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TO PROTECT THE secunn‘v@ : OR S:

{1) Construction or improf\e # e and nlike fhann @ (1] Of IMprovement o1 tepac relating
thetelo which may be begun o ch pYoE dr colitemp®) he Se DY 10 paly when due all costs and sabihties
incurred theretor, and not to permit any mechanic's lien against such property, Nor @ny stop notice against any 10an proc eeds Botrowest
also agrees, anything in this Mortgage to the contrary notwithstanding: (a) to promptly commence work and to complete the (roposed
improvements promptly; (b) to complete same in accordance with plans and specifications 3s apptroved by Lender. (C) tC allew Lender o
inspect such property at all times during construction; (d) to replace any work or materials unsatisfactory to Lendet. within fifteen: 151 ¢, o
after written notice from Lender of such fact, which notice may be given to Borrower by certified maii, sent 10 tus iast known H4a0ress o by
personal service of the same. and (e} to perform all othet obligations of Borrower under any buiding loan agreement reicting o
such property.

(2) Repair and Maintenance of Property. To keep such property in good condition and tepair. not to substantally altet ~erove of
demolish any bulldings thereon; to restore promptly and in good workmanitke manner any buildings which may be damaged o Gttt e
including, but not iimited to, damage from termites and earth movement; 10 pay when due ail claims tor iabor perdormed and matern
nished in connection with such property and Not to permit any mechanic’s lien against such propetty, tu comply vith all taw atferone
property of requiring any alterations or iImprovements to be made thereon; no! 1o commit of permit waste ihereon nottc comong, sut'er
parmit any act upon such property in violation of law. to cullivate, irrigate, fertilize, fumigate and prune; and 1o do all otheor acts that rom the
character or use of such properly may be reasonably necessary to keep such properly in the same condition (reasonable weat and tear
excepled) as at the date of this Mortgage.

{3) Fire and Casusity insurance. To provide and maintain in torce at all limes fire and other types of insurance with respect 10 such
property as may be required by Lender. Each pclicy of such insurance shalibe in anamount. foratermandin form and content and by such
companies, ag may be satisfactory to Lender, with loss payable to Lender, and shall be delivered to. andremainin possession of. Lender as
further security tor the faithlul performance of these covenants. Borrower shail aiso turnish Lender with written evidence showing payihent
of all promiums therefor. At least thirty (30) days priorto the expiration of any insurance policy. a policy renewing or extending such expir.ng
Insurance shall be dativered to Lender with written evidence showing payment of the premium thesefor. and in the evenl any such
insurance policy and evidence of payment of the premium are not so delivered to L ender, Borrower by executing this Mortgage specrihically
requests Lender to oblain such insurance. Lender, but without obligation so to dc, without notice to or demand upon Borrower and witho:
releasing Borrower irom any obligation hereol, may obtain such insurance through or from any insurance agency Ot company accepdlatite
toit, and pay the preminm therefor. Lender shall not be chargeabie with obtaining or maintaining such insurance of {ot the collection of uny
insurance monies or orany insolvancy ot any insurer or insurance underwriter. Lander, trom time to time. may fursh 1o any insutance
agency or company, ot 2.y other person, any information contained in orextracted from any insurance policy theratofore gehvered to L ender
pursuant hareto, and any information concerning the ioan secured hereby. Botrower heraeby aesigns to Lender all unearned premiums on
any such policy, and agres s that any and all unexpired insurance shall inute to the bonetit of. and pass 10, the purchasar of the properly
conveyed at any sale he.d Fareunder pursuant to the forectosure of this Mortgage.

(4) Lite, Health or Accid  ntinsurance. If Barrower shaill maintain life, accident or health insurance and Lende: shall be 1he owner o1

holder of any policy of suchinsurnnce as further security hereunder, Lender may elect to pay any pramiums theraon as to which Borrower

shall be in default, and any amiun( 8o paid may be secured hereby.
(5) Taxes and Other Sums Dur. i~ pay, satisly and discharge: (a) at jeast ten (10) days before delinquency, all general and specal

