; Prepaymont and Late
Charges. Borrower shall promptly pay when due the principal of
and interost on the debt evidenced by the Note and any proepayment
and late charge due under the Noto.

2. Funds for Taxes and Insurance. Subjcct to applicable
law or to a written waiver by Lendor, Borrower shall pay to
Lender, at Lender's election, either a pledge account in an
amount determined by Lender or on thoe day monthly payments are
due under the Note, until the Note is paid in full, a sum
("Funds") ecqual to one-twelfth of: (d) yoarly taxes and
assessmonts which may attain priority ovor this Security
Instrument; (b) yearly leasehold payments or ground rents on the
Propercy, if any; (c) yearly hazard insurance premiums: and (d)
yearXy.nortgage insurance premiums, if any. These items are
called uscrow jtems." Lender may cestimate the Funds due on the
basis of current data and reasonable estimates of future escrow
itaoms.,

The Funas-shall be held in an institution the deposits or
accounts of which are insured or guarantced by a fcederal or state
agency (includiny Lender {f Lender is such an institution).
Lender shall applv-the Funds to pay the csacrow items. Lender may
not charge for holcdiag and applying the tunds, analyzing the
account or verifyirg the escrow items, unless Lender pays
Borrower interest on thu Funds and applicable law permits Lender
to make such a charge.:  Sorrower and Lender may agree in writing
that interest shall be puid on the Funds. Unless an agreooment is
made or applicable law re¢oulred intereout to be paid, Lender shall
not be required to pay Borcower any interest or earnings on the
Funds. Lender shall give to Bourrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds
and the purpose for which each {dcbit to the Funds was made. The
Funds are pledged as additional sacurity for the sums secured by
this Security Instrumaent,

If the amount of the Funds held kv Londer, together with thoe
future monthly payments of Funds payaole prior to the due data of
the escrow items, shall exceed the amourt required to pay the
escrow items when due, the excoss shall oo, at Borrower's option,
cither promptly repaid to Borrower or creditsd to Borrower on
monthly payments of Funds., If the amount of Cb2< Funds held by
Lender is not sufficient to pay the escrow iteme when duec,
Borrower shall pay to Lender any amount necessary to make up the
deficiency in one or more payments as required iy lLoander.

Upon payment in full of all sums sccured by tiis fecurity
Instrument, Lender shall promptly retfund to Borrower _ary Funds
held by Lender. If under paragraph 19 the Property igs/snld or
acquired by Lender, Lender shall apply, no later than 1imaicdiately
prior to the sale of the Property or its acquisition by rLender,
any Funds held by Lender at the time of application as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law
provides otherwise, all payments reccived by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due
under the Note:; second, to amounts payable under paragraph 2;
third, to interest due; and last, to principal due,

4. Charges; Liens. Borrower shall pay all taxes,
assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any. Borrower shall
pay these obligations in the manner provided in paragraph 2, or
if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly
turnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower
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shall promptly furnish to Lender receipts evidencing the
payments,

Borrower shall promptly discharge any lien which has
priority over this Security Instrument unleos Borrower: (a)
agrees in writing to the payment of the obligation secured by the
lien in a manner acceptable to Londer; (b) contosts in good faith
the lion by, or defends against ontorcement ot the lien in, legal
proceedings which in the Lender's opinion operate to prevent the
cenforcement of the lioen or forfelture of any part of the
Property; or (c) socuraes from the holder of the lien an agroement
satisfactory to Leonder subordinating the lien to this Socurity
Instrument. If Londer detorminos that any part of tho Property is
subject to a lien which may attain priority oveor this Sccurity
Instrundnt, Loender may give Borrower a notice identifying the
lien. BoOrrower shall satisfy the lien or take one or more of the
actions et farth above within 10 days of the gliving of notice.

S. Hechird Insurance. Borrowoer shall keep the
improvements - riow existing or herecaftor orected on the Proporty
insured agains’ /loss by fire, hazards included within theo term
"extended coverige" and any other hazards for which Lender
requires insurance.) This insurance shall bo maintained in the
amounts and for the poriods that Lender rocquires. 'The insurance
carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably
withheld,

All insurance policieda and ronewals shall be acceptable to
Lender and shall include a sitandard mortgiage clause. Lender
shall have the right to hold the policies and renewals. 1f
Lender requires, Borrower shall zromptly give to Lender all
receipts ot paid premiums and rersowal notices. In the event of
loss, Borrower shall give prompt Qccice to the insurance carrier
and Lender. Lendar may make proof Of loss if not made promptly
by Borrower.

