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TO PROTECT THE SECURITY DF FHNS GE [BO w S:
{1) Construction or Impro i e a niike pan agin or improvement or repair relating
thereto which may be begun o ch pfope comempia by The 'sec by, o pay when due all costs and lLabilities

incurred theretor, and not to permil any machanic’s lien agains| such proparty. nor any stop netice against any loan proceeds Borrower
also agrees, anything in this Martgage to the contrary notwithsianding: {a) o promplly commence work and 1o complele the proposed
improvements promplly; (b} toc complete same in accordance with plans and specifications as approved by Lender: (c) to allow Lender 10
inspact such prope:ly al all imea during construction; {d} to replace any work or materials unsatistactory to Lender, within filteen(15) days
after written notice Irom Lender of such fact, which notice may be given to Borrower by certitied mail, sent to his iast known address, or by
personat service ol the same; and (e) tn perfarm all other obligalions of Borrower under any building loan agreement refating to
such property.

(2) Repair and Maltntenance of Property. To keep such property in good condilion and repair, not ta substantially alter, remove or
demalish any bulldings thereon, to restore promptly and in good workmaniike manner any buildings which may be damaged or destioyed
including, but not limited to, damage from termitas and earth movement: to pay when due all claims for labor performed and malerials fur-
nished in connection with such property and not to parmit any machanic's lien against such property, to comply with all law affecting such
properly or requiring any aiterations or improvements to be made thereon; nat to commit or permit wasle thareon, not to commit, suffet or
permit any act upon such property in viclation of law; tc cultivate, irrigate, fertilize, fumigate and pruna; and to do alt other acis that from the
character or use ol such properly may be reasonably neceasary to keep such property in the same condition (reasonable wear and tear
axcepted) as at the date of this Mortgage.

(3} Flre and Casualty Insurance. To provide and maintain in torce at all times fire and other {ypes of insurance with respect fo such
property as may be required by Lendear. Each policy of such Insurance shall be in an amaunt, fara termand in form and conlent and by such
ocompanies, as may be satistactory to Lander, with loss payabie 1o Lender, and shall be deliveraed to. and remain in possession of, Lenderas
further securily for the faithful parformance of theas covanants Borrower shall also furnish Lander with written evidence ahowing payment
of all premiums therefor. At leaat thirty (30) days prior to the expiration of any ingurance policy. a policy renewing or extending such expiring
tnsurance shall be dalivered to Lender with written evidence showing payment of the premium therefor, and, in the event any such
inauranca policy and evidencea of payment of the premium are not so delivered to Lender, Borrower by axaculing this Mortgage speciticalty
raqueals Landar to oblaln such insurance. Lendar, but wilhout obligation 8o to do. without notice to ordemand upon Borrower and withnut
releasing Borrower trom any obligation hereol, may oblain such insurance through or trom any insurance agency or company acceptable
loit, and pay the premizm therefor. Lender shall not be chargeable with obtalning or maintaining such insurance or for the collection of any
insurance monies or.arF 1\ny insclvency of any insurer or Insurance underwriter. Lender, from time to time, may turnish o any insurance
agency or company, or acv.other person, any Information centained in or extracted trom any insurance policy theretolore delivered to Lender
pursuant hereto, and any infarmation concerning the loan secured hereby. Borrower hereby asasigns to Lender all unearned premiums on
any such policy, and agre/za that any and all unexpired insurance ahall inure 1o 1he benefit of. and pass to. the purchaser of the property
conveyed at any saie halit Y e aunder pursuart to the foreciosure of this Mortgage.

{4} Life, Heal!th or Accid:nt naurance. [t Borrower shall maintain lite, accldent or health insurance and Lander shall be the owner or
holder of any policy of suchincurnce as further security hereunder, Lender may elect tc pay any premiums theracn as to which Borrower
shall be in default, and any amous( no paid may be secured hereby.

