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CHASE HOME MORTGAGE CHASE HOME MORTGAGE CORPORATION

1S 660 MIDWEST ROAD 3456 W. BUSCH BLVD

OAKBROOK TERRACE, IL. 60181 BUSCHWOOD II, SUTE 300

TAMPA, FL. 33618

F— The Une Por Deta) CHMC # 313111788132002

MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on DECEMBER 30TH .
19 88 Themo :gagoris ALBERT J. NIZICK, JR., A DIVORCED MAN, MOT SINCE REMARRIED

("Borrower™) This security Instrument i» given 10 CHASE HOME MORTGAGE CORPORATION

which is organized anc ¢=*»:2g under the laws of THE STATE OF DELAWARE  and whose address s
135 CHESTNUT RIDGL iCAD, MONTVALE, NEW JERSEY 07645
(" Lender™).
Borrower owes Lender the princirs! cumof SIXTY THREE THOUSAND, NINE HUNDRED AND 00/100

Dollars (LS. § 63,900,320 ). This debt is evidenced by Borrower's ante
dated the same date as this Secunty Instrum ent ('*Note''), which provides for monthiv payments, wr_th._lhe I’pﬂ debt, ¥ not
paid carlier, due and payableon JANUARY 17, 2004 This Security Instrument

secures to Lender: (a) the repayment of the dabt :videnced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all nther sums, v'ith interest, advanced undcr paragraph 7 1o protect the secury of this
Security Instrument; and (c) the performance of Boiiowar'y covenants and agreements under ths Security Imtrumem and
the Note. For this purpose, Barrcwer does hereby mor gage. arant and convey to Lender the following described property

locatedin COOK County, IMincis:
PARCEL 1: THE NORTHERLY 21.00 FEET OF THE ZUI'fHERLY 42,34 FEET OF AREA NUMBER 3

IN LOT 10 OF PALOS RIVIERA UNIT NUMBER 4, BEIG-A SUBDIVISION OF PART OF THE
NORTHWEST & OF SECTION 23, TOWNSHIP 37 NORTH, RAWFCE 12, EAST OF THE THIRD PRINRCIPAL

!
o o
MERIDIAN, IN COOK COUNTY, ILLINOIS.
PARCEL 2: EASEMENTS TO AND FOR THE BENEFIT OF PARCE!, 1 A8 SET PORTH 1K THE PLAT y

OF PALOS RIVIERA UNIT NUMBER 4, RECORDED JULY 11, 1972 23 DOCUMENT NUMBER 21971237,
FOR INGRESS AND EGRESS, IN COOK COUNTY, ILLINOIS.

PIN: 23-23-111-119 VOL. 152

which has the address of 8 COUR MONNET . PALOS HILLS
{Street] 1Cety}
IMlinois 60465 ('Property Addres.”);
(2w Cooel

ToGETHER WITH all the improvements now or hercafter erccted on the property, and all eascments, rights,
appurtenances, rents, royaltics, mineral., ml and gas nights and profits, water rights and stock and all fixtures now or
hercafter & part of the property. All “eplacements and additions shall aise be cavered by this Security Imstrument. Ali of the
foregoing is referred 1o in this Sccurity Instrument as the **Property .

BORROWER COVENANTS that Borrower m lawfully seined of the estate hereby conveved and has the nght 10
mortgage, grant and convey the Property and that the Froperty i uncncumbered. except for encumbrances of record.
Borrower warrants and will defend gencrally the iitle 10 the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurindiction 1o constitute a uniform sccunity mstrument covering real property.

JILLINOIS —singie Famiy—FNMA/FHLMC UNIFORM INSTRUMENT form 3014 12/83
QJ."Lhnm: VMP MCRTGAGE FORMS o .313:205-0100 © (90021 728
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If Lender required morigage insurance as a condition of making the loan secured by ths Secunty b strament,
Borrower shall pay the premiums required to mamtan the msurance in effect unil such tme as the reguirement toa the
insurance terminates in accordance with Borrower's and Lender's written agrecment or appheable Lw.