Unless Lender and Borrower othorwiss ogree in writing,
insurance proceeds shall be applied to rautaration or repair of
the Property damaged, if the restoration cc¢ cepair is
aconomirally feasible and Lender's security. iz not lesscned, If
the restoration or repair is not economically «“~asiblc or
lander's socurity would be leossened, tho insurance proceeds shall
be applied to the sums secured by this Sccurityilnstrument,
whether or not then due, with any exceuss paid to Baorvower, 1If
Borrower abandons the Property, or does not answer within 30 days
a notlice trom Lender that the insurance carrier has e¢flered to
sattle a claim, then Lendor may collect the insurance’ wroceceds.
Lender may use the proceods to repair or restore the Proparty or
to pay sums secured by this Security Instrument, whether cr not p
then due. The 30-day period will begin when the notice is given.(s

Unless Lender and Borrower otherwisie agreoc in writing, any
application of proceocds to principal shall not extend or
postpone tha due cdate of the monthly payments referred to in
paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's
vight to any insurance policies and proceceds resulting from
damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums securad by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property: leascholds.
Borrower shall not destroy, damage or substantially change the
Property, allow the Property to deteriorate or commit waste, 1If
this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease, and if Borrower acquires fee
title to the Property, the leasehold and fee title shall not
merge unless lLender agrees to the merger in writing.
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7. Protoction cof Icondor's Rights in tho Property:; Mortgage
Insurance. If Borrower fails to perform the covenants and
agreemants contained in this Security Inctrument, or there is a
legal proceeding that may signiticantly atfect Lender's rights in
the Property (such as a proceeding in bankruptcy, probate, for
condemnation or to enforce laws or reqgulations), thon Lender may
cdo and pay for whatever is nocessary to protecct the valuo of the
Property and Lender's rights in the Property. Loander's actions
may include paying any sums ssecured by a lien which has priority
over this Security Instrument, appoaring in court, paying
roaasonable attorneys' fees and entering on tho Property to make
repairs. Although Lender may take action under this paragraph 7,
lL.ender does not have to do so.

ARy amounts riisbursed by Londer under this paragraph 7 shall
become udditional debt of Borrower usccurced by this Security
instrumant. Unloss Borrower and Lender acgroo to othor terms of
payment, rtaesc amounts shall bear interest from the date of
digsbursemenrn_ at the Note rate and shall ba payable, with
intecrest, uposr-notice from Lender to Borrowor roequesting payment.

If{ Londer rzaquired mortgage insurance as a condlition of
making the loan secured by this Security Instrument, Borrower
shall pay the preniuis required to maintain the insurance in
eftect until such time-as the recquiremant for the insurance
terminates in accordance with Borrower's and Lendaer's written
agreemant or applicabic ilaw.

8. Inspection. lenaer or its agent may make reasonable
entries upon and inspoctions of the Proporty. Lender shall give
Borrower notice at the time of or prior to an inspoction
spocifying recasonable cause for the inspection.

9. Condemnation. The proczeods of any award or claim for
damages, direct or consequential, i connection with any
condemnation or other taking of any _pirt of the Property, or for
conveyance in lieu of condemnation, Gro. hcereby assigned and shall
be paid to Lender.

In the event of a total taking of thwa /Proparty, the proceeds
shall be applied to the sums securad by this Security Instrument,
whether or not then due, with any excess pairl ¥o Borrower. In the
avent of a partial taking of tho Property, uniss Borrower and
Lender otherwise agree in writing, the sums securad by this
Seccurity Instrument shall be reduced by the amount ~f the
proceceds multiplied by the followling fraction: (a; the total
amount of the sums secured immediately betore the vaking, divided
by (b) the fair market value of the Proporty immediacrly before
the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, afuor
notice by Lender to Borrower that the condemnor offors to make an
award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender
" authorizZed to collect and apply the proceeds, at its option,
cither to restoration or repalr of the Property or to the sums
secured by this Security Instrumant, whother or not then due.,

Unless Lender and Borrower otherwisce agree in writing, any
application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1
and 2 or change tho amount of such payments,

10. Borrowoer Not Releasad; Forbecarance By leoandor Not a
Waiver. Extension of the time for payment or modification of
amortization of the sums secured by thiu Security Instrument
granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or
Borrower'a successors in interaest. Lender shall not be required
to comnence procecedings against any successor in interest or

4
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refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by
recason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or preclude the
aoxercise of any right or remedy.