(5) Taxes and Other Sums Dur. 1 pay, satisfy and discharge: (a) a! least ten (10) deys before delinquency, all general and sperial
Taxesatfecting such property; (b whe '+ d ve, all special assessments for public improvements; (c) on demand of Lender but in no event later
than the date such amounts become aus.: 1} all encumbrances, chargas and liens, with interest, on such property, or any pari thereof, which
are, or appear to Lender to be prior to; 'S superior hereta; (2) all costs, fees and expenses ot this Mortgage whether or not described herein;
{3) fees or charges for any statement ragard’'ng the obligation securad hereby in any amount demanded by Lender not lo exceed the max-
imum amount allowed by law therefor at lhe 1im v nen such request is made; (4) such other charges as the Lender may deem reasonabile for
services rendered by Lenderand furnished at " e reguesi of Borrowsr or any successor in interest o Borrower. (5) if such property includes
a lsasshold astate, all payments and abligations re quirad of the Borrower or his successor in interest under {ha tarms of the instrumeylor
instrumaents creating such leasehold, and (8) all faymuants and monetary obiigations required of the owner ot such property unde ¥
daclaration of covenants or conditions ar reatrictions psrinining to such property or any modillcation thereof. Should Borrower fail to Fy
any such payment, Lander without contesting tha valicitv.or amount. may elect to make ar advance such payment, together with any cu@i
expenses, feas ¢or charges relating thereto, Borrower arre¢ 8 *o notity Lender immediately upon receipt by Borrower of notice of
increase in the assessed value of such property. Borrower a4rrées to nolily Lender and appropriate taxing authorities immediately upon (e
happening of any event which does or may atfect the value ¢ r uch property, the amount or basis of such propaerty, or the availability of ar
exemption ta which Borrower (s or may be entitied.

Inthe event of the passage of any law deducting from the value of rei | property for the purposes of taxationany lien thereon, orchnngmgm
in any way the laws for the taxation of mortgages or debts secured hv martgages tar state or local purposes, or the manner of the collaction o »
of any such taxes including, but nat limited to, the postponement of the piiyment of all ar any pan of any real or personal property taxes, so
as to affect this Mortigage, the holder of this Morigage and of the oblig=i~ns which it secures shall have the right to declare 1he principal
sum and the interest due on a dale to be apecified by not iass than 30 (@avy written notice to be given to Borrower by Lander; providerd,
however, that such election shall be ineffective if Borrower is permitted by @'+ t¢ pay the whole of such tax In addition to all other payments
required hereunder and i!, prierto such specified date, does pay such tax and a4y 3stopay any such tax when hereafter levied or assessed
against such property, and such agreement shall constitute a medilfication ¢, ilis Morigage.

(8) Impounds. To pay to Lender, if Lender shall so request, in additon to an.ciher payments required hereunder, monthly advarnce
instaliments, as estimated by L.ender, for taxes, assesaments, insurance preniums, 7.ound rents or other abligations secured by this
Mortgage (herainatier in this paragraph raferrad to as “such obligations”) foi the purose of establishing a tund to insure payment when
due, or befora delinquency, of any or all of such obligations requirad to be paid as to suth przperty. If the amounts paid to Lender under the
provisions of this paragraph are insuHicient to discharme the obligations of Borrower to payv-cuch obligations as the same become due or
delinquent, Borrower shall pay ta L.ender, upon its demand, such additional sums necessar 1o Jischarge Borrowers obtigationto pay such
obligations. All monies paid to Lender under this paragraph may be intarmingled with othar-muniva ol Lender and shalt not bear intarest,
except as raquired by law. Lender may pay such obligations whether before or after they become iua and payable. In the event of a defautt
inthe payment of any monies due on the indebtedness secured hereby, defaull of any obligation secured hereby, or default in the
parformance of any of the covenants and obligations of this Maortgage. then any balance rematrung ftam monies paid Lender under the
provisions of this paragraph may, at the option cof Lender, be applied 10 the payment of principal, inlerest or other obligations secured
hereby in llev of being applied to any of the purposes for which the impound account Is established. i snu3r wili make such reports of
impounds a8 are required by law,