8. Inspection. Lender or its agent may make reasonable entries upon and inspechions of the Properts 1 endder
shall ive Borrower notice at the tme of or prior to an inspection speaitving reasonable cause for the ispecnion

9, Condemnation. The procecds of any award or chum for damages, direct ar conseyuential, i connes hon wath
any condemnation or other taking of any part of the Property, or for consesance 1a Licu of condemnation, ine herebs
asmigned and shall be paid 10 Lender, :

In the event of u total taking of the Property, the proceeds shall be applied (o the sums secared by this Scouniy
Instrument, whether or not then due, with any excess pmd to Borrower. In the event of o pattigd taking of the Propenty,
unless Borrower and Lender otherwise agree in writing, the suma secured by this Secunity Instrament shall be reduced by
the amount of the proceeds multiplied by the following fraction: () the 1otal amount of the sums secured immcdiately
before the taking, divided by (b) the fair market value of the Pronerty immuediately before the takiig. Any badance <hall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by 1ender to Borrowc, that the condemnor otfers 1o
make an award or settle a claim for damages, Borrower fails to respond to Fender within 30 days atter the date the otice s
given, Lender is ~uihorized to collect and apply the proceeds, ut its option, either to restaration or repinr of the Properts o1
to the suma secured oy this Security Instrument, whether or ot then Jue

Unless Lender and Borrower otherwise agive in wniting, any sppheiation of procecds 1o prncipisl shall net extend o
postpone the due dat: of the monthly payments referred toin paragraphs 1 and 2 or change the amount of such pay ments

10. Borrower Yot Released: Forbearance By Lender Not @ Waiver.  Frienwion of the tune for pavment or
modification of amortizasica of the sums secured by this Sevurity Instrument granted by Jender to any suecessar
interest of Borrower shall novoperate to release the lindility of the orginal Borrower o Borrower'™s successors i mnterest
Lender shall not be required’ 1o commence procecdings against any successof o nterest or refuse to estend Line tor
payment or otherwise modify a0/ 1ization of the sums secured by thas Security fnstrument by reason of any demand made
by the original Borrower or Borsawer's successors i interest. Any forbearance by 1 ender s evercising any rightooremedy
shall not be a waiver of or preclude theexorcise of any right or remedy

11. Successors and Assigns Boury, Joint and Several Liability; Co-signers. The covenants and agrecmenis of
this Security Instrument shall bind and benefiz-ilre successors and assigns of Lender and Borrower, subject to the prosivons
of paragraph 17. Borrower's covenants and i greements shall be jomtand several Any Borrower who coosigns this Secunty
Instrument but does not execute the Note: (wl-isca-signing thas Securny Instrument only fo mortgage, grant and consves
that Borrower's interest in the Property under taeierms of this Security Instrument; (b) is not personally obligated to sy
the sums secured by this Security Instrument; and (¢ sgrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommaodations with r722d 1o the terms of 1this Secunty Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Selunt) Instrument is subject 1o a law which sets maamum loan
charges, and that law is finally interpreted so that the mterent or other foan charges collected or to be collected
connection with the loan exceed the permitted himits, then: ta)any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any svms already collected from Borrower which exceaded
permutted limits will be refunded to Borrower. Lender may chooge Zo make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Ifa refund reuces primncipal. the reduction will be treated ana
partial prepayment without any prepayment charge under the Note.

13, Legisistion Afiecting Lender's Rights. I enactment o expiraton of appheable faws has the offeer of
rendening any provision of the Note or this Secunty Instrument unenforceable acedrding to s terms, Lenders, ot 1 option,
may require immediate payment in full of all sums secured by this Security tustiument and may nvoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the stpsispecificd tn the second paragiaph of
puragraph 17.

34, Noticrs, Any notice 1o Borrower provided for in this Security Instrument sfindl be griven by deliverine it or by
mashng it by first class mai} unless applicable law regquires use of another method  The notice shall be tirecies 1o e
Property Address or any other address Borrower designates by netice 1o Lender Any notece Lo Tender shall be poven by
first class mail 10 Lender's address stated herein or any other address Lender designates by nancesas8Borromer Ay notnee
provided for in this Secunty Instrument sholl be deemed to hase been gisen to Borrower or Lender whien given s provaded
n this paragraph.