Taxes affecting such property; (b) whe:« Jue, all special assessments for public improvements; (c) on demand of Lender but in no event later
than the date such amounts become uuv: (*} all encumbrances, charges and liens, with interest, on such property, or any part thereol. which
are, or appear to Lender (o be prior to; <. superior hereto; (2) all costs, feas and expensas of this Mortgage whether ot not described heren:
(3) feas or charges for any statement regard ng the obligation secured hereby in any amount demanded by Lender not to exceed the max-
imum amount ailowed by taw therefor at the \im v aen such request is made; (4) such others charges as the Lender may deem reasonabie for
services randered by Lender and furnished at t*.e request of Borrower or any successor in inferest to Borrower; (5) if such property includes
a leasehold astate, all paymants and obligations re4ulixd of the Borrower or his successor in interest undes the terms of the instrument or
instrumants creating such feasehold; and (8) ail £ aymunts and monetary obligations required of the owner of such property under any
declaration of covenants or conditions or restrictions Pz iaining to such property or any modification thereof. Should Borrower 1ail to rnake
any such payment, Lender without contesting the valicity or amount, may elect to make or advance such payment, together with any costs,
axpenses, {ees or charges relating thareto. Borrower ac.ees 1o notify Lender immediately upon receipt by Borrower of notice of any
increase in the assessed value of such property. Borrower ac. e 8 to notify Lender and approptriate taxing authorities immediately upon the
happening of any event which does or may affect the value o’ s uch property, the amount or basis ot such property, or the availability of any
exsmption to which Borrower is or may be entitied.

in the avent of the passage of any law deducting from the valua i rez | property for the purposes of taxation any lien thereon, or changing
in any way the laws tor the taxation of mortgages or debts secured hy morigages for state or local purposes, or the manner of the coliection
of any such taxes inctuding, but not limited to. the postponemant of th pyyment of all or any parnt of any real or personal property taxes, so
as to affect this Mortgage, the holder of this Mortgage and of the obligeiicas which it secures shall have the right to declare the principal
sum and the interest due on a date (o be specifisd by not iess than 30 cays’ written notice to be given to Borrower by Lender. provided.
howevar, that such clection shail be inetective if Borrower is permitted by tav/1c pay the whole of such tax in addition to all other payments
required hereunder and il, prior to such specified date, does pay such tax ana ar.e s to pay any such lax when hereaftertevied orassessed
against such property, and such agraamaent shail constitute a modification o th's Mortgage.

(6) tmpounds. To pay to Lander, it Lender shail 80 requast, in addition to any ~laer payments required hereunder, monthly advance
instaliments, as estimated by Lender, for taxes, assessments, insurance prennums, es2und rents or othes obligations secured by this
Morigage (hereinatter in this paragraph referred to as “such obligations™) tor the purf ose > establishing a fund to insure payment when
due, ot before delinquency, of any or all of such obligations required to be paid as to such prooerty. if the amounts paid to L.ender under the
provistons of this paragraph are insutficient to discharge the abtligations of Borrower 1o priy cuch obligations as the same become dut o
delinquent, Borrower shall pay to Lender, upon its demand, such additional sums necessary tc.¢ ischarge Borrowers obligationtopay such
obligations. All montes paid to Lender under this paragraph may be intermingled with other ncma’ of Lender and shall not bear interest,
except as required by 1aw. Lender may pay such obligations whether betore or afiar they becoine w2 and payable. in the event of & default
in the payment of ahy monies due on the indebtedness secured hareby, defauit of any oblig{tion secured heraby, ot default in the
performance of any of the covenants and obligations of this Mortgage, then any balance remaining rom monies paid Lender under tte
provisions of this paragraph may, at the option of Lender, be applied to the payment of principal, . arest or other obligations secured
hereby in tieu of being applied to any of the purposes for which the impound account is established. Leaoor will make such reports of

Impounds as are required by law.

{7) Condemnation and Iinjury to Property. All sums due, paid or payable to Borrower or any successo: i#/ir ‘erest to Borrower of such
property, whether by way of judgmeant, settiement or otherwiae: (a) for injury or damage to such property; or (bVin _onnection with any con-
demnation for public use or injury to such property, or any part thereof, are hereby assigned and shall be paidto llerder. Allcauses of action
of or belonging to Borrower, whether accrued before or after the date of this Morigage, for damage or injury to suh doperty, or any parn
thereaf, of in connection with thedransaction financed in whole or in part by the funds icaned to Borrower by Lendor o7in connection with
or affecting said property or any part thereof, including causes of action arising in tort or contract and causes of actior fcrlraud or concest:
ment of material fact, are heraby assigned to Lender, and the proceeds thereof shall be paid to Lender who, after deducung theretrom all :its
expenses, including reasonable attorneys' fees, may apply such proceeds to the sums secured by this Morigage or to any deficiency undet

this Mortgage or may release any monies 8o raceived by it or any part thereof, as Lender may elecl. Lender may at its option eppeat ina ne

prosecute in its own nama any aclion or proceeding to entorce any such cause of action and may make any compromise or settiement
theraol. Borrowsr agrees to execute any furiher assignments and othert instruments as from fime to time may be necessary {o effeciuaro
the foregoing provisions and as Lender shali request.