(7) Condemnation and Injury to Property. All sumas due, paid or payabie to Borrowar or any successa-!a/ terest ta Borrower of such
property, whethar by way of judgment, settlemant or ctherwise: (a) for injury or damage to such property; or %} i ccnnection with any can-
demnation for public use orinjury 1o such property, or any part thereof, are hareby assigned and shall be paid to wrader. All causes of action
of or balonging to Borrower, whether accrued befors or altar the date of this Mortgage, for damage or injury to asch property, or any part
thereof, or in connection with thetransaction financed in whole or in part by the funds loaned to Borrower by Lancar, o n connection with
ar atfecting sald property or any part thereof, including causes of action arising in tort or contract and causes of actiorturfraud ar conceal-
ment of materialfact, are hereby assignedto Lender, and the proceeds therec! shaltbe paid to Lender who, atter deducting therefrom ail its
expensas, including reasonable attarneys fees, may apply auch proceeds (o the suma secured by this Mortgage or to any deficiency under
this Mortgage or may reiease any monies ao received by it or any part thereof, as Lender may elect. Lender may al its option appear in and
orosecute in its own name any action or proceeding to enfoerce any such cause of action and may make any compromise or settlement
thereof. Borrower agreas to execute any further assignments and other instruments aa from time to time may be necessary to effactuate
the foregoing provisions and as Lender shall request.

(8} Disposition of the Procesds of any Insurance Policy, Condemnation or other Recovery. The amount received by Lender
pursuant to this Mortgage under any tire or othar insurance poiicy, in connection with any condemnation for public use of ar injury to such
praperty, for injury or damagae to such property or in connection with the transaction financed by (he loan secured hereby, at the aption of
Landermay be appiled by Lendarto any indebtedness secured hereby and In such order as Lender may detearmine or, without reducing the
indeblednesa sacured hereby, may be usedtoreplace, rasicra, orreconstruct such property to a condition satisfactory to Lender or may be
released to Borrowar, or any such amount may be apportioned and atlocated in any manner to any one or more of such uses. No such
application. use or release shali cure or waive any default or notice of default hereunder orinvalidate any act done pursuant to such notice,

{9) Litigation. Borrowar shall defend 1this trust in any action or proceeding purporting to affect such property whether or not it aftects
the lien hereol, purporting to aftect the lien heraot ang shall file and prosecute alt necessary claims and actions to prevent or recovaer for
any damage to or destruction of such property, and Lender I8 hereby authorized, without obtigation so to do, to prosecuta or detend any
such action. whether brought by or against Borrowar or L.ender, or with or without suit, to exercise or enforce any other right, remedy, or
power available orconferred heraundar, whethar ornct judgmaent be entered in any action or proceeding; and Lender may appear or
intervene in any action or proceading, and ratain counsel therain, and take such action therein, as either may be deemed necessary or
advisable, and may settie, compramise or pay the same orany other ciaims and. in 80 doing, may expand and advance such sumsa of money
as eithar may deem nacesasary. Whather or hot Borrower 8o appears or defands, Borrower on demand shall pay aft costs and expenses of
Lender, including costs of evidence of title, in any such action or proceusding in which Lender may appear by virtue of being made a party
defendan! or otherwise, and irrespective or whethar the interast of Lender in such property or their respactive rights or powears hareunder
may be attected by such action, Inciuding, but not limited to, any action for the condemnation cr partihon of such property and any suit

" brought by Lender to toreciose this Mortgage.