18. Governing Law; Severability, This Secunty Instrument shall be governed by federal fav/antt the faw ot the
Junisdiction in which the Property is focated In the event that any provision or chause of this Secusiny/gsirument or the
Note conflicts with applicable law. such confiict shall not affecs other provisions of this Security Instrumepsor 1he Notg
which can be given effect without the conflicting prosiston  Jo thas end the provisions of this Security Instiuizent and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securnty ot uiment

17. Transfer of the Property or » Beneficial Interest in Borrower, 1Y 0l) or any part of the Propeory o any
interest in it s sold or transterred (or if a benetivial nterest 1 Borrower is sold or transterred amd Borros e s not onatutal
pervan) without Lender's prior waitten consent, Lender may, af its option, regaire tmmediate pasment sn el of ad) sums
secured by this Security Instrument. However, this option shadl not be exercised by Lender it exercse s protnbated by
federa) law as of the date of this Sccunity Instrument

If Lender eacroines this option, Lender shall give Borrower notice of acceleristion. Fhe nonee shal) proside apenod
of not less than 30 days from the date the notice is dehvered or marded within winch Borrower mast pay all sums coomed by
this Sevurity Instrument. If Borrower fils to pay these sumns prior to the expiration of this period T ender may o oke amy
remedies permitted by thas Security Instrument without further notice or demand on Borrower

18, Borrower’s Right to Reinstate. 1f Borrower mects certain conditions, Borrower shiall hase the b 1o hasee
enforcement of this Secumy Instrument discontinued at any time prior to the carlier of tar S dasvs o such other pereod ae
applicable luw may spectfy for remsiatement) betore sale of the Property pursuant to any power of sale vontancd s tha
Sceourity Instrument: or (h) entry of o judgment enforemg this Secunty Instrament  Those conditions ate that Borrawer
(ia) pays Fender all sums which then would be due under this Secunity Instrument and the Note had no ac cleration
oveurred, (b) cures any default of any other covenants or agreements. (O pays all expenses incorred e entoromg tns
Security Instrument, indluding, but not hnuted 10, reasonable attorness” tees: and () akes such action as Toendor many
reasonably regquire to assure that the hen of this Secunty Instrument. Lender's nghts i the Propetty and Heoower’™s
obhigation to pay the sums secured by this Security Instrument shall continue unchapnged Upon remsiatoment by
Borrower, this Secunty Instrument and the obligations secured hereby shall reminm fully effective asaf noacceleranon had
occurred. However, this right to reinstate shall not apply 1n the cise of acceleration under paragraphs fog 17
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ADJUSTABLE/CONVERTIBLE RATE RIDER
(ONE YEAR TREASURY INDEX - RATE CAPS)

THIS ADJUSTABLE/CONVERTIBLE RATE RIDER 1s made ¢this ___ 201R . day
of DECEMBER s 19 53 , and {is incorporated into> and shall be deemed

to amend and suppliement the Mortgage, Deed of Trust, or Security Deed gthe

sSecurity Instrument®) of the same date given by the undersigned (the
*Sorrower?) to secure Borrower's AdJustable/Convertible Rate Note (The
*Note®) tO0 _CHASE HOME MORTGAGE CORPORATION .

_DELAWARE. CORPORATION » (the "lLender®") of the same date and
covering the property described in the Security Instrument and located at:

8 COUR MONNET , PALOS HILLS, IL. 60465
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE _ AMOUNT THE INTEREST RATE CAN CHANGE AT ANY ONE TIME
Ans THE MINIMUM AND MAXIMUM RATES I MUST PAY. 1IF THE
IMITPEST RATE INCREASES, THE MONTHLY PAYMENTS WILL BE
HIGHE®. IF THE INTEREST RATE DECREASES, THE MONTHLY
PAYMENYS  WILL BE LOWER. ON THE DATE(S) SPECIFIED BELOW, I
MAY CONV.PT THE ADJUSTABLE RATE LOAN INTO A FIXED RATE,
LEVEL PAYMEN™, FULLY AMORTIZING LOAN.