11. Succeossors and Assigns Bound; Joint and Several
Liability; Co-Signors. 'The covenants and agreements of thio
Security Instrument shall bind and benefit the svecessors and

assigns ot Lender and Borrower, subject to thoe provisions of
parnqraph 17. Borrower's covenants and agrcemonts shall be joint
and several, Any Borrower who co=-signs this Security Instrument
but doas not execcute the Note: (a) is co-signing this Sccurity
Instramnant only to mortgage, grant and convoy that Borrower's
interest- in the Property under the terms of this Sccurity
Instrumeav; (b) is not personally obligated to pay the sums
secured Ly this Security Instrument; and (c) agrees that Lender
and any ctkher Borrower may agree to extend, modify, forbear or
make any aczommodations with regard to tho terms of this Security
Instrument or toe Note without that Berrower's consent.

12. JIoan Charges. If tho loan secured by this Security
Instrumont is suspoch to a law which sets maximum loan charges,
and that law is fipallv interpreted so that the interest or other
loan charges collected or to ba collocted in connection with the
loan excead the permitted limits, then: (a) any such loan charge
shall be reduced by tho #mount necessary to reduce the charge to
the permitted limit; and ((})  any sums already collected from
Borrower which exceeded per-itted limits will be refunded to
Borrower. Lender may choose' to-make this refund by reducing the
principal owed under the Notel or by making a direct payment to
Borrowar. If a retund reduces principal, the reduction will be
troated as a partial prepayment without any prepayment charge
under the Note.

13. Legislation Affecting lendur's Rights., If enactment or
expiration of applicable laws has the/ctfect of rendering any
provision of the Note or this Sccurity I[hstrument unenforcoable
according to its torms, Lendor, at its ap’lqn, may require
immediate payment in full of all sums Uoch:cc by this Security
Instrumont and may invoke any remedies peormiticd by paragraph 19,
It Londer exercises this option, Lander shall_ Sake the steps
specified in the sccond paragraph of paragraph' 17

14. Notices. Any notice to Borrower provided tor in this
Security Instrument shall be given by delivoring it _~y by mailing
it by first class mail unless applicable law requirer usa of
another method. The notice shall be directed to the Prornarty
Address or any other address Borrower designates by notics to o
Lender. Any notice to Lender shall be given by first claes mail (o
o Lender's address stated herein or any other address Lender V]
designates by notice to Borrower. Any notice provided for in thix:
Socurity Instrument shall be deemed to have been given to
Borrowar or Lender when given as provided in this paragraph. ts

1%. Goveorning lLaw; Seveorability. This Sccurity Instrumant 2
shall be governed by federal law and the law of the jurlsdiction
in which the Property is located. In the evant that any provision
or clausa of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be
saverabla,

16. Borrower's Copy. Borrower shall be given one conformed
copy of the Note and of this Security Instrument.
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17. "Transfer of the Property; Assumption. 1If all or any
part of the Property or an interest therein is sold or
transftferrecd by Borrower without Lender's prior wrlitten consent,
excluding (a) the creation of a lien or encumbrance subordinate
to this Mortgage, (b) the creation of a purchase money seocurity
interest for household appliances, (¢) a transfer by dovise,
descent or by operation or law upon the death of a joint tenant,
(d) the grant of any leaschold intercest of three years or lass
not containing an option to purchase, (¢) a transfer to a
relative resiulting from the death of a Borrower, (f) o transfer
where the spouse or children of the Borrower become an owner of
the Property, (g) a tranafer rosulting from a decrec of a
dissolution of marriage, legal separation agreaoment, or from an
incidental property sottlement agrecment, by which the spouse of
the BOrrower beccomes an owner of the Property, or (h) a transfer
into an“inter vivos trust in which the Borrower is and remains a
beneficiiary and which does not realate to a transfer of rights of
occupancy 4n the Property, Lender may, at Lender's option,
declare a1l the sums sccured by this Mortgage to be immediately
duc and payabis., Lender shall have waived such option to
accelerate 1, qprior to the sale or transfer, Londer and tho
person to whom tha Property is to be sold or transferred reach
agreement in writing that the credit of such person is
satistactory to Lapd=y and that the interest payable on the sums
secured by this Morigace shall be at such rate as Londer shall
request. If Lender has waived the option to accelerate provided
in this paragraph 17, ard if Borrower's successor in interest has
executed a written assumntion agreement accepted in writing by
lL.ender, Lender shall relecase Borrower from all obligations under
this Mortgage and the Note«

If Lendeor exercises such option to accelerate, Lender shall
mail HBorrower notice of acceleration in accordance herewith. Such
notice shall provide a period or :iot less than 30 days from the
date the notice is mailed within wihich Borrower may pay the sums
cdeclared due. If Borrower fails to pay such sums prior to the
expiration of such period, Lender may, without further notice or
demand on Borrower, invoke any reomedies pormitted by this
Mortgage.