(19) Loan on Lsasshold Estate. If such property includes a leasehold estate, Borrower agrees to comply wilh ail of the terms, conditions,
and provisions of the inatrumant or instruments creating such leasahold. Borrower also agrees not to amend, change, or modity hia
;eaaehold intarast, or the terms on which he has auch leasehold interasl, or to agree to do 8o, without tha written consent of Lender being

irat obtained.
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{11) Prepayment Charge. To pay any prepayment charge required under any note ar obligation secuted by this Morigage in the event
that Borrower shail have defaulted in the parformance ot any obligation securad by this Mortgage and Lender, by reason thateot, shali have
declared all sumas secured by thia Mortgage immediataly due and payabls.

(12) Failurs of Borrowar to Comply with Mortgage. Should Borrower fait to make any payment, of fail 1o do any acl required in this
Mortgage, or fail lo perform any cbligation secured by this Morigage, or do ary act Borrower agreed not 10 do, Borrower shall be in default
under this Morigage. Lender, but without obiigation so to do and without nolice 1o or demand upon Borrower and without releasing
Borrower from any obligation hereof and without contasting the validity or amount of the same, may: (al pay ar do the same in such manner
and toasuch axtent as 't may deem necassary 1o protact tha securily heraeot, Lender being authonzed 1o enter upon such property lor such
purposes; (b} pay, purchase, conlest or compromise any encumbrance, charge or lien, which in its judgment is or appears to he prior or
superior harato: and (¢} in exerciaing any such powear pay necassory sxpenses. Borrower agrees 10 repay any amoun! 30 expended on
demand of Lender.

(13) Sums Advanced to Bear Interest and To Be Added to Indebtedness. To pay /mmediately upan demand any sums advanced or
paid by Lender or Borrowser under any clause or provision of this Mongage. Any such sum, untll 3o repaid, shall be securad herein and hear
interest from the date it was advanced or paid at the same interest rate, as may be adjustod from time to hma, as such indebtedneass, and
shall such aum and in{arest thareon be secured by this Marigage.

{14) Application of Funds. L.endar shall hava the righl at its sole discretion to direct the mannar in which payments or proceeds shaill
be applied upon or allocated among the various ilfama cenrshtuling Borrower's indetitedness oc obligations secured hereby

{15) Obligation of Barrower Joint and Seversl. If more than one person is namad as Botrowar, each obligation of Borrower shall be
the Joint and several ohligation of each such peraoa

(16} Acceleration Clause: Right of Lendartc Daclare Al Sums Due on any Tranafer, Elc. Lender shall have the hght, At its aphion,
todaclare any indelrtudness and obligations sacured herehy, irrespactive of he imaturity date spacitied in any note oragreament gvidenc:
ing tha same dus and payable within 30 days alter such daeclaralion i (al Borrower or any SUcCcediot (0 inlatast (o Borrowe! of such
property setis, entars into a sontract of saie, conveys or allenatas such property or any part thereol, or suifars his titie or any interest thare:
lo be divesied, whethr ¢ rcluntarily or involuntariy or I@asan such proparty or any part theraof for a term of more than 3 years, ot chianges
permitato be chang/. th i charactar oruse at such property, or drilla or extracts or entersintoaiease for the drilling tor or extracting oil, ga
orothar hydrocarhon substance or any mineral of any kind ar character on guch property; or{b) Borroweris a partnershipand the intarest .
a generat partner |8 assigr=d or transfarred; of (c) Borrower is a corporation and more than 25% of the corporate siock thereol 1s soldhyg
transferred or assigned disrin g a8 12 month penrod; or{d} Barroweris a trust and there is a change of heneficial interest with respectto MO gk
than 25% of such property; ur’s} Borrower has made any material misrepresentalion or fallad to disclose any material tact in those certais
linancial and other written “e¢prisentationa and discloguras made by Berrower in order to wnduce Lender 1o enter inlo the tranauctio:g'
evidenced hy tha promiasory n.'e or notes or agroements which this Mortgage secures. 3