ADDITIONAL COVENANTS. 'In addition to the covenants and agreements made
in the Security Instrumcn’, Borrower and Lender further covenant and agree

as follows:
A. INTEREST RATE AND MONTHLY P2TAENT CHANGES
The Note provides for an initial inverest rate of __8,375 __ _%. The Note

provides for changes in the interest rate and the monthly payments, 3s
follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHAMNGTS
(A) Change Dates

The interest rate I will pay may changs on the first day of

JANUARY _, 1990 , and on the first diy of every twelfth (12th)

month thereafter. Each date on which my interzsy rate could change is
called & "Change Date.*

(8) The Index

Beginning with the first Change Date, my interest rate (i he based on
an index. The "Index® is the weekly average yield on United Sczcns Treasury
Securities adjusted to a constant maturity of one (1) yes , as made
available by the Federal Reserve Board. The most recent ladzx figure
available as of the date forty-five (45) days before each Changs Oate is
called the °Current Index.®

If the Index 1s no longer available, the Note Holder will choose a new
index which is based upon comparable information. The Note Holder will give
me notice of this choice.

(C)} Calculation of Chanzes

Before each Change Date, the Note Holder will calculits my new interest
rate by adding TWO _AND 3/4 percentage points (T_z_zi_z)
to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentags point (o.lzstg.
Subject to the 1imitations in paragraph (D) below, this rounded amount will
be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal that 1 sm expected to
owe at the Change Date in full on the maturity date at my new interest rate
fn substantially equal payments. The result of this calculation uill be the

new amount of my monthly payment.

Product Development/CHMC
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(D) Limits of Interest Rate Chanyes

The f{nterest rate I am required to pay at the first Change Date will not
be greater than 10,3725 % or less then ____5.375 _%. Thereafter, my
interest rate will never be increased or decressed on any sin*lo Change Date
by more than two percentage points (2.00%) from the rate of interest I have
been paying for the preceding twelve (12) months.

There 1s & limit of six percentage points (6.00%) on the amount by which
the {nterest rate may increase or decrsase from the initial interest rate
over the entire term of the loan. If a change in the Current Index would
otherwise cause the new Interest rate to exceed the two parconta?c points
(2.00%) or six percentage points (6.00%) rate adjustment limitations, the
unused portion of such increase or decrease will not be carried forward and
applied to change the rate in future years. My interest rate will never be
greater than 16,375 % or less than __2.375 %, even if | exercise my

option to convert to a fixed rate.

(E) Effective Date of Changes

My rew interest rate will become effective on each Change Date. 1 will
pay the amount of my new monthly payment beginning on the first monthly
payment 4ase after the Change Date until the amount of my monthly payment

changes aga’n.
(F) Notica =€ Changes

The Note Holize will deliver or mail to me a notice of any changes in my
interest rate and th> amount of my monthly payment before the effective date
of any change. b7 notice will include information required by law to be
given me and also the title and telephone number of a person who will answer
any question 1 may have regarding the notice. 1If 1 may convert my loan as
provided {n Section 5 of <hs Note, the notice will also include the following

information regarding conveiti~n on the Change Date:
1) the fixed {in(erest rate 1 will pay #f I choose to convert my

loan to a fixed ‘rterest rate loan;
(if) the amount of uy now monthly payment at the fixed rate of

interest; and
(iid) the date by which | must execute and deliver to the Note

Holder 11 documents “tihst the Note Holder requires to effect

the conversion.

The first five notices will also rerind me of my option to convert to 2
fixed rate on the first day of any month starting with the first Change Date
through and 4including the fifth Change Dxle. ! may call the Lender fifteen
(15) or more days before the first day of ary aonth at (300) §33-4336, to
give notice of my intention to exercise my optisr to convert, as iong as the
conversion date fs the first day of 2 month cetween the first ang fifth
Change Dates. The information specified in clauses (3}, (13) and (iii) above

will be given to me at that time.

8. CONVERSION T0 FIXED INTERESTY RATE

The Note also provides the Borrower an option to convert the sijustabdie rate
loan into & fixed interest rate loan is follows:

§. FIXED INTEREST RATE OPTION

(A) Option to Convert to a Fixed Rate
I have a °“Conversion Option® which I can exercise 1f I satisfy the

o
By

conditions described 4n this Section 5(A) and 1 am not in default. The o

Conversion Option

is my option to convert the interest rate 1 aam required to =

pay under Sections 2 and 4 of the Note from an adjustadble rate to 2 fixed ng

rate.

first day of each month thereafter until and including the fifth Change
Date. The date on which my interest rate converts from an adjustadle rate to
fixed rate is called the "Conversion Date.”