(8) Disposition of the Proceeds of any Insurance Policy, Condemnation or other Recovery. The amount received by Lender
pursuant to this Mortgage under any fire or other insurance policy, in connection with any condemnation for public use of or injury 1o such
property, for injury or damage to such property or in connection with the transaction tinanced by the loan secured heraby, at the option of
Lender may be applied by Lender to any indebtedness secured hereby and in such order as Lender may deternune or, without reducing the
indebtedness secured hereby, may be used to replace, rastore, or reconstruct such property to a condition satisfactory to Lendet ot may be
released to Borrower, or any such amount may be apporticned and allocated in any manner to any one or more of such uses. No such
apptication, use or release shall cure or waive any default or notice of default hereunder or invalidate any act donea pursuant to such notice.

(8) Litigation. Borrower shall defend this trust in any action or proceeding purporting to aftect such property whather ot not it affects
the lien hereof, purporting to affect the lien here«of and shall file and prosecute all necessary claims and actions {0 prevent ot recovor tor
any damage to or destruction of such property; and Lender is hereby authorized, without obligation so to do, to prosecute or gefend any
such action, whether brought by or against Borrower or Landar, or with or without suit, to exarcise or enforce any other right, remedy. ot
power available or conferred hereunder, whether or not judgment be entered in any action or proceeding,; and Lender may gppear ot
intervene in any action or procesding, and retain counsael therein, and take such action therein, as either may be deemed necessary o1
advisable, and may settie, compromise or pay the same or any other claims and. in 80 doing. may expend and advance such sums of money
as either may deem necessary. Whether or not Borrowor so appears or defends, Borrower on demand shall pay alf costs and expenses of
Lender, including costs of evidence of titie, in any such action or proceeding in which Lender may appear by viriue of being made a party
defendant or otherwise, and irrespective o1 whether the interest of Lender in such property or their respective rights or powers hereunder
may be affected by such action, including, but not limited 10, any action for the condemnation or partition of such property and any suit
brought by Lender to forectose this Mortgage.

(10) Loan on Leasehoid Estate. !f such property includes a ieasghold estate, Borrower agreas to comply with all of the terms, conditions,
and provisions of the instrument or instruments creating such leasehold. Borrower also agrees not to amend, change, or modify his
ieasehold interest, or the terms on which he has such ieasehold interest, or {0 agree to do 80, without the written consent of Lender being

Yirst obtuined.
- 20l 4
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{11) Prepasyment Charge. Should any note or obligation secured hereby provide any fee for prepayment of any of the indebtedness
secured hereby, to pay said fee notwithstanding, Borrower shall have defauited in any obligation secured heraby and Lender, by reason
thereot, shall have deciared ali sums secured hereby immediately due and peyable.

(12) Faiture of Borrower to Comply with Morstgage. Should Borrower faii to make any payment, o fail to do any act required in this
Mortgage, or fail to perform any obligation secured by this Mortgage, or do any act Borrower agreed not to do, Borrower shali bo in default
under this Mortgage. Lender, but without obligation so to do and without notice to or demand upon Borrower and without releasing
Borrower trom any obligation heroof, and without contesting the validity or amount of the same, may: (a) pay or do the same in such manner
and 1o such extent as it may deem necessary to protect the security hereof, Lender being authorized to enter upon such propertv for such
purposes; (b) pay, purchase, contest or compromise any encumbrance, charge or flen, which in its judgment {8 or appears o be prior or
superior hereto; and (¢} in exercising any such power pay necessary expenses. Borrower agraes to repay any amount 8o expended on
demand of Lender.

(13) Sums Advancad to Bear interest and To Be Added to Indebtedness. To pay immediately upon demand any sums advanced or
paid by Lender or Borrower under any clause or provision of this Mortgage. Any auch sum, until so repald, shall be secured herein and bear
Interest from the date it was advanced of paid at the same Intares! rate, a8 may be adjusted from time to time, as such indebtedness, and
shali such sum and interest thereon be secured by this Morigage.

(14) Application of Funds. Lender shall have the right at its sole discretion to direct the manner in which payments or proceeds shall
be appiied upon or allocated among the various items constituting Borrower's indebtedness or obligations secured hereby.