(17) No Walivaera by Lander. N v alver hy Landear of any right undar this Mcortgage shall be effective unlesa in wrlting, Walver by L andopys
of any right gramed ta Lendaer undar ttia Mortgage or of any provision of this Morigagye as to any transaclion or occurrence shail not be
deemed a waiver aa to any tuturetrancac ion or occurrenos. By accepting payment of any sum sacured hereby aftariis due date or by maxing
any payment or performing any act on br-*alf ot Borrower that Borrower was obligated hereunder, butfallad. to make or perform, or by adding
any payment 80 made by Lenderto the indeb:cdness secured hereby, Lander does not waive It8 right to require prompt payment when due
ot all other suma so secured or to require [rorip nerformance of all other acta required hereundar, o1 1¢ declare a detfautt tor {ailure so
to pay such other sums or to perform asuch ot er acls,

{18) Modification In Writing. This Mortgage rionot be changed or moditiad except as cltherwise provided in this Mortgage or by
agreement in writing signed by Barrowar, or any gucc esaor in interest io Borrower, and Lender.

{(19) Rightte Coliect and Receive Rents and Profits, Notwithstanding any other provisions hereof, L.ander hereby granta permission
to Borrower 10 collect and ratain tha rents, incomae, issu 4a i NG profita of such property as they become due and payala, but Lenderraservas
the righ! to ravoke such permission at any time with or w.xuut cause by notice in writing to Barrower, maited to Borrower at his (ast known
addrass [n any event. such permiasion 13 Borrower autom itic i/ shail be revohed upon defauit by Borrower in payment of any indebtedness
sacured hereby or in the performance of any agreement het/ <:~daer, On any such defaull, Lender may at any time without notice, aither in
person, by agent, or by receiver 10 be appoinied by the cour ., and without regard to the adequpcy of any security for the indebtedness
herehy securad, enter upon and take possesaion of such propert:, or any part therecf; make, cancel, enforce or modify laases; ghtainand
ejeact tenants, sat or modity rents; inits own name sue tor or other vise coliect the renis, income, issues and prolits thereol, including those
pastdue and unpaid; anc apply the samas, iess cosla and expeansas c’ozaration and collection, upon any indebtedness securad haraby and
in such order as Lendar may determine; and except tor auch applicat an’ Lander shali not he llable to any peraon tor ihe coilection or non-
collection of any rents, iIncome, isgues of profits, nor the failure to assen o7 entorce any of the foregolng rights. The entaring upon and taking
possession of such property, the collection of such rents, incomae, igsu=2s o arolits, 1he doing ot other acts herain autharized, and the
appiication thereof as aforesaid, shall not cure or waive any default or notiCe rt dafaull heraunder or invalidate any act done pursuant to
such naotice.

(20} Remadisa. No remedy harein provided ahall be axclusive of any othet s& nedy herein or now or hereattar existing by faw. but shall
ba cumulative. Every power or remeady heraby given 1o Borrower of to Lender ¢r. 5 which aither of them may bs otharwise entitled, may be
exearcipad from time lo time and as often as may be deemed expedient by them, and silhor of them may pursue inconsisient remadies. If
Lander holds any additiona! securily for any obligation securaed hereby, «{t may enfo ce tue sale thereol al ils option, either belore. con-
temporaneously with, or alter any Mortagrnee’s sale is made hereunder, and an any ac’a't of Borrowar. Lender may, at its option, offset
against any indebtedness owing by it t« Borrowaer, the whole or any par of the indebtrin3ss secured hereby. The Lendear is hereby
authorizad and empowarad at its option, without any obligation 80 to dg, and without atfecting  ha obligations hereof. to apply toward the
payment of any indebledness secured hereby, any and all sums of money, or credils of ar belogirg te Borrower and which the Lender may
have in its poRsession of under its control, including, among other things, any Impounds he’o by ender under paragraph (6) hereol

in order to assure (he deliniteneas and certainty of the rights and obligalions herein providad, Parrower waives any and all nghts of
offsel which Botrower now or heraealter may have againat Lender, of claima and no off{set mada by Uenaer shalirelieve Borrowar from pay-
ing installments on the obligat:ons securad hereby as they become due.