If 1 want to exercise the Conversion Option, I must first meet certain
conditions. Those conditions are that: (a) I must give the Note Holder
notice that 1 am doing so at leas: fifteen (15) days before the Conversicn

Praduct Development/CHMC
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Date; | (b) orU.N QEE IQIA’L&)QQRNY uNder the Note or

Security Instrument; (c) by the Conversion Date, I must pay the Note Holder
a conversion fee of $250.00; and (d) I must sign and give the Note Holder any
documents the Note Hoider requires to sffect the conversion.

(8) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the the Federa) National
Mortgage Association’s required Net Yield for __rirrren  Yyear, fixed rate
mortgages covered by sixty (60) day mandatory delivery comitments that was
in effect as of the date forty-five (45) days before the Conversion Date,
plus five eighths of one percent (0.625%) (or seven-eighths of one percent
(0.875%) if the original loan amount 1s over $187,600 on 3 single family home
or {if the property 1is a cooperative apartment). Information about
this F1FTEEN year Net Yield {is available through the Federsl National
Mortgage Association, 3900 Wisconsin Avenue, N.W., Washington, D.C., 20016.
If this vequired __ FIFTEEN ___ Yyear Net Yield is not available, the Note
Holder will cheoose a new index which is based upon comparable information to
determine the fixed interest rate.

(C) Feterminaticn of New Payment Amount

If 1 (choose to exercise the Conversion Option, the Note Holder will
determine <re amount of the monthly payment that would be sufficient to repay
the unpaid srincipal 1 am expected to owe at the Conversion Date in full on
the maturity 4¢3 at my new fixed finterest rate in substantially egual
payments. The wsult of this calculation will be the new amount of my
monthly payment. Beginning with my first monthly payment after the
Conversion ODate, I *!11 pay the new amount as my monthly payment until the
maturity date.

C. JIRANSFER OF THE PROPER(Y DR A BENEFICIAL INTEREST

gn;{orm Covenant 17 of ¢tie Security Instrument 1{s amended to read as
ollows:

(A) Until 1 exercise my Conversion Option under the conditions stated in
Section 5 of the Note, Uniform Coverant 17 shall be as follows:

Transfer of the Properiv or a Beneficial Interest.
If all or any part of the Prorerty or an interest in it
is sold or transferred (or if » haneficial interest is
sold or transferred) without Lender’s prior written
consent, Lender may, at {t's optian, »squire immediate
payment fn full of all sums secur¢d ty this Security
Instrument. Lender shall not exercise this option in
connection with any sale or transfer occurfiug rior to a
conversion to a fixed interest rate {7: (2) Borrower
causes to be submitted to Lender information ~Jouired by
Lender to evaluate the intended transferce as {f a new
loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security w11 /ot be
impaired by the ‘toan assumption and that the ris: <f a
breach of any covenan: or agreement in this Security
Instrument is acceptable to lLender.

To the extent permitted by appiicable law, Lender
may charge a reasonable fea as a condition to Lender’s
consent to the loan assumption. Lender may also require
the transferee to sign an assumpticn agreement that is
acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to
be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require ismediate
payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not
less than thirty (30) days from the date the notice is
delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower

Product Development/CHMC 1?;:
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fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this
:ecurity Instrument without further notice or demand on
orrower.

1f 1 exercise my Conversion ifon under the conditions stated in
S of the Note, Uniform Covenant 17 described in (A) above shall then

be in effect, and Uniform Covenant 17 shall instead be as follows:

I1f all or any part of the y or any interest in it
s sold or transferred (or 1f a bemeficial interest is
sold or transferred) without immediate paysont in full of
all sums secured Dy this Security lastrument, Lender may
call all such sums iemediatsly due and paysdle.

If Lender exsrcises this right, Lender shall give
Borrower notice of acceleration. The notics shall
provide a ::riod of not tess than '""";3’33 days from
che date ¢ notice 1s delivered or mail thin which
ts Borrower must pay ali sums secured by this Security
Y.atrument. 1f Borrower fails to pay these sums prior to
the axpiration of this gorioc. Lendsr may invoke any
renesins permitted Dy this Security Instrument without
furthe” Notice or demand on Dorrower.

D. EFFECTIVENESS UF TROVISIONS

Upon Borrower's delive.y

cease to be effective.