(15) Obligation of Borrower Joint and Several. if more than one person is named as Bosrower, each obligation of Borrower shall be

the joint and severa! obligation of each such person.
(18) Acceleration Clause: Right of Lender to Deciare All Sumns Due on any Transfer, Etc. Lender shall have the right, at its option,
red hereby, litespactive of the maturity date specified in any note or agreement evidenc-

to declare any indebtedness and obfigations secu
ing the same due and payable within 30 days after such declaration if: (a) Borrower or any successor in interest to Borrower of such
nveys or allenates such property or any part thereol, or suffess hia title or any interest therein

property selis, enters into a contract of sale, col
to ba divested, whether voluntarity or involuntarily or leases such property or any part thareof for a term of more than 3 years, or changes or

permits to be changr Jd the character or use of such property, or drills or extracts orentersinlo a lease for the dritling for or extracting oil, gas
orother hydrocarbun suastance or any mineral of any kind or character on such property; or{b) Borrower is a parinership and the interest of
a general partner is ass’'gned or transferred; or (¢} Borrower is a corporation and more than 25% of the corporate stock thereof is soid,
transterred or assignes drving a 12 month period; or{d) Borrower is a trust and there is s change of beneticial interest with respect to more
than 25% of such proper.y; ¢ rie) Borrower has made any material misraprasentation or falled lo disclose any material fact in those certain
financial and other written rapiesentations and disclosures made by Borrower in order to induce Lender to enter into the transaction
avidenced by the prumiseoiv.1ote or notes or agreements which this Morigage secures. :

(17) NoWaivers by Lender. 1\, waivar by Lender of any right under this Mortgage shall be effective unlessin writing Waiver by Lender
of any right granted to Lender undzribis Mortgage or of any pravision of this Mortgage as to any transaction or ocaurrence ehali not be
deemed a waliver as to any future tranraction or occurrence. By accepting paymant of any sum secured hereby aftor its due date ot by making
any payment or performing any act oi* bahalf of Borrower that Borrower was obligated hereunder, but faled, 1o make or perform, or by adding
any payment so made by Lender 1o the iindebtedness secured hereby, Lender doas not waive its right to require prompt payment when due
of all other sums so secured or to require mrompt performance of all other acta required hereunder, or to deciare a defaulit for failure so
to pay such other sums or to perform such wthor acts.

(18) Modification in Writing. This Monpuge cannot be changed or modified except as otherwise provided in this Mortgage or by

agreement in writing signed by Borrowaer, or any sutcessor in interest to Barrowaer, and Lender.
ts an< Prolits. Notwithstanding any other provisions hereof, Lender hereby grants permission

(19) Rightto Coliect and Receive Ren
1o Borrower to collect and retain the rents, income, 'ssuss and profits of such property as they become due and payable, but Lender reserves

the right to revoke such parmission at any time with ¢ without cause by notice in writing to Borrower, mailed to Borrower at his last known
address. In any event, such permission to Borrower autc:n-iically shall be revoked upon default by Borrower in payment of any indebtedness
securad hereby or in the partormance of any agreemen( he 'eunder. On any such default, Lender may at any time without notice, either in
petsan, by agent, or by receiver to be appointed by the coy-..and without regard to the adequacy of any security for the indebtedness
hereby secured, enter upon and take possession of such property, or any part thereof, make, cancel, enforce or modify ieases; obtain and
eject tenants, set or modily rents; in its own name sue for or other ~iau collect the rents, income, issues and profits thareof, including those

past due and unpaid; and apply the same, less costs and expense s of cperation and coliection, upon any indebtedness secured hereby and
Lender shall not be liable to any person for the collection or non-

in such order as Lender may determine; and except tor such apphat’on,
it ,r enforce any of the foregolng rights. The entering upon and taking

collection of any rents, income, issuas or profits, nor the failure to ase!
possession of such property, the collection of such rents, income, tss’
application thereof as aforesaid, shall not cure or waive any default or 2

such notice.
(20) Remedies. No remedy herain provided shall be exclusive of any othiar emedy herein or now or hereafter existing by law, but shall

he cumulative. Every power or remedy hereby given to Barrower or to Lender or ‘0 which either of them may be otherwise entitied, may be
axarcised from time 10 time and as often as may be desmad expedient by ther, ‘and either of them may pursue Inconsistent remedies. If
Lender holds any additional security for any obiigation secured hereby, it may enfc.ce the aale thereol at its option, aither before, con-
temporaneously with, or after uny Mortgagae's sale is made hereundaer, and an any defuu't of Borraower, Lender may, at its option, otffset
against any indebtednass owing by it to Borrower, the whole or any part of the inucb’adness secured hereby. The Lender ias hereby
authorized and empowered at its option, without any obligation 80 to do, and without atie_tir g the obligations hereof, to apply toward the
payment of any indebtedness secured hereby, any and all sums or money, or credits of orbailuring to Borrower and which the Lender may
have in its possession or under its contral, including, among other things, any impounds n1el” by Lender under paragraph (8) hereof.