18. Dorrower's Right to Reoinstate. 1§ Borrower meets
certain conditions, Borrowar shall have the right to have
cntforcement of this Security lnstrument disceacinued at any time
prior to the earlier of: (a) 5 days (or nuch othor period as
applicable law may specify for reinstatement) belora sale of the
Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment cntorcing tnig Security
Instrument. Those conditions are that Borrower: (a)’ moys Lender
all sums which then would be due under this Security Iratrument
and the Note had no acceleration occurred; (b) cures any default
ot any other covenants or agrecments: (c¢) pays all expenies
incurred in enforcing this Security Instrumont, including, but
not limited to, reasonable attorneys! fees; and (d) take such
action as Lender may reasonably recquirc to assure that the lien
of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations Secured
hereby shall remain fully effective as if no acceleration had
occurred. llowever, this right to reinstate shall not apply in the
cagse of acceleration under paragraphs 13 or 17,

NON=UNIFORM COVENANTS. Borrower and Londer further covenant
and agree as follows:

19. Accoleration; Remedies. Londer shall give notice to
DBorrower prior to acceleration following Borrowar's brecach of any
covenant or agreemont in this Seccurity 1nstrument (but not prior
to acceloration under paragraphs 13 and 17 unloss applicable law
provides otherwise). The noticeo shall specify: (a) the default;

[
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(k) the action requirecd to cure the default; (¢) a date, not loss
than 30 days from the date tho notice ia given to Borrowor, by
which the default must be cured; and (d) that failure to cure the
dotault on or beforo tho dato spocified in the notice may result
in acceleoration of the sums sccured by this Sccurity Instrumant,
torecclosure by judicial proceceding and sale of tho Proporty. The
notice shall further inform Borrower of the right to reinstate
after acceleration and the right to assort in tho foroclosure
proceceding the non-existencoe of a default or any other detenso of
Borrower to acceleration and foreclosure. If the default is not
cured on or baforce the date specified in tho notice, londer at
its option may require immediate payment in full of all sums
sccured by this Sccurity Instrument without further demand and
may frreclosoe this Security Instrument by judicial procceding.
lendor.ahall be entitled to collect all oxponses incurred in
pursuirg the remedies provided in this paragraph 19, including,
but not/limited to, reasonable attornoys' fees and costs of title
cvidonco.

20. Lendor in Posmession. Upon acceleration under
paragraph 19 o abandonment ot the Property and at any time
prior to the eyeiration of any period of redemption following
judicial sale, Lorder (in person, by agent or by judicially
appointed receiver) Shall be entitled to enter upon, take
possession of and manaze tho Property and to collect the rents of
the Property including vhose past duc. Any rents collected by
Lender or the receives zhall be applied first to payment of the
costs of management of tHhz Property and collection of rents,
including, but not limited Yo, receiver's ftees, premiums on
receiver's bonds and reascnable attorneys! fees, and then to the
sums sccured by this Security / iastrument.

21. Rolease. Upon paymenc of all sums secured by this
Seccurity Instrument, Lender shall relecasce this Sccurity
Instrument without charge to Horrowér. Borrower shall pay any
recordation costs,

22. Waiver of Homestocad. Borrower_ raives all right of
homestead exaemption in the Property.

BY SIGNING BFELOW, Borrower accopts and agrees to the terms
and covenants contained in this Security Instcument and in any
rider(s) executed by Borrower and recordod with at,

e e T

. (Senl)
FRED G. SHAPUTIS Borrower

_‘_*.é(f/;ég_(ﬁ_{; A g tis (Sea@

“bziora A, suaruri€ Borrow
o

()

e mem e (S @A W]
Borrowcas

=3

9
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STATE OF _ ILLINOIS )
) ss.
COUNTY OF __ COUK )

I, THE _UNDERS TGNED , & Notary Public in and

for said county and state, do hareby ceartify that FRED G. SHAPUTIS AND
DZIDRA_A. SHAPUTLS, HLIS WIFE. ., persconally appeared bhefore me and 1s (are)

known or proved to me to be the person(s) who, being informed of

the contents of the foregoing instrument, have executed same, and

acknowledged said instrument to be _THELR free and voluntary

act and deed and that _rHkY _ executed said instrument for the

purposes and uses therein set forth.

e

chness my hand and official seal this day of

, 1949 .
- Li{,_"-""\-m___, n.g_{‘ é '(‘ -.M.._%E:_.____ (Seal)
ry Mubli

Nota

My Commission Expires:

“OFFICIAL SEAL”
Landa R Gough
Notaty Publi, Stale ol Winnis
My Comuussion Expires 12/8,2
This instrument was prepared Ly: AR -

L?Q§ h Q2 222~
( A5 & ‘?

A. J. SMITH FEDERAL SAVINGS BANK
14757 S. CICERO AVENUE
MIDLOTHIAN, [L. 60445

e 33D

(3/89)