BY SIGNING BELOW, Borrower urcepts and agrees to the terms and covenants

contained in this Adjustable/Convercidle Rate Rider.

Product Development/CHMC
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of the executed documents required by the Nets
Holder to effect conversiior to a fixed interest rate, Section (A) abova shall

(Seal)

ALBERT ., N1z1cK, JR.

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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TH1Is PLANNED UNIT DEVELOPMENT RIDER is made this 30TH day of DECEMBER ,19 88 ,
and is incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™’) of the same date, given by the undersigned (the *Borrower™) to secure Borrower’s Note to

CHASE HOME MORTGAGE CORPORATION (the “Lender”™)
of the same date and covering the Property descnbed in the Secunity Instrument and located at:
8 COUR MONNET, PALOS HILLS, IL. 60465
{Property Agdress)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilities, as described in - DOCUMENRT 29609160

(the “Declaration™). The Property is a part of a planned unit development known as PALOS RIVIERA

{Neme of Puannes Lvt Development|

{the "PUD"). The Property also includes Borrower's interest in the homeowners asecqation of equivalent entity owning or
managing the common areas and facilities of the PUD (the “Ownen Atsocistion') and the utes, benefits and procesds of
Borrower’s interest

PUD COY £NANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenznt and agree as follows:

A. PUD CQulizstions. Borrower shall perform all of Borrower's obhgations under the PUD's Constituent
Documents. The “Canst.tent Documents’ are the . () Declaration; (n) articles of incorporstion, trust iastrument or any
equivalent document which :reates the Owners Association; and (in) any by-laws or other rules or regulations of the Owners
Association. Borrower shua'i.cromptly pay, when due, ail dues and assessments imposed pursuant to the Constituent
Documents. ’

B. Hazard Insurance. S long as the Owners Associstion maintains, with 3 generally accepted insurance carrier, 8
“master” or “blanket” poiicy intw/sag the Property which is sstisfactory to Lender and which proyides insurence coverage
in the amounts, for the periods, and agrinit the hazards Lender requires, including firc and hazards included within the term
"extended coverage,” then:

(i) Lender watves the provismon 5 Uniform Covenant 2 for the monthly payment tc Lender of one-twelfth of
the yearly premium installments for hazard i surance on the Property; and

(ii) Borrowes's obligation under Unisoim Covenant $ to maintain hazard insurance caverage cm the Property s
deensed satisfied 1o the extent that the required caverags s pravided by the Ownen Association policy.

Borrower shall give Lender prompt notice of szviapse in required hasard insurance coverage provided by the master
af blanke? policy.

In the zvant of a distribution of hazard insurance sirocseds in beu of restoration or reparr following a lom to the
Property or 1o common areas snd facihties of the PUD, any.orozeeds payable to Borrower are heredy assigned and shall be
paid t; Lender. Lender shall apply the provreds to the sums (ecrired by the Secunty Instrument, with sty eacess pad 10
Sorrower.

C. Public Liability insurance. Borrower shall take such sct:ons as may be reasonsbie 10 meure chat the Owners
Assaciation maintains a public liability insurance policy scceptable in Firr.s, amount, and extent uf coverage 1o Lender.

D. Condemnation. The proceeds of any award or claim for damagr s.2irect or consequential, payable 1o orrower
connection with any condemnation or ather tahing of afl or any part of the Prop=i) or the common aress and facibities of the
PUD, or for any conveyance in licu of condemnation, are hereby assigned anx sha.l Se pasd 1o Lender. Such procesds shall
be applied by Lender to the sums secured by the Security Instrument as providea ¢! ~sform Covenant 9.

E. Lender's Prior Consent. Borrower shall not, except after notice 10 Levier and with Lender's pnot wniten
consent, either partition or subdivide the Property or consent to.

(i) the abandonment or termination of the PUD, except for sbandonment or ierinsnation requirsd by law n the
case of substantial destruction by fire or other casualty or in the case of a taking by cosdemant .o or essenent domain,

(ii) sny amendment to any provision of the “Constituent Documents” f the provincs s for the express benefit
of Lender;

(iii) termination of professional management and assumption of self-management ov v, D-vnhers Association;
or

(iv) any action which would have the effect of rendenng the public hability insurance cove ap: maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may ;ay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to Borrower requesting payment.

-
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