In order to assure the definiteness and certainty of the rights and obligations herein proviaeu, 3orrower waives any and all rights of
oftset which Borrower now of hereafter may have against Lender, of claims and no offset made Ly Londer shall relieve Borrower from pay-
ing installments on the obligations secured hereby as they become due.

(21) Foreclosure of Mortgage. When the indebtedness hereby secured shall become due whesher s acceleration or otherwise, the
Lender shall have the right to toreciose the lien hereof. in any suit to foraciose the lien hereof, there sha:' be allowed and included as
additional indebtadness in the decree of saie all axpenditures and expenses which may be paid or incutre”. b;.or on behalf of Lender for

stenographer's charges, ~uli;cation cost and costs of

.es.or profits, the doing of other acts herein authorized, and the
o201 defauvlt hereunder or invalidate any act done pursuant to

attorneys’ fees, appraisers’ fees, outlays for documentary and expert evidence,
ce. Such fees, charges and costs may be estimate. 23 to items to be expended L,

procuring ail abatracts of title or commitments for titie insuran

after entry of the decree as Lender may deem reasonably n

which may be had pursuant to such decree the true condition of the titie 10 or the value of the Property. All expe ndict:ires and axpenses of
h additional indebtedness secured heraby and shall e inymediately due and

the nature of this paragraph mentioned ashall become so muc
payable with interest thareon at the rate specified in the Note. Such expenditures and expenses shall inciude cxpenditures made in

connection with (a) any procaoding to which Lender shall bn a party, either as plaintifl, claimant or defendant, by reason of this Mortgage or
any indebtedness hereby secured; (b) preparation tor the commancement of any aul
toreciose whether or not actually commenced; (c) preparations for the defense of any threatened suit or proceeding which might affect the
Property or the security hereof, whether or not actually commanced; (d) any efforts for collection of any past due indebtedneass secured
heraeby. The proceeds of any foreclosure sale of the Property shali be distributed and apptied in the following order of priority: tirst, on

to the foreclosure proceedings, inciuding ail such items as are mentioned in this paragraph

account of all costs and expenses incident
hereof; second, all other items which under the terms hereof constitute indebtedness secured by this Mortgage; third, any surplus tc

Borrower, his fegai represantatives or assigns, as their rights may appear.

(22) Appointment of Recelver. Upon or at any time after the filing of a complaint to foreclose this Mortgage the court in which such
complaint filed may appoint a receiver of the property or may appoint Lender as Mortgagee in possession. Such appointment may be made
either before or after sale, without notice, without regard 1o the solvency or insolvency at the time of appilcation for such recewer,
perscn or persons, if any, tiable tor the payment of the indebtaednass secured heraby and without regard 1o the then vaiue of the property
whether the same shall be then occupied as a homastead or not. Such receiver or Mortgages in possession shail have power to collect the
rents, issues and protits of the premises during the pendency of such foreclosure suil, as well as during any further times when Borrower,
his successors or assigna, except for the intervaention ot auch receiver, wouid be antitled to collect such rents, issues and profits, and alf
other powers which may be necessary or are usual in such cases for the protactiun, possession, control, management and operation ot the
propeny during the whola said period. The court from time to time may authorize the recsiver or Mortgagee in possession to apply the net
income hatid by elther of them in payment in whole or in part of the indebtedness and other sums saecured hareby, or in payment of any tax,
speclal assessment or other llen which may be or become superior to the lien hareot or superior 10 a decree foractosing this Morigage,
provided such application is made prior to foreclosure sale. incase of a judicial sale, the property, or 80 much thereof as may then be affected

by this Mortgage, may be sold in one parcel.
(23) Waiver of Statute of Limitations. Time Is of the essenco as to all of Borrower s obligations hareunder; and to the extent permitted
imitation with respect to any debt, demand or obligation secured hereby in any

by law, Borrower waives all present or future statutes of |
action or proceeding for the purpose of enforcing this Mortgage or any rights or romedies hereunder.

3ota

ecessary either to prosecute such suit or to evidun_e to bidders at any 3ale(~

-

o

t for toreclosure hereof after accrual of such right to (£

o)

ofthe
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