{21) Foreclosure of Mortgage. Whean the indebledneds herehy securad shall become due whathear oy acceleration or otherwise, the
Landear shall have the tight to loreciosa the lien herect. In any suit to tareclose the lien hareof, there chal' ho.allowed and included as
additional indebledness in the dacree of sale all expenditures and expenses which may be paid orincurred fuy o on behalt of Lender for
attorneys’ iees, appraisers’ laes, outlays for documentary and expert evidence, stenogiaphets charges, publization cost and costs ot
procuring all abatracts of tifle or commilments for titie insurance. Suchfees charges and costs may be estimaled Lus’citems o be expended
atter entry of the decree as Lender may deem reasonahbiy necessary either to prosecute such suit or 1o eviden e 1o bidders al any sale
which may be had purauant 1o such dacree the true condition of the title 1o or tha value of tha Praperty. Al expendrtures and expenses cf
the nature of this paragraph menthoned shall become 80 much additionaf indebtedness secured hareby and shalt beimmadiately due and
payable with interesl thareon at the rate specified in the Nole. Such expenditures and expenses shall include expendilures made in
cannection with{a) uny proceeding towhich Lender shallbe a party, @ither as plaintiff, claimani or defendant, by reason of this Mortgage or
any indebledness hereby secured; (bj preparation for the commencemen! of any suit for foreciosure hereof after accrual of such right to
forecinsa whather gr not actually commenced, {¢) preparations tor the gefense of any threatened suit or proceeding which might affect the
Property o1 the secunity heraol, whether or not actually commencead; (d) any eltorts for coliection of any pas! due indebtedness secured
hereby. The proceeds ol any foreclosura sale of the Property shall be distributed and applied in the following order of priority: firsl, on
account ot al! costs and expenses incident to the fareclosure proceedings, including all such items as are mentioned in this paragraph
haereof, second, all other ilema which undar the terma hareo! constitute indebtedness secured by this Mortgage; third, any surplus to
Borrowar, hia legal representatives of assaigns, as thair rignis may appear.

{22) Appointment of Receiver. {pon or at any time after the hting ol a complaint to foreclose this Martgage the court in which such
complaint lilagd may appoint a receivar of the properly or may appoint Lender as Morlgagea in possession. Such appointment may be marie
aithar helore or atter salg, withgut notice. without regard o tha solvency orinsolvancy at the ttma of application for such racaiver, of the
parson or parsons, it any, liable for the payment of the indeblednesa sscured hereby and without regard to the then value of the property
whather the same shall be then o¢cupied as a homesiead or nol. Suth receiver or Mortgagee in posaession shall have pcwer to collect the
rents, issues and prolils of the premises curing the pendency of such loreclosure suit, as well as during any further times when Borrower,
his successors or assigns, excep! for the intervention ot such receiver. would be entitied to coilec! such rents, issues and proiits, and al!
olher powers which may be necessary or are usual in such cases forthe protection, passession, control management and operation of the
property duning the whole said pariod. The court from lime to time may authorize tha receiver or Mortgagee in possession to appiy the nat
income held by eithar of them in payment in whoie OF in part of the indebtedness and other sums sacured hereby, of in payment ol any tax,
speclal assegement or othar lien which may be or become superniortc the lien hereol or superior lo a decree foreclosing this Mortgage,
provided such applicalion is made prior to foreclosure sale. In case of a judicial sate, the property, or so much theregl as may then be affected
by this Morigage, may be sold in ona parcel.

(23) Waiver of Statute of Limitations. Time is 0f the essence as to all of Borrower's obligations hereunder; and 1o the extent permitted
by law, Borrower waives ali present or tuture statutes of limitation with respec! to any debt. demand or obligation secured hereby in any
action or proceeding lor the purpoase ol enforcing thia Martgage or any rights or remedies heraundsar.
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